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World News 


Albanian 
troops sent 
in to quell 
protesters 

Albania sent in troops to quash 
anti-communist demonstrators 
in the northern city of Shkoder 
after crowds had stoned the 
local Communist party bond- 
ing and attacked the radio sta- 
tion. Page 20 

Congressmen lose 

A US judge rejected a request 
by 54 Democratic members 
of congress for an immediate 
court order barring President 
George Bush from waging war 
without congressional 
approval. 

Welcome for Tambo 

Oliver Tambo, 73, president 
of the African National Con- 
gress retained to South Africa 
after more than 30 years in 
exile, to the cheers of thou- 
sands of supporters. Page 4 

The Financial Times 

We apologise lo readers 
who could not obtain a copy 
of the FT yesterday, or who 
received their copy late. 
This wes due to fransmte- 
slon problems between our 
printing plants. The survey 
on Switzerland In the Euro- 
pean Finance and Invest- 
ment series will be 
published again on Tues- 
day December 18. 


Kohl backs minister 

German chancellor Helmut 
Kohl belatedly defended one 
of his cabinet ministers, dis- 
missing charges that former 
East German prime minister 
Lothar de Maiziere had been 
a secret police informer. 

Paris Judge shot 

France's top anti-terrorist 
judge Giles Boulouque. 40, died 
at Ms Paris home after appar- 
ently shooting himself, the Jus- 
tice Ministry said. 

India helps out 

India, not so long ago a hungry 
country in dire need of foreign 
aid, announced it would lend 
lm tonnes of wheat to the 
Soviet Union. 

Georgian emergency 

The Soviet Union sent investi- 
gators to the troubled Georgian 
region of South Ossetia where 
a state of emergency was 
declared after three people 
were shot dead. 

Monopoly to end 

Hungary will end its state 
monopoly on oil imports and 
let market forces set petrol 
prices from January 1, a gov- 
ernment spokesman said. 

Greenpeace demand 

The environmentalist group 
Greenpeace demanded that 
France release five of its activ- 
ists arrested on a nuclear test 
island in the Pacific. 

Ershad ally held 

Bangladesh police arrested 
former deputy prime minister 
Shah Moazzem Hossain in a 
continuing crackdown on allies 
of ousted president Hossain 
Mohammad Ershad. 

Yugoslav crisis 

Yugoslavia's collective state 
presidency has called for talks 
between the federal govern- 
ment and the deeply divided 
republics to prevent the multi- 
ethnic state from breaking up. 

Weekend 

FT 

Tomorrow: Geoffrey 
Owen, who steps 
down as editor of the 
FT later this month, 
reflects on Britain’s 
industrial record 
since he joined the 
paper in, 1958. 
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Gardini’s son 
succeeds him 
in top post 
at Ferruzzi 

IVAN GARDINI, 21-year-old 
sou of Raul Gardlni, is to be 
the new chairman or Ferruzzi 
Finanziaria (Perfin), one of 
Italy’s biggest financial hold- 
ing companies, in a move 
which has stunned Italian busi- 
ness circles. Page 21 

COMMODITIES: The premium 
for cash nickel on the London 
Metal Exchange disappeared 
as both cash and three-month 

Wickel 

Cash metal (TO) $ per tonne) 

9.6 
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metal fiefL below $8,000 a tonne. 
Weak demand for cash metal 
helped to put the market on 
the defensive. Page 31 

LYONNAISE des Earn Dnmez, 
French water and construction 
company, took advantage of 
the buoyant market in water 
shares to sell stakes in two 
of the UK's privatised water 
companies. Page 21 

BUNDESBANK stressed its 
aim to hold inflation down and 
keep a strong D-Mark as an 
anchor in the EMS, In announ- 
cing its money supply target 
for united Germany. Page 20 

UDDEHOLM, Swedish tooling 
steel manufacturer, and Boh- 
ler, a subsidiary of the Aus- 
trian state-owned steelmaker 
Voest-Alpine Stahl AG, are 
to merge next year, creating 
the world's largest producer 
of special tool steels. Page 19 

GOATS VIYELLA, Europe's 
largest textile group, issued 
a profits warning and said it 
may not be able to maintain 
a dividend because of deterio- 
ration in the UK textile indus- 
try. Page 30; Lex, Page 20 

BRITISH Aerospace, the UK 
aerospace group, is seeking 
international partners to col- 
laborate in the SLbn develop- 
ment of a new twin engine 130 
seat regional jetliner. Page 8 

TRADE: The EC secured a tem- 
porary waiver from Gatt rules 
for the former East Germany's 
trade with the Soviet Union 
and east European countries. 
Page 6 

CHICAGO Board of Trade re- 
elected chairman William 
O’Connor by a narrow margin 
that reflected recent troubles 
at the exchange. Page 26 

EQUITICORP: Seven former 
executives of the collapsed 
New Zealand investment com- 
pany were charged with fraud 
offences totalling NZ$440 m 
($264m). Page 4 

CANADA’S 7 per cent goods 
and services tax is set to 
become law after two years 
of acrimonious public debate. 
Page 7 

PAKISTAN’S BANK unions 
are studying ways of resisting 
government privatisation 
moves, fearing branch closures 
and many job losses. Page 4 
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Delors treaty will 
prevent UK delay 
to single currency 


By David Buchan, Philip Stephens and John Wyles in Rome 


BRITAIN would not be able to 
hold up the final decisions on a 
single currency under propos- 
als on monetary union being 
put forward by the European 
Commission. 

The draft treaty, which is 
being circulated to EC govern- 
ments, is expected to be pro- 
posed by Mr Jacques Delors, 
president of the Commission, 
when the Inter-Governmental 
Conference (1GO of EC states 
opens in Rome tomorrow. 

The treaty on Emu has to be 
agreed by a consensus of gov- 
ernments and passed through 
each parliament, giving Britain 
a chance to exercise a veto. 

However, the draft stipulates 
in its Article 109 (G) that all 
detailed decisions on the move 
to Europe's single money 
would be taken by a “quali- 
fied” or weighted majority that 
must include “at least eight 
member states.” 

The draft highlights the 
political pressures facing a 
future British government over 
choosing between bowing to 
the majority will of its EC part- 
ners on monetary integration 


or opting out as a full member. 
Mr John Major, attending his 
first EC summit as prime min- 
ister, will insist at today's sum- 
mit that Britain is still firmly 
opposed to any agreement 
wMch leads to the imposition 
of a single currency. 

The production of a draft 
treaty reflects confidence in 
Brussels that despite the 
strength of British reservations 
most of the sensitive issues 
have been resolved to the satis- 
faction of the other U EC 
states. The first signal for the 
move to the final stage of Emu 
would, according to the Com- 
mission draft, be a declaration 
by the European Council (as 
EC summits are known) that 
real economic convergence 
between EC economies had 
been achieved. 

The Commission also sug- 
gests “temporary derogations” 
allowing countries in economic 
difficulties to stay out of the 
monetary union for a time. 
Thus, even if Britain were to 
agree to the final goal of a sin- 
gle currency and were in eco- 
nomic distress, it could still 


have a grace period in adopting 
it. Senior British officials, how- 
ever, have been looking at vari- 
ous ways in which -countries 
could opt in, or out, of a single 
currency and central bank In 
the final stage of Emu. Mr 
Major's “hard Ecu” plan finds 
no clear place in the Commis- 
sion draft treaty. 

It confers on the EuroFed, as 
soon after January 1994 as it is 
created, management of the 
Ecu. without specifying what 
sort of Ecu. 

But in its commentary, the 
Commission says: "To those 
who say they wish - and can 
— make of the Ecu an Instru- 
ment of convergence by hard- 
ening it”, the Commission 
rhinirfi tha t only tiie r e i nfo rce- 
ment of the Ecu is capable of 
patting ft at the centre of the 
Emu process. "But this rein- 
forcement will not result solely 
from the process of sanction by 
the market It will only be real- 
ised if the Community and all 
12 states promote the use of 
the Ecu and make it more 
attract i ve", it says. 

Editorial comment. Page 18 


KGB warns of crackdown 


By Quentin Peel in Moscow 

GENERAL Vladimir 
Kryuchkov, chairman of the 
KGB, the Soviet state security 
service, yesterday issued a 
clear warning of a new crack- 
down on dissident political 
movements In the Soviet 
Union. 

Speaking only two days after 
a dramatic television broadcast 
in defence of the united Soviet 
state, he served notice of “ade- 
quate” measures to be taken 
against any people or organisa- 
tions “who are openly against 
the existing system” .but who 
stopped short of advocating its 
violent overthrow. 

“The law enforcement bod- 
ies, including the KGB, did not 
act decisively and effectively 
enough In the past,” he told 
Pravda. the Communist party 
newspaper. “Now it seems that 
our reaction must be adequate 
to what is taking place." 

His interview was published 
alongside the text of his televi- 
sion broadcast which he deliv- 
ered on the express instruc- 
tions of President Mikhail 
Gorbachev, he said. 

In it he spelt out in even 


clearer detail his fears about 
the threat of disintegration of 
the Soviet Union as a unitary 
state. 

“A partial dismemberment of 
our union has already led to 
the wreckage of economic and 
other linlpt between the repub- 
lics and whole regions,” he 
said. “Bat that Is jnst the 
beginning. If the process is not 
halted, you can just imagine in 
what situation all of us will 
find ourselves tomorrow.” 

He said the destruction of 
inter-ethnic relations was an 
even greater threat than— the 
breaking of economic and trad- 
ing links between the repub- 
lics. Good race relations would 
take far longer to restore. 

Anyone openly advocating 
the violent overthrow of the 
state could be prosecuted, he 
said. “But now we are dealing 
with a number of social and 
political organisations which 
are openly against the existing 
system, but who refrain from 
openly advocating its violent 
overthrow. 

“If there are calls not to obey 
the law and to destroy the 


Increase in number of British 
jobless is biggest for 9 years 

By Peter Norman, Economics Correspondent, in London 


UNEMPLOYMENT in Britain 
rose sharply last month with 
the biggest increase since May 
1981, adding to evidence that 
the UK is heading into a deep 
recession. The figures put into 
stark relief the economic prob- 
lems faced by the government 
of Mr John Major. 

Department of Employment 
figures showed that the num- 
ber out of work in the UK 
jumped by a seasonally 
adjusted 57,600 to 1.76m in 
November. 

The unexpectedly sharp 
monthly rise brought the 
increase since March in sea- 
sonally adjusted unemploy- 
ment to 155,800. City of London 
analysts had mostly been fore- 
casting that unemployment 
would rise by 35,000 last month 
following a revised 34,300 
increase in October. 

Government figures painted 
to big job losses in manufactur- 
ing, with employment in this 
sector falling by 23,000 in Sep- 
tember and 26,000 in October. 

The marked worsening of 
the labour market affected all 
regions of Britain and sparked 
fears that unemployment could 


rise above 2m early next year. 
However, there was no sign 
that the government could or 
would act to revive the econ- 
omy by cutting bank base rates 
from their 14 per cent level 

Financial markets yesterday 
took their cue from Wednes- 
day's tough speech in the 
House of Commons by Mr Nor- 
man Lamont, chancellor of the 
exchequer, in which he ruled 
out a cut in rates until sterling 
strengthens in the European 
exchange rate mechanism. 

The key three-month inter- 
bank rate, which at the begin- 
ning of this week had been 
quoted around 13 ’A per cent, 
discounting an imminent half- 
point cut in rates, closed yes- 
terday at 13% -130 per cent 
after briefly touching 14 per 
cent in the morning. Sterling 
made only modest gains on for- 
eign exchanges, closing at 
DM2.3775 in London against 
DM2.8750 on Wednesday and 
well below its DM295 central 
rate in the European Monetary 
System. 

At prime minister's question 
time in the House of Commons, 
Mr Major said: “I have been 


warning for some months that 
if wage rises stay high, that 
will have a necessary effect on 
Jobs.” 

Government figures yester- 
day put the average underlying 
increase in weekly earnings in 
October, at 10 per cent, 
unchanged from the newly 
revised September figure and 
below July’s peak rate of 
increase of 1095 per cent 

But figures from the Paris- 
based Organisation for Eco- 
nomic Co-operation and Devel- 
opment showed that wage 
inflation in Britain was still 
well above the level in most 
other industrialised countries. 
Moreover, several recent large 
wage settlements including the 
13.4 pa- cent rise at Ford and 
the 11 per cent rise at Rover 
will only appear in the average 
earnings figures for November, 
to be released next month. 

The Confederation of British 
Industry said the steep rise in 
unemployment was a “sober- 
ing warning" and predicted 
"substantial job losses” nntass 
earnings increases were 
brought well below 10 per cent 
Lex, Page 20 


MARKETS 


Tricky task ahead for 
Danish premier 

Poul Schluler, pic- 
tured, left, is back to 
serve a fourth term as 
Denmark's prime min- 
ister. He and his next 
administration, how- 
ever, have a difficult 

task ahead 
Page 2 
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existing state structures, to 
conduct disobedience cam- 
paigns and to demolish the 
symbols of our state power, to 
flagrantly interfere in the 
activities of the law enforce- 
ment bodies, to break social 
order, and to instigate ethnic 
conflicts. . . is it not such kinds 
of activity that the law enforce- 
ment bodies should deal with?” 

His words can be taken to 
refer to the rash of nationalist 
movements now operating In 
all the 15 union republics, 
where' hunger strikes, street 
protests and blockades, and the 
destruction of monuments to 
Vladimir Lenin, as well as the 
forcible occupation of state and 
party b uildings , have become 
commonplace. 

Gen Kryuchkov, regarded as 
a Gorbachev loyalist, but also a 
conservative on law and order, 
and suspicious of foreign inter- 
vention, used his television 
address to bracket “economic 
sabotage” with secession move- 
ments and “extreme radical 
political trends." 

KGB revels in new role, Page 2 
US-Soviet relations. Page 3 


European 
merger will 
create world 
special tool 
steels giant 

By Robert Taylor in 
Stockholm and Charles 
Leadbeater in London 

THE world’s largest producer 
of special tool steels is to he 
created through the merger 
next year of Uddeholm, the 
Swedish tooling steel manufac- 
turer, and Bdhler, a subsidiary 
of the Austrian state-owned 
steelmaker, Voest-Alpine StahL 

The two groups will create a 
bidding company in the Euro- 
pean Community, probably 
based in Germany, which will 
produce almost one-fifth of 
total world output. 

The merged company will 
have an ann ual production 
capacity of about 90,000 tonnes. 
This will put the combined 
group ahead of its nearest 
European rival, the German 
Thyssen Edel Stahl, which pro- 
duces 60,000 tonnes a year, and 
Hitachi of Japan, which makes 

65.000 tonnes. . 

The world market for tool 
steel, which is mainly used to 
produce the equipment for 
stamping, blanking and 
punching metal, wood and 
plastics, is about 500,000 tonnes , 
a year. j 

The merger will allow the ! 
combined group to rationalise i 
distribution networks, which 
account for about 25 per cent 
of costs, given the relatively 
small quantities of steel they 

hanrilw 

Mr Jeremy Fletcher, a direc- 
tor of Beddows and Company, 
the steel strategy consultants, 
said the merger could put pres- 
sure on s malle r European pro- 
ducers of tool steel - such as 
Krupp of Germany, Ilva of Italy 
and Usinor Sadlor, the French 
group - to respond. These, 
smaller tool steelmakers earii 
produce between 10,000 and 

20.000 to nnes a year. Bdhler, 
which has a strong EC pres- 
ence with a production plant at 
Dtisseldoif also has a well-de- 
veloped customer base within 
eastern Europe. 

However, the new grouping 
could also have an impact in 
the FarEast^andUS, where 
Bdhler will gain access, to 
Uddeholm's wen-developed dis- 
tribution networks, Mr 
Fletcher said. Uddeholm is one 
the largest producers of tool 
steel in the US through its alli- 
ance six years ago with Ell- 
wood, the US group. - 

The merger plan developed 
after the two companies agreed 
a SKrSOOm ($53m) cross-share- 
holding deal in ApriL Agree- 
ment on plans for the new 
enterprise, which will have its 
headquarters in the EC, has 
Continued on Page 20 
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William Bennett tasked with revitalising the Republican 
party, withdrew saying: I didn’t take a vow of poverty 

Bush choice to 
lead Republicans 
turns down post 


By Lionel Barber In Washington 


US PRESIDENT George Bush’s 
choice to revitalise the Repub- 
lican: party, Mr William Ben- 
nett, yesterday changed his 
mind and turned down the job 
of party chairman. 

As chairman of the Republi- 
can national committee, Mr 
Bennett’s mam job would have 
been to energise the party 
alien iT of the 1992 presidential 
election. His withdrawal is a 
setback for Mr Bush who has 
been desperately wooing the 
disfllnskmed conservative wing 
of his party.' 

Mr Bennett said financial 
constraints, -notably- a -White 
House ethics ruling limitin g 
his future outside income, had 
forced him to withdraw. "2 
didn't take a vow of po v e r ty," 
he said. 

The White House scrambled 
to draw op a list of possible' 
replacements for the top party 
post occupied by Mr Lee Atwa- 
ter who is suffering from brain 
cancer. 

Mr Samuel Skinner, Trans- 
portation Secretary, is viewed 
as a front-runner, though other 
candidates are certain to press 
their cl aims. 


Mr Bush's reluctance this 
year to remove Mr Atwater, his 
pu gnacio us former presidential 
camp ai g n chairman, fed to a 
period of prolonged drift at 
Republican headquarters 
which may have contributed to 
the party’s indifferent showing 
at the mid-term elections last 

Tnnnth- 

Mr Bennett, 47, was sup- 
posed to fill the void but his 
choice proved controversial 
from the start 

An outspoken education sec- 
retary under President Reagan 
and chief drug policy 
-TO-oretineta*- ia-.-the^rBush 
administration, he only 
became a Republican - in 086’ 
and.- had uo experience of run- 
ning for dffice or organising a 
.. campaign. - 

Conservatives remained 
sceptical arguing that Mr Ben- 
nett risked turning into a poo- 
dle on the tight leash held by 
Mr John Sununu, White House 
chief of staff. 

Moderate Republicans were 
appalled by Mr Bennett's out- 
spoken anti-abortion views and 
his attack on racial quotas and 
Continued on Page 20 
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Wartburg car 
chief in clash 
with Treuhand 


The shifting ground under Italian politics 

‘Gladio’ revelations and the passing of the Cold War threaten an end to a regime, writes John Wyles 
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By Leslie ColHt in Berlin 


A PUBLIC clash between the 
head of the east German Wart- 
burg car company and the 
president of the Treuhand pri- 
vatisation agency yesterday 
highlighted the growing des- 
peration felt by many of east 
Germany’s dying industries. 

The argument, which spoiled 
the optimism of a signing cere- 
mony in Berlin for the Opel 
group's DMlbn (£3Q0m) new 
car plant in Eisenach, east Ger- 
many, was over the emotive 
issue of whether to continue 
subsidising production at the 
ailing Wartburg producer, also 
located at Eisenach. 

Mr Wolfram Liedtke, the 
young head of the loss-making 
car factory, accused the Ger- 
man government and the Treu- 
hand, which owns most of east 
German industry, of Coiling to 
reach a "binding decision” on 
whether to continue financial 
aid to Wartburg next year. He 
warned that without help the 
car factory, which employs 
7,000 workers, would have to 
shut down cm January 1. Wart- 
burg's bleak future was one 
shared by many other loss- 
making erst German compa- 
nies, he said. 

Few German officials are 
more aware of this than Mr 
Detlev Rohwedder, the Treu- 
hand president, who previously 
rescued the Hoesch steel com- 
pany. He retorted, however, 
that Mr Liedtke had presented 
a "list with Christmas wishes". 
Treuhand was not "St Nicholas 


with a Mg sack of preseats", he 

In front of the media, which 
had expected a set-piece sign- 
ing ceremony, the Wartburg 
chief replied that he had pres- 
ented Treuhand with a plan to 
reorganise Wartburg ana not a 
Christmas wish. 

Earlier, Mr Hans-Peter Wild, 
a member of the Treuhand 
board of directors, told Mr 
liedtke flatly that Wartbuxg*s 
“bill is not feasible". 

The Wartburg manager dis- 
closed that the car company, 
which has produced 52,000 
rmtfca thi« year, was negotia- 
ting with Lithuania, which had 
offered to buy the production 
facilities with Estonia and Lat- 
via and to continue producing 
Wartburgs in the Baltic states. 
uthiMTite bad also contracted 
to buy 3,000 Wartburgs for 
hard currency next year and 
wanted 12,000 more. The rest of 
the 27,000 units planned for 
next year would be taken by 
Poland and Yugoslavia. 

Both Mr Helmut Hauss- 
munii , Hw German economics 
minister, and Mr Louis 
Hughes, riMirmfln of Opel, the 
General Mo tors’ German sub- 
sidiary, appeared slightly 
bemused by the public 
exchange. 

Un derlining that not all H»p 
news for east German industry 
is gloomy, the new Opel fac- 
tory will provide desperately- 
needed jobs for &600 workers. 
Car plant details, page 24 


T HERE has been a somewhat 
decadent odour ofjm de regime 
about Italian politics this year, 
although which particular regime 
may be in terminal decline has not 
been dear. 

The five parties in the coalition 
dominated by the Christian Demo- 
crats (DC) and Socialists (PSI) 
- which has governed without inter- 
ruption shine 1981 - have frequently 
seemed so riven by dispute that the 
regime of the so-called pentapartito 
often seemed to be the one. 

Even more remarkably, the 45-year 
DC regime of continuous presence in 
power has been losing its grip because 
of divisions within the party and 
weak leadership. 

Most recently, the entire constitu- 
tional order of Italy's First Republic 
has appeared ill-adapted to the needs 
of modern Italy. 

Now an issue has combined with an 
historic turning point to pose a simul- 
taneous threat to all three regimes. 
The issue is Operation Gladio - "the 
stay behind” guerrilla force created 
on the prompting of the North Atlan- 


tic Treaty Organisation in the late 
1350s. 

The welter of “revelations" about 
Gladio is serving to cast the popular 
memory back over the last 30 years, 
producing a flow of unflattering recol- 
lections of secret service plots, bomb 
outrages and malignant Masonic 
lodges. 

Essentially, this is the history of 
the Christian Democratic state. 

So far no evidence has been pro- 
duced to link any of the party’s senior 
leaders with the possible exploitation 
of Gladio, either as an adjunct to a 
1964 coup plan by sections of the 
secret service and the military, or as a 
right-wing vehicle for discrediting the 
Communist Party (PCD. 

Unfortunately for him personally 
and for the office he holds, the one DC 
name which is being constantly 
evoked is that of the Italian president, 
Mr Francesco Cossiga.- 

This is partly because of the presi- 
dent's extraordinary sensitivity on 
the issue. 

He had some responsibility for 

ailmlnlirtPring Gl&diO &S a j nnin r 


defence minister from 1966-68 and he 
walked into & wall of controversy in 
October with imprudently boastful 
justifications for Gladio and for his 
connection with ft during that period. 

He has since created all kinds of 
riifFjmitipg for the prime minister, Mr 
Giulio Andreotti, and his coalition by 
securing from the cabinet public affir- 
mations of the legitimacy of Gladio 
after ministers bad already agreed to 
ask a committee of constitutional 
sages to pronounce on the subject 

Few waiiana need convincing there 
is and has been a great deal of rotten- 
ness at the heart of the DC state, but 
the party's permanence as a founda- 
tion of government has always been 
guaranteed by its status as the only 
real bulwark against the PCL 

The historic turning point repre- 
sented by the collapse of communism 
in eastern Europe, and even more by 
the ending of the Cold War, removes 
this raison d’etre. 

It has also hastened the PCI’s 
search for a new identity. Next mouth 
the party abandons its Marxist past, 
giving birth to the Party of the Demo- 


cratic Left (PDS) as a possible mew 
for a left-of-centre coalition alterna- 
tive to the DC regime. . 

Although the Pa Is bitterly and 
embarrassingly divided over the sort 
which it wants to be, 
Gladio has succeeded in uniting it m 
self-righteous rage. 

The party is convinced that the 
under ground organisation was part of 
a wider conspiracy at the heart of the 
DC gmte to ensure that an alternative 
government based on the PCI would 
be forever excluded from power. 

President Cossiga’s reactions have 
been much more those of a DC politi- 
cian th an of a head of state above the 
party battle. 

His desrant into the party political 
arena is turning a. spotlight firmly 
rmitaiian institutional arrangements 
find practices at a time when the poli- 
ticians are under some external pres- 
sure to consider reform. 

This takes the form of a papular 
referendum which next year could 
force changes in Italy’s over-perfect 
system of proportional representation. 

Italian politicians deeply wish to 


avoid referenda and to do so in this 
case the parties would have to bridge 
their own deep differences over inrti 
rational reform and produce legisla- 
tion. which is unlikely, or holda gen- 
eral election in 1391 instead 19® 
when the current legislature expires. 
This looks much the most liXely^out- 

come according to a srenaxfo whfoh 

has Mr Bettino Cram’s Socialists trig- . 
gering a political crisis in the coming 
weeks. 

All parties are now nervously 
aware that the ground is shifting 
.i priw Italian politics and that altenm- 
tive coalitions to those dominated by 
the DC are now conceivable. 

Although the DC'S political resil- 
ience should never be underestimated 
when its power is in jeopardy, the. 
party’s unity has never looked more 


Jt is becoming exhausted by power, 
excessively corrupt and unable to 
curb the excesses of the system of 
party rule which it invented. It may 
not, in fact, survive to celebrate its 
50th anniversary in power in 1995. 


Bundesbank stresses 
inflation goal, aims 
for strong D-Mark 


By- Andrew Flatter in Frankfurt 


French nuclear groups 
urged to boost research 


By William Dawkins in Paris 


FRENCH nuclear authorities 
must boost research into radio- 
active waste disposal and make 
a fresh study for a deep 
nuclear waste storage site, 
according to a parliamentary 
report published yesterday. 

Geological surveys of four 
sites by Andra. state nuclear 
waste management agency, 
were frozen last February 
when opposition obliged Mr 
Michel Rocard, prime minister, 
to call a year moratorium. 


This has provoked an 
intense public debate in 
France, which has no deep 
storage sites despite the fact 
that it is more dependent on 
nuclear energy than any conn- 
try in the world. 

The study, commissioned by 
Mr Rocard recommends that 
Andra should make new tests 
at six or seven sites chosen 
from a confidential list of 28 
areas drawn up by the Indus- 
try Ministry in 1983. 


THE Bundesbank, Germany’s 
central bank, yesterday 
stressed its goal of holding 
Inflation down and keeping a 
strong D-Mark as an anchor 
in the European Monetary 
System, when it announced 
its first money supply target 
for a united Germany. 

Monetary policy would 
remain tight, Mr Karl Otto 
PdhL Bundesbank president, 
said. 

He warned that rising pub- 
lic-sector debt, as a result of 
the cost of unity and higher 
wage claims, contained infla- 
tionary risks at a time of fast 
growth in west Germany, 
now acting as an economic 
locomotive for the rest of 
Europe. 

Mr PShl said the target 
range of 4-6 per cent for the 
broad M3 monetary aggregate 
for 1991 allowed for a 2.5 per 
cent rise in productive poten- 
tial and a 2 per cent price 
increase, with an extra 0.5 
per cent to accommodate 
more money in circulation. 

The target range was the 
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same as this year’s for west 
Germany alone, which was 
being achieved. "It is ambi- 
tious when you consider that 
the risks on the price front 
have become bigger, M Mr 
P6hl said. 

Some pay demands were 
around 10 per cent, including 
those for the public sector 
and transport workers’ 
union. 

"This must alarm the cen- 
tral bank.” Thus, it would 
stick to its stability-oriented 
policies. 

It was a "considerable suc- 
cess” that inflation had been 
kept down thin year (exclu- 
ding higher oil prices, it was 
below 3 per cent), especially 
in view of price pressures 
forecast through the intro- 
duction of the D-Mark into 
East Germany in July. 

This low inflation had been 
achieved in the second year 
of an unusually strong eco- 
nomic upswing, with west 
German growth in 1990 expec- 
ted to be between 4.5 and 5 
per cent. 






Everyone a w inner Ponl Schlflter (left) r emains prime minis ter although his Conservative party lost five 
seats pictured yesterday with Svend Auben, leader of the Social Democrats who gained 14 seats 

Tricky task ahead for Danish premier 


By Hilary Barnes in Copenhagen 


K'S prime minister, Mr Poul 
Schlfiter, yesterday began 
negotiations for the formation 
of a new minority non-socialist 
government following WedneS' 
day's election to the Falketing. 

His next administration, 
however, faces a diffigntt task 
after voters narrowed the 
majority held by the six non- 
socialist parties from 19 to 
seven seats in the 179-seat par- 
liament. “The voters’ Christ- 
mas present to the politicians 
is an unusually pernicious 
composition of the Falketing," 
commented Berlingske 
Tidende, the pro-government 
Cop enhagen dally. 

The Economic Advisory 
Council, the most prestigious 
of the country’s forecasting 
institutions, published a report 
yesterday which will further 


sour the government’s life, ft 
criticised government plans for 
cutting income tax, the issue 
on which the election was 
called, and said that priority 
must be given , for balance of 
payments reasons, to mgHitain. 
ing a tight fiscal policy. 

Mr ScblQter’s own Conserva- 


tive Party won only 30 seats, a 
loss of five, but Ms coalition 

gover nment with the Liberals 
and Radical Liberals won a 
total of 66 seats, a loss of only 
one. The Radicals, after losing 
three of their 10 seats, are 
expected to defect from the 
coalition, tart win continue to 


Mr Schl&ter as prime 


DANISH ELECTION RESULTS 


Mr ScMflter said he would 
try to form a four-party coali- 
tion. bringing in the small Cen- 
tre Democratic Party and the 
Christian PeopLels Party. Alter- 
natively be would- continue 
with a coalition of Us Conser- 
vatives and the Liberal Party 
only. 



ISM 

1988 

IBM 

IBM 

Social Democrats 

69 

(55) 

37.4 

(29-6) 

Socialist People’s Party 

15 

(24) 

8.3 

(13.0) 

Conservatives 

30 

m 

10.0 

(19.3) 

Liberate 

29 

(22) 

15.8 

(1W) 

Radical Liberals 

7 

(10) 

3.5 

(5-8) 

Centre Democrats 

9 

(9) 

5.1 

(4.7) 

Christian People's Party 

4 

(4) 

2-3 

(24)) 

Progress Party 

12 

(16) 

04 

(9-0) 

Green land /Faroes 

4 

(4) 



Other parties 

0 

(0) 

&2 

(4*) 


The negotiations could be 
tricky. The centre parties are 
anxious to establish links with 
the opposition Social Demo- 
cratic Party, which haid its best 
election for many years, going 
ahead by 14 seats to 89, and 
they will make policy demands 
as the price of support for Mr 
Schlfiter. 


Country warned its economy has become ‘seriously unbalanced 9 


OECD gloomy on Sweden’s prospects 


By Robert Taylor in Stockholm 


THE Swedish economy has 
become seriously unbalanced 
and its diffieniti ga in compet- 
ing Internationally are 
unlikely to ease navt year, the 
Organisation for Economic 
Co-operation and Development 
(OECD) warns in a gloomy 
report published today. 

The time of “over-full 
employment” is about to end, 
it says, arguing it would be 
“regrettable" if short-term 
social considerations prevented 
a reduction in Inflation 
through a modest Increase In 
unemployment 

It criticises the g o ver n ment 
for not dealing toughly enough 
with an overheated labour 
market “Fiscal policy was at 
times immobilised by political 
difficulties,” It says. “In the 
context of the chosen 
exchange-rate regime, there 
are limits to how far monetary 
policy can restrain demand." 
While praising the govern- 


ment for not stabilising the 
krona against a basket of weak 
currencies, the survey insists: 
“Credibility of the policies pur- 
sued is all-important,” regard- 
less of the nornmni anchor cho- 
sen for the exchange rate. 

In the past, the survey says, 
the Swedish authorities had 
tried to accommodate rather 
than conquer inflation. It 
avoids explicit condemnation 
of the traditional Swedish 
belief in foil employment but 
Us doubts over that strategy 
pervade the text. “It is clear 
that the strong political com- 
mitment to foil employment in 
itself complicates the task of 
creating credibility for the 
anti-inflation policy”, it 
declares at one point 

There is a dear concern that 
the Swedish authorities will 
not stick to their current anti- 
inflation strategy in the face of 
rising unemployment and will 
seek to boost demand through 


'devaluation or an expansion- 
ary fiscal policy, as they did 
after the inflation crids of the 
mid-1970s. 

But no solid grounds exist at 
present to support such a fear, 
particularly given the Novem- 
ber crisis package that, came 
after the OECD report was 
completed. Next month’s Swed- 
ish budget is expected to be 
highly restrictive. 

The OECD especially biamra 
the public sector for Sweden’s 
worsening economic perfor- 
mance, saying: “ft continues to 
impose costs on the economy 
which reduce overall effi- 
ciency." 

“Financing the large public 
sector has profound effects 
throughout the economy on 
the allocation of factors of pro- 
duction, on incentives for sav- 
ing and investment, as well as 
on the supply of labour.” 

The survey argues that Swe- 
den’s public sector, which 


employs 1.77m people (just 
over 40 per cent of all workers) 


over 40 per cent of all workers) 
and which last year swallowed 
up 59 per cent of GDP, has a 
negative impact on private-sec- 
tor behaviour, especially in the 
lack of private savings. It 
expresses concern over the' ori- 
entation of Swedish economic 
policy for the next few years, 
saying it pould present a stron- 
ger test of political determina- 
tion than recently. 

With the competitiveness 
gain from the devaluations in 
the early 1980s now spent, and 
inflation running above the 
European average, Sweden will 
face growing unemployment. 
But the prediction of 3.6 per 
cent unemployment by the «nd 
of 1991 suggests it will remain 
low by west European stan- 
dards. 

In 1991 , general election 
year,- the OECD believes pri- 
vate consumption will rise by 
L3 per cent . . 


KGB declares war on corruption 


The R narl il Ttows (Earaac) Lid 
Pobliaboi by the Flnrmeii] Times 


By Quentin Peel in Moscow 


SOME call it the Soviet way of 
fife. Others call it the start of a 
market economy. The KGB 
calls it economic sabotage. 

The mighty State Security 
Committee, both a secret intel- 
ligence service and. for years a 
tool of political repression, has 
found a new rale in rooting out 
corruption and black 
marketeers from the state dis- 
tribution system. 

Yesterday, just two weeks 
after It had established an 
“economic sabotage unit” on 
the orders of President Gorba- 
chev, the KGB revealed the 
first results of its labours. 

On a television screen in a 
briefing room tucked away on 
the third Hoot 1 of the Lubyanka 
(a government building where 
the lifts are neat, njteqn and 
efficient, and the carpets in 


pristine condition). Major-Gen- 
eral Alexander Karbainov pres- 
ented a remarkably well-Smed 
video of the dubious dealings 
done at the back door of a 
major Moscow food store. 

There was nothing on the 
shelves of Store 19, Leninsky 
Prospekt, as patient Moscow 
shoppers queued at the door in 
the hope of shoes of sausage. 
But round the back, lathe man- 
a geme nt offices, the KGB found 
a roaring trade in progress. 

Gen Karbainov. sporting a 
Santa Claus tie Cl bought it in 
America”) no doubt to lend a 
touch of seasonal goodwill to his 
gloomy occupation, said his 
men had launched a lightning 
investigation of the Moscow 
food trade network, and uncov- 
ered the same tale of theft and 
hoarding all around the city. 


But he admitted he faces hlg 
problems. For a start he has no 
legal basis to damp down cm 
“economic sabotage”. 

“They sent os into battle 
without giving us a rifle,” he 
glared. “They told us to con- 
trol the impart and distribution 

of food. But they did not define 
the punishment” 

Then he was pressed to define 
what he meant by sabotage, for 
much of the work so far has 
simply been finding where the 
bottlenecks are in the distribu- 
tion system, let alone the bla- 
tant corruption. 

“Is it economic sabotage or 
just bad management?” the 
fevestia correspondent inquired. 
Another colleague tm>h a 
good idea. “They are trying to 
stop the Soviet way of fife," he 
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Bush anxious to 
ensure stability 
of Soviet Union 

By Peter Riddell, US Editor. In Washington 



MR JAMES BAKER, the US 
Secretary of State, 14 months 
ago signalled the start of more 
cooperative relations with the 
Soviet Union when he pro- 
posed a policy of seeking 
“points of mutual advantage.** 

The economic assistance 
package announced late on 
Wednesday shows that Presi- 
dent George Bush and Mr 
Baker see the US advantage in 
keeping President Mihail Gor- 
bachev in power - as well as 
helping US grain fanners. 

Both the substance of the 
measures - a mix of 
short-term agricultural credits 
and long-term technical assis- 
tance — the manner of tfa» 
announcement underline the 
US aim of keeping Mr Gorba- 
chev going over the winter. 

In theory, the support is be 
transitional to allow time for 
economic reforms to come into 
operation, although Washing- 
ton has little faith in changes 
so far adopted and its real 
goals are short-term. Mr Baker 
stressed that ‘instability in the 
Soviet Union Is very definitely 
not in the interests of the US 
or of the world.'* 

While the Bush administra- 
tion fa** adjusted to t.ha chal- 


lenge to President Gorbachev 
from the republics by op ening 
contacts with them, its pri- 
mary focus is still on the 
Soviet leadership in Moscow. 
US policymakers accept that a 
federal structure may develop, 
but they would be very con- 
cerned if the country disinte- 
grated, not least because of 
fears about who would get con- 
trol over the continuing large 
arsenal of tactical and strategic 
nuclear weapons. 

There are risks for Mr Bush 
and Mr Baker in tying them- 
selves so much to President 
Gorbachev and Mr Eduard 
Shevardnadze, the Soviet for- 
eign minister. In the immedi- 
ate fixture, the US would face a 
quandary if the Soviet Union 
did fulfil their tough warnings 
with a crackdown on internal 
disturbances. 

A senior administration offi- 
cial said the US was watching 
this situation very carefully. 
He acknowledged that any 
society bad the right to deal 
with problems of organised 
crime and stealing of food. 
“But obviously nobody wants 
to see that spill over into a 
constraint on political expres- 
sion and a rolling back of the 


Hopes high for arms 
treaty in February 


By Lionel Barber in Washington 
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AFTER 10 years of on/off 
negotiations, the US and Soviet 
Union are on track to sign a 
strategic nuclear weapons 
treaty at the Moscow summit 
in mid-February. 

The Start treaty will result 
in a 30 per cent overall cut in 
ballistic missiles, heavy bomb- 
ers and deployed nuclear war- 
heads. Unlike its predecessors, 
Salt I and the unratified Salt II, 
Start will be the first accord to 
actually reduce strategic, 
nuclear arsenals. 

As such, it can be described 
as an historic achievement. 
Both President Bush and Presi- 
dent Gorbachev can be expec- 
ted to play up this theme when 
they meet In Moscow on Febru- 
ary 11 - provided that the 
treaty is indeed ready. 

In a shift of policy which 
says much about the. US will- 
ingness to prop up Mr Gorba- 
chev, the White House said 
yesterday that Mr Bush would 
stQl visit Moscow even if the 
Start accord was not ready fin- 
signing. 

The co-operative tone was 


further underlined during an 
calculatedly boisterous news 
conference on Wednesday held 
by Mr James- Baker, US Secre- 
tary of State, and Mr Eduard 
Shevardnadze, the Soviet for- 
eign minister. 

When Mr Baker said only a 
few “very technical” difficul- 
ties remained outstanding such 
as telemetry encryption (used 
to conceal data on missile test- 
ing), Mr Shevardnadze started 
to laugh, setting off the Secre- 
tary of State. Only a few 
months ago, such “technical 


detail led to a virtual stalemate 
in the negotiations. 

The Start treaty will set 
6,000 ceiling on the overall 
numbers of nuclear warheads. 

Mr Paul Nitze, the veteran 
US arms negotiator, would like 
to see the US seek more 
far-reaching limits on US and 
Soviet forces. Other critics 
note that because the two 
sides’ modernisation pro- 
grammes continue apace, the 
original goal of a 50 per cent 
cut in warheads will in fact 
only amount to 30 per cent 


Farm leader expects the 
immediate use of credits 


By Nancy Dunne in Washington 
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FARM organisation leaders in 
Washington yesterday hailed 
the waiver of the Jackson- 
VanLk amendment, which 
withheld a lowming of trade 
barriers pending changes in 
Soviet emigration laws, as 
“historic”. 

Mr Steve McCoy, president 
of the North American Export 
Grain Association, said the 
two superpowers had finally 
ended the Cold War in their 
trade relations. “The president 
was bound to get into this cau- 
tiously,” he said. “The credit 
package can be expanded later 
on. 

Now that the Soviets have 
access to it, they are expected 
to use the entire amount 
almost immediately." 

There was the same sense of 
historic change at the US 
Export-Import Bank, which 
finances business transactions. 
But the exuberance exhibited 
by Mr John Macomber, the 
chairman, was tempered by 
the laws still in place which 
levy an overall fSOOm 
(£ 156.2m) limi t on new financ- 


ing and a $40m ceiling on fin- 
ancing of oil and gas prefects. 

For 15 years, farm and busi- 
ness groups which believed 
bilateral trade would Improve 
US-Soviet relations, have been 
urging the waiver of Jackson- 
Vanfk. 

But no president was pre- 
pared to alienate the Cold War 
hardliners or the US Jewish 
lobby, which strongly backed 
the provision’s insistence that 
no trade benefits be granted to 
a country prohibiting freedom 
of emigration. 

Even in granting the waiver, 
President Bush exhibited his 
trademark caution by announ- 
cing that he would not, as 
expected, send to Congress the 
trade agreement signed last 
May with President Gorba- 
chev. He would wait, he said, 
until the Soviets codify a new 
“free and flair emigration law**. 

This means the Most 
Favoured Nation benefits, long 
desired by the Soviet govern- 
ment, are still “on hold”. 
Chicago markets 
disappointed. Page 80 


Imports threaten to bring 
rail and ports to standstill 
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By Quentin Peel in Moscow 

MORE than lm tonnes of 
imported cargoes are blocked 
in Soviet ports because of con- 
gestion on the rail system, and 
Soviet officials are alarmed at 
the prospect of coping with 
large quantities of imported 
grain in the coming months. 

They fear that huge new 
food credits from both the US 
and the European Community 
will simply aggravate the prob- 
lem, and bring an overbur- 
dened rail and port system to a 
complete standstill. 

In addition to the ports, 
thousands of railway wagons 
are trapped at border crossings 
between the Soviet Union and 
Us east European neighbours, 
waiting to be unloaded. 

The Soviet army has sent 
1,000 soldiers to Brest on the 
Palish border, both to prevent 
theft from the wagons, and to 
help transfer cargoes to and 
from the wider-gauge Soviet 
rail system. 

The worst congestion is at 
the far eastern ports of Vladi- 
vostok, Nakhodka and Vosto- 


r.hny Port, according to offi- 
cials of the KGB, the state 
security committee, which has 
been given responsibility for 
supervising the entire flood dis- 
tribution system . 

A senior KGB official, Mr 
Sergei SUyakin, said yesterday 
it was estimated that 176,000 
tnwnas of grain would arrive in 
the Far East between Decem- 
ber 15 and 30. In January and 
February, a farther 300,000 

tonnes were expected. 

He said toe most urgent task 
was to unblock toe ports before 
the grain arrived, and thou- 
sands of wagons had now been 
despatched across Siberia to 
help. 

He said toe total backlog of 
imports in Soviet ports was 

1.068.000 tonnes, of which 

356.000 tonnes was waiting to 
be unloaded from ships, and a 
farther 712^000 tonnes was in 
warehouses. Only 11,000 tonnes 
of the total was food. 

At the rail borders, 6.851 
wagons are waiting to be 
unloaded. 



Moscow in ‘unique 5 
deal with IMF 


and World Bank 

By Michael Prowsa in Washington 


Spirit of partnership: Mr Bush looks to Mr Eduard Shevardnadze as he announces the aid package on Wednesday 


reforms that we’ve seen. We 
would view that very seri- 
ously.” 

Stressing the need for a 
more democratic government, 
he said: “What we’ve seen is 
that economic reform works 
best when there is a legitimate 
set of institutions and leader- 
ship putting it forward.” 

For all these worries, the 
announcement underlines 
what Mr Shevardnadze carted 


“a new phase of our relation- 
ship and a new kind of 
cooperation." 

This is symbolised by the 
close working relations 
between -Mr Baker and Mr 
Shevardnadze, who now meet 
more frequently and for longer 
than toe secretary of state does 
with leading Nato foreign min- 
isters. 

The two countries have 
closely consulted throughout 


the Gulf crisis from the day of 
the invasion. However there 
are limits; Mr Shevardnadze is 
constrained by those in toe for- 
eign and defence ministries 
who do not want to sever links 
with their former client in 
Baghdad Moscow will not send 
troops to join the multinational 
forces but„ in treating the 
Soviet Union as still being a 
superpower, the US has 
ensured its support 


• France has drawn up an 
emergency aid plan for the 
Soviet Union that it will sub- 
mit to Its European Commu- 
nity partners at today's EC 
summit in Rome, Presidential 
spokesman Hnbert Vedrine 
said. 

He told a news conference 
the plan included a financial 
component and humanitarian 
aid. such as shipments of food 
and medicines. 


THE special association 
between the Soviet Union and 
the World Bank and Interna- 
tional Monetary Fund proposed 
by the White House is an "evo- 
lutionary step” which could 
lead eventually to full member- 
ship, a senior US Treasury offi- 
cial said yesterday. 

The arrangement, which be 
described as “unique and 
unprecedented”, is intended to 
give the Soviet Union access to 
technical assistance and advice 
from the Bretton Woods insti- 
tutions on a “systematic, con- 
tinuing basis”. It will not 
involve loans of any descrip- 
tion nor changes to toe IMF’s 
articles or the bank's charter. 

However, the two institu- 
tions are expected to establish 
a permanent presence in 
Moscow. In addition to provid- 
ing intensive analytic support 
for Soviet economic reform, 
IMF and bank staff may help 
co-ordinate technical assis- 
tance from other sources 
including toe private sector. 

The new special association 
provides a framework for 
implementing the recommen- 
dations of the study of the 
Soviet economy agreed at the 
Houston economic summit this 
summer and jointly conducted 
by toe IMF, World Bank, OECD 


and European Bank for Recon- 
struction and Development. 

The study, which is due to 
be published next week, is 
expected to provide the most 
detailed assessment yet of the 
state of the Soviet economy 
and outline a framework for a 
transition to capitalism. 

Its most controversial recom- 
mendations are likely to 
include proposals for price 
reform. All the agencies 
involved in the study are 
thought to agree that the 
Soviet Union’s ballooning bud- 
get deficit is the most serious 
short-run problem. 

The new special associate 
stat'La will involve the fund 
conducting annual reviews of 
the Soviet economy similar to 
the Article 4 consultations 
with member countries. Tech- 
nical assistance from the fund 
will include advice on macro- 
economic. financial and 
exchange rate policies. 

The World Bank will focus 
mainly on micro-economic 
Issues, such as the develop- 
ment of efficient markets, and 
the longer term structural 
reform of sectors such as trans- 
portation and energy sectors. 

Both institutions will pro- 
vide training courses for Soviet 
managers and officials . 
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THOUSANDS CHEER TAMBO’S RETURN HOME 


MR Oliver Tam bo. President of the 
African National Congress (ANC), 
returned to South Africa yesterday after 
more titan 30 years in exile, to the cheers 
of thousands of supporters, Patti Wald- 
meir writes from Johannesburg. 

Mr Tambo, 73, left partially disabled by 
a stroke last year, did not address the 
crowd as expected. Increasing speculation 
he will be unable to play a m^or leader- 
ship rale in the organisation despite his 
return. 

Asked how he felt, Mr Tambo said; 


"Fine, fine. One”. He used a walking slide 
and walked with a limp. Mr Nelson Mand- 
ela, ANC deputy president, addressed sup- 
porters on behalf of Mr Tambo, saying: 
"At the present moment, he wishes just to 
say he is happy to be among you.” 

Hr Tambo is expected to remain in 
South Africa for three weeks, and will 
deliver the opening address today at the 
ANC& first consultative conference to be 
held in the country for 30 years. 

In spite of his disability, he could well 
have an Important influence over ANC 


policy through Mr Mandela. The two men 
started South Africa’s first black law firm 
in the 1950s. Mr Tambo, a relative moder- 
ate, is expected to stay with Mr Mandela 
at Ms Soweto home, and could balance the 
increasingly radical influence of Mr 
Mandela’s wife Winnie. 

The three-day ANC conference which 
begins today will be attended by 1,000 
delegates, debating issues such as talks 
with Pretoria on ending apartheid, eco- 
nomic sanctions, and a plan for protests 
over white rule. 




is welcomed at Johannesburg Jan Smuts airport on Us return after 30 yean in exile; Nelson Mandela looks on (right) 


Two Koreas 
fail to seal 
agreements 

By John Ridding in Seoul 

NORTH AND South Korea 
yesterday ended talks aimed at 
easing tension on the penin- 
sula, having made little prog- 
ress but agreeing to meet again 
early next year. 

The prime ministers of the 
two countries foiled to con- 
clude any agreements, blaming 
each other for lack of results. 
The talks were marred by 
North Korea's criticism of the 
visit to Moscow by South 
Korea’s President Roh Tae 
Woo, who left for Moscow yes- 
terday. “Why can't we discuss 
ending a cold war between 
compatriots if it is possible to 
discuss this with foreigners?” 
said Mr An Byoug Su. North 
Korean spokesman. 

While in Moscow, Mr Roh 
will seek Soviet help in easing 
Korean tensions. 'T am deter- 
mined to see my visit to 
Moscow will be a significant 
step forward In freeing all our 
people from the fear of war,” 
he said. "President Gorbachev 
and I intend to discuss the 
ways our two nations should 
work together to end the Cold 
War once for all, and achieve 
peace and unification on the 
Korean peninsula." 

The main obstacle during 
the talks, the highest-level Kor- 
ean contacts since 1945, was 
whether to sign a non-aggres- 
sion declaration. This has been 
North Korea's principal 
demand since October. Seoul 
insists a basic agreement call- 
ing for confidence-building 
measures be concluded first 


NZ executives on fraud charges 


By Terry Hall in Wellington 

SEVEN FORMER executives of 
Equiticorp, the collapsed New 
Zealand Investment company, 
were arrested yesterday and 
charged with fraud offences 
totalling NZ$440m (037m). 

Equiticorp was one of the 
high fliers on the New Zealand 
investment some and was set 
up in the mid-1980s. Under Mr 
Allan Hawkins, its farmer chief 
executive, it flourished in the 
deregulated atmosphere of the 
Labour government and 
acquired a string of industrial 
companies. 

The purchase of New Zea- 
land Steel from the New Zea- 
land government was signed 


on the day of the October 1967 
stock markets crash and 
involved huge borrowings 
which were later seen as 
a cause of the group’s 
downfall. 

The company also expanded 
internationally. Including the 
controversial purchase of 
Guinness Peat in the UK, 
before it was placed in statu- 
tory management in 1988. 

The arrests follow a lengthy 
investigation by the Serious 
Fraud Office whose director, 
Mr Charles Sturt, said the trial 
would take nine months. He 
would not rule out the possibil- 
ity of further arrests. 


The executives arrested were 
not named. They were released 
on police bail and will appear 
in the Auckland district court 
today to face the joint and indi- 
vidual charges of conspiracy to 
defraud and other fraud 
charges. 

The arrests followed an 
eight-month investigation by 
the Fraud Office which is con- 
tinuing its investigation. 

Statutory managers han- 
dling the collapse of the 137 
companies in the group said 
they were unaware of the 
arrests and refused to com- 
ment. 


Pakistan bank privatisation fight 


By Farhan Bokharl in Islamabad 


LEADERS of Pakistan’s bank 
unions are studying ways of 
resisting government privatisa- 
tion moves, fearing the closure 
of branches and many job 
losses. 

Ahead of a meeting in 
Rawalpindi tomorrow, large 
black banners with slogans 
opposing the - government’s 
plans are prominently dis- 
played at many state-owned 
banks in Karachi, Pakistan's 
h anking capital. 

Mr Usman Ghani, sec- 
retary-general of the employ- 
ees’ federation of Muslim Com- 
mercial bank (MCB), the first 
bank being considered for pri- 
vatisation, claims that half of 
the bank’s 12,800 employees 
would be made redundant 


A senior MCB executive who 
spoke anonymously said that if 
loss-making branches are 
closed and staff positions 
deemed unnecessary are cut as 
much as 30 per cent of present 
staff could be shed 

Mr HabihuUah Juneldl, a 
leader of the labour mifon at 
Habib Bank, said many of the 
loss-making brandies were in 
rural areas and provided an 
important public service. He 
argued that the government 
ought to concentrate first on 
recently-announced moves to 
allow the establishment of new 
private banks. 

Government officials Insist 
that employees of state-owned 
banks would be able to find 
jobs in these new private 


banks. Union leaders contend 
they need more than mere 
assurances that these new 
banks will be established. 

One Pakistani businessman, 
saying he had "grave doubts 
whether the banks will be de- 
nationalised”, argued that a 
rapid improvement in profit- 
ability would need to involve 
not only job cuts but a lending 
policy based entirely on credit- 
worthiness, rather than alleged 
political influence. 

Hie claimed that some state- 
owned banks had extended 
various bad loans but had 
shielded their true financial 
position, making It difficult for 
private entrepreneurs to 
invest. 
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During 1991. QE2 crosses the Atlantic 27 
times, starting from Southampton on April 4th. 

Book before December 31st 1990 and you 
can join any sailing at this year's price. As an 
independent traveller, either on an Air/Sea ticket 
or an Excursion Fare. 

Air/Sea (QE2 one way. British Airways free 
flight the other) starts at £815. Upgrading to 
Concorde costs from only an extra £725 per person. 

Or cruise the Atlantic both ways with an 
Excursion Fare from £615 one way. 

For full details of these very special feres 
and a full 1991 Transatlantic schedule contact 
Cunard at 30A Pall Mall. London SW1Y 5LS 
(Tel: 071-491 3930) or see your travel agent. 
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Islamabad acts to boost 
investment in industry 

By Farhan Bokharl In Islamabad 


THE Pakistani government 
yesterday announced it was 
liberalising industrial policy in 
an effort to boost investment 
In industry. 

Mr Sartaj Aziz, finance min- 
ister, and Mr Shitfaat Hussain, 
industries minister, said in 
Islamabad that in future, inves- 
tors would not be required to 
seek government permission 
for setting up industrial units. 
The only two sectors which 
would continue to be restricted 
were arms and alcohol produc- 
tion. 

The government also eased 
requirements on industrialists 
to reveal their source of fund- 


ing for Investments, in an 
apparent effort to attract fluids 
which previously went unde- 
clared for tax purposes. 

The new policy also provides 
for tax-free status on income 
from new Industries, ranging 
from three to eight years 
depending on whether the loca- 
tion is urban or rural. These 
incentives will also apply to 
foreign investment in Pakis- 
tan. 

Mr Aziz Pakistan a 
large number of sectors where 
foreign investment was only 
now being liberalised, identify- 
ing telecommunications and 
power generation. 
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UN delay boosts Palestinian hopes 


By La mis Andoni in Amman 

* THE POSTPONEMENT late on 
Wednesday of a vote on a 
United Nations Security Coun- 
cil resolution on the Middle 
East, because of US resistance 
to the proposed endorsement of 
an early international peace 
conference on the region, has 
boosted hopes among Palestin- 
ians their aTWew that pres- 
sures are building cm Washing- 
ton to address the Pales tinian 
question. 

In public fltatonwrtB , Pales- 
tinian a nd Jordanian officials 
express frustration, and anger 
at Washington's refusal to 
accept the resolution, which 
also calls for international pro- 
tection for Palestinians in the 
Israeli occupied territories. 

US and Iraq 
still at odds 
on dates 
for talks 

By Peter Riddell, US 

Editor, in Washington 

THE US and Iraq remain in 
dispute about the dates of the 
proposed high-level direct con- 
tacts, .only three days before 
Mr Tariq Aziz, the Iraqi for- 
eign minister, was originally 
planning to come to Washing- 
ton. 

The US fa insisting that Iraq 
has refused to set acceptable 
dates for the meetings follow- 
ing its offer that Mr James 
Baker, its secretary of state, 
would go to Baghdad between 
December 20 and January 3. 

The US has rejected Bagh- 
dad’s suggestion that Mr 
Baker’s visit should be on Jan- 
uary 12, on the grounds that 
this is too dose to the United 
Nations fa the Iraqi 

withdrawal from Kuwait, or 
else face the threat of military 
action. Iraq has suggested that 
Mr Aziz would come to Wash- 
ington next Monday. 

The White House said yes- 
terday the US offer is "still out 
there”, and Mr Baker com- 
mented that in view of the 
Iraqi attitude: “It doesn't look 
like they are particularly seri- 
ous about getting this 
arranged.” 

However, the Iraqi Foreign 
Ministry yesterday said that 
Mr Bush's proposal of talks, 
made two weeks ago, appeared 
to be a propaganda ploy. 

A spokesman said: “Iraq 
will not allow anybody to 
define a timetable for its presi- 
dent to meet others." Despite 
these exchanges, the expecta- 
tion in Washington is still that 
dates will be fixed bdhre long. 

Mr Baker Is likely to meet 
the foreign ministers of the 
other four permanent mem- 
bers of the UN Security Coun- 
cil before going to Baghdad. 
They are expected to agree a 
statement reaffirming the 
alms of UN resolutions and 
providing the assurance that 
Iraq will not be attacked if It 
withdraws from Kuwait 

Snub for Iraq 
at Opec talks 

By David Thomas in Vienna 

THE Iraqi and Kuwaiti 
deleg a tions sat side by side 
during formal 

Organisation of Petroleum 
Exporting Countries (Opec) In 
Vienna yesterday, with the 
Iraqis lodging a protest over a 
delegation representing “for- 
mer Kuwait". 

This was the only occasion 
the political Hhnwwrtnn gf the 
Gulf exists was formally raised. 
The two delegations did not 
speak to each other. Mr Rash- 
eed Salem al-Ameeri, Kuwait’s 
oil minister, said later that 
Kuwait was not prepared to 
ente r into talks with Iraq with- 
out cortftiii 

“We are not wilting to nego- 
tiate with Saddam Hussein and 

his regime mil*— and mtHl 
they withdraw totally from 
Kuwait," Mr al-Ameeri said. 
The legitimate Kuwaiti govern- 
ment would have to be restored 
and Iraq pay Kuwait compen- 
sation for invasion. Kuwait 
was preparing a reparations 
HU, and had paid the US the 
$2-5bn (£L3bn) pledged to the 

cost of 05 forces in the Gulf. 


President George Bosh 
yesterday urged European 
Community countries to 
“stay firm and united” in 
lmriaMwg on an Iraqi with- 
drawal from Kuwait at thei r 
\ioadg of government wminnit 
meeting opening in Rome 
today, John Wyles writes 
from Rome. In a letter to the 
current, president of the 
European Council, Mr Ginllo 


Andreotti, the Italian prime 
minister, Mr Bush says that 
the release of all foreign hos- 
tages by Iraq “has changed 
nothing” nor weakened US 
opposition to negotiating 
with, hi™ over Kuwait. He 
added that US diplomats 
would shortly be 
Baghdad, although the 
embassy would not oe 
closed. 


Yet at the same time, the 
delay is viewed as an indica- 
tion of a deepening In the US 
dilemma. Since the eruption of 
the Gulf crisis the US has been 
reluctant to exercise its veto 
on the Palestinian issue so as 


not to weaken the alliance 
against Iraq. 

Jordanian and Palestinian 
officials point out that never 
before has Washington stalled 
so long in order to avoid veto- 
ing a resolution r ega rdi n g the 


Palestinian problem. Since the 
start of the Palestinian upris- 
ing three years ago theUS had 
previously Wiled off eight res* 
lutions condemning Israeli 
practices in the occupied terri- 
tories and at least seven sup- 
porting Palestinian rights. 

Emerging differences among 
the US allies over the draft res- 
olution are being detected in 
Jordan, with France and Italy 
seen as more sympathetic to 
the Palestinian cause. This has 
been seen as a sign that the 
west will come to endorse the 
same forceful stand on the 
Israeli occupation that it has 
demonstrated towards the Iraqi 
occupation of Kuwait. 


Iraq invades GCC’s cosy 
illusion of Arab unity 

Where once pious words reigned, attention turns 
now to security and defence, writes Tony Walker 


M R ABDULLAH Bis- 
hara, the outspoken 
secretary general of 
the Gulf Co-operation Council 
that knits together the six 
states of the Gulf littoral, has 
no doubt that the present crisis 
represents a moment of reck- 
oning, a watershed in Arab 


For someone who has ten»»H 
a great deal in the past about 
Arab unity. Mr Blshara could 
now be said to have become a 
grim convert to the need for 
individual states and smaller 
regional blocs to strive harder 
to protect their own interests. 

"We all realise now we 
haven’t done nearly enough on 
defence,” he said in an inter- 
view at the GCC’s imposing 
headquarters in Riyadh. 

"We should have realised the 
nature of the Iraqi regime as a 
de- stabilising force, but as 
Arabs we suffered from an 
inability to contemplate the 
invasion by one Arab country 
of another” he added. “Tins 
inability to detach reality from 
illusion is the lethal flaw of 
Arab politics." 

Mr Bishara and his col- 
leagues are ruefully candid 
about their own and their 
organisation's (allure to' fore- 
see the depth of the Iraqi men- 
ace; and they acknowledge that 
the GCC, formed in 1981 as an 
umbrella for the vulnerable 
newly oil-rich states of the 
Gulf - Saudi Arabia, Kuwait, 
United Arab Emirates, Qatar, 
Oman and Bahrain - has 
felled Its first big test 

The painful lessons of the 
crisis are already leading to a 
review of GCC security 
arrangements. In Riyadh last 
week. Sheik Nawaf al Ahmed 
al Sabah, Kuwait’s defence 
minister, said a new flrfpnw * 
system should Include “an 
effective deterrent that would 
ensure peace and stability to 
the member states”. 

Mr Blshara himself has no 



Bishara: ruefully candid 

doubt that closer coordination 
and co-operation is the only 
answer. “Iraq was able to 
invade Kuwait because it was 
defenceless. . . it was swallowa- 
ble,” he said. “Our problem is 
that there is too much concern 
among us for the retention of 
sovereignty and the trappings 
of statehood. We need a 
stronger framework for 
co-operation and complemen- 
tarity . . . one system calling 
the shots.” 

The GCC charter, which is 
full of pious words about inte- 
gration and co-operation 
among the six GCC states, 
makes no mention of security 
arrangements. In feet, the first 
reference to military co-opera- 
tion came at the second GCC 
summit held in Riyadh in 
November 1981, and this was in 
light of a further worrying 
deterioration in the Iran-Iraq 
conflict as the Iranians fought 
back with surprising strength. 

The GCC began to work on 
its "Peninsula Shield” concept 
after that summit meeting, but 
Iraq’s invasion of Kuwait in 
which it encountered little 
resistance starkly exposed the 


inadequacies of GCC attempts 
to build a regional security 

shield. 

Mr Bishara, a Kuwaiti, said 
the GCC had now entered a 
second phase in which “we 
have to face the incontrovert- 
ible feet that we were threat- 
ened and swallowed by an 
Arab country”. 

The Gulf crisis has also had 
the effect of encouraging a 
review of the GCC’s sometimes 
faltering attempts to achieve 
economic integration. Dr 
Abdullah Kuwaiz, the organi- 
sation's assistant secretary 
general for economic affairs, 
said that as soon the Gulf cri- 
sis ended he expected an accel- 
erated effort to be made to 
implement GCC economic 
accords to strengthen and 
achieve further integration of 
the retdonal erounina. 

Dr Kuwaiz, a veteran Saudi 
official, said GCC states should 
push forward much more vig- 
orously towards unifi ed cus- 
toms arrangements, cross-bor- 
der shareholdings in key 
institutions such as national 
banks and the introduction of 
a common currency. 

"The GCC was created as a 
political entity,” said Dr 
Kuwaiz. “For the past nine 
years we have tried to give this 
political entity an economic 
symmetry, but it has not been 
easy because we all export (me 
commodity, and we import 
almost everything. 

“Trade among us is limbed, 
so yon have not only to elimi- 
nate barriers, you also have to 
engage in joint development 
projects.” 

GCC leaders win meet later 
this month in Qatar to review 
Gulf developments in very dif- 
ferent circumstances from 
their last meeting in Oman a 
year ago. As Mr Bishara said: 
"Things will never be the same 
again - not only in the Gulf, 
but throughout the Arab 
world." 



Iran and Algeria consider peace effort 


IRAN SAID yesterday it would 
consider launching a joint ini- 
tiative with Algeria to preve n t 
war over Iraq's continuing 
occupation of Kuwait, Renter 
reports. 

President All Akbar Hash- 
emi Rafsanjani, welcoming 
Algeria’s President ChadU Ben- 


jedid in Tehran on a Gulf peace 
mission, told Iranian televi- 
sion: “The situation in the 
region is reaching a critical 
point and serious action is nec- 


“We will review the results 
of his (Mr Chadli’s) talks so for 
in his tour and then , God will- 


ing, we will take a joint acti 
to save the region from t! 
danger of war." 

Mr GhaflTi, who held talks 
A mma n and Baghdad befa 
going to Tehran, said Iran h 
a "great and critical role” 
play in resolving regional d 
putes. 


China plans early opening of airport for HK 


By John EQfott in Shenzhen 

CHINA has reached the halfway 
stage in the construction of a 
Yuan 940m (£S3m) airport in the 
southern special economic zone 
of Shenzhen. Officials say it 
could relieve pressure on neigh- 
bouring Hong Kong’s congested 
Kai Tak airport from the end of 
next year because it will be 
to international stan* 


This progress is 
nificant at a trrrw* when China is 
raising objections about the esti- 
mated HKS79bn (£SJZbn) cost of 
Hong Kong’s proposed new air- 
port. including access roads and 
ancillary works, at Chek Lap 
Kctk off Tjmtam Island 
Chirm is concpregri about the 
debt burden erf Chek Lap Kok 
which is expected to open about 
the tithe that Hong Kong 
returns to Chinese sovereignty 


in 1997. Lu Ping, director of 
Peking's Hong Knng and Macao 
Office, haspunEdy raised objec- 
tions on four consecutive rays 
this week during a visit to 
southern China. 

Yesterday he criticised plans 
for a new Hang Kong airport 
authority to run Chek Lap Kok. 
He said the authority could 
become too powerful as an 
“independent kingdom” exert- 
ing undue influence over the 
g nppr r i Tnimt. 

Chirm has argued that the air- 
port may not be needed at its 
planned size because of Shen- 
zhen's new airport and another 
planned in the Portuguese 
enclave of Macao which has also 
suffered Peking's wrath. 

Top Chinese officials have 
told Hong Kong that there is no 
plan for Huangtian, designed to 


handle an to 10m pass en gers a 
year with its first runway, to 
become international for three 
or four years. But some officials 
are talking about a shorter time- 


final stages. 

Id SU Him, deputy chief engi- 
neer, said that a trial flight was 


Hong Krmg government offi- 
cials have bran sceptical for the 
past two years about whether 
the Shenzhen airport would 
ever be com p l e t ed . There have 
also been suggestions, which 
China denies, that it will not be 
'to international 


A visit to the site an the 
em side af the Pearl River Delta 
37 nautical miles from Hong 
~ reveals that the structure 



along with other buddings. The 
foundations of a 3,400 metre 
main runway are also in their 


timmwHn scheduled fK gw« 

should start by the end of next 
year. This means that even if 
these schedules slip by a few 
months, flight* should begin 
before construction of Chek Lap 
Kok starts. 

Orders worth $Ilm (£5.7m) 

have hem p lwarj with interna- 
tional contractors for air traffic 
control, communications, fire 
fi ghting and other equipment. 
Loans of t27&n from Kuwait for 
the current and later stages of 
the airport have hem replaced 
by fliftn foreig n erchang e Inane 
from the Bask at China as a 
result of tiie Gulf crisis. This 
has nnciwdtatad soma redaction 
of foreign expenditure {flans. 


Higher oil costs reduce 
Japan’s trade surplus 


By Robert Thomson in Tokyo 

JAPAN’S customs-cleared 
trade surplus in November fell 
35.6 per cent from a year ear- 
lier to *L27bn (£L18bu), with 
highe r oil costs producing an 
increase in imparts that can- 
celled out the impact of a 
strong export performance. 

Ministry of Finance figures 

released yesterday showed that 

Imports for the month rose 2&2 
per cent to S28.41bn, while 
exports rose las per cent to 
$25.68fan. There were sharp 
increases in exports of trans- 
port machinery, up 21.3 per 
cent, and electric machines, op 
IGA per cent, while mineral 
fuel import costs rose by 88 per 
cent. 

The bilateral surplus with 
the US was £L57bn, slightly up 


on the $3-56bn of a year ea 
white exports to the EC re 
gw cent to $4-77bn and Im 
from the EC increased 2Li 
cent to £mbn- 

Ms Chiharu Sumita of s 
broker UBS Phillips & ] 
Mid that the oil price ina 
had distorted the fun 
though exports were also 1 
gerated by unsustain 
increases in sates of aut 
hiles and some electrical a 
meat ■ 

“We Should see a con tin 
reduction in the surplus ix 
first few months of next ■< 
After this month, the imps 
<nl prices will lessen, but 
slowdown in the US econ 
should also teed to a slowd 
to exports,” Ms Sumita sal 
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I If It There goes another ( (j 
If you're selling and planning your 
airtime ir. • house. | j f f; you can't 
exploit it like TSMS can. 
Television Sales and Marketing Ser- 
vices is the UK's first independent 
TV airtime sales house tii’li 
We knew how to tu r n your airtime 
into money. I()fli sc you have 
more to spend on programmes 
tii’li Our service includes pro- 
gramme research, nc-n - commercial 
airtime planning. break 

pattern planning, and effectiveness 
data, t if ft Central TV think 
we do it better than anyone else. 

tOfli So do Anglia, 8arder. and 
the European broadcaster, Berlusconi 
I ifli If they're right there's not e 
second to spare. t(ffli Telephone 
Dick Emery or Tim W 0 0 1 1 o n on 
081 S 9 1 6666 tlfli New tlffli 



TSMS 


WE WON’T WASTE 
YOUR TIME. 
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EC secures a Gatt 
waiver on trade 
with east Germany 


By William DulHorco in Geneva 


THE EUROPEAN Community 
yesterday secured a temporary 
waiver from the rules of the 
General Agreement on Tariffs 
and Trade for the former East 
Germany’s trade with the 
Soviet Union and east Euro- 
pean countries. 

Gatt members voted 56 to 
three in favour of the waiver 
with five abstentions despite 
procedural objections by the 
US. 

Since the unification of Ger- 
many the EC has been apply- 
ing duty-free quotas to goods 
imported to the former east 
Germany under earlier bilat- 
eral protocols with East Euro- 
pean countries. These proto- 
cols do not comply with Gatfs 
non-discrimination rules. 

Immediate application of 
Community and Gatt rules 
would interrupt trade and lead 
to factory closures, loss of pro- 
duction and higher unemploy- 
ment in the exporting coun- 
tries, the EC explained. 

The transitional measures 
are being applied until the end 
of 1991 with possible renewal 
for a further year. 

A US official rejected a sug- 
gestion that by voting against 
the waiver Washington was 


expressing hostility towards 
the EC after the breakdown of 
Gatfs Uruguay Round trade 
talks in Brussels last week. 

The US merely objected to 
abandoning normal Gatt proce- 
dure under which the request 
for a waiver had first to be 
examined by a working group, 
offletals said. 

As a compromise the EC 
agreed that a Gatt working 
group should monitor imple- 
mentation of the transitional 
measures. Japan and Hong 
Kong joined the US In voting 
against the waiver. 

■ An agreement on the export 
of domestically prohibited 
goods and hazardous sub- 
stances is likely to be submit- 
ted for approval by the Gatt 
council by next spring. 

This would respond to com- 
plaints that manufacturers in 
industrialised nations export to 
developing countries products, 
such as chemicals, which have 
been banned in their home 
markets. A working group has 
arrived at an outline agree- 
ment under which govern- 
ments of exporting countries 
would either ban the export of 
a product or notify Gatt if it 
was allowed. 


A more cautious West is knocking on China’ 

Sanctions barriers may have been lowered but memories of instability remain, Angus 


F IVE days after the 1969 
crackdown in Peking Mr 

Deng Xiaoping, China’s 
patriarch, said that once the 
situation became stable, "for- 
eigners are stOl going to come 
knocking on our door". 

Eighteen months later, Mr 
Deng has been proved right 
China has won top marks for 
its behaviour over the Gulf cri- 
sis. Western leaders, fearful of 
losing trade to their competi- 
tors, have lowered sanctions 
barriers one by one. hi the last 
few months the EG, the World 
Bank and the Asian Develop- 
ment Bank have all relaxed 
restrictions on dealing with 
China. As a result, commercial 
banters are resuming the 
weH worn path to Peking. And. 
at least on the surface, it seems 
business will soon be back to 

no rmal 

But Chinese and foreign 
bankers admit much has 
changed. Last year’s events 
brought home the real political 
and economic risks at stake in 
China and killed offi perhaps 
for a long time, the rush to get 
China business onto the books. 
“Our lenders are looking more 
carefully, they want higher 
spreads and the Chinese side is 
less complacent,” a Chinese 
b anker In Hong Kong wjH, 
Among foreigners, there is a 
greater reluctance to do bad- 
ness or, because of 
memories, to talk about it 


CHINA: ACTUAL INVESTMENT ($m) 


Agreed investment In China 


1987 


1990* 


$WSon 


Hong Kong 4- Macao 

1,588 

2,095 

2.078 

736 


Japan 

220 

514 

356 

no 


US 

263 

236 

234 

135 

2J0 

Taiwan 

- 

- 

432 

82 


Others 

233 

349 

243 

156 


Total 

2£14 

3,194 

3,393 

1,220 

1.5 
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of us are extremely cautious. 
We are focusing on govern- 
ment-backed projects in prior- 
ity sectors and concentrating 
on serving our major clien ts." 
according to Mr B J C Polde- 
man«, manager of the fniiwa 
department at ABN. The bank 
has just been appointed joint 
financial adviser to a 8220m 
(Ell'LSm) project financing for 
a power station Asea Brown 
Boveri Is to build in southern 

flhina 

Japanese banks are return- 
ing to China but, mvior pres- 
sure from their Ministry of 
Finance, they are coy. The 
Europeans, meanwhile, are 
more active. Competitors even 
describe some as aggressive, 
and allege Italy circumvented 
the year-long EC sanctions by 
granting subsidies to Italian 
am i pa n iwi rather than the Chi- 
nese end-borrower. 

China re-emerged from its 
sojourn of disfavour to find 
commercial bankers worried 


about credit, capital adequacy 
and economic downturn. Not 
surprisingly, this has affected 
the pricing and guarantees 
demanded of China business. 

Wardley, a subsidiary of 
Hongkong Bank, has just con- 
cluded the underwriting of a 
8800m project financing for a 
highway connecting the 
southern Chinese cities of 
Guangzhou and Shenzhen. Mr 
David Levy, head of project 
finance, the underwriting 
took longer than expected. 
"Japanese banka, for g™»pia J 
needed longer to get permis- 
sion," he said 

Bankers in Hong K on g Himic 
the project is costing the bor- 
rowers, Hopewell Holdings of 
Hong Bpg and a fihlnaaa pro- 
vincial authority, between 0.5 
per cent and 0.76 per cent more 
than 18 months ago, reflecting 
hi gher Chinn risk BS well as 
worldwide trends. 

High-quality Chinese guar- 
antors, such as the Bank of 



China, are also being pushed to 
accept margins which have 
gimnirt to l per cent 

over LIBOR compared to 0.S 
per cent early last year. 

Export credits to China only 
started up again In October 
after the release of European 
subsidised loan packages, fro- 
zen following fop meet- 

ing in June 1989. 

Although agencies such as 
the US and Japanese Bxim 
banks were allowed back into 
China earlier, the Chinese 
were waiting for the soft loans. 

With those loans blocked, 
the Chinese did not accept con- 
ventional export credits m case 
it was seen as an admission of 
gniir or an indication they ^ 
not expect the loans to be rein- 


stated. "Now these facilities 
are back there is less sensitiv- 
ity to accepting conventional 
export credits,” according to 
Brian Allen, trade finance 
director at Midland Bank. 

A £300m subsidised loan 
channelled through the Export 
Credits Guarantee Department 
of the UK, of which about £4Gm 
has so far been used, is now 
hping r negotiated. 

The package, made up of 36 
per cent grants and 64 per cent 
at OECD consensus rates for 
up to 20 years, will finance a 
range of British exports for pri- 
ority sectors of the Chinese 
economy. I ncluding infrastruc- 
ture projects and export orien- 
tated industries. 

But in spite of this and afawi. 


s door 

Foster writes 

lar outs tanding packages from 
European and Japanese agen- 
cies, with a total value esti- 
mated In excess of $2bn, there 
is debate about how quickly 
the loans will be used up^. 

Some bankers say China 
could run out within six 
months. Others point to the 
British loan. , ' 

Projects which were dose to 
agreement 18 months ago will 
now seem less simple as UK 
inflation, compared to fixed 
Chinese budgets, forces renego- 
tiations. 

Either way, China win not 
have access to the same level 
of subsidised loans as in the 
mid-1980s. 

China is now competing 
against eastern Europe and the 
Middle East for aid. credit is. 
scarce, and in the US bsje- 
dally the Chinese leaders are 
cffli mmi as having blood on 
their hands. Commercial bank- 
ers expect conventional export 
credit financing to become the 
norm. 

"Chinese companies which 
were looking for soft loans are 
now being urged by Peking to 
look for export credits,” 
according to Mr Williams. 
Another Hong Kong based 
hunter said Peking estimates 
next year will see the highest 
ever level of export credits. 
Thereafter, much will depend 
on China's “behaviour”, he 
added. 


MacSharry urges realism on subsidies 


By David Gardner in Strasbourg 


OPTIMISM still prevails in 
some quarters over the stalled 
Uruguay Round, according to 
Mr Ray MacSharry, the Euro- 
pean Community agriculture 
commissioner. 

Mr MacSharry said yester- 
day that success in the talks 
on liberalising world trade is 
"within our grasp”, provided 
the contestants in the agricul- 
ture subsidies row "work to 
achieve realistic solutions". 

Mr Ray MacSharry told the 
European Parliament that the 
US and the Cairns Group of 
principal farm exporting 
nations came to last week’s 
trade ministers’ summit in 
Brussels with "unrealistic 
as to what could be achieved in 
agriculture In the Round” 

The talks were suspended 
last Friday because the EC did 
not meet US and Cairns Group 


demands for very heavy cuts in 
the linked areas of domestic 
farm support, barriers to 
imports mid export subsidies 
for form produce. 

Mr MacSharry, reporting to 

the parliament on the Commis- 
sion's behalf, said the Commu- 
nity had no "inferiority com- 
plex about this problem, we 
stand by the substance of our 
proposal”, for a 30 per cent cut 
in domestic form support over 
10 years, starting from 1986. 
“We can't have an agreement 
at any price," he warned, "all 
the contracting parties have to 
make an effort". 

In the debate that followed, 
Mr MacSharry would not be 
drawn on the details or outline 
of the Commission's proposed 
reshaping of the Common Agri- 
cultural Policy (CAP), which 
he himself had described as 


"revolutionary” after Tues- 
day’s fawn council in 

Brussels. 

He merely said that it would 
steer a course between those 
seeking root-and branch 
reform of the CAP and those 
who regard its generous provi- 
sions for Europe’s lQm formers 
as inviolate. 

The Commission is keeping 
the policy paper on CAP 
reform under close wraps. 

Renewed commitments to 
rebalance the CAP have been 
prompted mainly by the need 
to soften the Mow of any con- 
cessions the Co mmuni ty 
makes in the Uruguay Round 

The question now is whether 
the detailed proposals prom- 
ised for early next year are 
now being seen as a way of 
breaking the negotiating 
impasse. 


Japan praises Community 
stance on agriculture 


By Robert Thomson 

A SENIOR Japanese 
government official yesterday 
praised the EC for its flexibil- 
ity in the stalled Uruguay 
Round talks on agriculture, 
and criticised the US for hav- 
ing Shown “no tnrilnatifwi to 

seek a compromise”. 

Mr Noboru Hatakeyama, 
director-general of interna- 
tional trade policy at the Minis- 
try of International Trade and 
Industry (Miti), suggested that 
the EC bad shown a willing , 
ness to compromise during the 
recent talks in Brussels, while 
the US «nd the fkims Group of 
agriculture product exporters 
had been “very, very rigid”. 

Mr Hatakeyama, one of the 
most senior Japanese officials 
at the failed Gatt talks, denie d 
accusations that Japan had 


shown a lack of 
Brussels, and said that a 
was given in talks on trade-re- 
lated investment measures and 
an anti-dumping regulations. 

"The EC has moved this 
time. 1 think the EC has been 
seeking a compromise," he 
said. That was evident, he 
explained, in a new willingness 
to discuss separately issues 
such as export subsidies and 
internal supports for agricul- 
ture, and in a readiness to 
introduce eefling s. 

As for the closed rice mar- 
ket, he said that Japan has 
shown "enough flexibility” on 
other important Issues, and 
that negotiators are bound by 
a parliamentary resolution 
banning imports. Rice, he said, 
is "very, very diffimlt for us”. 


Eximbank acts on funding increase 


By Nancy Dunne in Washington 


WITH, increased funding for its 
trade finanre activities, tha us 
Export-Import Bank this year 
has emharted on an aggressive 
programme which could dou- 
ble its exposure in Mexico and 

boost «mwwinnal landing in 

Asia. 

The l on e e x ce pti on to 
combativeness will be the 
China market, where the 
agency's officials worry they 
will be losing business for ref- 
using to follow tiie lead of than- 
European and Japanese com- 
petitors, who are negotiating a 
return to crft y y»«ri nn «i lending. 

The pace of Eximbank deal 
making in China increased last 
year, due mostly to the compet- 
itive advantage of the lower 
dollar. The agency even went 
ahead with a mixed credit offer 
— a mingling of commercial 
financing and foreign aid This 


consisted of a 810.4m (£5.4m) 
Krimhanlr grant and a $12.75m 
guarantee, offered before the 
bloody events in Tiananmen 
Square to "discipline” French 
and German competitors who 
allegedly violated agreed notifi- 
cations procedures. 

However, nWHala say Exim- 
bank ha a no plana to offer 
other tied aid in China; the 
agency has, in fact, committed 
moat of ire witaad credit fund- 
ing for the 1991 fiscal year to 
other countries. 

The hank will continue the 
"go slow” policy it adopted 
after Tiananmen Square. Any 
landing will require close con- 
sultation with the State 
Department on political and 

h uman r ights issues involved 

in a deal. Offers are made only 
when "a real deal is in sight” 
and it is clear that without 


Eximbank support the US sup- 
plier would risk losing busi- 
ness. No such constraints hold, 
true for Mexico, where the 
hank is growing increasingly 
active. 

At a meeting of Ebrim bank’s 
advisory committee this week, 
Mr Carl T-rfk an Msfafant to 
the executive vice-president, 
said arrangements are under- 
way for the financing of a 
$1.6bn energy project by 
Femex, the Mexican ail com- 
pany. Another 105 transac- 
tions, valued at about 81.51m, 
axe being put together. 

After years of declining 
allowances. Eximbank last 
year got a funding increase, 
despite the US budget squeeze. 
Direct lending could rise from 
8718m to 8750m, with 8150m of 
that set aside for the mixed 
credits "war chest”. 


BUSINESSES FOR SALE 



Mr Alastair Browne, Administrative Receiver, 

offers for sale in whole or in part, the business and assets of 



• Manufacturers of household textiles. 

• The manufacturing division is located in rented premises at 
Springfield Road, Belfast. Northern Ireland. 

A distribution division is situated at Offerton Industrial Estate. 
Offerton, Stockport, England. 

• Assets for sale include: 

Plant and Machinery 

Stock and Work in Progress; in both locations. 

For further details please contact:- 
Mf A. Browne, Cork Gully, 108 Great Victoria Sweet. 

Belfast BT2 7 AX Tel: 0232 323204 

Fax- 0232 242416 




fort Gulf v it •uthonMd in tfw norm ol Coopor, & Lybrand (Mom 
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Cork Gully 





Pied Piper Limited (In Liquidation) 

Tfv Liquidator seeks offers for the business and assets of the above company. 

♦ Established and well known outlet for educational bodes and toys. 

♦ Established "party plan’ salesforoc in excess of 350. 

4 Experienced management available. 

♦ Potential for growth. 

♦ Leasehold premises in Staffordshire and Kent. 

♦ Well known name. 

For further details please contact the liquidator Mr Anthony Suppmtotiext 
Stoy Hayward. 8 Baker Street. London W1M IDA. Tel: 071-486 5S88, 

Fax: 071-487 36S6. Telex: 267716 HORWAT. Refi 7/APS'DNB/vs. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 
AuApfh<d by the InKttuBcofOiartEtcd Accountants in F jq^a nrt and VfalcstDtany on igv cB iii cat b u BDeni 
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The Joint Administrative Receivers, 
Mark Palios and Jonathan Sisson, 
offer for sale. 


East Anglian Bakery 

Principal features indudas 

■ Suppter to pr w n inenl supennariat chain 

■ Tirnove.' of approximate^ £1m per annum 

■ Modem leasehold fromsOT situated dose to the A1 at Eaton Socon, 
Combs. 

• Ccmn»U£dTO*<bn» 

For tunhor porveutes please contact the Joint Administrative Recover. 
M Palios, Cock Guay, Mount PteasOTt House, HwUngdon Road, Cambridge, 
CB306L Tel: 0223313611 Fax: 0223 4621 IT. 

Cot (My is rtwWfl n ow motor Oman * tftanf 
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WELDING COMPANY 
FOR SALE 

wddggwt wonlii i wr iB 
Mirffcmk. B.S. 5750 ap^ond. 20 
rmptnym*. SdaflZa EwtMwd 
70ye*a. FrntMU <rf20j»0aqfi. 
n ifllHg if [pjihwl Pmffn 40k p * 

Priw (Ex ftapotfy) £20Ck. 

Wrfm Box H7S2S HuBeial Ts&w, 
Ora Sesdnwk Bddgc, 
Lada SEI 9HL 


LIGHTING 
BUSINESS 
FOR SALE 

Manufacturer and Distribu- 
tor subsantisl turnover. 

Watt Bn H7SZT. Fuudil Tam. Oae 
So uflwiifc IMF. Loadan SEI no. 


WESTERN 

T T SCOTTISH 1 1 


On foe instructions of foe Secretary of State 
for Scotland, foe Scottish Transport Group 
offers for sole: 

WESTERN SCOTTISH OMNIBUSES I3D 

The company is a major operator of local 
bus services in the south-west of the Greater 
Glasgow conurbation, Renfrewshire, Bute, 
Ayrshire and Dumfries & Galloway. 

The company also runs coaches. 

For further information, please write tor 



Mr Maieofa Roxburgh, 

Cannwroal and Planning toatf ivt, 
Uni ScotfWi Transport Group* 


1 14/1 16 Gl or y Sif t; 
Ecfinbergh EH24LX 

T1<* comanh oftiatodvartaainam, for wM, dm SeefMi Trmpart Group 
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uuXmiwd by die IoB*u«bo< Acro unta r m in England ond Wrt «i 

lo corny on i n , M ima * bu rin * ■. 
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Printing Machinery 
Specialists 

Offered for stae as a going concern the business and assets of 
Hanson onset Mactilneiy United (h Admttisiraflre Receivership) 

■ 3 premises offering a total of 25,000 square 
feet of freehold and long leasehold factory and 
office accommodation. 

■ Situated near Battey in vifest \brkshlre having 
excellent access to motorway network. 

■ Extensive stock of printing machinery and 
spare parts. 

■ Cleaning and paint spraying facilities. 

■ Internal overhead gantry cranes 

For further details contact the joint administrative receiver 
Michael Hone 


ROBSON RHODES 


RO Bax 15. St George Hass 40 Great George Steal, Leeds IS) 300 

feieptme: 0532 459631 Fax; 0532 452823 
XattWW N—— XWUWOMUlWXCCBIIMBBMWe y M U NbWmiyBn 
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Robert Fielding 
of Regent Street Ltd 
^ (In Receivership) 
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The joint administrative 
receivers are seeking offers for the 
goodwill, business and assets of the 
above well known company which 
operates hairdressing salons 
mainly in the Greater London area. 

• 17 fully equipped leasehold 
hairdressing salons 

• 3 instore concessions 

• fully equipped leasehold 
school of hairdressing 

• head office situated in Croydon 

• 170 staff 

• turnover approximately 
£3,000,000 p.a. 

For further details please 
contact Maurice Withall or 
Len Handscombe, Grant Thornton, 
Grant Thornton House, 

Melton Street, London NWl 2EP 
Tel: 071-383 5100 ext. 2401 
Fax: 071-383 4077 

Grant Thornton S 
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Aspinall 
Engineering Ltd 
(In Receivership) 

Heysham, Lancs 


The above company’s main 
activities are light to medium 
engineering, steel fabrication and 
structural steel erection. 

• Annual turnover £3 1m 

• Freehold site in prime 
location 

• Prestigious customer lis t 

• Highly skilled workforce 
For further details please 

contact the Joint Administrative 
Receivers: David G Rowlands or 
Allan G riffith s, Grant Thornton, 
Heron House, Albert Square, 
Manchester M2 5HD. 

Tel: 061-834 5414 
Fax: 061-832 6042 

Grant Thornton £ 
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FOR SALE 

Site 

Accommodation/ 
Hire Company 
complete with 
4 acre Freehold 
Yard. Situated in 
S.E. England. Good 
utilisation and on- 
going contracts. 

For details write to 
Box H7821, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


BUSINESSES 

FOR 

SALE 


Tuesdays, Saturdays 
and now 
FRIDAYS / 

For further information 
please contact 

Gavin Bishop 
on 071-873 4780 
or 

Melanie Miles 

on 071-873 3308 
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South Americans 
seek to revamp 

regional security 


AMERICAN NEWS 


By John Barham in Buenos Aires 
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BRAZIL, Argentina and Hftflo 
are negotiating an ambitious 
regional security pact that 
could be ready as early as 
year, according to Mr Domingo 
Cavallo, Argentine Foreign 
Minister. It will embrace mili- 
tary integration and give the 
aimed forces a role in environ- 
mental protection -and drug 
traffic control. 

The talks are being handled 
by the three foreign, ministries, 
rather than by the respective 
militaries. Argentina’s armed 
forces have repeatedly stated 
their distaste for non-military 
operations, such as drug 
enforcement. 

The military integration 
talks follow the decision this 
year by Brazil, Argentina, Uru- 
guay and Paraguay to form a 
regional common market Last 
month, Brazil and Argentina 
announced they will bring 
their naclear installations 
under international safe- 
guards, having resisted such 
controls for 40 years. 

Chile, Argentina Brazil 
possess South America’s larg- 
est armed forces and have been 
bitter rivals. The rivalry was 
stoked up In the 1960s and 
1970s by military governments 
which indulged in an expen- 
Hive arms race. But tensions 
have eased, the countries hav- 
ing returned to democratic 


government 

The region’s civilian govern- 
ments are now to find a 
new role for their restless mili- 
tary establishments. Eleven 
days ago. President Carlos 
M e nem of Argentina put down 
his country’s fourth, militar y 
rebellion since the return to 
democracy in 1983. 

Mr Cavallo said the negotia- 
tions would include purely mil- 
itary topics, such as missile,, 
chemical and atomic weapons 
controls. The talks are also 
intended to “promote closer 
ties between the armed forces 
and to carry out joint exer- 
cises'*. The hope is that they 
will build confidence between 
the country's respective 
armies. 

Argentina’s decision to pro- 
mote a reform of its armed 
forces, by moving to interior 
and border re gions units- now 
based in the capital, Buenos 
Aires, is said to have caused 
unease in Brasilia and Sant- 


The final aim is to establish 
a collective sec u r ity organisa-. 
Hon to repel threats to the sig- 
natories’ territories. Mr Cav- 
allo said the talks will include 
“environmental security, and 
co-ordinating our forces [so] 
that our territory cannot be 
used by drug traffickers and 
narcotics terrorists”. 
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US education secretary 
sacked for soft approach 

By Peter Riddell, US Editor, in Washington 

Mr LAURO Cavazos, the seen as faffing behind those < 
departing US Education Secre- competitor countries, 
tary, did not resign voluntarily Mr Cavazos’s departure hi 
this week but was fired, after a gone unmourned by teaches 


White House Chief of Staff. 

The White House regarded 
Mr Cavazos, the first Hfepanic- 
American in a US Cabinet, to 
be so unassertive and ineffec- 
tive as to undermine. President 
George Bush’s aim of being 
known as the “education presi- 
dent”. Only two hours after the 
resignation of Mr Cavazos was 
announced on Wednesday, Mr 
Bush made a speech urging 
improvements in educational 
standards, which are generally 


seen as faffing behind those of 
competitor countries. 

Mr Cavazos’s departure has 
gone unmourned by teachers 
and by foee-niarket advocates 
of educational reform. 

Mr Bush’s advisers are 
looking for someone who win 
be more active in energising 
support for educational reform. 

Among the candidates for 
the vacant cabinet posts, of 
Education Secretary and 
Labour Secretary (Mrs Eliza- 
beth Dole resigned in late-Octo- 
ber), are two House members 
who lost races last month for 
Senate seats, Mrs Lynn Martin 
and Mrs Patricia SniW 


Brazilian 
Congress 
votes for 
indexed pay 

By Christina Lamb 
m Rio do Janeiro 

THE BRAZILIAN government 
suffered a big defeat yesterday 
when the Congress voted to 
reintroduce indexation of 
wages, fi nke d to inflation, for 
people on low salaries. 

President Fernando Collar is 
expected to veto the new legis- 
lation, which would fix wages 
each month according to the 
the previous month's inflation. 
The Economy Ministry said 
that it would stick to its line 
that indexation was “detrimen- 
tal to our economic stabilisa- 
tion programme”. 

The vote came after the gov- 
ernment had faflgd to establish 
a social pact with politicians, 
union leaders and business. 
They are now expected to 
renew efforts for a national 
understanding, members of the 
president’s economic team hav- 
ing frequently said that a 
return to Hh? traditional Brazil- 
ian practice of index-linkage 
would lose the hatwp a ptnut 
I tnftatidti 

The struggle to ohang H the 
| system to free collective bar- 
gaining been unrigr way 
since June, whan Mr Collor 
first announced the end of 
indexation. However, with 
inflation now n«tr 20 par cent 
a month, workers fear that, 
without toriwatirm they would 
suffer a huge monthly drop in 
spending power. 

Cuban queue 
sellers fined 

A CUBAN court has meted out 
fines and jail terms of up to 
one year to nine people who 
were convicted of charg in g a 
fee to keep planar in queues 
outside shops, the Communist 
Party daily, Granina, said yes- 
terday, Renter reports from 

Ha vana. 

The practice has become 
widespread on the island, 
where long queues are com- 
mon. 

The coteros can charge up to 
20 pesos (£14) for a place at the 
front of a queue, with lower 
prices farther down the line. 

The sentences in a Havana 
municipal court against the 
nine, seven of them women. 
Included tecs of 800 pesos, and 
jafl fin three months to a year. 


Tired voters hand it to Gaviria 

Low poll may assist the Colombian president, writes Sarita Kendall . , 


T HE HIGH abstention 
rate in elections last 
Sunday for a constitu- 
tional assembly was a humilia- 
tion for the Colombian govern- 
ment However, the low poD, 
with only 3.7m people out of a 
potential 1 4.2m voting, could 
prove a blessing in disguise for 
President Cesar Gaviria. 

With its political power thus 
diminished, the new body 
should be more manageable 
and will probably reform the 
country's constitution rather 
than write a new one. 

Although the assembly’s 
legality Is in no way affected 
by the poor turn out, several 

ronprpggmgn haw questioned 

its political right to supersede 
a parliament elected with more 
than twice the number of 
votes. 

The Liberals, who were so 
divided before the elections 
that they had to run on 
regional instead of national 
slates, are looking for scape- 
goats in the government How- 
ever, some could not a sly 
triumph that the very body 
designed to reform congress 
and divest it of corrupting priv- 
ileges, should be in trouble. 

The constitutional assembly 
was conceived by a student 
movement earlier rhi» year 
when the country was bewil- 
dered by bombs and violence. 
Seven million Colombians 
voted for it in a referendum 
hriH in May at the game Hnw 
as the presidential election, 
apparently giving massive pop- 
ular support for institutional 

chnngp i 

Analysts trying to explain 
why the same voters did not 
come outlast Sunday say three 
fiinrtipns in pm* year are too 
many; that ««nnmip measures 





President Gaviria: Blessed 

to control inflation have 
eroded government support; 
that the electoral barons 
stayed quiet because the 
assembly is not in their inter- 
ests; and that vague ideas of a 
better future cannot compete 
with the roads, school places 
and money normally on offer 
at election time. 

M-19, the former guerrilla 
group, is the only party to 
have increased its vote since 
May. With IS seats, Mr Antonio 
Navarro Wolf, the M-19 leader, 
must play a prominent role. 
This could set him up as a seri- 
ous contender for the presi- 
dency in 1994. . 

M-19's campaign platform 
was less radical than populist, 
and Mr Navarro has so far 
tataai aw unexpectedly moder- 
ate political line for a former 
Column cnmiminrier from the 
wn» 

The governing liberals, who 
emerge with 24 seats in the 79- 
member assembly, will have to 
form an affiance for the major- 
ity needed to put through the 


government’s reform propos- 
als. Personally and politically. 
President Gaviria may have 
more in common with the M-19 
group (which includes a Lib- 
eral, trades union and student 
leaders, a poetess, Colombia’s 
football trainer and some 
hard-core former guerrilla 
fighters) than with the Conser- 
vative factions, which would 
not anyway vote as a single 
bloc. 

For the first time, the origi- 
nal inhabitants of Colombia 
will have two representatives 
in a legislative body. Francisco 
Rojas, an Embera tribesman, 
says the constitution should 
recognise ethnic and cultural 
diversity, give Indians the free- 
dom to manage their own 
reserves, and Include environ- 
mental precepts. 

The election of two evange- 
lists set experts calculating the 
effect of 2m-plus evangelical 
Protestant voters. 

The assembly is to begin on 
February 5 and run for five 
months. Tie main reforms are 
expected to focus on justice 
(with the introduction of an 
accusatory system), presiden- 
tial and congressional powers, 
decentralisation, state inter- 
vention «md h uman rights 

President Gaviria, while 
warning that constitutional 
reform cannot be the panacea 
for Colombia's ills, has always 
presented the assembly as an 
opportunity for reconciliation 
and guerrilla participation in 
politics. The military’s all-out 
attack on the headquarters of 
the Revolutionary Armed 
Forces of Colombia (Fare), 
announced as voting finished 
on Sunday, was therefore sur- 
prising, despite recent guerrilla 
violence. The Fare’s leadership 


apparently escaped into the 
forested mountains, though the 
army occupied a network of 
well-fortified jungle camps. 

The Fare - a guerrilla army 
of several thousand moved by 
old-style Soviet commu- 
nism - has exasperated the 
military by yo-yo-ing in and 
out of peace talks, while con- 
tinuing to ambush patrols nuM 
kidnap. Recently they have 
joined with the National Liber- 
ation Army (ELN) to dynamite 
oil Infrastructure. 

Neither the Fare nor the 
ELN was expected to surrender 
arms and join the constitu- 
tional deliberations; but, if 
weakened militarily, they may 
be forced to negotiate for peace 
on leas favourable terms. 

This war on the guerrillas 
contrasts with the govern- 
ment’s conciliatory attitude to 
the drug traffickers who, after 
releasing two kidnapped jour- 
nalists, still hold seven more. 

The liberation of Hero Buss, 
a German correspondent, on 
Tuesday coincided with a mes- 
sage from the “extraditables". 
repeating that they would 
hand themselves over provided 
the government promises legal 
guarantees and security for 
their families. Three minor 
traffickers have already come 
in to test the ground, and the 
government is building special 
prison facilities. 

What the extraditables want 
next is political treatment, 
opening up the possibility of a 
pardon and re-integration into 
Colombian society. Although 
President Gaviria has said foe 
constitutional assembly is not 
the place to discuss issues 
which could give rise to Intimi- 
dation, it may still prove to be 
the traffickers' vehicle. 


United Nations bans mining in Antarctica 


THE United Nations General Assembly 
has unanimously endorsed a ban on 
mining In Antarctica and says it wants 
& role in any decisions on protecting 
the frozen continent, AP reports from 
New York. 

A resolution, adopted 98-0 with 7 
abstentions yesterday “expresses 
regret” that the UN secretary-general 
had not been invited to mee tings of the 
Antarctic Treaty nations which have 
been considering such, environmental 
measures. 

The United States, Soviet Union, 
France, Australia and New Zealand 
were among a number of nations that 
said they were not participating in the 
vote. 


Decisions on Antarctica have histori- 
cally resided within the Antarctic 
Treaty signatory group. 

Twelve of the 39 Antarctic Treaty 
nations - particularly France, New 
Zealand and Australia - are seeking to 
designate Antarctica a vast nature pre- 
serve or world park. 

No commercial mining or oil explora- 
tion is being conducted in the southern- 
most continent, but a ban on future 
activity is considered a key to the plan. 

The treaty nations recently met in 
Chile to discuss how to implement a 
ban on commercial mining in Antarc- 
tica, which is believed to contain large 
quantities of minerals beneath its sur- 
face. 


The UN resolution said issues on 
Antarctica should be brought before a 
UN summit on the environment sched- 
uled in June 1992 in Rio de Janeiro, 
Brazil. 

Environmentalists say at least sev- 
eral of the 26 Antarctic Treaty nations 
with decision- making power, generally 
resist moves to yield any of their 
authority to the United Nations or 
world community. 

Mr Bruce Manheim of the Environ- 
mental Defense Fund in Washington 
noted that rising fears about possible 
exploitation of the continent, recent oil 
spills and growing tourism have led the 
world community to call for a greater 
voice in the process. 


sales down 
as shops feel 
Xmas pinch 

By Michael Prowee 

In Washington 

US RETAIL sales registered 
their first fall for six months 
in November, as consumers 
cut purchases of durable goods 
sharply, the Commerce Depart- 
ment reported yesterday. 

In cash terms, the season- 
ally adjusted decline was 
small, at 0.1 per cent, and 
somewhat less than analysts 
had predicted. Allowing for 
inflation, however, the real 
decline was probably about % 
per cent. Implying significant 
retrenchment on the part of 
US consumers. 

October retail sales figures 
were revised up slightly to 
show an Increase of 0.2 per 
cent, before inflation, com- 
pared with an Initial report of 
0.1 per cent 

In November, the sharpest 
cuts were In sales of durable 
goods, down 1.4 per cent in 
cash terms. Purchases of 
building materials, hardware, 
garden equipment and mobile 
homes fell 2.6 per cent Sales 
of cars were down 1.4 per cent. 

Department store spending 
fell 0.4 per cent confirming 
reports that the big retailers 
are having a lean Christmas 
season. Many are running 
extended sales promotions. 

The falls, however, were 
partially offset by a 0.8 per 
cent increase In purchases of 
clothing and a 0.7 per cent rise 
in petrol sales, which remain 
inflated by the rise in oil 
prices after Iraq’s invasion of 
Kuwait 

Total retail sales were 
SISl.Sbn, a cash Increase of 3.4 
per cent from November 1988, 
but a sizeable real decline, 
allowing for consumer price 
inflation of about 6 per cent 

Salvador peace 
call expected 

CENTRAL American 
presidents, at a weekend sum- 
mit in Costa Rica, are likely to 
call for a ceasefire in the Sal- 
vadorean conflict in an effort 
to step up International pres- 
sure on the FMLN left-wing 
guerrillas there, Reuter 
reports from Managua. 

The rebels maintain that 
their offensive is to force the 
El Salvador government of 
President Alfredo Crlstiani 
into substantive negotiations. 
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10 Trains 
every 3 Minutes! 



Designed to handle the In- 
creasing volume at traffic, AEG 
modem railway systems guaran- 
tee a higher quality ot Me in our 
does. 
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We ail demand the right to 
move around, but satisfying 
this demandfrequentiy harms 
nature and the environment 
The commuter areas of our 
cities, in particular, increas- 
ingly lace problems caused 


by the rising volume of traffic. 

Solving these problems 
presents a challenge for AEG. 
With ideas for systematically 
expanding existing transport 
systems, such as suburban 
and underground railways, 


and also innovations like 
the futuristic magnetic rail- 
way technology, AEG is 
steering the increasing traffic 
flow in environmentally sound 
directions. 

AEG modern railway sys- 


tems stretch the imagination, 
sense of responsibility and 
vision of the 77,000 AEG 
employees in 111 countries 
throughout the world working 
in research and development; 
production and sales. Their 


efforts ensure that we meet 
the demands and are able to 
satisfy our demands now and 
in the future. 


Our future demands new ways. 
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AEG. Member of the 
DdmtoABenz-Qroup. 
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Dublin’s claim to Northern Ireland survives vote 


By Kieran Cooke in Dublin 


A B CT * L to amend articles of 
the Irish constitution which 
lay claim to the territory of 
Northern Ireland has been 
defeated in the Dail, the lower 
house of the Irish parliament 

The bill was proposed by the 
small Workers Party and sup- 
ported by the Labour party and 
the main opposition Fine Gael 
party. 

However the governing 


Flanna Fail/Progressive Demo- 
crats coalition was against the 
constitutional amendments 
and the bill was defeated by 74 
votes to 66. 

Hanna Fail had argued that 
amending the articles con- 
cerned - Articles 2 and 3 
- would not be helpful at a 
time when negotiations to 
bring about talks between the 
c o nstit u tional parties in North- 


ern Ireland were continuing. 

The Progressive Democrats 
said that any amendments 
must form part of a wider con- 
stitutional review. 


In a separate development 
Collins, 


Mr Gerry Collins, the Irish for- 
eign minister, a meeting of 
the Britlsh-Irish Inter-Parlia- 
mentary Body in Dublin that 
all party talks in Northern 
Ireland could bring about a 


“fundamental re-evaluation of 
all aspects of relationships 
between our islands." 

Mr Collins said that ‘‘every- 
thing and anything" would be 
on the agenda If talks took 
place between Dublin and rep- 
resentatives of the unionist 
community - Including 
Articles 2 and 3 of the constitu- 
tion. 

Mr Peter Brooke, the North- 


ern Ireland secretary 
described Mr Collins’ com 
ments as "very interesting. 1 
Mr Peter Robinson, deputy 
leader of the Democratic 
Unionist party, welcomed Mr 
Collins' statement. “The 
removal of Dublin's aggressive 
claim would transform rela- 
tionships between Northern 
Ireland and the Republic of 
Ireland” said Mr 


City abandons 
hope of swift 
interest rate fail 


Rachel Johnson, 

Economics Staff 


LONDON'S financial markets 
yesterday abandoned hopes 
that an interest rate cut would 
accompany the release of 
today’s retail prices index for 
November, which is expected 
to show UK inflation falling 
more than one percentage 
point to 9.7 per cent 

Money market rates adjusted 
to reflect dimming expecta- 
tions of an interest rate cut by 
Christmas, In spite of data 
which showed another contrac- 
tion in monetary growth and a 
rise in unemployment 

Expectations of an easing 
today had mounted after Mr 
Norman Lamont, the chancel- 
lor of the exchequer, said last 
week that large falls in infla- 
tion would provide scope for 
substantial cuts In Interest 
rates. 

But. though there is strong 
evidence of a pronounced eco- 
nomic slowdown, the City is no 
longer predicting that infla- 
tion's fall will provide the cata- 
lyst for Mr Lamont to cut inter- 
est rates and begin to restore 
growth to the economy. 

In a statement on Wednes- 
day. Mr Lamont signalled to 
the markets that he would not 
risk cutting interest rates until 
sterling strengthened within 
the European exchange rate 
mechanism. 

This shift of government pol- 
icy has effectively dashed 
hopes of an interest rate cut 
until the pound becomes stron- 
ger. Sterling's weakness in the 
ERM range is severely limiting 


the ability of the chancellor to 
soften the Impact of high inter- 
est rates. 

Sterling yesterday failed to 
close higher against the dollar 
even though the government 
had made clear that its high- 
yield status would remain 
intact. 

Analysts are no longer confi- 
dent that there will be an eas- 
ing of monetary policy by as 
late as March. The interest rate 
on the three-month sterling 
contract rose to 14 per cent 
yesterday before closing at 13ft. 


Governor of Bank of England under pressure to reveal details to MPs 


Harrods Bank disclosure urged 


By John Mason 


THE GOVERNOR of the Bank 
of England came under 
increased pressure yesterday 
to disclose information about 
Harrods B ank to the Commons 
trade and Industry committee 
after its chairman said he 
could do so under parliamen- 
tary privilege. 

Mr Kenneth Warren issued a 
strong challenge to Mr Robin 
Leigh-Pemberton, the gover- 
nor, to give evidence about the 
bank, saying it was “high 
time" he responded to the com- 
mittee’s request to do so. 

He also indicated he might 
seek the support of the Com- 
mons as a whole in persuading 
him to give evidence. 

The committee accepted the 
director of public prosecutions’ 
conclusion there was insuffi- 
cent evidence to bring criminal 
proceedings against the Fayed 
brothers, the directors of the 
House of Fraser, which owns 
Harrods and Its bank. How- 
ever, it has maintained that 



Leigh-Pemberton: pressure 


the courts should rule whether 
they should be disqualified 
from their directorships. 

Mr Leigh-Pemberton has 
argued that the provisions of 
section 82 of the Banking Act, 
placing him under a strict duty 
to maintain strict commercial 


confidentiality, prevent him 

rrmVing such disclosures. 

However, Mr Warren said 
that, according to his latest 
advice, such information could 
be disclosed to the committee 
under parliamentary privilege. 

Urging him to do so, he said: 
“I really do hope that the gov- 
ernor of the Bank of England 
will look very carefully at his 
position In this matter. 

“Bearing in mind he has had 
since before March 1990, it is 
high time he responded on 
behalf of the Bank of Bwgfand 
to this very worrying matter 
about whether or not the bank 
its directors, including the 
Fayeds, are trading in a proper 
manner as required under the 
Banking Act”. 

The Bank of England 
responded by saying that if Mr 
Warren had advice which con- 
tradicted that given to Mr 
Leigh-Pemberton it would be 
considered. Speaking in a Com- 
mons debate on City fraud, Mr 


Warren said the committee bad 
not yet Insisted Mr Lelgh-Pem 
berton appear but emphasised 
It had the right to do so. 

He acknowledged there 
might be some conflict in law 
between the provisions of the 
Banking Act and parliamen 
tary privilege. 

However, in such circum 
stances he said it would be 
“very surprising" if the Com- 
mons as a whole did not act to 
support the committee and its 

privileges. 

Mr Robin Maxwell-Hy slop , 
the Tory MP fur Tiverton and a 
member of the committee, said 
there was no question that Mr 
Leigh-Pemberton should give 
evidence. 

"If he has declined either to 
to Justify his inaction, or 
report his action to the com- 
mittee, then I think he should 
call Into consideration his own 
occupancy of that office," be 
said. 


CITY REGULATION 


Labour plan to curb insider dealing 


By Ralph Atkina 


THE OPPOSITION Labour 
party yesterday set out propos- 
als for toughening measures 
against fraud and insider deal- 
ing in the City of London. It 
claimed its blueprint would 
help "promote and enhance” 
the quality of UK financial ser- 
vices under the present regula- 
tory regime. 

Ms Marjorie Mowlam, oppo- 
sition spokesman on financial 
and economic affairs, said the 
current system had to be clari- 
fied and improved urgently. 

The Department of Trade 
and Industry had to accept 
broader responsibilities, legis- 
lation should be simplified and 
civil law sanctions introduced 
against Insider dealing. 

She said: "If self-regulation 
is to continue in its present 


form, it must work more effi- 
ciently and produce a higher 
quality of service to consumers 
and business.” 

Her proposals, which concen- 
trated on fraud and insider 
dealing in London’s financial 
centre, stopped well short of 
proposing any fundamental 
reform of the present system. 
However, she did say that 
Labour would consider stream- 
lining the number of regular 
tory bodies. 

A Labour paper on the regu- 
latory regime as a whole will 
be published next year and 
may see Labour hacking a radi- 
cal changes to a system similar 
to the US Securities and 
Exchange Commission (SEC). 

Ms Mowlam complained 
about the poor reputation the 


DTI had on combating large- 
scale City fraud. The abuse of 
Inside information demon- 
strated "a major weakness of 
London's wide open financial 
markets”. 

Labour policy was to "pro- 
mote and enhance the quality 
of UK financial services” and. 
to "champion the development 
of London as a major European 

and IntornaHimal financial ser- 
vices centre”. 

Ms Mowlam suggested sim- 
plifying the IMS Company 
Securities (Insider Dealing) Art 
so that a successful prosecu- 
tion would now require only 
proof that the information 
came from an "authoritative 
source" rather than a named 
person. 

The City’s regulatory agen- 


das would be given the right 
to recover, under civil law, 
compensation. They could then 
distribute sums to individuals 
affected. A lower dvfi law bur- 
den of proof and the possibility 
of compensation for victims 
could complement criminal lia- 
bility. 

Other proposals included 
transferring the Stock 
Exchange's insider dealing 
team to the DTI, preventing 
duplication and ensuring no 
conflict of Interest with the 
Stock Exchange's commercial 
activities. 

Labour would introduce a 
statutory obligation for com- 
pany information to be pub- 
lished "speedily” so the scope 
for insider dealing and fraud 
was reduced- 


Review of airport charges to cover cost of security 


By Paul Betts, Aerospace Correspondent 


THE three airports in the 
London area owned and oper- 
ated by the BAA were referred 
yesterday to the Monopolies 
and Mergers Commission by 
the Civil Aviation Authority. 

The 1986 Airports Act, 
obliges the CAA to refer these 
airports - Heathrow, Gatwick 
and Stansted - to the MMC 
every five years. 

The CAA sold yesterday the 
MMC would investigate and 


make recommendations by 
mam- 


next November on the 
mum increase in airport 
charges for the five years 
starting April 1992. 

Airport charges are con- 
trolled through a formula set 
by the government for the five 
years from April 1987 which 
allows the airports to Increase 
charges each year on the basis 
of i percentage point less than 
the rate of inflation. 

But the airports have since 
been able to recover through 
airport charges 75 per cent of 
the additional security costs 
they have incurred as a result 
of the government’s recent 
tightening of airport security 
regulations. 

The CAA has asked the 
MMC to look particularly at a 


number of issues which are 
expected to have a significant 
impact on airport charges. 
These include how additional 
security costs should be recov- 
ered; whether the three air- 
ports should be regulated indi- 
vidually or as an airport 
system; the implication of the 
1992 European single market 
on the airports and their facili- 
ties; airport congestion and the 
BAA's future investment pro- 
grammes. 

The BAA has been seeking a 
more favourable pricing for- 
mula because It argues that Its 
capital expenditure is exceed- 
ing revenues. The BAA Is 
expected to file a planning 
application next year for a 
£2bn investment programme to 
develop a fifth terminal at 


Heathrow and Is considering 
terminal 


developing a second 
at Stansted. 

The CAA emphasised yester- 
day the referral was part of the 
regulatory procedures under 
the 1966 Act but it added that 
the MMC would also report to 
the CAA on whether any of the 
airports had acted against the 



Gatwick Airport, near London, to be subject of review with Heathrow and Stansted 


public interest in airport 
‘ ivltJ 


related commercial activities 
like duty free facilities and air- 


port bus services. 

The referral coincided with 
fresh calls yesterday for the 
development of a new runway 
in the south-east of England. 


The Air Transport Users Com- 
mittee (AUC) warned in its 
annual report that failure to 
build an additional runway 
would not only result in con- 


siderable lncovenience to air 
travellers, but cause "massive 
damage to the UK economy 
with costs of up to £G0bn by 
the year 2010". 


Ford begins export drive from Dagenham plant 



Thames Estuary to continental Europe. The US car maker has been struggling for many years ® 
improve the productivity and quality of the Dagenham plant. 


BRITAIN IN 
BRIEF 



peck International, the 
collapsed trading empire, 
widened when the home 

secretary, Mr Kenneth Baker, 
ordered a further investigation 
into the affair. 

Mr Baker ordered a toiler 
Inquiry into "certain matters” 
concerning Mr Wyn Jones, 
an assistant commissioner, 
after seeing the results of an 
earlier Internal police 
investigation into Mr Jones. 


Shropshire County Council 
to build a new bridge within 

view of the Iron Bridge in the 
Severn Gorge. 

The Iron Bridge - the most 
fawning symbol of the birth 
of the Industrial Revolution 
- has special status as a 
World Heritage site. 

It is, Mr Hesatthie told the 
iHimtri! in a letter, "a civil 
engineering masterpiece” 
which “folly deserves to have 
its twagnifinent natural setting 


British coal 

chairman 

appointed 


South Koreans 
invest in Wales 



Samml, a large producer of 
specialist steels, has taken a 
23£ per cent stake in a Welsh 
company that plans to start 
production of specialist steel 
nftxt spring. It is the first 
South Korean Investment in 
Wales. 

Sammi paid C$5m (H3m) 
into Camborne Industries, a 
holding company quoted on 
the Vancouver stock exchange 
but now a British public 
limited company. 

Camborne’s subsidiary, 
Aberaeath Industries, is 
building a plant in Neath, West 
Glamorgan, which is expected 
to begin production of a 
stainless-steel veneer for steel 
products next April or May. 


BZW lays off 
39 staff 


Barclays de Zoete Wedd. the 
investment banking arm of 
the Barclays group, is making 
39 people in its UK equities 
division redundant. 

The job cuts and 
redeployment of staff within 
the group will affect 19 per 
cent of the UK equities staff. 
BZW Equities employs 1,200 
people worldwide. 


Scargill avoids 
resignation call 


Neil Clarke: experience of 
mining industry 


Mr Neil Clarke, chairman of 
MoHns, the UK precision 
engineering company, will 
replace Lord Hasuun as 
chairman of British CoaL The 
appointment of the m a n who 
may well take British Coal 
into tiie private sector follows 
a five-month search for a 
successor to Lord Haslam, who 
is due to retire later this 
month. 

Mr Clarke, who takes up 
Us five-year post on 1 January 
1991, is a chartered accountant 
by training, but has 
considerable experience of the 
minin g industry. He made h ie 
name at industrial hoMing 
company Charter consolidated. 


KPMG boosts 
acturial arm 


KFMG Peat Marwick 
McLintock, the world’s largest 
firm of accountants and 
management consultants, has 
formalised its growing 
involvement In the actuarial 
field by establishing a new 
partnership of consulting 
actuaries - KPMG Peat 
Marwick Actuarial Services. 

KPMG, like all major 
accountancy practices, has 
been providing actuarial 
services for some time. 

Since 1984 these have been 
l by an actuarial 
; within the main 
partnership. 


An attempt to force the 
resignation of Mr Arthur 
Scargill, the president of the 
National Union of 
Mtoeworkers, was sidestepped 
■ at tiie first meeting of HUH 
leaders since an unsuccessful 
industrial action ballot. 

A move by the union’s small 
Scottish area to call for the 
resignation of Mr Scargill and 


BBC must stop 
promotions 


McDonald’s to 


start recycling 


An official government inquiry 
will tell the BBC to stem 
advertising its publications 
and products on its television 
and radio channels. The only 
exception will be the Radio 
Times, the BBC’s programme 
listings rnwgarinp . 

Meanwhile, the BBC has 
n teri f tad to close The Listener, 
the broadcasting-based weekly 
magazine, after 62 years 
because of increasing losses 
and danlinin g circulation. 


McDonald's, the US-owned fast 
food ch ai n , plans to introduce 
a scheme next summer to 
recycle rubbish produced by 
its restaurants into commercial 
products. 

The products win include 
compost made from food scraps 
and paper, and a variety of 
items using recycled plastic. 
Same products - trays and 
perhaps even restaurant 
seating - win be used in 
McDonald’s own operations. 



Arthur 
not to be 


Mr Peter HeathfleM, NUM 
secretary, and reverse the . 
union’s stance an pay talk* 
was ruled out of order at an 
NUM executive meeting. 


Brixton prison 
condemned 


Police link to 
be examined 


Industrial cradle 
protected 


The controversy surrounding 
the alleged links between a 
senior police officer and Polly 


Mr Mi c hae l Heseltine, in one 
of fals first planning decisions 
as envi ronment secretary, 
turned down a proposal from 


LIQUIDATION OF HIGH VALUE AIR CARGO 
AT FREIGHT WAREHOUSE NR L7>N HEATHROW A' PORT 


FTw. Air Freight Joining Kuwait Airway*. Fit No. KU2I75, 
AWE. No. 229-2521 3075 Tnutfhlpnmt Kuwait 02-08-90 
STOPPED AND DETAINED AT KUWAIT AIRPORT 

as consequence of Iraqi ta v a tl on 


SHORT NOTICE PUBLIC AUCTION 


VALUABLE PERSIAN RUGS 


and fine selected handmade rugs and carpets 
of other traditional Eastern origins. In SDk & Wool, 
all alzca, iieL many large room alzoa to 15* x 10* 


comprising large discharged cargo held in transit 
mailing coKtofldHioa with consignment now restrained/lost In Kuwait 
prior to oMUpmeni to final desdnadoo 


Merchandise rdbwd by Com hoes nadir 
Order Stipulation Part Shipment Not AOrmd 


Ftwl dnelW|pd hslei nm -Ufa other Haw for 

■gwt IhMdsdnn by 


IMMEDIATE PUBLIC AUCTION 


SUNDAY, 16th DECEMBER at U.OOAM 

Inspection from 16.00am 


Last eteeptasul bales of diseiH 


red to be sold 


pnwby-riece where Md la noth 

AIR FREIGHT WAREHOUSE 
CHURCHILL SHIPPING LTD 

Unit 4. Aseot Road, AahCond, Nr. Heathrow 
, Ihsrrtu'n oJffASO «huA/WMu*4 p&tr Ttrmiaol 4 onA m L**t 

rnohfotoM dvretien AtHfhnl, right at Atari Seat 2nd «nnrt«ur tm ft/L) 


Terms: Cash. Certified choqaoi. major Credit Cards 
BICKCN STAFF A KNOWLES. 
h The Arcade, TMoc St, London SWT Tet 071 519 7971. 


Brixton prison has been 
condemned as "corrupting, 
depressing, seriously 
underdeveloped and 
underfunded,” in a report by 
the chief inspector of prisons. 

The fa ci lities at the south 
London jalL where 18 inmates 
have committed suicide over 
the part two years, “hardly 
exist” at all, said Judge 
Stephen Tumlm. 


BRITISH ECONOMY 


Invisible trade shows alarming lack of buoyancy 


By Peter Marsh, Economics Staff 


WHAT used to be a life raft for 
the British economy is show- 
ing an alarming lack of buoy- 
ancy. 

Invisible trade - services, 
interest payments and other 
financial transfers - as 
recently as 1986 earned a sur- 
plus of nearly £10bn, helping to 
offset the UK’s large deficit on 
visible goods such as manufac- 
tured items. 

Over the past four years, 
however, the surplus from 
invisibles has gradually 
declined, to £4^bn last year. 
The Treasury is projecting a 
surplus this year of £2.5bn 
- which would be the lowest 
annual figure since 1980. Even 
attaining this relatively low 
number is by no means cer- 
tain, as the first nine months 
of the year produced an invisi- 
bles surplus of just £i3bn 

As the surplus on invisibles 
has declined, the overall cur- 
rent account deficit has risen, 
to a record £19.6bn in 1989. 


This year the deficit is likely to 
be about SlSbn. 

This week the Central Statis- 
tical Office said it had found 
EGOOm worth of extra invisibles 
earnings for 1990 which had 
hitherto been uncounted. 


UK balance of payments 


Despite this, the underlying 
er of 


Ebn Mwonatty adjusted 

Lessor ^ 


trend worries a number 
financial analysts, Including 
Mr Gerard Lyons, chief econo- 
mist at DKB International, a 
Japanese-owned securities 
house. Mr Lyons says: "A few 
years ago everyone assumed 
the invisibles surplus would 
keep on rising. The fact that it 
hasn't underlines the vulnera- 
bility of Britain's position on 
the balance of payments." 

What lies behind the 
changes? One explanation is 
that Britain in recent years has 
become a net payer of cash to 
European Community institu- 
tions - transactions which 
turn up in the accounts under 
government transfers. A more 
fundamental factor Is that 


Sbn isos onatty adjusted 



_25 . 

1979 80 81 82 83 


Britain's performance in trade 
in services, while still strong, 
declined during the late 1960s. 

Last year, Britain bad a sur- 
plus in services of £4.7bn, some 
£2bn below the annual levels 
seen In 1985-87. Britain's finan- 
cial services industry, tradi- 
tionally a strong export earner, 


has seen its position dented as 
global competition has 
increased. And as more people 
take holidays abroad, net earn- 
ings on tourism and travel 
have come down. 

Helping to depress the over- 
all invisibles surplus has been 
the relatively low amounts of 


capital flowing into Britain 
from interest, profits and divi- 
dends on overseas assets. Dur- 
ing the part few years, the 
annual net earnings from thiy 
area have hovered around 
£4bu. That may seem disap- 
pointing, given the UK's high 
level of assets held abroad. One 
reason may be that the owners 
of the assets are reinvesting 
the cash overseas rather than 
at home. 

Also contributing to the 
small invisibles surplus in the 
first nine months of 1990 is 
that, in the past year, UK- 
based banks have become large 
net borrowers relative to over- 
seas groups. That has hap- 
pened as the country has taken 
on more overseas debts to pay 
for the large visible deficit So 
instead of hanky fawning thflli- 
hlrtorical cole of aarnr^ g large 
sums of interest on overseas 
loans, they have become net 
payers of interest 

In the third quarter of 1989, 


Britain benefited from £750m 
of additional earnings by ail 
companies. That arose due to a 
one-off revaluation of their 
overseas stocks. Without this 
gain, Britain would probably 

have had a deficit in the three- 
month period on the flow of 
interest profits and dividends 
- instead of the normal sur- 
plus. 


— — - amuius 

likely to leap upwards in the 
1890s? The omens are not par- 
tumlarly good. Aa Britain grad- 
ually runs down its overseas 
assets, payments from interest 
and related flreinrfai transac- 
tion rdated to these assets are 
likely to decrease. And lack of 
progress in discussions on 
ttade barriers related to ser- 
vices, part of the aborted tapra 
Ge ^ L _Agreemmt on 
Tariffs and Trade, has two 
many UK service companies 
pessimistic about increasing 
thmr overseas earnings in the 
next few years. 
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The new IBM PS/2 


Still interested? 


Featuring a 33 MHz processor or a 25 MHz 



Thousands wouldn’t be. At IBM we are well processor (easily upgradable to 33 MHz), they 
aware that while the benefits of the very latest in deliver the scorching speed and balanced 


in graphics display. 

It is standard on the new PS/2 Models 90 and 
95, and can be added to any existing 386 or 486 


information technology are often refreshingly 
simple, the technical jargon usually isn’t. 

So for those of you who are interested in the 


performance you need for intensive applications Micro Channel" based system. 


like CAD/CAM; financial modelling; and IBM’s new 
multimedia technology. 



Its visually stunning performance gives a 
sharper, clearer picture; and greatly enhanced 
results for graphics-intensive applications such as 



product features which deliver those benefits, 


read on . . . 


PS/2 Models 90 and 95. 


While the new P75 transportable computer 
unleashes the power of 486 processing for 
customers who spend their time on the go. 


desktop publishing, image processing and 
engineering design. Astonishingly fast 

In conjunction with IBM OS/2 version 1.3, 
better quality character definition improves the 


rate at which the screen can be read. 


And that’s not all. 


IBM’s new OS/2 is not only smaller than ever 
before, but offers you up to 25% better performance. 
Super-fast SCSI hard disks . 

IBM’s super-fast SCSI hard disks deliver state- 


The IBM Personal System/2 Model 90 XP 486 


and Model 95XP 486. 


These represent the leading edge of the 


The Micro Channel 3 2 -bit data path, combined of- the- art performance. 


with a lightning fast data- transfer rate, optimises 
the present power of the 486 processor and also 


technology at the heart of the newly expanded provides for future enhancements. 


PS/2 range. 


Other innovations include: a multi-level 


Additional hardfile expansion bays provide the 
Models 90 and 95 with enormous storage potential 
- up to 0.96 Gigabytes on the Model 90 and up to 
1.6GB on the Model 95. 


From speed and storage capacity, to graphics interleaved memory with wider 64-bit data path, 
capabilities and upgradability, they are designed to to optimise the 486 processor’s access to system 
optimise the power of the Intel 486 processor and memory; 8MB memory as standard (expandable to 


deliver outstanding all-round performance. 

486 processor power. . . unleashed. 

The Models 90 and 95 are as sophisticated as 
they are powerful. 


32MB); 256KB cache option for even greater speed. 
XGA.High speed, high resolution graphics* 
XGA (Extended Graphics Array), IBM’s new, state- 
of-the-art graphics system sets a new standard 
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box can beat this system. 

With the addition of the PS/2 External Storage can incorporate multiple processors - in effect, like high-performance and high-capacity LAN server. 


Enclosure the Model 90 can be boosted to 7.68GB adding ‘computers 9 to your computer. 


and the Model 95 to 8.9GB. 

The future 9 built in. 

The unique design of the IBM Expandable 
Processor (XP) allows you to take advantage of 
processor upgrades, to extend the life of your 


Coupled with the industry- standard Small 
Computer System Interface (SCSI), you will be able 
to take advantage of new applications and keep 
bui l ding your system, as your business grows. 


The IBM LAN. The ultimate network. 


system. With Micro Channel busmaster adapters, you Model 95 offers you an immensely powerful. 
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while the updated PS/2 Models 80-386 and 65 SX 
offer quality, lower- cost server alternatives. 

You can effectively access the data on your 


network with the new PS/2 Model 55LS - a cost- 


efficient workstation with no disk drive, so 


confidential information can’t be removed from the 


system. (Equally, neither can viruses be added.) 

The IBM Token- Ring network optimises the 
hardware connection between your LAN server and 


the workstations. 


The new Model 55LS comes configured with 
either a Token- Ring network adapter or an Ethernet 




adapter, offering you a choice of network standards. 

While powerful new IBM OS/2 LAN Server 
version 1.3 provides an efficient low-cost LAN 


software solution. 


And with the addition of the IBM LaserPrinter, 
you can complete your networking system. 

To find out more about the remarkable new 
PS/2 range, visit an IBM Authorised Dealer within 
our network throughout Europe. 
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MANAGEMENT 


Better tuned to 
stay on the road 

John Griffiths describes how ERF, close to bankruptcy ten years 
ago, has reshaped itself to withstand a plummeting market 


f Peter Foden is a worried 
man, he shows not the 
slightest sign of It 
Theoretically, he should 
be gnawing his fingernails as 

nhairman and chief executive 

of ERF (Holdings), the US’s 
last publicly-quoted indepen- 
dent heavy truck-maker. 

The UK truck market on 
which ERF is overwhelmingly 
dependent has plummeted by 
nearly one-third this year and 
by one-half compared with two 
years ago. 

Big truck-makers like the 
Anglo-Dutch DAF have warned 
of big financial losses ahead, 
and job and production cut- 
backs have spread across most 
of the industry. 

In almost exactly the same 
market circumstances a decade 
ago, ERF teetered at the very 
brink of bankruptcy. 

Its product range was cha- 
otic - ERF would meekly fit 
whatever make and combina- 
tion of engine/gearbox/axle 
was demanded by an individ- 
ual customer’s whim. 

Its production processes 
were inefficient. And it was 
unable to match the big dis- 
counts and other marketing 
support employed by larger 
rivals desperate, like ERF, to 
keep assembly lines moving. 

Sales plunged. Output came 
to a virtual standstill The 
workforce was more than 
halved and only particularly 
understanding bankers allowed 
ERF sufficient time to pull 
through tire crisis. 

Yet ten years later, it is ERF 
which has survived to retain 
its independence and thumb its 
nose at the fates of Bedford - 
sold off to the entrepreneur 
David JB Brown by General 
Motors; Leyland Vehicles, now 
part of DAF; and Ford’s truck 
operations, placed into a joint 
venture with Italy’s Iveco. 

And Foden. a burly, mous- 
tached figure whose well-devel- 
oped sense of humour belies an 
appearance which Is the arche- 
type of the hard “muds and 
brass" North Country busi- 
nessman, insists that ERF’S 
survival is not in doubt despite 
the severity of the current 
recession. 

“We’ve seen it all before. 


This time round, I'm perfectly 
comfortable - if you allow for 
the fact that no one likes hav- 
ing bo introduce lay-offs. 

“We’ve got lots of cash. 
We’re looking three years 
ahead. We don't believe in 
'short termism'. and a down- 
turn of 12 months or so is 
something we can now take in 
our stride." 

Even before disclosing its 
1990 interim results on 
Wednesday, Foden was making 
no attempt to disguise the fact 
that there would be a deepen- 
ing of the losses into which 
ERF plunged in the second half 
of its fhi«Tirfai year (ended last 
March 31), after four years of 
sustained profitability which 
saw a record £7.83m, pre-tax, 
achieved the previous year. 

Before the market slumped, 
analysts had been predicting 



profits Of up to £10rn. Tngteari, 
the £3.2?m for 1989 overall dis- 
guised a second half loss of 
£474.000. 

The market was well pre- 
pared, therefore, for Wednes- 
day’s disclosure of an interim 
loss, before extraordinary 
items, of £1.5 lm and a halving 
of interim dividend, to 2p per 
share. The fact that ERF’S 
share price closed that evening 
up 5p at 80p indicated that the 
market shares a little, at least, 
of Foden’s confidence, 
although, like most truck-mak- 
ers, the dosing price was but a 
shadow of the 500p-plns levels 
reached in 1988/89. 

Despite the recent one per 
cent cut in base rate, Foden 
and most others in the indus- 


try maintain that further Ctlts 
of two or three percentage 
points will be needed before 
truck operators even start to 
regain confidence. 

Most in the industry will 
now be pleased if there are 
signs of upturn by the second 
half of next year. 

Foden can point to ERF’S 
legacy of the mid- and late- 
1980s boom years - accounts 
showing consolidated net 
assets of £29m and no borrow- 
ings - as evidence of the Sand- 
bach, Cheshire-based compa- 
ny’s ability to stay on the road, 
helped by a rights issue last 
year which raised £6.lm, the 
recent sale of a plastics subsid- 
iary for £4J3m and £2m from 
selling a 37.7 per cent stake in 
a South African truck-assem- 
bly subsidiary. 

Nor, he declares vehemently, 
is there the slightest chance of 
scaling down a recently- 
launched £fim development 
and retooling programme, 
intended mainly for a new gen- 
eration of cabs to be launched 
in lass than two years’ time. 

“Short-termism is not practi- 
cal in an Industry where prod- 
uct development needs 
tong-term investment in terms 
of monetary and management 
resources." 

The contention that ERF 
currently is on top of the situa- 
tion is given some support by 
deft footwork carried out as far 
back as August last year, when 
track sales overall still seemed 
to be booming. Nevertheless 
ERF’S board decided to cut 65 
of its 1,100 jobs and start reduc- 
ing production in expectation 
of a downturn. 

There was little time for 
rivals’ rumour-mongering, 
before they were starting down 
the same cutbacks road. Since 
then, ERF has reduced its 
workforce to just under 800, 
partly through natural wast- 
age; output is battened down to 
seven trucks a day from a peak 
of 21 two years ago; and there 
will be four-day working in 
January. 

Even ERF’S toss of market 
share at a greater rate than the 
market itself is falling appears 
to be viewed pragmatically. 

Rod England. ERF’S market- 




ing director, describes some of 
the deals now being offered by 
some truck-makers desperate 
to keep production lines mov- 
ing as absurd - up to 20 per 
cent off list prices, with other 
incentives worth several thou- 
sand pounds more, on £504)00 
heavy trucks. 

Foden stresses two main fac- 
tors as having changed ERF’S 
viability. The first Is the prod- 
uct rationalisation In the early 
1980s. which, in Foden's own 
words, “stopped us being a 
fruit salad maker". 

Out went the wide array of 
engines, gearboxes axles, 
from a variety of manufactur- 
ers, with which ERF had been 
willing to make virtually cus- 
tomised trucks for individual 
operators - at a high, but 
imrecuperable, cost. 

In came a more standardised 
truck range built around Cum- 
mins engines, Eaten transmis- 
sions and Rockwell «*)*« on a 
more modular basis. 

Individual truck operators 
can be as subjective and preju- 
diced about truck an ginas and 
gearboxes as any car enthusi- 
ast, and there were plenty In 
the commercial vehicle world 
who predicted that ERF would 
have a costomer revolt on its 
hands. As it turned out, desert- 
ers from the marque have been 
few. 

And the simplified produc- 
tion processes also made easier 
the second key decision; to cut 
the number of operations 
undertaken in-house. 

It still makes the cabs for its 
own larger trucks, but buys in 
those for its smaller ranges 
from Steyr-Daimler-Puch in 


Austria. In most respects, it 
has become just like the major- 
ity of North American truck- 
makers In that it is now essen- 
tially an assembler of other 
manufacturers’ parts. As a con- 
sequence, says Foden, “we do 
not have huge machine shops 
and foundries; all we have to 
do Is turn cff the tap from our 
suppliers." 

The tap is now turned to a 
relative trickle. By the time 
this year Is out, ERF win have 
done well to produce and sell 
2,000 trucks. 

One seemingly obvious 
counter-measure for ERF Is to 
develop export markets. 

But ERF currently is much 
more concerned with conserv- 
ing resources than committing 
tham to the uncertain success 
of an export drive. 

Such caution is understand- 
able. Foden himself readily 
admits ERF had a “horren- 
dous” time in the early 1960s 
truck market collapse. 

Instead, ERF is endeavour- 
ing to maximise revenues from 
UK operations. To that end it 
has set op two wholly -owned 
distributorships - currently it 
owns two out of a total of 25 - 
and may set up more provided, 
says Foden, independent dis- 
tributors don’t feel ERF is 
“stepping on their toes”. 

Despite such efforts, ERF 
clearly is going to have its 
work cut oat to keep tosses to 
manageable proportions. 

Presuming it succeeds, ERF 
does not rule out an orderly 
expansion into the Continent 
in the longer term, as the sin- 
gle European market takes 
shape - and particularly if the 


UK’s 7.5 tonne breakpoint for 
operators' licences disappears 
and there is a substantial mar- 
ket shift from the highly popu- 
lar 7.5 tonne sector to 10-12 
tonnes. “That’s close to what 
we already make - we could 
broaden down to 10 tonnes," 
says Foden. 

Customer pressures could 
require ERF to set up a conti- 
nental shop more seriously 
anyway. “We know a lot of our 
customers are looking at 
Europe. We've already got 
arrangements with Cummins 
service points in Europe, and 
we’re looking at ways of 
improving service availability 
further. 1 ’ 

One solution, he suggests, 
could be a joint venture, cer- 
tainly in distribution and 
finance, and maybe on major 
future components like cabs. 

Foden himself is at some- 
thing of a loss to explain the 
tenacious grip ERF has main- 
tained on its market niche. 
Like any other truck-maker he 
talks of producing a vehicle 
“the customer wants to buy. 

“It’s competitive, and not 
just on price, but to operate. 
The cost of parts is low and so 
is downtime.'* Another factor, 
he suggests, is the abifity of a 
small company to respond 
more quickly to customer 
needs than a larger. 

Not least of its assets, how- 
ever, he acknowledges, is that 
there are still a lot of operators 
who like “buying British” from 
a small company determined to 
retain its independence. 

Previous articles in this series 
were published on November 21, 
SO and December 4. 
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Efficiency as the 
only benchmark 

Hazel Duffy considers the consequences 
for public services management 


A2Z the results of good nursing 

am be spoiled by petty manage- 
ment. 

Florence Nightingale, 1859 

C hristine Hancock, gen- 
eral secretary of the 
Royal College of Nurs- 
ing, describes .the gulf between 
managers and nurses In 
today’s National Health Ser- 
vice more graphically than the 
eminent founder of hex profes- 
sion. 

“We don’t even have a com- 
mon language, ” she told a 
recent seminar on the issues 
farin g managers and profes- 
sionals. She illustrated her 
terse observation by referring 
to the approach taken by a 
nursing team in a geriatric 
hospital who wanted the seats 
of the toilets raised for the 
comfort of their charges. Man- 
agement was silent to their 
pleas, until the team presented 
the request as the means to cut 
down on the amount of soiled 
laundry, and therefore on the 
laundry bills. The argument 
won the day. 

There is, of course, another 
side to the coin. The resistance 
to change by the professionals 
- particularly the doctors - is 
legendary in the health ser- 
vice. Managers criticise doc- 
tors’ behaviour, accusing them 
of “professional tyranny”. 

Henry Mintzberg, of the 
McGill University faculty of 
management, and member of 
the King’s Fund CoUege, 
makes a special study of 
“organisations”. He identified 
the problem as doctors want- 
ing to control every decision 
the hospital makes, hut also 
wanting to be outside the 
hurly-burly of day-to-day 
administration.' They then 
cause havoc when changes are 
brought in. 

Managers, however, often do 
not appreciate that profession- 
als approach varied tasks in 
different ways, suggested 
Mintzberg. When a patient has 
a cardiac arrest, everybody 
knows what to do. They work 
as a team. But medical practice 
also requires professionals to 
be innovative. Then people 
seed to be given scope to work 
independently. 

But governments are 
unhappy with any suggestion 
of a discretionary approach. 
Ihey want to control organisa- 
tions, so they set up bureau- 
cratic macjifoeg to implement 


budget controls, and that 
n pwnft hierarchies, and sets of 
procedures, which antagonise 

the professionals. 

ft is not only the British gov- 
ernment - in some cases a 
leader in public sector manage- 
ment - which falls into this 
nit Mintzberg drew the paral- 
lel with education i n the US, 
where, he claimed, centralised 
curriculum planning “has vir- 
tually destroyed educa- 
tion. . .nothing you can do out- 
the classroom will make 
an ineffective teacher more 
effective, but it will demotivate 
a good teacher. The only thing 
that government can do is to 
fted the best teachers.” 

The efforts of government to 
gain control over managers In 
the public sector do mina ted 
the 1980s scene, said Sue Rich- 
aids, a director of the Office for 
Public Management, which 
organised the seminar. 

But sometimes politicians’ 
efforts had unforeseen conse- 
quences. Take the 20 per cent 
manpower cuts imposed on the 
Central Statistical Office, justi- 
fied in the of efficiency.. 
One serious, but unforeseen 
result, was that Treasury fore- 
casting suffered. 

The problem was that effi- 
ciency was too often seen as 
the only benchmark in public 
sector management, and It had 
to be centrally directed. If man- 
agers are ever to get anywhere, 
they must go “with the grain 
of the professionals,” said John 
Stewart, professor of local gov- 
ernment at Birmingham Uni- 
versity. 

Take teaching, for example; 
the government this week 
decided to subject teachers to a 
formal assessment programme 
- thus indicating that it does 
not trust the teachers to devise 
their own measurement 
Unlike the private sector, 
where the customer is an indi- 
vidual who purchases the prod- 
uct or service, there are sev- 
eral “customers" of the 
classroom - child, parent, 
potential employer - who all.' 
have neods to be met 
ft politicians me really seri- 
ous about giving the customer 
of the public services a better 
deal - and that includes 
almost everybody in the UK - 
It has to bridge the yawning 
gap between the people who 
manage and the people who 
practice in the public sector. 



The 1992 Universal 


Exposition actually 
began ages ago. 


[#/ the setting sun paints 
the buildings gold and 
your camera is poised to capture the magi 
of the Tome del Oro near the Guadalquivi 
river, before night falls. 

Although the city will be made even more 
famous by Expo '92, It is already a 
permanent exhibition for centuries 


of Spanish culture. 

To see for yourself you only have to stroll 
round the picturesque quarter of Santa 
Cruz. Wonder at its majestic Gothic 
Cathedral, one of the biggest in the world. 
Admire La Giralda. Visit the Alcazar Real 
and the Casa Pilatos. Or join in the 
colourful Terfel de Abril” when the 
townspeople dress in splendid Andalusian 
costumes, flamenco dancers spin in a 
whirl of colour, horses parade 
majestically, wine flows and "tapes’ are 
enjoyed. 

Now, you srt down with a glass of sherry 
and reflect that the 1992 Universal 
Exposition may only last a year. 

But the exhibition of Seville will go on for 
centuries. 


Consult with your travel agency. 












Spam. Host to the Olympic Games and 1992 Seville Universal Exposition 
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Nissan announces the Prim era. 

A car that has spent the past several 
years as the centre of attention of test tracks, 
wind funnels and rest teams across Europe. 

A car that was in fact built for only 
one, much more important, test. 

Y ou are that test (in fact you could 

x Oft 100060 KM 



following numbers for comparison. 

The Multi Point Injection ZOE engine: 
150 hp and a top of 220 km/hr. The Single 
Point Injection 2.0i engine: 115 hp and 
a top of 200 km/hr. 

The completely new Multi Link Front 
Suspension system ensures incompara- 


say, the Primera was built to be compared). ble roadholding, on byways and highways. 
Let’s start with the engine compart- be they pebbly or asphalt smooth. 


ment and take the Primera’s perform- 
ance as an example. 


The sophisticated aerodynamic ex- 
terior design contributes to a low cd-value 


As you realise as you take a dose look at 
its interior. 

And as soon as you sit back and 
think about the bumper- to-bumper 3 year 
warranty we give you. 

And your comparison is not only true 
for the four door sedan but also for the five 
door hatchback and station wagon. 

There now seems to be only one 
question left unanswered: when would you 
like to compare the Primera? 


Firstly you notice that every gasoline and a high resistance to side-winds. 


powered Primera model is equipped with 
a 16 valve DOHC engine designed to take 
up less space and deliver more power. 

This means we can offer you the 


However, the Primera was not created 
merely as a technical advancement over other 
cars. Its comfort, its styling, its quality- all are 
designed to stand up to your scrutiny. 


NISSAN 


Nissan Primera. 

Hie new performance car for 
a country cal led Europe. 


this MODKI. IK A NISSAN PKIMKKA GT. AM. SI'KCIFICATIONS MHNTIONKP ARE RASED ON THE MODEL SHOWN AND SUHJKCT TO POSSIBLE CHANGES. 




Employment and 

By Vanessa Houlder 


orders crumble 


“ARCHITECTS' practice ceases 
trading” . . . “Surveyors feel the 
pinch" . . . “Construction industry 
warns of collapse". Headlines like 
these have been thick on the 
ground in recent months, leaving 
few doubts about the pressures on 
property-related businesses. 

In the construction Industry, the 
failure of companies such as Farr, 
J M Jones, Rush & Tompkins, Brims 
Holdings and Emsons, is the tip of 
the iceberg. Up to 30,000 small and 
medium-sized builders could stop 
trading this year, according to a 
survey by Barclays Bank. The 
Building Employers Confederation 
has estimated that 150,000 construc- 
tion jobs will be lost this year and 
next as a result of the recession In 
the housing and commercial prop- 
erty markets. 

Similarly, for architects the 
squeals of the quoted sector are ech- 
oed by countless smaller firms. D Y 
Davies, a south-east firm warned 
recently that it would make a 
interim loss. The Company of 
Designers has warned that it 
expects to make a loss for the year. 

Conditions have deteriorated in 
the past few months. Stollar WRM 
Associations, a long-established 


Bath firm of architects which 
recently went Into liquidation, had 
enough business to last It a year 
three months ago. Within six 
weeks, every major project was can- 
celled and the firm went under. 

Architects thrown on the job mar- 
ket may have to rely an their own 
resources. "A lot of people who 
have been laid off have started up 
on their own," says Mr Chris 
Palmer, a spokesman fin* the Royal 
Institute of British Architects. 
Self-employment Is common in the 
industry and start-up costs are low. 
Moreover, architects tend to be gen- 
eralists and cfln switch *h<»ir atten- 
tion to what little work exists. 

Surveyors have also sunk deeper 
into the mire in the past few 
months. So far, the only quoted sur- 
veyor to have announced the result 
of the last six months Is Har- 
ris Saunders, which this week 
announced a drop in pre-tax profits 
from £609,000 to £456JX)0. Yet Six 
weeks ago, Sinclair Goldsmith Hold- 
ings revealed that its figures for the 
six months to the end of November 
will show “a sizeable loss”. 

Some companies have been much 
worse hit than others. Generally, 
the best placed axe those with valn- 
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ation, management and rating busi- 
ness, whereas the hardest hit have 
been those who depend an income 
from lettings and dials. These com- 
panies are having to wait longer for 
their foes (up to two years, accord- 
ing to Baker Harris Saunders) 
because buildings are taking longer 
to 1st Bad debt problems are algo 
prominent, particularly among 
those dealing with fringe develop- 
ers. Surveying firms on the list of 
Cliy grove's creditors were owed a 
total of £3800300. 

Small a pt} medium-sized are 
particularly badly affected. If build- 
ings are difficult to let, most land- 
lords win tend to use the best- 
known agents. "Work is p olarisin g 
to bigger firms at the expense of 
small firms,” says Mr Michael 
Baker, managing director of Baker 
Harris Saunders. “A lot of city Anns 
win be reduced by a half," he adds. 

Surveyors have made widespread 
redundancies. Baker Harris Saun- 
ders has shed 15 per cent of its staff 
since the peak - a fall which is “in 
line with the competition”. Many 
companies have drastically seated 
down their graduate recruitment, to 
the despair of many newly-qualified 
surveyors. "It is a very bad time to 
be job hunting,” says Monica 
Idnani, a consultant at MSL 
Recruitment "Gradu- 

ates win tain* anything they can 
get” 

Expectations may he scaled down 
throughout the industry. “One of 
the problems with our business is 
(hat basic salaries are too high,” 


says Mr Baker. “The need for good, 
committed people meant that 28- 
year-olds earn £60,000, £70,000 a 
year. Long term, the industry has to 
-look at that* 


Property company accounts may 
be true and fair but that, for many 
of them, is where their virtues end. 
Different formats and accounting 
policies hinder comparison between, 
companies and too often, tbs tawai 
impression is greatly at odds with 
that given by a careful perusal of 
the notes. 

It is a l on g-s tanding problem that 
has become even more acute in a 
testing market. So much so that 
Stay Hayward, the accounting firm, 
recently asked a team of investment 
analy sts, accountants and academ- 
ics to find the most informative set 
of accounts. 

The winner was MEPC, the UK’s 
second largest property company. 
Its arninal accounts are crammed 
with lengthy reviews, notes to the 
accounts (14 pages in the 1990 ver- 
sion), details of every building val- 
ued over £5m, an analysis of Its 
portfolio as well as tf plethora of 
unusually pretty plctures- 

ft is not alone. Several other large 
companies, moat notably Land 
Securities and Capital ft Counties 

6Tft emmimwdahly mfWrmaHviP Hnw. 

ever, the accounts of many smaller 
companies - with the honourable 
exception of Aft J Mocklow. a Mid- 
lands-based developer and Investor 
in industrial property, which was 
commended in the award - range 



from the reticent to the confusing. 

The uudn shortcomings of prop- 
erty accounts concern: 

• Capitalisation of interest. 
Although almost every property 
developer capitalises interest (on 
fim grounds that interest charges 
axe an Inevitable cost of erecting a 
building) there Is tittle unanimity 
about when to stop. Some auditors 
allow it to continue until the 
Income from the development 
exceeds the interest cost; others 
decide to call a bait, say, a year 

the b uilding is rrfnyiAnHjA Oth- 
ers hMU , allow raptfaiUwatfon nntn £ 
certain percentage of space has 
been let in the building: For the 
analyst, confusion reigns - particu- 
larly as file disclosure of the policy 

WBfil fo flftwi twaHapwte 

• The information given in the 
chairman's statement. This is often ' 


too historic, with insufficient atten- 
tion given to futur e prospects or to 
development finance. 

• Inadequate breakdowns of 
income arid assets by location and 
type of property. 

• Off-balance-sheet finance. By 
forming associate companies to 
accommodate joint ventures, some 
companies gave just the sketchiest 
details about their debt The new 
accounting standard that takes 
force in the new year will insist on 
greater disclosure. A promised new 
accounting standard, bora ont of 
Exposure Draft 42, may dump down 
even more on off-balance-sheet 
anomalies. 

• Treatment of sales of investment 
properties. Sometimes these are 

in the pro fi t available foe 
dividend, sometimes as extraordi- 
nary items. 


• Lack of detailed bifonnatfoo. For 
example, many companies do not 
itiwrjpiinate between net and gross 

Inmmft ^ ' _ 

Most observers claim that the obfus- 
rat ion of accounts is not deliberate 
- and Indeed would take little 
effort to put right "Most companies . 
have this date and It would not be 
too difficult to put it In the 
accounts,” says Richard Barkham 
of the University of Beading. 

However, on some matters, fur- 
ther action is required by the 


accounting industry. Fra: instanc e, 
it may be that fhe full in the devel- 


it may be that the lull in the devel- 
opment cycle in 1993 is a good time 
to H gh*»n up the rules on ca p i t al- 
iaed interest. In the meantime, 
University will publish a 
paper in the New Year giv ing i ts 

rtwiwinwnriiiHmMI for DUUG ItlfftllllH. 

five accounts. 


The world's leading fine art auctioneer 

SOTHEBYTS 


LONDON 

BERKELEY SQUARE 


FOUNDED 1744 


Seek space for their new saleroom "near London 


Development land of six acres or 
building/complex 80,000-100,000 sq.ft, 
including offices, warehouse and saleroom 


M^M40 triangle with direct access to 
Heathrow, near to London Underground 
and British Rail 


SWAP YOUR 071 
FOR AN 041- 
ANDSAVE 
30,000,000! 


Elegantly furnished, j 
luxurious office suites for" \ 
frequent or infrequent use 
are Immediately available if 
you require prime London 
office representation, with 
full service. 


.Pot Anther details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley. Square ' 
London WlX 5HG 


Tel: 071-629 6116 
Fax: 071-491 4811 


Freehold or leasehold considered 
Design and Build proposals welcome 


Contact sole surveyors. Ref. IMH 



CONRAD RITBLAT 


Fax 071 935 3216 


&CO 14 Manchester Sq. London wi a iba 071-9354499 


Your company could save up to £30,000,000 a year 
in occupational costs by relocating to Glasgow. 

We have a single building offering 300,000 sq. ft. 
of office space available 1992, finished to the highest 
specification and standard with over 900 parking 
spaces at an occupational cost of under £25/sq. ft. 

It all adds up to a very attractive proposition. 
Call Peter Campbell now on 041 226 5204 
- he’s got all the answers. 


100% TAX ALLOWANCE 
10% YIELD (NET) 

(UP TO 16.5% GROSS) 

SWANSEA 
ENTERPRISE ZONE 



LAST REMAINING UNITS 
FOR SALE TO SUBSTANTIAL INVESTORS 
EARLY COMPLETIONS REQUIRED 


FOR IMMEDIATE DETAILS CONTACT:- 


INVESTING IN ENTERPRISE LTD 


TELEPHONE 0273 24122 FAX: 0273 26077 


Development Site 
for a Prime Hotel & 
Conference Centre by 
Hilstone Developments Ltd 


Located at Mom Hill, 
Winchester, Hants on 14 acres. 


Outline planning consent for 
120 bedroomed Hotel, Conference Centre, 


v 4 AWW»1 WWAUWAMJW W l M 

Leisure Centre and Exhibition Hall. 


Situated close to M3, junction 10 and the 
City of Winchester. 


Offers In excess 

of £2,00 0,0 00 

for the freehold 
Contact Paddy Jeffries: 
Corporate and Acquisition 
Division 071-799 2121 


(IIKIS i II .<S: CL\ 


CORPORATE 

AND ACQUISITION 


£4.00 per sq ft 


2500 sq ft HIGH 
UAUTV OFFICES 


12 minutes from M62; 
close to Leeds/Bradford 
Airports 


ideal prestige 
Northern Office. 
Short or Long Term 
tease. 


Call: 0252 319222 


FOR SALE ON 
WAKEFIELD ENTERPRISE 
ZONE 

1.6 ACRES WITH FULL 
ALLOWANCES 
RING 0423 871884 


FINANCIAL TIMES 

IUMH 1 HlUNIIlHIWWAfll 


Coffin gwoods 
received over 
50 repUea from this 
adver ti se men t. 


Publication took place on 
9 th November and cost Just £230 


You can advertise your prapert 
the Financial Times from ’ 
just £48 + VAT. 


Please call Edward Batt on 
071 873 4196 for more 
Information 


PERCY PLACE, PERCY ROAD 
LONDON W12 

FREEHOLD VACANT POSSESSION 

FOR SALE 

Attractive secure maws offices 
aid warehouse wfth car parking 
inducting large open storage area 

totalling approx. 14,000 sq ft 
Potential further development 
For further details: 
COLLING WOODS 
TEL: 081 74 3 8741 
FAX: 081 748 2438 


INTERNATIONAL PROPERTY 


Zurich Airport/Switzerland 

Spring 1993 
8000 m2 OFFICE SPACE 
for sale or rent 

5 min utes from ZOrteh International Airport there Is an 
extremely attractive office and trade center befog boHt 

Are you Interested? For further details Wndly contact: 

U»AG 
PA Box 

8050 ZDrictvSwtOMtiiod 



STRATTON STREET, W1 

750-1500 square feet 
PRESTIGE OFFICES TO LET 
Contact: NIC FOX 


SKINNERS 


071 588 5805 


FOR SALE 
PRE LET 

Enterprise zone investment. Park View West. Hartlepool 

- 2,000 sq ft Industrial Unit 

- Rental £8,000 per excL 
-Price £94,000 

-Post tax yield 13.8% 

Lease dataBsAenante accounts available on application. 
ConlacC CoJBera Stewart Newiss Ref: DSN. Tel: (091) 2322036 

OTHER ENTERPRISE ZONE INVESTMENTS ALSO AVAILABLE 
UP TO £4M LOT SIZE 



CAN YOU AFFORD TO IGNORE THIS? 
£20 per sq ft 

FIXED UNTIL THE 3rd YEAR 

2,000 sq ft of newly refurbished 
Office Accomodation 
SOHO Wl 
TO LET 

ALL ENQUIRIES 

MICHAEL 

*0* 071-4092121 


071-493 8184 


Enterprise Zone Developments 


100% Tax 


FOR 80VDUALS AND COMPANIES 
i(XK BA's are auriabto on Industrial and Business Irtish wo ohha 
UK's touting Enterprise Zones: 

CORBY and TYNESIDE 

with GUARANTEED construction completion before 
the end of ihelr designate.] period - mW 1991. 
investment Opponunfflos are af*o (.vaflade wiffiln post '01 zones 
Prices range born £70,000 to over S3 ntiUkm (orindvlduai properties 

Contact: Claim Hobson 

EZD Piopew Group Pic. World Trade Cwim, London El MUtton 4M7BI3 


Enterprise Zone Developments 


•HOfrnuwo mm FumuM bmcm m wi 

• ■ valtabi* now. Tot C7V734 7282. 


enocvssoR sown P ia t-l n m i oacaa 
Suite* available, ra-ratt n, G37 
PSF-Pnooa: brt - 071 839 SSM 


COMMERCIAL PROPERTY 
SURVEYS 
IN THE FT 1991 

February Enterprise Zones 

March International Property 

Lpril Business Parks 

line Office Property 

ily Property Investment and Finance 


YOUR MAIN OFFICE IN PARIS 
66 AVE. DES CHAMPS ELYSEES 


With part-time offices 
Trilingual Secretariat 
ABC LIV 

At your service since 1978 


TeL 33.1.4Z89.87.39 Fax 20.1.42^19,87.30 


September City of London 


For more information call 

Peter Shield on 071 873 3284 


or write to him at 



Commercial Property Department 
Financial Times 
One Southwark Bridge 
London SE1 9HL 


CORFU - GREECE 

Excellent Development for sale 
Approx 23 acres 
Overlooking golf course 



FT SURVEYS 



■ Matthew Purrer 

Lambert Scnifo Hampton. Greece 
Tel: (030J-1 -41 86658/9 
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or Amgen, today is the 
day of reckoning. The 
US Food and Drug 
Administration advi- 
sory committee is scheduled to 
p yvpgtftor approval of the bio- 
technology company's second 
pharmaceutical product, a 
drug that is expected to 

became the biggest selling bio- 
tech product to date. 

Approval would confirm 
Amgen’s role as the world’s 
leading independent biotech 
company and ensure continued 
steep revenue growth. It could 
also set the company on a path 
towar d s achieving Us ultimate 
goal of becoming a leading 
independent multinational 
p harmac euticals company, the 
to emerge bum the bio- 
tech industry and one of the 
top drug companies formed 
the past GO years. 

Amgen's ambitions fly in the 
face of the prevailing trend in 
biotechnology industry 
toward mergers and consolida- 
tion. According to a recent sur- 
vey. conducted by Ernst & 
Young, fully 40 per cent of US 
biotechnology companies 
expect to be acquired within 
the next five years. 

The trend baa been set by 
industry leaders. Genentech, 
the largest biotech company, 
sacrificed Its Independence eai> 
Her this year when it merged 

with B «wn<» ‘BnliWriEr to wfa a 

deep-pocketed parent as well as 
the advantages of an estab- 
lished sales and marketing 
organisation. 

Similarly, industry pioneer 


At*M phHrmHPPTTttrals 

and is actively: 
glc partners". 

But Amgen Is not deterred. 
"Absolutely , our goal is still 
feMThto- a becomes more feasi- 
ble with every passing month,” 
claims Gordon Binder, 
Amgen’s chairman and chief 
executive. So what makes 

Amg en diff erent? 

The first requirement is 
great products, says Mr Binder. 
Partly through luck, he 
acknowledges, Amgen has fait 
two "home runs" with its first 
products. First-year sales of 
Amgen’s Epogen (erythropoie- 
tin), a drug to treat anaemia In 
kidney dialysis patients, were 
over $19(kn, setting an industry 
record. 

Neupogen (re combi nant 
granulocyte cohmy-stfanulattng 
factor), the subject of the FDA 
advisory committee hearing 
thte week, could be an even 
bigger seller, though it is 
expected to take off more 
slowly. The new drug helps to 
boost the body’s Immunity to 
bacterial infections and has 


Louise Kehoe on what is at stake for Amgen as it 
comes to the end of a notable week in its history 

Cliffhanger in 
a biotech tale 


been extensively tested among 
cancer patients undergoing 
chemotherapy. While chemo- 
therapy kills cancer 
also damages the white blood 
cells that normally fight off 
i nfec t io ns- Neupogen helps to 
restore immunity allowing 
heavier doses of chemotherapy 
at lower risk of infection. 

The drug may also prove 
useful in boosting the nmmx- 
nity of Aids patients and those 
suffering from leukemia. But 
bringing powerful new dross 
to market requires far more 
than good luck. Amgen’s secret 
is "careful planning”, Binder 
fiflimg “We have tried Bom 
the very beginning to plan 
ahead. We have always had the 
attitude that action plans are 
supposed to happen. That is an 
orientation that is lariWng at 
many biotechnology compa- 
nies.” 

Amgen’s approach to one of 
the most critical problems fee- 
ing biotechnology companies 
- how to decide when and 
whether to abandon a line of 
research or step up develop- 
ment efforts - demonstrates 
the mix of financial dhripHne 
and scientific expertise that 
the wmipawy hrtng w to ffae Uf>- 
terimology business. 

When laboratory results 
begin to show promise the 
company forms a “product 
development team” jointly 
chaired by a scientist and a 
business e xec utive , typically a 
marketing manager. Inis team 
remains responsible for the 
potential product throughout 
ensuing research and develop- 
ment, trials, clinical studies 
and the approval process. 

Producing successful prod- 
ucts is only part of the chal- 
lenge, however, lake all bio- 
tech companies, Amgen must 
constantly balance Wall 
Street’s demands for 
short-term profits with the 
need to pour funds Into 
longterm, often highly specu- 
lative, research. .It is this 
conundrum, more than any 
other factor, that has con- 
vinced some industry analysts 
that the best route for biotech 
companies is the one taken by 



Genentech - merger with an 
established pharmaceuticals 
company . 

To date, however. Amgen 
has managed to keep both the 
balance sheet and the research 
aide healthy. Am gen has 
turned a *pw*n mwm iittfan twt 
profit since its initial public 
rffariny in 1983. Far the first 
six months of fiscal 1991, reve- 
nues were 9150m, up from 
968m in the first half a year 
ago. Net income rocketed to 
925u4m from 94.7m. Dds is In 
sharp contrast to the financial 
performance of other biotech 
companies such as Cetus, 
which has racked up cumula- 
tive losses of over $i68m over 
the past seven years. 

Another critical constitu- 
ency for Amgen is government 
regulation. Throughout the 


years of clinical trials that 
must be conducted before the 
FDA considers approval of new 
drugs, Amgen has spent 
heavily to nwrintntn close rela- 
tions with regulators. 

Once products are approved 
by the FDA aud foreign regula- 
tors, marketing and sales 
operations begin. Over the past 
18 months, Amgen has built up 
one of the larger US saleaforces 
in tiie drug industry anil the 
compa ny is in the process of 
creating its own sales 
operations in Europe. 

Amgen is gradually weaning 
Ttmif from reliance upon mar- 
keting partnerships with estab- 
lished pharmaceuticals compa- 
nies. Amgen shared sales 
rights to Epogen. with Johnson 
& Johnson in Europe and Kirin 
Brewery in Japan. 


its second pro 
Neupogen, Amgen win e: 
its own sales and marketing to 
cover North America and Aus- 
tralia and collaborate with 
H nfTman -La Roche in Europe 
as it builds up its own Euro- 
pean sales force. The coopera- 
tive arrangement will “show 
Amgen the ropes in Europe for 
selling subsequent products 
there on its own," explains 
Harry Hixson, Amgen presi- 
dent and ftWrf oper ating offi- 
cer. 

Maintaining a flow of new 
products is essential if Amgen 
is tp achieve its ambitions. 
Some wiQ come through licen- 
sing arrangements, others 
Amgen will develop in its own 
research labs. 

Yet while Amgen appears to 
be beading in the right direc- 
tion, the company still faces 
several potential roadblocks. 
Like most US biotech compa- 
nies, Amgen has become 
enmeshed in legal battles. The 
company is locked in a patent 
dispute with Genetics Institute 
over Epogen. An appeals court 
ruling, expected early next 
year, could end Amgen’s exclu- 
sive US rights to sell Epogen. 

A broader issue facing 
Amgen and other biotech drug 
makers is the rising concern in 
US government and the health 
care industry circles over drug 
prices. White the biotech indus- 
try maintains that profit mar- 
gins must be high m order to 
sustain the high costs of 
research and development, pol- 
iticians hBaWi care nrovid- 
ers are accusing the biotech 
industry of overpri cing. 

Binder's view is, “When you 
develop a drag that really 
works well, you are bound to 
be seen as a cause of rising 
health care costs because doc- 
tors will want to prescribe it 
and people will want to buy 
it” He concedes, however, that 
drug prices will be a big issue 
in the future. 

Amgen’s immediate chal- 
lenge, however, is to bring 
Neupogen to market The com- 
pany is quietly confident that 
it will win FDA approval for 
the drug. But nothing is cer- 
tain. Just four months ago, the 
biotech industry was hit by a 
shockwave when a similar 
FDA advisory committee called 
for further evidence of the effi- 
cacy of two biotech drugs that 
many thought were certain to 
be approved. 

Any delay in approval for 
Neupogen would be a serious 
setback for Amgen that could 
throw the company off track 
and have repercussions 
throughout the biotech indus- 
try. For all of its careful plan- 
ning, Amgen can now only 
wait and see. 



WORTH 

WATCHING 

by Della Bradshaw 

Talking point 
for machines 

ALMOST every piece of 
equipment, from tbe largest 
item of Industrial machinery 
to the domestic coffee maker, 
has an electronic controller 
e mbe dded In ft. 

Now a Californian company 
has developed a controller 
which can not only su p ervi se 
the Individual machine into 
which R Is built, but enables 
the machine to talk to others 
which use the same controller 
over a network. 

The Neuron chip, from Ech- 
elon Corporation, of Palo Alto, 
could be used to monitor and 
control equipment In a fac- 
tory, office building, or home. 
Up to 32,000 eontroBers can 
be con n ected In a single net- 
work. 

Small networks of Neurons 
could also be Incorporated 
Into individual products, such 
as photocopiers or lighting 
systems. Eventually, a handful 
of Neurons could be used to 
control all the functions in 

a motorcar. 

Echelon believes the low 
cost of the chip — the Initial 
price will be around S1Q, but 
could eventually drop to 91 
- will prove attractive. Eche- 
lon has kept the cost down 
by combining the latest semi- 
conductor, computer and 
communications technologies 
on the chip. 

Motorola, of the US, and 
Toshiba, of Japan, wfn be 
nuking the controller chips, 
wMch shmrid be available 
early next year. 


Coded card will 
guide the blind 

BUND people are being given 
an electronic helping hand 
to assist them cope with an 
increasingly technological 
world, writes Lynton McLain. 

The Royal N ati o n a l I n s t ftu ta 
for the Blind has launched 


React to help visually handi- 
capped people tind and use 
public machines, such as peli- 
can crossings, ticket gales 
or cash dispensers. 

React Is a el ectronically 
coded card made by GEC- 
Marconl and Is designed to 
trigger recorded messages 
In machines In public places. 
Transceivers In the desig- 
nated machines emit a contin- 
uous radio signal. Circuits 
in the card reflect the signal 
back to the machine, trigger- 
ing the message. 

A pilot scheme Is underway 
at London's Great Portland 
Street tube station. In which 
someone walking towards 
a ticket gate hears a message 
stating whether It Is an 
entrance or an exit. A second 
trial next spring will enable 
people to use the card to get 
more time to cross busy 
roads. Transceivers Wed to 
traffic light will emit a sound 
when a person with tits card 
Is within a lew feet of the post 
and change the lights to red. 

Oil container with 
green credentials 

PLASTIC containers of motor 
ofl have never had very good 
“green" credentials - until 
now that Is. 

Esso Is now packaging 5 
litres of oil In a plastic con- 
tainer which has a core of 
recycled post-consumer mate- 
rial - plastic which has bean 
used in bottles and other gen- 
erally available containers. 

The containers, made by 
Plysu, of Milton Keynes, have 
a three layer walL The Inner 
layer, which Is In contact wffii 
the oil. Is made of new plas- 
tics, as Is the outer layer, to 
ensure that the pigmentation 
can be co n tro ll ed to give an 
attractive pack decoration. 

The centra layer of the sand- 
wich uses recycled post-con- 
sumer material and other re- 
cycled plastic. About 25 par 
cent of the total plastic con- 
tent of the container la post- 
consumer material. 

Programmed for 
the business user 

TRAILING around the latest 
computer exhfottlon to find 
the piece of hardware or soft- 
ware you need to run your 
business can be wearing on 
both Bm feet and the nerves. 
Even mors trying Is to dis- 
cover after you have bought 
tiie equipment that another 
Hem would have dona the 
|ob more efficiently. 

Now a Lancashire company 
can help find that etustve Rem 


through a database on which 
Is stored Information on 5,500 
computer systems suppliers, 
25,000 proven software pack- 
ages and approved maintain- 


Maurice Hamlin Associ ate s, 
of Choriey, has spent 12 
years and £2m In developing 
the database. Information can 
be retrieved through a phone 
call or, for larger companies, 
by tapping directly Into the 
database over a phone line. 

Scales of digital 
justice for baby 

ONE hundred and ftity thou- 
sand solar-powered weighing 
scales win soon bring an 
appropriate high-tech solution 
to the problem of weighing 
Infante accurately anywhare 
In the world, writes Geoff Tan- 
sey. 

The scales are being pro- 
duced by Unlcef, which has 
been given the rights to the 
scales by the Australian Inter- 
national Development Assis- 
tance Board (A1DAB). 

The new scales, which look 
Itics bathroom scales, use a 
solar cell or battery lor 
power. A rust- proof enclo- 
sure, expected to last at laast 
10 years, covers the measur- 
ing balance. This Is linked 
to a converter that produces 
a digital display of th# baby's 
weight. 

The mother la weighed and 
then the mother and baby 
together, wtth the scales cal- 
culating the difference 
b e t we en Hie two. 

Unlcef Is discussing manu- 
facture wtth various compa- 
nies to produce the scales 
over the next four years. 

New window of 
opportunity 

THE latest graphics software, 
Windows 3, Is used In the 
most serious business appli- 
cations. H is also being used 
as the latest executive toy. 

For those executives who 
Ilka to play backgammon, 

E F Dickey, of Illinois, has 
exploited the graphics capa- 
bilities of Windows to produce 
a highly recognisable back- 
gammon board. Tho Interac- 
tive game Is befog >old In 
the UK by Windows for the 
World, ot Lewes, Sussex, for 
E29J0. 


Contacts: Echelon: US, 415 855 7400; 
UK. 071 431 1800. RNIB: UK. 071 388 
1986. Plysu: UK. 0908 582311. Maurice 
Hamlin AraocJaJoa: UK. 0257 262776. 
AIDAS: Australia, 062 76 4a 13. 
Windows lor tha World: UK. 0273 
483978. 
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LasTorres 

DEL E1X MACIA 



COME AND DO BUSINESS 
WHERE BUSINESS IS DONE 

The ek maciA towers in sabadell 

Here Is where fetidness Is done - the Ebc Madk Towers. The most moden 
business hub a privileged area, hrtdlgent brikBng fa an faite%Entarea. 

Ybor company wfflbeneffi from awkte range erf servto-from tataattive 


The EbtMada Towers -profited 


HCUBIERTAS 

—SB VWeBJkHVUUUMBMOMliail 

C/. Lincoln. 12. BARCELONA. W. S4-9WI5 JH 2*SPMN 
cy. VglimiiCT. SI MADRID. TrL 34-91-431 13 62. SHUN 

Solid Response 



LEGAL NOTICE 


NOTICE O F PEND ENCY OF CLASS ACTION, 
PROPOSED SETTLEMENT OF CLASS ACTION, 
SETTLEMENT HEARING, AND RIGHT TO APPEAR 
AT HEARING TO BE HELD ON JANUARY 14, 1991 


SUMMARY NOTICE 

TO: ALL PERSONS WHO ACQUIRED THE PUBLICLY TRADED SECURITIES OF FIRST INTER- 
STATE BANCORP DURING THE PERIOD FROM OCTOBER 21, 1987 TO NOVEMBER 1, 1990, 
OR WHO ACQUIRED THE SECURITIES OF FIRST INTERSTATE BANCORP PURSUANT TO 
THE FRQXY/PRQSPECTUS AND REGISTRATION STATEMENT ISSUED IN CONNECTION 
WITH FIRST INTERSTATE BANCORP’S PURCHASE OF ALLIED BANCSHARES, INC 

THE DEFENDANTS HAVE AGREED TO A SETTLEMENT OT THE LITIGATION WHICH PROVIDES 
FOR B ENEFITS TO CLASS MEMBERS IF THE SETTLEMENT IS APPROVED BY THE COURT. THE 
SETTLEMENT FUND WILL BE $9,200,000 (PLUS INTEREST ACCRUED THEREQN> 

YOU ARE HEREBY NOTIFIED, pursuant to Rule 23 of the Federal Rules of Civil Procedure and an 
Oder of the United States District Court for the Central District of California dated November 27, 
1990, that a hearing will be held on January 14, 1991, at 10:00 am, before Judge Rea, United States 
District Court for the Central District of Calif ornia, at 312 N. Spring Street, Los Angeles, CA 90012. 

The bearing is to determine whether the proposed settlement of the consolidated Class Action 
against First Interstate and certain of its officers and directors should be approved by the Court 

— x_: « -* —**-** — J ,I ““* s on for attorneys’ fees, reimbursement erf 

be approved, and whether the consolidated 



IF YOU PURCHASED OR ACQUIRED FIRST INTERSTATE BANCORP SECURITIES AS DESCRIBED 
ABOVE, YOUR RIGHTS WILL BE AFFECTED AND YOU MAY BE ENTITLED TO MONEY. If you have 
not yet received the "Notice of Pendency of Class Action, Proposed Settlement Settlement Hearing, 
andRight to Appeal? which more completely describes the Settlement and your rights thereunder 
in detail, and a Proof of Claim form, you may obtain copies thereof by identifying yourself as a 
member of tbe Class and by writing to: 


Richard D. Greenfield, Esquire 
Greenfield & Chhnfdea 
One Haverfbrd Centre 
Haverford, PA 19043 


WHfiain S* Lerach, Esquire 
fifOberg, Webs, Berahad, 

Specthrie & Lerach 
2000 Broadway, Suite 2000 
San Diego, CA 92101 

Lead Counsel for the Class 

Tb participate in the settlement, you must submit a Proof of Claim no later than March 15, 1991. 
IF YOU DO NOT SUBMIT A PROPER PROOF OF CLAIM FORM AND HAVE NOT EXCLUDED 
YOURSELF FROM THE CLASS, YOU WELL NOT SHARE IN THE SETTLEMENT BUT YOU WILL 
BE BOUND BY THE FINAL JUDGMENT OF THE COURT. 

PLEASE DO NOT CONTACT THE COURT OR THE CLERICS OFFICE FOR INFORMATION. 


COMPANY 

NOTICE 
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ARTS 


Arts 

Week 

F ISalSut MITuj WITh 

14 l 151 16 l 171 18119120 


THEATRE 

London 

The Rehearsal (Garrick). Jean 
Attooflh's play directed by Ian 
McDiarmid with costumes by 
Jasper Conran in a production 
that has received excellent 
reviews (072 379 6107). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's . 

latest is an intimate chamber 
operetta derived from David Gar- 
nett’s 1955 novella. Musically 
interesting and well directed 
by Trevor Norm. (839 HJ7Z). 
Hamlet CLyric Hammersmith). 
Cheek by Jowl’s idiosyncratic 
production, directed by Dedan 
Donnell an (071 839 2244). 

Absurd Person Singular (White- 
hall). Revival of early Ayckbonm 


comedy, directed by the master 
himself, about three couples at 
Christmas In three kitchens over 
three years - a production . 
which confirms Ayckbourn's 
early bleakness (071. 867 ms). 
Extended until January. 

Man of the Moment (Globe). 
Nigel Planer and Gareth Hunt 
in another Alan Ayckbourn play, 
this Him about nwtifl manipula- 
tion (-437 3667). 

Mas Saigon (Drnry Lane). Spec- 
tacular and successful musical 
about a love story between an 
American Gl and a Vietnamese 
girt during the fan of Saigon. in 
1975 (071 S36 8108). 

Into 13k Woods (Phoenix) Julia 
Mckenzle shines as the witch 
in Stephen Sondheim’s compen- 
dium of fair y tales. The title song 
is more memorable than a story* 
line that descends into recrimi- 
nation and chaos as the charac- 
ters’ dreams turn sour (867 1004). 
Cats (New London). The formula 
of TA Eliot words. Lloyd Webber 
music and Mina dance has made 
this Britain's longest running 
musical (405 0072), 

The Rocky Horror Show (Picca- 
dilly). Revival of the 1970a clas- 
sic. directed by Robin Lefevre 
(071 8671113). 

Now York 

Falsettoland (Lucille LorteD. 

It will be known as the first 


musical about Aids hitting New 
York tat it goes much farther 
than that, showing the effect 
on a largo* circle of people, who 
include a boy having a Bar Mite- 
vah and his parents, aU three 
Crf them (924 8782). 

Grand Hotel (Martin Beck). 

Tommy Tune, Broadway’s pres- 
ent mrigfca i doctor, directs this 
remake of the Garbo film to 

hwwi rf Hil« liwrt 
depletion of lives criss-crossing 
in an elegant, but so m ew h at ran- 
dom setting (246 0102). 

Cats (Winter Garden). Stm a sell- 
out, Trevor Nunn's production 
of TA Eliot’s children’s poetry 
set to music is visually startling 
and chareographically Mine (239 


Las Mlserables (Broadway). The 
Hiagniflfffnt of Victor 


Oous stage mother who encour- 
ages her daughter into burlesque 
(2460103). 

Washington * 

Grand Hotel, the Musical (Opera 
House). Tommy Tune's five Tony 
award winning musical stars 
TiHane Mocteveccfai, Brent Bar- 
rett and Mark Bakv in the 
remake of the Garbo fllB| that 
recreates deca d ent, dark and 
dramatic Berlin of the 1930s. 
Kennedy Centre (468 46000- 

Ctiicago 

Other People's Money (Royal 
George). Corporate takeover art- 
ist Larry “the liquidator” Gar- 
finkle Is played for all his mis- 
chievous worst by Peter Van 
Wagner in Jerry Stern’s fimny 


t pathos brings to Broadway 
lessons hi pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Marla BJoroson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing in this transfer 

from (j jaa 6200). 

Gypsy (St James). This 30th anni- 
versary production 5s a reminder 
of the heyday of the American - 
musical with memorable tune 
after memorable tone, as well 
as a ftncefUI plot about the ambl- 


finance. directed here by the star 
of the off-Broadway production. 
Kevin Conway (988 9000). 
Phantom of the Opera (Audito- 
rium)- The mldwestem produc- 
tion stars Karen Culllver sur- 
rounded by the femihar 
c h a nd elier and other heavy duty 
props in a tell blown staging 
<902 1919). 

A Christmas Carol (Goodman). 
William J. Norris returns for 
his as Scrooge In 

the annual Goodman pioduction 
(443 3800). 


MUSIC 


London 

BBC Symphony Orchestra and 
Chorus conducted by Lotfrar 
Zagrosek. Stravinsky. Beethoven. 
Royal Festival Hah (Fri) (071-928 
8800). 

James Galway's Christmas Col- 
lection with Jeanne Galwav 
(flute), the City of London Sinfo- 
nia and the Westminster Singers 
conducted by Richard Hickox. 
Barbican Hall (Sat, 590 and 8J5) 
(071-638 8891). 

The London ro n- 

docted by Kent Nagano, with 
Vflmos Szabadi (violin). Debussy, 
Berg, Stravinsky. Royal Festival 
Hall (Sun) (071-928 8800). 

CUy of fJniinH Sinfcmla con- 
ducted by Richard Hlekox, with 
soloists and chorus. Handel’s 

Mpwinh RriWhui Hull ( Mon) 
(071-838 8891). 

Orchestre de Paris conducted 
by Semyon Bychkov, with Jean- 
Philtppe Collard (paino). Berhoz. 
Saint -Saens. Mahler. Barbican 
Hall (Toes) (071-638 8891). 

K ngiui ^ niamW f wiinirf^ con- 
ducted by Martin Neaxy. with 
soloists and the Westminster 
Abbey Choir. Christmas music. 
Barbican HaB (Wed) (071-638 
8891). 

London S lnf oal ett a conducted 
by David Atherton, with Michael 
Collins (clarinet). Copland. Royal 
Festival Hall (Wed) (071-9288800). 
Academy of St Martin in the 
Fields directed by Iona Brown, 
with Barry Tuckwell (horn). Moz- 
art Royal Festival Hail (Thor) 
(071-9288800). 

Paris 

Paul Knentz Orchestra and 
Choir conducted by Paul Kuentz. 
Handel’s Messiah (Mem). Salle 


Pley el (45638873). 

Jean- Yves Thibandet, pfann 
recital (Toes). Salle Gaveau 
(49530507). 

Maria Joao Pires, piano. Mozart, 
Debussy, Schubert (Tues) 

ThMtrs des Champs E3ys£es 
(47203637). 

Budapest Symphony Strauss 
Orchestra conducted by Istvan 
Bogar with Sopianae Ballet in 
Viennese music, dances and 
waltzes (Wed, Thur). Salle Pteyel 

(45638879). 

Rnsembte Orc h es t ral de Paris 
conducted by Arinin Jordan with 
the Vocal Ensemble Michel 
PtquemaL Florentz, Haydn 
( Thur ). Saint Nicolas des Champa 
(42771883). 

Orchestre National de France 
conducted by David Zinmnn. 
Elgar, Ives, Sibelius (Thur). 
The&txe des Champs E3ys£es 
(47203637). 

Antwerp 

Royal Flanders PhUhannonlc 
Orchestra conducted by Vladimir 
Fedoseev with Vengerov 

(violin). Glazounov, Scriabin 

(Fri)_ Koningin Elisabethzaal 

(03-233 84 44). 

New Belgian Chamber Orchestra 
conducted by Alfred Walter, 
EUane Rodrigues (piano). Mozart, 
Mendelssohn (Sat). De Singel 
(05-24838 00). 


Bach (Tues). Palais des Beaux- 
Arts (5078200). 

Rrankfurt 

Radio Orchestra Baden Baden 
under Michael Gfalen. Bruckner 
(Sun). ARe Oper. 

West Side Story, with the entire 
o ri g in al production directed and 

choreographed by Jerome Rob- 
bins (Wed. Thar)- Alte Oper. 


Berlin PUDuzmonic under Ber- 
nard Haitink with the Ernst 
Scuff choir and Florence Qulvar 
in Mahler's Symphony NOS (Sat, 
Sun). P Mninwwmito 


Jan TaftaHiJTflMily w mri nfMw ( f 

Debussy. Janacek and Brahms 
(Fri. Sat. Sun). Teatro Verdi 


Rohm 

John Nelson conducting Berlioz' 
L'enfimce du Christ (Sun, Mom. 
Tues). Auditorium in Via Della 
Concillazione (6541044). 


RTBF Symphony Orchestra con- 
ducted by Andre Vandernoot 
and Willy Claes, Andrei Nikolsky 
(piano), Nathalie Hmitmaw 
(flute), Tatiana Babut da Mares 
(flute) Vivaldi. Rachmaninov. 
Franck (Sat). Palais des Beaux- 
Arts (507 82 00). 

B el gian N a ti onal Orchestra oan- 
ducted by Brian Prestman with 
Peter Zazc&ky (violin), Ater 
Arad (viola). Salieri, Mozart, 


X SoIIsti Venetl conducted by 
Claudio Sdmone playing Vivaldi, 
Bach (Mon). Teatro Alla Scala 
(72J003.744). 

Madrid 

Spanish National Ordiestra con- 
ducted by Aldo Ceccato, with 
Arto Noras (cello). Sch umann 
(Fri. Sat, SunX Audltorio 
National de Musica (337 01 00). 
Madrid Symphony Orchestra 
and Frinchpe de Asturias Founda- 
tion choir, conducted by Gaetano 
Delogu, with Thea van der Pat- 
ten (soprano), Rachel Aim Mar- 


i (contralto), Manuel CSd 
), Wotzt OoBterkamp (bass). 
Handel programme (Mem). Aurii- 
torio Nadxmal de Musica (337 
0100 ). 

fi nanhifi niamlw r COH- 

ducted by Victor Martin. Bach 
programme (Tues). Auditorio 
Nadonal de Musica (337 01 00}. 

Bareohma 

Orquestra Clutat de Barcelona 
conducted by Franz-Paul Decker, 
with Maureen Forrester (con- 
tralto ) and Coral Carmlna. Mah- 
ler (Fri, Sat, Son). Palau de la 
Musica Catalans <301 11 04). 

New York 

Oratorio Society of New York. 
Handel (Mon)- Carnegie Hall (247 
7400). 

New York City Gay Men’s Cho- 
rus conducted by Gary Miller. 
Balcom (world premiere), Susa, 
Nelson (Tue. Wed). Carnegie ml 
(247 7400). 

New York Philharmonic con- 
ducted by Samuel Wong with 
Westminster Symphonic Choir. 
Mendelssohn (Tue, Thur). Avery 
Fisher Hall, Lincoln Center (874 
6770). 

Musica Sacra conducted by Rich- 
ard Westenburg. Handel (Thur). 

Washington 

National Symphony holiday pops 
concert (Wed. Thur). Concert 
Hall, Kennedy Center (4874600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Erich Lemsdort 
Stravinsky, Prokofiev (Tues); 
Klaus Termstedt conducting. 
Mahler (Thur). Orchestra Hall 
(435 8122). 


EXHIBITIONS 

London 

Hayward- Jasper Johns. 
Retrospective of the American 
artist. South Bank. Daily: Late 
closing Tue and Wed. Until Feb- 
ruary 3. 

Royal Academy. Efenn Schiele 
and his contemporaries. Major 
exhibition of -Viennese pwiwHngg. 
including Kokoschka aod Klimt. 
Daily. Ends February 17. 

Paris 

Grand Palais. Simon Vouet 
(1590-164 9). The exhi bition brings 

artgrt^whaEevagt compositions . 
decorated palaces a nd ch urches 
at the time of Louis XIH and 
Richelieu. Closed Tue, Wed late 
closing night. Until February 
13. 

Bfuafe d’Orsay. From Manet to 
Monet. The museum's acquisi- 
tions over the last seven years 
comprise paintings and draw- 
ings, ami furniture 

with an exceptional ensemble 
of Gelid vases. Roe Bellechasse 
40494814. Closed Mon. Ends 
March 10. 

Iff hif Otfre q* 1 * n al i mn lo Warn. 

oires cTEgypte. The exhibition 
Pays homage to nhawninlUnn . 
for elucidating the mystery of 
hieroglyphs rjw r to i to Egyptol- 
ogy. 58, raa RfcheQeu. Ends 
March 17. 

Louvre. Recent acquisitions of 
the Department of Ob jets cTArt. 
136 exhibits of medieval tvories 
and goldsmiths’ work, of renais- 
sance unamolt ami 

majolicas and of 18th century 
furn i t ur e, tapestries and porce- 
lain — many of which are royal 
gifts or royal possessions - have 
come to and to complete 

the museum’s coQectlnns. Hall 
Napoleon, dosed Tue, ends Janu- 
ary 2L 

Galeiie Malhign# Ufatfi-W! 

impressionisfees at modemes. 
Daoiel Mallnoi ip Tima assembled 
works erf rare quality to repre- 
sent his f a vo urite period. 26, ave 
Matignon (42666033). Open all 
days except Sun, Mon mornings 
«nH inn d iH m i w Bnitt December 
22. 

Mnsde Marmottan. Goya. 

Manet’s museum plays host to 
four cycles of 218 engravings 
by Goya an loan from the Funds- 
don Juan Matrha. There are 
masterful renderings of bun- 
fights, of lecherous n gtiwg 
young beauties abetted by harri- 
dans, there are monsters bam 
from Goya'S ni ghtmarish limi gi. 

nation and - quite contemporary 
in their brutality - scenes of 
war and repression. 2, rne Loots 
BoiHy. Closed Man (42240702). 
Galerie Odermatt Cazeau. Andre 
Masson. An exhibition astound- 
iugly rich in the quantity and 
quality Of works mrnmtng up 
Masson's oeuvre. 85 bis, roe dn- ' 
Faubourg SaintHaaort 
(42669258), Buds February 2. 

flelerie Manrif* flwwtw. Rwv 

nard Buffet - La Bretagne. In 
hfat unmistakable spiky hand- 
writing; the painter beloved by 
the Japanese, pays homage to 
Brittany's ports and beaches. 

6, ave Matignon (42256165). 

Closed Sun. Mon and lunchtimes. 


Mannottan’s Monets. For lovers 

cf impressionism, the Masfe 

Marmottan is a must. A charm- 
ing town house set in greenery, 
it booses an important collection 
of paintings and drawings by 
Claude Monet and his friends. 
Monet's love erf London is repre- 
sented by the Houses of Parlia- 
ment In the last 20 years of 
Manet’s life, his garden in GSv- 
emy became his great inspira- 
tion. In glowing colours and 
whang in g tight he pointed its 
Japanese bridge and weeping 
widows and, above all. time and 
agdP tbe unfo r gett a ble l 
ptaeas - watarlifles an i 
waters. Mus6e Marmottan, 2 rue 
r jnrkJViillv . c losed Mnn. 

Mn^ d«s Arts Decoratifa. Pan- 
oramic wallpapers. IT a wealthy 
French bourgeois ofthe 19th 
century felt the need far change 
in his comfortable but somewhat 
baring life, a panoramic decor 
covering the walls cf- his salon 
would Instantly transport him 
to an exotic scene. 107, Rue de 
Rivott (42663214). dosed Mon, 
Tue. Rada January 2L 
Louvre. Eupfarunlos. Some 60 

objects, craters, aznphoras and 

bowls testify to the art of 
BuphxonkM, painter and potter 
in the 6tb century BC in Athens, 

‘ in mastering the technique of 
red figures an black background. 
Open all days from 12 am to 10 
pm. except Tue. Ends December 
31 (40205166). 

HaboTdt and Co. The newly 
opened gallery presents In its 
luxurious setting a selection of 

oM maw tawt fVwm TTnTlanri, Om- . 

many, France, Belgium and Italy 
with names as diverse as Ter 
Borah and Canaletto. Boucher 
and Tiepolo. 137, Fbg. St HonorS 
(42895881). 

Gaferle du CarruuseL 19th cen- 
tury French masters. There are 
some remarkable small bronzes 
by Degas and Daumier, there 
are two or three aSs. but the 
speciality of this small left-bank 
gallery remain drawings by the 
Beale deflarbizoTL Precursors 

rxF tfia ftw HatW . 

zon painters discarded both aca- 
dendc conventions and romantic 

H wr maHqa Hn n tn fa wtf irnfa ahn . 

pie, realistic vision of nature. 

11, qua! Voltaire (42611075). 
Closed Sun and Man. 

Grand Palais. Picasso. A portrait 
of Jacqueline Picasso with her 

hanit« crossed mmnd Vur Imaoa 

is the symbea and the central 

point of an exhibition of 47 paint- 
ings, two sculptures. 40 draw 
logs, 24 sketchbooks, 19 ceramics 
and 247 engravings and litho- 
graphs which have coxae to 
p-nTTi-ti in hen of death 
the Ranch national collections. - 
The exhibition begins with the 
blue period and ends with the 
obsess i ve erotic works ofPicas- 
so’s last 10 years. A period whose 
impcotance has oidy recently 
been recognised. Cueed Tue, 
late dosing Wed. 

Drumaelm 

Galerie by BcachoL An exhfln- 
tion to edeteate its 75th annive r - 
sary: conteaopo cary paintings. 
Galerie de la CCXR. The Belgian - 
Dynasty and Belgium's cultural 
Development Daily. 

Palais des Beaux-Aris. 5 million 
years: The Human Adventure. 


Man’s evolution seen through 
2QQ Paleontological exhibits. 

Daily, ends December 30* 

Musdes Rayaira d ArtrtdTEBs- 

toire. Inca-Peru an exhlMtirai 
that traces the evolution and 
ofthe bust culture 
through 450 artefacts. Closed 
Monday, ends December 81. 

Madrid 

Centro de Arte Seine Strife. After 

undergoing seveoi months of 
ire^or reforms the centr e reopen s 
as Spam’s "national” contempo- 
rary art museum. Memory of 
t|wgntmg Italian artI90(H964 
is file most ctanprdiairive show 
raganised to date on 20th century 
art 

Masco Nackmal Centro de Arte 
Rrina Sofia. CBacometti, 
undoubtedly the most hnpaxtant 
retrospective organised to date 
Afthift Swiss artist’s work. 
Fundadon Juan Blanch- Cars* 
Andy Warhol’s unfinished series 
of car drawings and paintin g s , 
comminsUmed by Daimler-Benz - 
on centenary ofthe invention 
of ti nt automobile, are now cm - 
view at the foundation on loan 
.from Daimler-Benz in Stuttgart. 


Mnseo de arte Modenux. Modern- 
ism. a compr e h ensive show of 
modernism as "total art". Organ- 
ised by OOmpiada- Cultural, the 
aim of the exhibition Is to show 
off Barcelona's rich mod e rnist 
inheritance in all Its different 

j ^hyUng painting - post- 
ers, jewelry, furniture, stained 
glass, wrought Iron and car&m- ' 
ics. Ends December 20. 

Masco Picasso. Homage to Jac- 
queline — between 1954 and 1970 
Jacqueline Roque was a constant 
so u rce of inspiration for Pablo 
Picasso, they married tn 1968- 
A homag e to his favourite tnodeL 
Ends January. 

Rome 

s^nmidi Academy. Small but 
delightful exhibition of works, 
lent by the Barcelona Museum, 
at present undergoing restora- 
tion. All the works are of high 
quality, and offer 'astonishing 
contrasts of style &tan Zurbar- 
an's sugary charm to El Greco’s 
fierce mysticism. Included are 
two Ti»h»n works: Tintoretto’s 
Portrait of a Gentleman and Bas- 
sano ’s Crucifixion- Ends Jan 9- 
Vma M NHri. Jean-Honore Fra- 
gonard and Hubert Robert A 

hrrpg and fiwfttwadng tMfhlhltton 

(rongly 200 drawings and paint- 
ings) which offers a comparison 
between these two very different 
18th artists, often depicting the 
same landscape- Fragonard 
appears extraordinarily modem 
using impresaionist techniques 
100 years before the term was 
coined. Etads February 24. 


Bxuecke Museum, Bussardsteig 
9. Around 152 master prints 
bythe expreaakmlst artist Ernst 
Ludwig Klrchner (1880-1938) are 
on disiday until January 27. 

Bom 

FriedridHSiert Stifhmg, Godes- 
beeger ADee 149.70 paintings and 


prints by the German expreeskgt 
ist m« BecRiwann <188MSBflL'- ■ . 

ends January 5. . 

Frankfurt 

StT Vwto i Mmamn has opened tta'- 
new extension: L300 square 

metres display of 20th ten tiny - . 
art ranging team PteasmtoMax 
Beckmann and AtTBtfthi Kiefer. . 
For the opening ceremony there . 
are four special sxhlbltfoufi oa 
the ground floor concentradittg 
on Mav Beckmann with works 
which have only be seen before 
in Leipzig, the hometown of the 
painter. Staedel Schaumafakai 
63. Ends January. 

BrenMfi 

To commemorate the WOth anni- 
versary of the constructivist 
painter Walter Dnaori a retto- 
speetive ts bring held. He worked 
Spaintar. advertising manager 
and teacher- Ends January 13- 
Kungthall e am Wall 207. - _ 

New York. 

Brooklyn Museum- From pasto- 
ral landscapes to moonstruck 
mature fantasies, this compre- 
hensive exhibit makes the claim' 
for Albert Pinkham Ryder as 
the first modern American ' . 
painter. M ‘ 

Metropolitan Museum. Mexican 
art from pre-Columbian hazan* . - - 
crafts to modem murals includes 
a majestic panorama with more 
than 300 works covering SO ceu- ' 
turies. 

Douglas Drake Gallery. David . 
Hockney prints and photographs. 

50 W. 57th SL ' • - •: 

Museum of Modem Art. High: . 
and Low: Modem Art and Pupa- 

lar finitn r e may have too broad 
a Hww* In hi ghlighting cdroinbp 
objects, tike newspaper fragr 
meats in Cubist works, in 20tix 
century art, but It brings . • “ 
together a wide range of wurite ' 
by Dubuffet; Duchamp, Picasso, 
Warhol, Lichtenstein, among '• j 
others. . . • 

Washington 

National Gallery. The S50th anni- 
versary of the death trf Anthony 
Van Dyric is the occasion of this 
major exhfoit of SO masterpieces 
borrowed from around the vrarid 
and mixed with tire gallery's own 
fine collection. Ends February 
24. 

Chicago 

Art Institute. One of * 

most noted oonteporary ai 

returns home whim Ed Paschke’6 
travelling exhfhtt, which first ' 
appeared at the Pompidou Cadre 
last year, arrives with 47 of the 
painter's day-glo portraits and r 
landscapes. 

Chicago Historical Society. A . 
House Divided, America in the . 
Age nf TJnenln- Docmne nte,' 
mementos and personal effects 
of the Great Emancipator. 

Terra Museum of American Art. 
Winslow Homer in the 1890s. 
focuses on the artist’s Maine 
landscapes done at Proufs Neck. 
664 N Michigan Av. 
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Composition with itd, yellow, blue and Made. Moudnaaa, 1921, Haags Gemeenteamseum. 



Rabobank 

The Art of Dutch Banking 


Rabobank Ncdcdind. CiOcsdaan 18,3521 CB Unecfat. die Netherlands. Tela 40200 . 

New fodc, Da ll a s , Sa n F t anosco, So Paulo. Cmagto. London. Antwap,Bnuaeli. Pans, Lnxembtiig, Zurich, 
Milan, Madrid. Singapore, Hong Kong, Jakarta, Sydney, ADCA-Bmk (Frankfort, Berlin, Duscidorf, Hamburg, 

Hanova; Munich, Sumgait). 


In banking, 
as in art,a clear 
concept 

can make all the 
difference. 

• The Dutch artist Mondriaan spent more than 
20 years refining a style of painting he called 
neo-plasticism. Similarly, Rabobank carefully 
defined and refined its own style of banking. 
As the Dutch economy and industry grew, so 
did Rabobank, becoming the largest domestic 
bank. Today, with total assets of US$ 90 billion, 
Rabobank is one of the top 50 banks in the 
world, with offices in major financial centres 
and ports around the globe, active in financing 
agribusiness, commodities and in every aspect 
of international banking. And we still have our 
own dear; long-term view of client relationship, 
based on co mm i t ment dedication and trust. 
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OLIVIER THEATRE 

There’ll always be a 
rtverbank. The Wind in the 
Willows, Kenneth Grahame’s 
1908 classic, could only be 
about England: its care for 
good manners, its frowning 
upon pushiness, and its love of 
repose, togetherness and 
home. Alan Bennett’s new 
adaptation has grasped *Ws 
squarely, and at the same Mhw 
is a brilliantly theatrical piece 
of storytelling entertainment, 
.tot only are Bat, Mole, Toad 
and Badger different types of 
the FrPipfah establishment — 

what’s more, the squirrels, 
weasels and ferrets are spivs 
and oiks who’d like to create 
the Toad Hall Leisure Centre 

an it Marina. 

The staging of Nicholas Hyt- 
ner - fresh from Miss Saigon, 
Volpone, King Lear and The 
Magic Fhiie - is one of the 
most glorious versions of 

Tgn gHsh -c mn-anhtml Ufa fffo ce 

Frederick Ashton’s dances for 
The Tales of Beatrix Potter. In 
this, he is helped by four ideal 
performances in the leading 
roles. Griff Rhys Jones Is glo- 
riously bumptious, jovial, ex- 
pubHc-schoai, with a wonder- 
ful array of croaks. His bath- 


chair pretence at death’s-doar 
malady is one co mi c gem; 
another - remember, he was a 
great Charley’s Aunt - is his 
washerwoman impersonation. 

The quiet centre of Gra- 
hame’s novel, I believe, is 
Mole. Watching David Bom- 
ber's beautifully Northern, 
gentle, civilised account, 1 
wondered if both Bennett 
Hytner didn't project them- 
selves into this character. 
Michael Bryant, unrecognisa- 
ble as Badger, is that stem, 
gruff, unbending gent down to 
and beneath his fur. Richard 
Briers, playing an unusually 
snobbish, petty Rat, does so 
with comic ease. (To think 
that London saw lit™ tMy 
summer as Lear I) 

Act One affords «wn<» of the 
most heavenly Englishness, 
character-playing and sheer 
theatricality since the RSCs 
Nicholas Nickleby. I have never 
seen the Olivier stage accom- 
plish greater marvels. The 
descent into the different 
homes of Rat, Badger and 
Mole, the distant emergence of 
Toad Hall over the horizon, 
the circling river with its 
boats, the train and the ear. 


Willows A Basque with 

the falling snow - these are Cl 77/7 V S!1 Clfl 
an astonishing cornucopia. wO LJ s' >-*' • is 

And the fun nf Roimeffo nln A 


the falling snow - these are 
an astonishing cornucopia. 
And the fun of Bennett’s play 
keeps unfolding. 

The usual theatrical version of 
Grahame's novel is, of course, 
Toad. of Toad Hail. The tran- 
scendent feature of Wind m the 
Widows, however, is its “Piper 

at the Gates of Dawn” chapter. 
Here Rat and Mole are drawn 
to something larger than 
England; Grahame, Kfrg Said, 
was showing that ont there 
beyond the French windows is 
the thrilling power of Pan. 
And It's this sense of the 
numinous dm* Hytner and 
colleagues are shy of. 

The greatest pleasure of all 
comes In Mack Thomson’s 
designs. The details of 
costumes and sets affords 
delight upon delight - the 
weasels’ widow’s peaks, Rat’s 
large ears. Toad’s caravaxdng 
outfit ...Everything reminded 
me of a recent New Yorker car- 
toon, where a dog and a cat, 
upright, prop up a bar, and 
one says to the other “So 
you're anthropomorphic too? 
It's a small world." 

Alastair Macaulay 




MlffTinpl Bryant, Richard Briers and David Bamber 


) Yerma 

BIELEFELD CITY THEATRE 

This was a European stage 
premiere. Villa Lobos com- 
pleted Yerma in 1966 and died 
long before Its Qrst production 
at Santa Fe in 1971. A concert 
performance was given in Lon- 
don 18 months ago, but, judg- 
ing by Richard Fairman’s 
notice on this page, it had not 
been sufficiently well-prepared 
to allow a proper assessment of 
the music or its suitability for 
the theatre. Bielefeld, there- 
fore, deserves an accolade for 
another stimulating excursion 
into the untried and unknown. 
John Dew’s German-language 
staging, conducted by Horst 
Henke, was extremely well-pre- 
pared, and included a sensi- 
*■?*' tive, open-hearted performance 
by Maike Pansegrau in the 
marathon title-role. 

Villa Lobos’8 attraction to 
Lorca’s play was understand- 
able. The Spanish text lends 
itself to song, and its tale of 
emotional torment is the stuff 
of musical drama; Yerma 
destroys herself and her hus- 
band because she cannot come 
to terms with her own childles- 
sness. It is the ultimate cross 
for anyone to carry in a male- 
dominated, church-oriented 
community, which conditions 
its women to fill no other role 
than that of child-bearing - c 


and it makes for a larger-than- 
life character-study. 

Judging by this production, 
however. Villa Lobos was not a 
bom man of the theatre. In 
well-flavaured scenes, like the 
gossipehop of pregnant wives, 
the dead-of-night fertility rit- 
ual, or the cameos involving 
Yerma's Dickensian sis- 
ters-in-law, the opera cannot 
fail. Nor can there be any com- 
plaint about the musical char- 
acterisation, which subtly illu- 
mines Yerma’s sad heart, and 
her suppressed attraction to 
Victor, the shepherd. The score 
is profligate in melodic inven- 
tion and the kind of exotic col- 
ouring which no European 
could have devised. 

Such virtues make little 
headway when counted against 
the opera’s all-too-evldent 
weaknesses. Instead of 
reflecting the rise and fall of 
emotion, the score tends to 
even it out. The constant 
moderate sostenuto allows lit- 
tle contrast in tempo or 
dynamic, and the vocal Bp *** 
are frequently overshadowed 
by unison instrumental solos 
or the invariably well-filled 
orchestral textures. Villa 
Lobos’s reluctance to change 
the structure of the original 
dialogue or let his characters 
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The Master in Business Management (MBM) degree 
offers a unique opportunity to companies who recognise 
the investment potential in training their best people. 

The programme is designed to help you improve your 
company's performance through enhancing the man- 
agement ability of your managers and ensure their 
commitment to your organisation. At foe same time, a 
flexible partnership with MBS helps you retain involve- 
ment, ensure close linkage with your prevailing business 
circumstances and complement your in-house training. 

The MBM's unique design combines part-time 
attendance at MBS, in-company projects and high quality 
participation of companies like Barclays Bank, British Gas, 
Ciba Geigy, Ferranti, Godfrey Davis, IBM, ICL, Pilkington, 
Shell and Tbuche- Ross. 

The MBM is only available to company nominated 
executives who have appropriate experience. 

for further information about the programme, contact 
Naomi O’Neill, Manchester Business School, 

Booth Street TJtet, Manchester M15 6PB. 

Tfei: 061 275 6498. fox; 06l 273 7732. Tto 668354. 

Manches ter Busines s School 
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Royal Opera, Covent Garden. 

Die Fledermaus returns in a new 
translation by John Mortimer, 

American soprano Nazuy^nstaf- 
scn and New Z ealander Malvina 
Major appear as Rosalinda, wfafle 
Orlovsky is sung by male alto 
Jocben EowalskL 
BaOet The Royal Ballet at Cov- 
ent Garden presents Its new tri- 
ple but; also La Bayadbre and 
performances of The. Nutcracker. 
London City BaOet opens a sea- 
son at Sadia's WeOs with a 
brand new Cinderella. 


Bastille Op&a- The c on tr o versial 
Optra’s Figaro 's Hochzeit is con- 
ducted by Gabriele FerrO in Ezio 
Frigerlo’s decors, withFerrucdo 
Farbmetto as Figaro and Joan. 
Rodgers as SosazmaMOOllGlS). 
Thfifitre dfi la VlHe. Josef Nad) 
is followed by Jeas-CIaxtde Gat 
otta with the Emile Dubois 
Group returning with their 1982 
triumph ofDaphnis and Chloe 
far I’bn* danc ers (42742277). 


Susan Moore visits the Zuloaga 
retrospective in Bilbao 


uring a recent trip to 

m 1 the Far East I came 

m M to the conclusion 
Jm. — ^ that there was a very 
good reason why the pineapple 
became a prized and widely 
exported fruit while the man- 
gosteen, sawo, salak or the 
curious durian - once 
described as akin to eating the 
most delicious costard in the 
world in a public lavatory - 
remained at home. That 
thought wjWft to roiwri a gain In 
Bilbao at the opening of the 
first major tonring retrospec- 
tive of Ignacio Znloaga 
(1870-1946), an artist long 
esteemed in Spain wnd doomed 
the greatest Basque painter. 

Like his celebrated contem- 
porary Joaquin Sorolla y Bas- 
tida. Zuloaga found interna- 
’tfonal fame , and fortune, after 
an exhibition in New York at 
the Hispanic Society of Amer- 
ica in 1909, although he did not 
Visit his arimh-rng - p nblte in the 

DS until 1924. He acquired a 
reputation as the Sargent of 
Spain, an epithet more appro- 
priate to the far slicker Sorolla, 
at least when not capturing the 
intensity of light b rillian t 
j colour of the Valencian coast 
• in broad Impressionist brushs- 
trokes. Zuloaga’s judon was 
for the Old Spain, the Spain of 
I Velasquez, Ribera, El Greco 
and Goya, albeit seen through 
the eyes of Manet 

Approaching the exhib ition 
in the Mnaaum de Bellas Artes, 
one passes vast blown-up pho- 
tographs printed on billowing 
canvas of the dashing, musta- 
chioed artist helping to dress 
the great bullfighter Juan Bel- 
montes, posing for the camera 
with Rodin and Shch ukin, 
atamfhig beside the monument 
for Goya be erected in 1920- 
Inside the exhibition proper, 
there are letters from his 
amigo Picasso. These clues are 
at once revealing and mislead- 
ing. 

Zuloaga did find acclaim in 
Russia, as well as all over 
Europe and North and South 
America. He did know every- 
one who was anyone - Rilke. 
Albeniz, Ravel, de Falla, 
Ortega, Toulouse-Lautrec, 
Degas, Gaugin. He can be 
described as a phenomenon, 
but his place Is not in thp pan- 
theon alongside Goya or 
Picasso, or even Rodin, despite 
the fact that hia nam p on the 
Goya memorial is carved in 
letters as large as those of his 
hero. 

Znloaga was capable of more 
than an occasional flash of bril- 
liance. He is at his best when 


break out of a free form of 
song-speech only a d d s to the 
air of monotony. 

On that count, the Bielefeld 
production did not help; Gottfr- 
ied P0z*s abstract set - built 
around an elliptical open cylin- 
der, alternately red and bine - 
did not generate the necessary 
changes in atmosphere. Much 
of the dialogue in the opening 
scene was lost because the 
singers were placed too far 
back. There was also one major 
weakness in the cast Ulrich 
NeuweOer, as Yerma’s repres- 
sive workaholic husband, 
lacked the voice and artistry to 
release the passion beneath the 
surface of the music. 

Given Bielefeld’s modest 
resources, however, this was 
another spirited ensemble 
effort, musingly received by 
the first-night audience. The 
long-running Dew-Pflz partner- 
ship, which has given Biele- 
feld's operatic exhumations a 
distinctive but not always 
appropriate visual style, has 
now broken up - apparently 
in some acrimony - though 
this will not affect their 
planned Covent Garden pro- 
ductions. 

Andrew Clark 


ARTS GUIDE 


least artful, and often with a 

muted palette of pastels or 
greys and browns. The large 
conversation piece of the artist 
painting his family is a case in 
point There are fine portraits, 
like the full-length of the vio- 
linist Larrapidi set a gwiwat a 
lime-yellow ground, the mean- 
mouthed sculptor Julio Beo- 
bide, or the sultry reclining 
poet, the Cpnriega de Noailles. 
The vast, hieratic “El Christo 
de la Sangre” is a tour-de-force 
Of rfmpIffipH form and colour, 
bat perhaps most compelling of 
all is a remarkable and sympa- 
thetic portrait of the dwarf 
Dona Mercedes. She stands 
awkwardly, clasping in tbe 
crook of her arm a shiny ball 
which reflects the painter at 
his easel - a nice touch of 
homage to Velasquez. 

Unfortunately, homage to 
the great curt of the past and 
present is too often lacklustre 
derivation, and there is so 
much of it Everyone gets a 
took in. To show that 7 x> V>sg» 
was more than a society por- 
trait painter, the exhibition 
presents landscapes and town- 
scapes, stm lives, conversation 
pieces and vast religious tab- 
leaux. By tbe end of the show 
his wildly fluctuating changes 
of technique and subjectmatter 
smack of commercialism. 

Zuloaga is not best served by 
this retrospective which was 
conceived to re-establish his 
reputation outside Basque 
Spain. Much of his painting 
must remain for Spanish - or 
seriously trigpannpMte - con- 
sumption only: the picaresque 
bullfighters, the flamenco 
dancers en deshabill e, the scar- 
let hlaplr Spanish hogq fjg ff . 
Maja-denudas stretched out 
across livid groan couches, or 
comically erotic nudes with 
parrots. More seriously regreta- 
bto is a selection that forfadps 
what should judiciously have 
been left out and omits his 
mo numental landscapes that 
suggest so forcefully the coun- 
try’s strength and almost pri- 
meval power. 

On reflection, Zuloaga’s case 
is not supported by the sombre 
surroundings of the Bilbao 
museum, with its itigmai black 
faux marble floor and diin 
li ghting Dominating thp exhi- 
bition space is a monolithic 
hunk of concrete by Cttilllda 
suspended from tbe ceiling. 
Tbe private view was punctu- 
ated by the cries of hapless 
guests who fell into the pit dug 
out to accommodate it. No 
doubt the show will look - 
and seem - quite different at 



'The Brotherhood of 
Christ Crucified’, 1911 
(above) and a seif por- 
trait, 1942 (right) 


Wildenstein’s. 

The exhibition, organised by 
the Zuloaga Museum in 
Zumala and sponsored by the 
Basque Government, continues 
in Bilbao until January 5, 1991. 
It can be seen at the Pavilion 
des Arts, Paris, January 30- 
April 28; the Meadows 
Museum, Dallas. May 30July 
28; Wildenstein Gallery, New 
York, September 18-November 
1; and at the Biblioteca 
National, Madrid, December 
3-January 30,1992. 

★ 

Madrid, meanwhile, sees the 
reopening of the Centro de 
Arte Reina Sofia. The project 
to convert the austere 18th cen- 
tury hospital building into a 
museum of modem art, replac- 
ing the inadequate MEAC, had 
been given the green light in 
1988. the final phase of its con- 
version provides all the neces- 
sary museum services plus 
access to additional gallery 
space on the fourth and fifth 
floors through external lifts in 
transparent twin towers, a fea- 
ture which has prompted Mad- 
rid wits to dub it the “Sofidou”. 

Spain previously lacked a 
major national museum of 20th 
century art, having only impor- 
tant monographic collections, 
of Picasso and Minx The cen- 
tre’s director, Tomas Llorens, 
describes its function as both a 
museum and a Kunsthalle. The 




former MEAC collection is to 
be extended to both emphasise 
the importance of Spain's con- 
tribution to Modernism and to 
set it in an international con- 
text for the first time. Same 
300-350 works will go on show, 
drawn from its own collection 
and fleshed out with loans. 

Llorens is adaman t that the 
museum be informative rather 
than inquisitive, neutral rather 
than opinionated. He is not 
interested in making a stance 
about his contemporaries. His 
exhibitions are to be scholarly, 
and generated by museum 
staff. The three inaugural 
shows, devoted to post-war Ital- 
ian art, Giacometti (both to 
January 15) and Tapies (until 
December 24), auger well for 


the future. The latter presents 
a far from the stereotypical 
Tapies. concentrating on 
highly experimental works and 
his use of unconventional 
materials. 

The Giacometti, too, the larg- 
est show of sculpture, paint- 
ings and drawings ever put 
together, concentrates on a 
lesser known period, 1940-48. 
where he is looking at older 
traditions, from Coptic paint- 
ing to Cycladic sculpture. It 
presents Giacometti the post 
avant-garde artist in an 
attempt to Illustrate that the 
development of Modernism is 
something more complex and 
contradictory than MOMA 
would have you believe. 


City of Birmingham Symphony Orchestra 


BARBICAN HALL 

The bicentenary of Mozart’s 
death Is already being 
celebrated a year in advance 
of the day. At the Barbican 
on Wednesday night the City 
of Wniifa |*kftni Symphony 
Orchestra offered as 

the first half of its concert 
shared with the CBSO Chorus 
a rare set of incidental music 
- indeed the compose r’s only 
such music — written by 
Mozart for Baron Tobias von 
Getter's play KSmg 
in Affypten and most likely 
first performed in Its en tir ety 
fn Salzburg in the season 

1779 - 80 . 

note painted ont that the King 
Thames story is a pre-echo 
of The Magic Flute: a drama 
of the confUnting forces trf 


Teatro rw^ National la Zar- 
nwla Rallut fjrtCQ Mart rami 
dances La FfUe mat Gard&e with 
choreography by M PEsetskaya. 

Ends Dec 17 (641 98 26). 


darkness and light, with a 
victory for light; a tale 
involving “complex snbterfnge 
and doable dealing'; and one 
with a cast of prints, acolytes 
and virgins. 

It certainly stimulated 

Mozart’s imagination: the 
choruses and entr'actes 
gathered here as 1L345 are 
consistently lively and 
colourful; not his 
greatest nrnsic perhaps, but 
an opus which deserves more 
frequent airing, and makes 
a usefal medfamtlfmgth first 
part of a programme otherwise 
devoted, like this one, 
to a big charal-orcbestral work 
(Ravel’s ballet score Daphms 
et ChloeX 

The opening chorus 
of priests and virgins has a 


Dessi sings Donna Elvira, Jane 
Eaglen is Donna Anna. Adelina 
SoiraiMiiii, Zerlina and Alessan- 
dro CrobelU, LeporeDo (629999). 


quintessential Mozartian 
bustle and exuberance; 
the other two are no less 
theatrically grnrping — 
substantial and elaborate 
pieces with solo parts that 
touch on cotorahmi. The 
four orchestral entr’actes 
range from powerful C minor 
drama to tiie pastoral 
eloquence of a memorable 
oboe solo to the almost 
Rossinian dash of a brief and 
triumphant Allegro vivace 


Roocroft, Klise Ross, John 
Graham-Hall. Henry Herford) 
were a more than serviceable 


Teeiro DeB’Opera. Luciano Pava- 
rotti returns to Home after a long 
absence to sing Cavaradosai to 
Raina Kabaivanska's Tosco, with 
Ingvar Wbcefi as Scaipia, con- 
ducted by Daniel Oren. 

(488J.7.56). 

Teatro OUmpico. El Baal - mu- 
sic, song and dance performed 
by Rebel Celiberti. with choreog- 
raphy by Silvia Valdrmiaky, pro- 
duced by Salo Paslk (393304). 


Palais des Beaux- Arts. Tbe Mon- 
naie Opera in M&fstofeie by 
Botto (concert version) con- 
ducted by Emil Tchakarov with 
Jose van Dam, Wieslaw Ochman. 
Margaret Jane Wray, Slzbieta 
Ardam. Franco Careccia (507 
82 00). 


Teatro Maxgherifa- Beppe de 
Tomasi’a production of Puccini's 
La Bohime with the young Ital- 
ian soprano CacQia Gasdia as 
•MVi-ny oopdoctad fry 9» nw> Mw- 
etti (589329). 

■man 

Teatro Alla Seala. Season opens 
with RtCCardo Muti conducting- 
Mozarfa Tdomenea, fa a sensitive 
bat soa ne wlm t static production 
by Roberto de Simone, with spec- 
tacrilar sets by Mauio CarosL 
Bzcaltent performances by Gosta 
Wfcibergh, Delores aegter and 
Patricia Schnman, and Carol 
Vanessas a mucteappianded 
Electra (72.003.744). 

Bologna 

Teatro Connmala. Ruggero Rai- 
mondi sings tbe title role in Mazr 
art's Dm Gtooarmt produced 
by Luza Roncoci and conducted 

hy WtwihI^ ChfliTly Omiirin 


Opera. Madame Butterfly is sung 
by tTnUnfara , John Stondar 

and Olive Fredricks. Tristan und 
Isolde in GOtz Friedrich’s produc- 
tion stars Rene KoDo and Gwy- 
neth Jones. Mathis der Mahler 
has Jenna Kynnlnen, excellent 
in the title role. Also offered 
HSnsel und Oretel and the ballet 
Erne Volkssage. 

Hamburg 

Opera. Tosco, in Giancario del 
M o naco's wonderful production 
Is wall sung by Ghena Dimitrova 
In the title rote, Vaslle Moldov- 
eanu and Franz Gnmdheber. 
Udomeneo, conducted by Gerd 
Albrecht, is sung by Josef 

Protachka, Iris Vermillion, Rob- 
erta Alexander and Johanns 
KoslowEka. Lohengrin has a 
first-rate cast led by Thomas 
Maser, Ana Pusar, Harmnt 
Welker, Dnnfa Vqjzovi e and Knrt 
Mofi. 

5p«ra! Ariadne attf Naxos 
returns with a pew cast led by 
Eva Marton, Michael Sylvester, 
Juba Coawell and Michael 
Kraus. 

Fr an k furt 

Opera. The succesaful Die Nose 
production is again offered with 
Alan ntos. Dieter Btmdachnh, 
Owe Schoenbeck and William 
Cochran. Further performances 
at Autsdegtmd Fodder Stadt 
Mahagarmtn and Macbeth with 
Rosalind Plowright 


Rattle seenred the freshest 
crispest most Mbzartianly 
wdHNKUad and sonorous 
playing - the faster music 
had always a notable 
despatch; the choral singing 
was bold and committed, the 
quartet of soloists (Amanda 


December 14-20 


Munich 

Opera. Can and Pag stars Grace 
Bumbry, Gudrun Wewezow, 
Piero CappoccOli and r^»nrin Bar- 
toUni. DerFUegende BoUdnder 
in Gierke’s picturesque produc- 
tion brings Juba Vazady, Jakko 
Ryhaenen and Besmd WeSkl 
togethe r . Hansel und Oretel is 
a well done repertoire perfor- 
ZZ2BDC6. 

New York 

Metropolitan Opera. Faust has 
its season premiere, conducted 
by Thomas Fulton in Harold 
Prince’s production with Diana 
Sorviero, Nefl Rosenshein and 
s»mnpi Ramey. Marilyn Horne, 
Chris Merritt and Samuel Rainey 
perform in John Copley's new 
production of Rossini's Se miram - 
ide conducted by James Conlon, 
who also conducts Salome with 
H bdegard Behrens, Hdga Der^ 
nesch and Peter Kazacas in Niko- 
laus LehnbofTs production. 
Julius conducts Dino Yan- 
nopoulos’s production of Gior- 
dano's Andrea Ch&tier with 
Aprils M3 Ib and Sherrill Miw* 
(382 6000). 

New York City Ballet The Nut- 
cracker takes over far its annual 
appearances. New York Stats 
Theater, Lincoln Center (496 
0600). 

Chicago 

Lyric Opera. Tatiana Troyanos 

has the tile role in Carmen with 
Neil Shicoffas Don Jose, con- 
ducted by Eduardo Mata. Lao 
Nnctd sings the title role in 2tt0o- 
letto m Sandro Sequi's produc- 
tion conducted by John Flore. 
Civic Opera House (3322244). 


The atmospheric quiet 
opening of Dapfmis et Chlo6 
wad marred tor some horn 
fluffs, and the woodwind 
playing was not initially of 
the most stylish; but as 
if to compensate for defects 
of quietude the work’s first 
noisy big climax was 
magnificently brought off. 
In general one could 
not much, complain either 


about the rendering of 
Ravel's evanescent effects - 
feathery phrases, rustling 
harmonies, tremulous 
textures (though the 
wordless contributions of the 
CBSO Chorus tended to be a 
shade too loud and clear) - 
nor of his swelling 
climaxe s. 

It was a confident and 
increasing accomplished 
interpretation. 

Paul Driver 


SALEROOM 


Best day ever for Bonhams 


Right against the trend, 
Bonhams, by far the smallest 
of the big London based 
auctioneers, had its best sale 
ever yesterday when It sold 
Old Master paintings for just 
over £im. The highlight was a 
“Portrait of a Boy in Persian 
Dress” by Jan Lievens which 
sold for £583,000, a record for 
this artist. Lievens was a 
contemporary of Rembrandt 
and collaborated with him 
frequently. Specialists in 
the period often have difficulty 
in distinguishing between 
the early work of the two 
artists. 

The painting had come to 
Bonhams through a valuation. 
In the same sale “St Sebastian” 
by Jan Van Haarlem did well 
at £121.000. 

The other comparative 
minnow, Phillips, also bait its 
small triumphs, selling for 
£19,800 a tiny thimble, 2^5 cm 
high, which was probably 
presented to Queen Elizabeth I 
by the Moghul Emperor. It was 
a record for a thimble. There 
was also a record for a Scottish 
salver coin at Phillips offshoot 
GleruMning s when one of only 
two Ryals known to have 
survived carrying the 
portraits of both Mary Queen 
of Scots and her husband Lord 
Darnley sold for £52,400 to 
Dolphin CoinB. Queen Mary 
stopped the coinage because it 
seemed to give Darnley 
p re cedence. 

Sotheby’s sale of European 
sculpture and works of art 
redeemed itself when an amber 
mirror frame, 150 cm. by 120 
cm, perhaps made in the late 
17th century by the Turow 
family of Danzig, sold for 
E462J00. double its forecast It 


is a record for an object in 
amber - and for a frame. 

The main lots, an early, 1781, 
marble statue of Apollo by 
Canova (estimated at up to 
£800,000) and a Florentine 
bronze group of the Rape of the 
Sabine, attributed to Susini 
from a model by Giambologna 
(estimate up to £350,000), were 
unsold at £140.000 and £90.000. 
An Italian painted terracotta 
relief of the Virgin and Child 
from the circle of Donatello, 
mid 15th century Paduan, was 
unsold at £65,000, but a South 
German bronze fountain figure 
of Neptune in the style of 
Benedikt Wurzelbauer, late 
16th century, did well at 
£154,000. 

Antiquities remain a strong 
market and Sotheby’s morning 
session totalled £824390 with 
less than 6 per cent unsold. A 
fragment qf a stone relief of 
two chariot horses from the 
palace of Persepolis, founded in 
the early 5th century BC by 
Darius, far exceeded estimate 
at £319,000. Other parts of the 
same relief are In the British 
Museum. A fragment depicting 
a Persian guardsman from the 
same source (top estimate 
£8.000) sold for £52.800. 

Samuel Beckett’s working 
rehearsal copy of "Waiting for 
Godot”, with many 
annotations, was unsold at 
Sotheby’s but almost 300 
letters by fellow Parisian 
literary exile, Henry Miller, to 
his German publisher, sold, 
below forecast, for £17,600. 
Forty letters by Ruskin In 
which he pours out his heart 
about Rose la Touche, were 
bought by Quaritch for £16500. 

Antony Thorneroft 
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Making the 
best of Emu 


THE EUROPEAN Community 
is committed to economic and 
monetary union. Not to suc- 
ceed would now seriously dam- 
age its credibility. But Emu is 
a fundamental and. one pre- 
sumes, permanent change in 
the European polity. It is far 
more important to do it well 
than to get there quickly. 

Two principles will need to 
be observed: first, that the new 
European money should be as 
good as possible: second, that 
powers transferred to the EC 
under majority voting should 
be the barest minimum. The 
tension between the two princi- 
ples would be best resolved by 
transferring powers over the 
new money, which are inher- 
ently indivisible, to an inde- 
pendent European central 
bank, while leaving fiscal pow- 
ers, which are eminently divisi- 
ble, either to the member 
states, acting on their own. or 
to the EC, under unanimous 
voting. 

This view assumes that the 
British plan to gift the EC with 
a 13th currency is unlikely 
long to divert the others. It is 
also unlikely, in any case, to 
improve the EC's monetary 
performance, a point the Bund- 
esbank sees more clearly than 
the British Treasury. 

Quite apart from being 
intrinsically desirable, making 
the new single currency as 
good as possible is a political 
imperative. The Germans are 
unlikely long to tolerate the 
substitution of a bad money, 
however European, for a good 
one. The requirement would 
best be met by an independent 
European central bank, mod- 
elled on the Bundesbank. In 
order to avoid any doubts on 
this matter, the statutes of the 
new central bank should be 
incorporated in the Treaty. 

The commitment to mone- 
tary stability needs to be but- 
tressed in two directions. First, 
exchange rate policy cannot be 
left to the committee or finance 
ministers, Ecofin. acting on 
their own, since they could 
thereby subvert the central 
bank's ability to achieve price 
stability. Either the central 
bank should be granted a veto 
over exchange rate policy or. 
alternatively, any instructions 
on exchange rate policy from 
Ecofin should be unanimous. 


ers to the EC, the fundamental 
issue is the proper domain of 
majority voting. It is majority 
voting that breaks the chain 
between national politics, 
which remains dominant 
throughout the EC, and the 
ultimate policies. It would be 
unwise to break that chain any 
more often than is necessary. 


Exchange controls 

Second, the risk of irrespon- 
sible behaviour, even by the 
European Central Bank, would 
be minimised by writing into 
the Treaty a prohibition on 
exchange controls, except in an 
emergency. The determination 
of such an emergency might 
then require a unanimous vote 
of the European Council. 

On the transfer of fiscal pow- 


Fiscal deficits 

Accordingly, the Germans 
will have to suppress their 
fears about fiscal deficits. After 
all. fiscal deficits raise interest 
rates within an integrated 
global capital market even 
without a single currency. Con- 
trols on those deficits will have 
to be limited to suasion and a 
clear statement In the Treaty 
that there will be no monetary 
financing and no bailing out of 
bankrupt governments. 

Similarly, suasion would be 
the only basis for an EC- wide 
fiscal policy, should such a 
thing be thought desirable. 
Meanwhile, member govern- 
ments would be able to adopt 
stabilisation-oriented fiscal pol- 
icies, if they wish. 

The requirement of unanim- 
ity has, it is true, made the 
resolution of conflicts over 
indirect taxation within the 
single market more difficult, as 
has also been true of the taxa- 
tion of capital. Nevertheless, 
things should be left as they 
are, for three reasons: first, fis- 
cal power is fundamental to 
the independent operation of 
government second, the pres- 
ervation of national fiscal pow- 
ers encourages a healthy com- 
petition among the tax 
regimes; and third, the Com- 
mission has abused majority 
voting provisions, notably in 
the case of the Social Charter. 

Finally, even after initial 
convergence has been 
achieved, regional problems 
are likely to emerge. The EC 
will require automatic fiscal 
stabilisers, as exist within 
modem national economies. 
For this purpose, the EC's bud- 
get may have to be increased. 

Emu is a project not for a 
year or two, but for decades or 
even centuries ahead. What 
matters, therefore, is not 
whether the final stage Is in 
effect this week, this year or 
even this decade. What matters 
is that it will work, that a bal- 
ance has been struck between 
the needs of a coherent policy 
and the imperative of decen- 
tralisation, and that a fixation 
with the timetable has not cre- 
ated a union which carries the 
seeds of destruction within it. 
If the EC wants to do some- 
thing quickly, let it resolve the 
impasse in the Uruguay 
Round. If it wants to create an 
Emu, let it take the time to do 
it right 


A fter surmounting the water- 
shed of flotation a year 
ahead of the regional elec- 
tricity companies, the water 
industry in England and Wales can 
now begin to take stock of life in the 
tougher environment of the private 
sector. 

On the surface everything seems to 
be flowing smoothly compared with 
the political turbulence tit the two- 
year build-up to privatisation. The 10 
former regional authorities appear to 
be coming to terms with the new 
regime and are forging ahead with 
their £26bn capital programme over 
the next decade to bring the neglected 
infrastructure and services up to 
scratch. 

There have been a number of obvi- 
ous hiccups in the past year. A dry 
autumn folio wing two exceptionally 
dry summers has left water resources 
in parts of the country at a record 
low; the aborted £78m hostile bid by 
Severn Trent for the Caird waste dis- 
posal group left a sour aftertaste as 
the new companies struggled to diver- 
sify; and the court case now under 
way against the forme: South West 
Water Authority over the poisoning 
incident at Camelford was a reminder 
of how vulnerable the industry is to 
accidents and miania nagement. 

In general, however, the current 
series of half-year results, the first to 
cover the period since flotation, has 
shown the companies to be on course 
or ahead of target, and to be coping 
well with the harsher economic cli- 
rrfate in the private sector. 

But any appearance of placidity 
would be misleading, as currents 
beneath the surface are running fast 
and unpredictably. A range of issues 
and a clash of personalities is ca u s i n g 


Richard Evans on how the water companies 
are faring one year after privatisation 


Swift currents 


below the surface 




Water privatisation one year on 


North West Water 

Total average household bB £124.32 
ExpamKure programme £4280 mffion 



Severn Trent Water 

Tote average household M £120.17 

Expendbure programme £4080 nflkvi 


$ 


Dwr Cymru 

TbtaJ average household M £167.96 
Expendnumpragramnwei755nfflon 


concern within* the industry as opin- 

fUrtner 


Heading into 
a tighter squeeze 


ions differ over the need for 
environmental improvements and the 
high costs involved. 

There are two linked arguments 
taking place, one concerned with the 
relationship of the regulators to the 
industry, the other involving the scale 
of the environmental and quality 
improvements being demanded, and 
the consequent costs to the customer. 

The relationship between a priva- 
tised monopoly providing an awaanHai 
service and its regulators was never 
going to be easy. In the event, it has 
become so acrimonious that some 
water industry leaders believe the 
conflict can only be resolved by the 
personal intervention of Mr Michael 
Heseltine, the environment secretary. 

The row has arisen because of the 
differing attitudes of the industry’s 
two main regulators, the National 
Rivers Authority and the Office of 
Water Services (Ofwat) over the cost 
of new environmental obligations. 

The NRA, headed by Lord Crick- 
howell, a former Conservative cabinet 
minister, has been pushing for accel- 
erated environmental improvements 
on top of those already proposed in 
the £26bn spending programme, on 
the ground that cost should not be an 
argument for evading statutory 
responsibility for cleaning up 
Britain's rivers. 

Lord Crickhowell said in a recent 
speech: “1 am seriously concerned by 
a suggestion that is going around that 
because companies are undertaking 
massive programmes of investment, 
they should not be asked to do 
more . . . this is an argument that we 
simply cannot accept in the NRA. The 
process cannot possibly stop there, 
nor should it be postponed." 

But Mr Ian Byatt, director-general 
of Ofwat, looks at it very differently. 
His main functions are to ensure that 
the companies operate efficiently and 
that customers get value for money, 
and he believes the NRA is demand- 
ing improvements with insufficient 
regard to practicality and cost 
The dispute began to gather 
momentum when Mr Byatt raid he 
wanted any requests for further price 
increases needed to meet any unfore- 
seen obligations to be delayed for at 
least five years, when the companies’ 
agreed charge limits (the so-called E 



Wessex Water 

Total average household bHE1 5370 
Eapencfflum programme £1275 mHon 


South West Water 

Total average household M £16501 

Expendtoe progr a mme £1290 rnMon 




Northumbrian Water 

Total average household bB £1 1532 

Expenduv pmpramme £885 mHon 



Yorkshire Water 

Toed average household bffl £19522 

EapentHireprO tf« Twn8g2<20nfltan 



AngBao Water 

Total average household M £17520 
ExperKfure programme £3460 mteon 



Themes Weter 

Total average household bB £11432 
EapemMura programme £3610 mIBon 
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Expendfture programmes to 31 
March 2000 (at NownAer 1889 prices) 


Southern Water 
Total average household M £140.02 
Bgiancg»*a p ioorB mn wC13Mn«on 
8o un»; W«*f SwvtoM A— notion 


factors) are due for their first review. 

He also issued a call for co-opera- 
tion between the regulators to stop 
prices befog forced up further and to 
prevent improvement programmes 
being disrupted by random, more 
stringent quality rules. He argued 
that the companies should be given a 
chance to complete their wring pro- 
grammes first 

Lord Crickhowell was furious and 
told the industry: *T am afraid it will 
not be acceptable to us to operate in a 
system where adjustments to capital 
programmes are only made at regu- 


larly determined intervals.’’ He also 
implied that Ofwat was in the pockets 
of the water companies by su pport in g 
their resistance to further environ- 
mental Impifw wiianhy 

The industry is in some confusion 
over the conflict, accepting that it 
must implement any necessary qual- 
ity i mp rovements, but nervous about 
costs and the impact on customers. 

An added difficulty is that the row 
is partly based on the contrasting per- 
sonalities of Lord Crickhowell, an 
astute ex-politician determined to 
turn the NRA into the most formida- 


ble environmental agency in the 
country, and Mr Byat t, a form er Trea- 
sury man darin who prefers a more 
emollient though no-nonsense 
approach. Predictably, the latter Is 
the more popular within the industry. 

Scene water chiefs are deeply hos- 
tile to Lord Crickhowell and regard 
him as a tyrant and a bully; others 
argue that he has been given an 
impossible task. The government has 
told him to improve the environment 
but it hasn’t told him how much it 
.should cost or how long it should 
take," says one chairman. 


Shares’ success swamps critics 


A year ago this week, frantic trading 
began in the shaves of the 10 water 
companies of England and Wales. 
Since then water shares have outper- 
formed the rest of the market by an 
average of 34 per cent. 

But it is easy to forget that at the 
time, the haying of the stags — those 
investors who sold at a profit in the 
first days erf dealing - was almost 
drowned out by the grumbling of the 
sceptics and critics. They clai med 
investment in the water industry was 
both too complex and too politically 
risky for Britain's army of private 
investors and the traditional non-UK 
investors in g overnment flotations. 

However, as the success of the 
more complicated electricity flotation 
again proved this week, if the price is 
right, obstacles tend to fall away. 
Since the early days of trading, the 
performance of water company 
shares has vindicated supporters. 


The equity market has suffered the 
sort of external shocks recently 
which critics had predicted would 
shake the confidence of water inves- 
tors and depress the companies’ 
share prices. The reverse has been 
true: in spite of the prospect of war In 
the Golf and, more Importantly for 
the water industry, the Tory leader- 
ship crisis in the UK, water stocks 
have surged ahead, outperforming 
the rest of the market by 30 per cent 
dnea the summer. 

As industry leaders had predicted, 
the combination of a high yield (like 
a gilt) and the solid virtues of an 
old-fashioned, regulated utility have 
provided an attractive hedge for most 
investors against the ravages of 
recession. The risk of tighter regula- 
tion, for example, has looked like a 
pale shadow against such attractions. 

The loyalty of small investors, 
encouraged by discounts offered on 


the final payment for the shares due 
next year, has provided one element 
of stability. 

There have been hiccups. Shares in 
Severn Trent have s uff ered since toe 
company launched its 1114 b ted bid for 
Caird Group, toe waste disposal com- 
pany, in September. But where com- 
panies consider their share prices to 
have folfe w behind, they have been 
able to engineer i m p ro vements. Sev- 
ern Trent this week announced an 18 
per cent increase in its interim divi- 
dend — high* 1 * thaw most forecasts. 

For some, however, the water share 
prices look high enough. Lyonnaise 
dee Eaux Domex, the diversified 
French water company, yesterday 
placed Its stakes in Severn Trent and 
Wessex Water in the market, albeit at 
& hefty profit to the price it paid in 
Hie opening days of trading. 


Andrew Hill 


The Hwkari conflict, over tougher 
monitoring requiremente for se^^ 
discharges, involves both the nka 
and the European Commission, whose 
wastewater directive laying dow n new 
regulations for the European water 
industry will be discussed, by environ- 
ment ministers at a meeting in Brus- 
sels next week. 

The directive proposes tough new 
rules banning the dumping of sludge 
at sea by 1998 and enforcing higher 
standards of sewage treatment befrew 
disposal via pipeline.. Both will 
involve the UK industry in heavy 
expense, as additional disposal meth- 
ods such as incineration win have to 
be introduced, and more coastal sew- 
age treatment plants built 
However, white the EC wastewater 
, directive was being negotiated, the 
NRA launched its own proposals in 
the Kinnersley report, proposing 
tough new monitoring meth ods w r 
regulating sewage works discharges. 

This has infuriated the companies, 
partly because of its insistence on 100 
per cent quality compliance by sew- 
age works, which, can only be 
achieved at very high cost, and partly 
because scone erf its provisions do not 
match those of the draft EC directive. 

A senior Industry source estimates 
that fUll compliance with Kinnersley, 
which is still under discussion within 
the industry, would cost the compa- 
nies between ElObn and BL5ba. This 
woald mean water bills, already due 
to rise on average by 50 per cent in 
real tarma over the next 10 years, 
would go up by half as much again. 

«*We would finish up with very high 
water charges for not very worth- 
while improvements. It's all very wall 
championing the environment, but it 
shouldn’t be done regardless of 
cost . . .We have to give thought to the 
law of diminishing returns," he says. 

The NRA’s discharge proposals 
would be in addition to the industry’s 
mwmihTwnt to meet higher EC water* 
quality standards and a greatly accel- 
' eratec programme for cleaning up 
beaches by 1995. 

None of this heavy spending was 
budgeted for when charging limits 
were set for the 10 former water 
authorities prior to privatisation last 
December. It will all fall ultimately as 
an additional cost to the customer. 

In the longer term, there Is consid- 
erable uncertainty in the industry 
about the way in which customers 
will pay for their water in the future, 
and Mr Byatt has called for ad urgent 
debate on other ways of charging. 

The problem stems indirectly from 
the government’s introduction last 
April of the community charge, or 
poll tax. In place of domestic rates. 
Water charges have traditionally been 
based on local rates. 

Water and sewage bills will con- 
tinue for the time being to be calcu- 
lated on the otherwise redundant 
rates valuation, but an alternative has 
to be found by 2000, when legislation 
outlaws the current system. 

Three possible methods of paying 
water bills in the future have been 
outlined by Ofwat, which will be 
responsible for supervising the 
changes. These are metering, a flat 
rate or licence system, or some form ■ 
of banding which would classify 
households according to the type and 
size of house. However, with the 
premised root and branch reappraisal 
of the poll tax by Mr Heseltine, there 
is now the possibility of a return to 
some form of rating system. 

The industry remains a curious 
hybrid despite the claims of industry 
leaders that the companies are fully- 
fledged members of the private sector, 
and it Is regulation that tends to con- 
fuse both the supporters and oppo- 
nents of privatisation. 

The companies are driven not just 
by the profit motive and the wishes of 
customers but by the often conflicting 
demand s of the regulators. It is on 
their ability to cope with the heavy 
pressures of regulation and the big 
capital spending programme that the 
companies’ success In the private sec- 
tor will be judged. 
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HIGH INTEREST rates 
continue to squeeze the UK 
economy, as the latest rise in 
unemployment shows. But, 
unless policy changes, they 
must remain high until inves- 
tors are convinced that a ster- 
ling devaluation will be 
avoided. The scale of the cur- 
rent account deficit and the 
poor export prospects suggest 
such confidence may prove 
hard (o win. The recession, as 
Mr Norman Lament, the chan- 
cellor, has confirmed, will be 
long and deep. 

As consumer spending has 
slowed, Britain's external posi- 
tion has improved. The volume 
of imports in October, exclu- 
ding oil and erratics, was 
unchanged compared to a year 
ago. while the volume of 
exports rose by 7.5 per cent. 
Bui the deficit Is likely to 
exceed 3 per cent of gross 
domestic product this year. 

A current account deficit of 
this size is not necessarily a 
problem. An economy runs a 
trade deficit if it consumes and 
invests more than it produces. 
It must then borrow from the 
rest of the world to finance the 
extra spending. Trade deficits 
today must be matched by off- 
setting trade surpluses In the 
future as the economy services 
the debt it has accumulated. 


since 1986 followed seven years 
of depressed investment. Over 
the entire period since 1979, 
the current account deficit 
seems to have been been 
accounted for twice as much 
by higher consumption as by 
investment. 

Over the same period, the 
performance of UK exports has 
been disappointing. The vol- 
ume of exports has risen more 
slowly than that of imports: by 
53 per cent, compared to 74 per 
cent. Happily, the share of UK 
manufactured exports in world 
exports has remained stable 
since 1983. having fallen for 
decades. But it has stabilised 
at an historically low level, 
having fallen sharply during 
the 1980-81 recession. 


The scourge 
steps down 


Profit stream 


If the deficit is caused by an 
increase in investment, not 
matched by higher savings, the 
future profit stream will allow 
the economy to finance the def- 
icit relatively easily. But if it is 
caused by higher consumption, 
exports must rise at the 
expense of domestic consump- 
tion to finance the future debt 
servicing. 

Investment spending has 
increased as a percentage of 
GDP, from 16.6 per cent in 1986 
to 19.3 per cent in the first half 
of this year. The large rise in 

■ . ihu 


private consumption in this 
period was partially " 


r _ offset by 

frilling public consumption as 
the budget moved into surplus. 
But the recovery in investment 


Export prospects 

Unfortunately, Immediate 
export prospects do not look 
promising. The Treasury has 
estimated that exports would 
rise by only 2% per cent next 
year, despite the recession. The 
Confederation of British Indus* 
try has revised down its fore- 
cast export growth, from 4.7 to 
1.8 per cent, since August, as 
survey evidence has shown 
sharply felling export orders in 
recent months. 

A rise in export competitive- 
ness is probably needed for sta- 
ble long-run growth. With 
devaluation ruled out by mem- 
bership of the exchange rate 
mechanism, UK unit labour 
costs will have to grow more 
slowly than in Germany far a 
considerable period. But, with 
average earnings in November 
still rising by 10 per cent a 
year, the competitiveness of 
UK exporters continues to 
deteriorate. 

The resultant cost in unem- 
ployment and lost competitive- 
ness could be reduced if 
employers and unions were to 
bargain over prospective real 
wages and so reduce current 
nominal wage growth. By put- 
ting sterling into the ERM at a 
high rate, the government has 
made this change essential 
now, rather than later. 


Numerous nervous chief 
executives will be sighing with 
relief now Lord Keith of 
Castleacre, Britain’s best 
known corporate hatchet man, 
is standing down from his last 

chairmanship. 

At 74, the scourge of sleepy 
boardrooms always seems to 
be on the point of bowing out 
of the limelight. But this time 
it sounds more permanent 
At the end of the year he 
will retire as chairman of 
Arlington Securities, now part 
of British Aerospace. And 
although he won't promise not 
to reappear if something 
“amusing” comes along , he’s 
no longer interested In taking 
charge of problem companies 
like Brent Walker. 

Despite his keenness to 
reduce his workload, he has 
lost none of his famous 
bluntness. “Just look at bow 
badly the banks are ran, 
especially those who take their 
people from the Bank of 
England. They have never lent 
a penny in their life”, he says, 
probably ensuring he will 
never get another lunch 
invitation from Midland Bank 
or Standard Chartered. 

As for that other "great 
pontlficator" on corporate 
behaviour - the Prudential 
- he is equally ungenerous. 
“When I was chairman of STC, 

I asked them what they’d do 
if they were sitting in my seat. 
That shut them up”. 

It seems, however, that there 
is one current boardroom 
challenge he might have risen 
to if only he was a bit younger. 
It’s in the electrical Industry. 
And no, it is not RacaL 
Something “much bigger". 


Vote- winner 


Also calling it a day Is Jones 
the Vote of Liverpool City 
CoundL Sir Trevor Jones, who 
built up the city’s Liberal 
Party from two councillors 
to controlling strength in the 
1970s and early 80s, says he 


Observer 


will stand down in May. 

Be was dabbed “Jones the 
Vote” when he ran the 
successful Liberal assault on 
Sutton and Cheam In a 1972 
by-election, overturning a safe 
Conservative majority and 
defeating a promising young 
Tory called Nell Macfarlane. 

"All we did was introduce 
simple marketing methods into 
politics," Jones says. 
“Everybody takes things like 
newsletters, stick-on badges, 
paper hats for the kids and 
background music from the 
loudspeaker vans for granted 
now, but they ware 
revolutionary then.' 

Although Macfariane (now 
Sir Neil) eventually recaptured 
Sutton and Cheam. Jones says 
the long-term benefit was a 
local organisation that has pot 
the Liberal Democrats In 
control of Sutton council, led 
by Graham Tope, the 1972 
victor. Similarly, the 
Chester-le-Street campaign 
gave the party an entrte into 
Durham’s local politics. 

Jones, 62 this month, plans 
to concentrate on his 
Liverpool-based chandlery 
which services ships do cking 
all over Europe. 

One person likely to regret 
his decision Is Environment 
Secretary Michael Heseltine, 
a friend from the aftermath 
of the 1981 Toxteth riots. 


Looking around 


■ Spotted in the City; Jacques 
Attali, president-designate of 
the European Bank far Recon- 
struction and Development, 
obviously prospecting for a 
site for the bank’s London 
headquarters. Accompanied 
by an estate agent, he was 
looking at the Wales CSty 
Development by Southwark 
Bridge, now mostly a hole in 
the ground but scheduled to 
be a buflding within a year. 

White that seems a long time 
away, Attali might not be in 
a hurry now his hoped-for 



“Here are your vouchers 
for McDonalds.” 


number two, Ernest Stem has 
decided to stay with the World 
Bank. 


Top investors 

■ First MckNewmarch. at 
the Prudential, and now David 
Prosser at Legal & General 

Turning insurance company 
investment supremos into 
chief executive material is 
becoming fashionable. 

Since insurance companies 
seem to make far more money 
on their Investments than on 
insurance, maybe it makes 
some sense. The 52-year-old 
Newmaroh earned his reputa- 
tion on the Pro’s investment 
management side. The 46-vear- 
old Prosser, headhunted from 
the British Coal pension fond 
three years ago, has improved 
Legal & General’s mediocre 
investment record, although 
this could change with a few 
more investments like Levitt 
Group and Polly Peek. 

Nevertheless Prosser’s 


oe 


who retires to Septem- 
ber, fe a btt of a snob for L&G 
long-timers. He is the first out- 


mderta head the 154-year old 
institution and has leapfrogged 


two obvious contenders in 
John Elboume, the successful 
pensions boss, and Anthony 
Hobson, firmrwp director. 

The problems facing the 
Industry these days have Ear 
more to do with distribution, 
regulation, and the approach 
of the single market, so there 
is not much need for Prosser’s 
undoubted investment skills. 

Insurance industry diehards 
can take comfort from the feet 
that at least he is an actuary, 
which is more than can be said 
for Mick Newmarch. Then 
again, not everyone might see 
that as an advantage. 


Deterrent 

■ The looming of yet another 
death-penalty debate in 
Britain’s of Commons 
chimes eerily with a question 
put to lawyers Lovell White 
Durrant by the trustees at an 

P raiamed cnmjmny ’c pension 

scheme. They want to know 
if they ate obliged to pay a 
widower’s pension to an ex- 
employee’s husband in prison 


the answer constitutes 

a deter rent , it may fall short 
of gratifying the pro-hanging 
lobby. The lawyers advise: 

“There Is a rule of public 
policy which prevents a person 
who has unlawfdUy kitted 
another from benefiting from 
hia crime. If the member's 
spouse Is convicted of murder, 
he will forfeit his right to 
receive the benefit There Is 
legislation which grants relief 
from this rote of public policy, 
but the statute specifically 
states that there Is to be no 
relief in the case of murder." 


Choked off 

_ I f s sai d that with some $4bn 
US savings -and-lo&ns rlaim-e 
due to hit Hoyds of London, 
members' silk ti es are being 
withdrawn and replaced with 
polyester versions. The reason 
is that silk, apparently snaps 
when suddenly stretched fay 
a felling body. 


G&H 


On advertising 
our wares. 


We are more than prepared, 
should any of our clients request it, 
to remove our celebrated satin label 
from within a Gieves & Hawkes suit, 
however long we have laboured in 
its creation. 

Partly, we admit, because the 
word of a gentleman is the best 
advertisement for our skills. 

But in the main, because the 
instant a gentleman puts on a new 
Gieves & Hawkes suit, it ceases to 
be part of us, 
and becomes, 
instead, part 
■of him. 




£53=. 


Gieves &Hawkes 

No^l Savik Row, London 


The mark of a gentleman. 


London and the U.K. 

Hong Kong Taipei Tokyo Singapore 
and at fine stores throughout the USA 
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F ear and greed make the world 
go round; love merely oils the 
bearings. My little aphorism 
should suit the 1990s. For Mr John 
Major, the British prime minister. Is 
committed to the application of an 
ftfextra drop or so of the oils of welfare 
*and puhlidy-flnanced social services 
to the bearings of capitalism, follow- 
ing a decade during which the two 
darker forces seemed to prevail. 

This is not to say that the welfare 
state was destroyed, or even severely 
damaged, during the 1980s, although 
it is true that its earlier rate of 
growth was stunted. Yet Labour's 
proud creation has survived both the 
harsh public expenditure decisions of 
1981-82 and the onslaught of Ideology 
since 1987. It has come out alive, m 
spite of its supposed manHng by a 
certain -ism. whose name I cannot 
quite recall just now. It coxoxoands 
just under a quarter of our Gross 
Domestic Product today, the same as 
it did at the end of the 1970s. 

The outlook for the rest of the cen- 
ytury is positive If you believe that 
j Mfa tate spending on he»W\ education, 
housing, personal social services and 
social security is beneficial. Give or 
take a recession in 1991, the share of 
our national income devoted to tax-fi- 
nanced support for these services 
(which include simple transfers of 
cash) is likely to increase, if only by 
fractions. 

Politics, which has more to do with 
fear and greed than compassion, may 
be the spur. There is an example 
nearly every week. Take just one: on 
Wednesday Mr Major proposed a £42m 
settlement ' with haemophiliacs 
Infected with HIV. His backbenchers 
cheered. The opposition was non- 
plussed. I cannot imag ine what his 
predecessor thought, but I know from 
her record that she herself would not 
have sanctioned it There is ano th e r 
example every four or five years. 

C l welfare spending rose at about 
time of the 1983 and 1987 eleo- 
i, while, as to the 1990 or 1991 
contest, we already know the story. It 
is not many weeks since Mir Major, 
then chancellor of the exchequer, 
proudly signposted increased alloca- 
tions for health and social security 
over the next few years. Just how 
much this turns out to be worth win 
depend in large part on the accuracy 
of the inflation assumptions built in 
to the Treasury's forecasts. 

You can get the full history, com- 
plete with plenty of statistics, and 
analysis, from The State of Welfare*, 
published yesterday. It is a substan- 
tial descriptive volume, in its way the 
foundation document of the Welfare 
State Programme that has been run- 
ning at the London School of Econom- 
ics over the past few years. John 
mils, the editor, has worked with 10. 
associates. They take the year 1974, 
when Labour returned to office, as 
their starting point This gives plenty 
of room in which to establish that 
there have been three important dates 
in the postwar history of the welfare 
state - and that 1979, when the 
Tories returned, was not one of them. 
The first important year, 1945, is 
I 1 given only passing mention, which is 
reasonable enough, since the history 
of the legislation laying the founda- 


Politics To da y 


Costing Mr Major’s 
welfare state 


By Joe Rogaly 


Social Expenditure 

Pubic expenditure on eAiceSon, housing, health, social security and ewe sendees 88 % Of GDP. 
30% arnwr s r wa— ? 


Sag S 


Residual 

welfare 


Developing 

welfare 


Universal 

welfare 


tions of the national health service 
anil what was nation pi 

assistance is well recorded elsewhere. 
The best numerical measure of what 
happened after that is total public 
expenditure on the social services, 
expressed as a percentage of GDP. 
Between 1945 and 1978 this social 
expenditure ratio roughly doubled. 
Why 1976? That was the year in which 
the International Monetary Fund 
brought the drunken-sailor spending 
of the then Labour government to a 
halt. When the IMF men came to 
town the social share at GDP was 25.5 
per emit After they returned to Wash- 
ington it was 23.7 per emit, nearly two 
full points lower. 

By and large the Conservatives, 
who took office in 1979, have kept it 
there. You can see this from the 
graph. It has been concocted from a 
table and a quite separate fllmdration 
in The State of Welfare There are 
sure to be differences of dgnnitinm 
and some discontinuities. The line 
should therefore be taken as a rough 
general indication of trends; neverthe- 
less it tells a remarkable story. 

After 1945 and 1975 the third signifi- 
cant date is 1988, the year in which 
Mr Kenneth Baker's education act 
provided for schools to opt out of local 
authority control and self-government 
by NHS hospitals was re-invented as 
put of the health service review. The 
moves to encourage private pensions 
was well under way; the serial secu- 
rity system was bring tig h tened up. 


Even if all these devices work 
smoothly - a big if - they are 
unlikely to reduce the quantity of tax- 
payers' money spent I suspect that 
they will increase it, since indepen- 
dent, computer-backed institutions 
will produce better arguments for 
more money, ft there is a difference it 
wffl.Ue in tile iriethnH of wpandiwgr ft. 

A Tory Reform. Group pamphlet** 
published yesterday tacitly acknowl- 
edges this, since it caUa for a “signifi- 
cant” tn f rr pa o A in teachers' nav. an 
upgrading of child benefit, tax-deduo- 

Housing costs are a 
problem for the 
middle-class, a disaster 
for the borderline 
sodaOy-adeqnate 

t fan vouchers for child care, and so 
an. But some Conservative ministers 
fancy that the post-1988 changes in 
structure , which in many areas recast 
the state from its rule as both finan- 
cier and provider to mere financier, 
win somehow improve welfare ser- 
vices at little or no cost. They have to 
tell themselves this because the wri- 
fore state is not merely a mechanism 
for poor relief, it Is a source of school- 
ing ami medical care for the majority 
of voters, especially Tniddle^lasa vot- 
ers. Thinking Tories want to do mare. 


bat cannot face that graph. 

The message from recent history 
constitutes bad news for such wob- 
blers. The State of Welfare's chapter 
on health, written by J Le Grand, 
D Winter and F Woolley, uses the gov- 
ernment’s own statistics and assump- 
tions to demonstrate that in spite of 
huge increases in real expenditure 
since 1979, the NHS is snH inade- 
quately funded. This is because both 
the demand for health care and the 
cost of nrovidlng it rise foster tfww 
the retail price index. “It is clear that 
the NHS was safer in the hands of 
Labour than it has been under the 
Conservatives, at least so for as the 
volume of r esources relative to need 
was concerned,” the authors con- 
clude. Here we have it - waiting 
lists, empty beds, and derelict hospi- 
tals in academic language. 

As to housing, you need no head- 
line phrases to describe the card- 
board-box people, or the technically 
homeless living in awful bed-and- 
breakfost accommodation. The former 
can be seen by taking a walk in Lon- 
don; the plight of all the homeless is 
once again expounded in this week's 
merciless report by the Catholic 
Bishop’s conference. 

Mr mil's chapter on housing, writ- 
ten with Beverley Mailings, partly 
explains the phenomenon. It acknowl- 
edges the Tories’ considerable 
achievement in spreading owner-occu- 
pation. Fewer council houses have 
been built, but more private hnnsfrig 


has taken up some of the slack. The 
net effect is that there are now more 
dwellings in relation to households. A 
strong downwards shif t in public 
spending has been accompanied by a 
sideways move from new construction 
towards renovation and repairs. All to 
the good. The net effect, however, is 
that housing has become “signifi- 
cantly more expensive in relation to 
income ... since 1979”. Rents and 
first-time mortgages average greater 
shares of net income, although that 
income is higher than in the 1970s. 
Subsidies have been cat; mortgage 
interest tax relief has not “Whatever 
the bench-mark, the price of bousing 
is clearly less within people’s means 
than it was before.” 

As I see it, this Is a difficulty for the 
children of middle-class parents, bnt a 
disaster for those on the borderline of 
social adequacy Quick programmes 
to provide temporary shelter will not 
suffice; contemporary American 
thinking suggests that a full menu of 
social services is required to get the 
street people off the streets. You 
might say that some disadvantaged 
people need renovation more than do 
houses. That rebounds on the per- 
sonal social services. Back to our ref- 
erence volume, which shows, in a 
chapter by M Evandrou, J Falftinghgm 
and HGlezmerster, that the growth of 
spending in this area has stowed con- 
siderably ginro 1979, baiely matching 
the growth in officially perceived 
need. As to “care in the community”, 
my view Is that the financing pro- 
posed for it deserves the title of 
“neglect in the community”. 

The pressures for more spending on 
social security vary with the rate of 
unemployment, but there Is an inexo- 
rable reliance on supplementary bene- 
fit and housing htmgfrfr affecting the 
elderly, the sick, and widows. The poll 
tax has maria matters worse for all 
such people. No one now disputes 
that the poor have become relatively 
poorer since 1979; if you take 
increases in indirect taxation into 
account it is possible that many of 
them have become absolutely poorer. 

Thrae is less political chic in allev- 
iating such burdens than there would 
be in a proper school-buildings pro- 
gramme (plus more for the teachers), 
but there is a utilitarian argument for 
social security, morality aside. The 
high rates of unemployment of the 
1970s and 1980s reflected those of the 
1930s, but the predicted political and 
social revolution did not occur. Wel- 
fare riled the wheels. 

In the United States, a decade of 
welfare cats and “Reaganomics" was 
accompanied by a tidal wave of new- 
right nostrums, of which “you wont 
solve anything by throwing money at 
ft* was tiie most used. Now they are 
an whingeang about how the cities are 
unsafe and New York is becoming too 
disgusting to live in. Perhaps a touch 
of money is unavoidable. It may be 
necessary for the British government 
to remember that lesson, if the pres- 
ent recession lasts longer and bites 
deeper than is currently anticipated. 
*The State of Welfare. Edited by John 
MUs. Qatfbrd University Press. **Tke 
Right Way Forward: Building a Social 
Market Economy, by Neale Stevenson. 
Tory Reform Group. Tel: 0223462244. 


LOMBARD 

How to spur 
innovation 

By Christopher Lorenz 


O ne of the most memo- 
rable spectacles of the 
Thatcher decade was 
recurrent public grousing by 
teams of British science profes- 
sors about the alleged inade- 
quacy of government funding 
for their research. In the past 
few weeks they have been at it 
again. 

Some of the complaints reek 
of idealism or rank self-interest 
- especially those in support 
of such "big science" subjects 
as nuclear physics and astron- 
omy. 

Pushing the frontiers of 
knowledge is undoubtedly 
exciting. But it can hardly be 
top priority for a nation strug- 
gling to link science and tech- 
nology to the marketplace 
more effectively than In the 
past, in order to survive 
against much better innovators 
such as the Germans and Japa- 
nese. 

Complaints from Raids such 
as biochemistry, on the other 
hand, may be more obviously 
related to the country's future 
economic well-being. 

Some of these grouses have 
had their desired effect over 
the years, through either 
increased funding, or merely 
relief from previous cuts. But 
their cumulative effect has 
been partly counter-productive. 

So has, in large measure, the 
barrage of complaint from 
manufacturing companies over 
recent years that short-term 
investment attitudes on the 
part of financial institutions 
(“City myopia”) tend to stifle 
industrial innovation. This 
theme, too, has come to the 
fore with renewed force in 
recent months. 

The trouble, in the case of 
both sets of supplicants, lies 
not in the merits of each case, 
but in the way that they so 
often pitch their pleading in 
terms of the allegedly under- 
rated importance of “R&D". 

It may be convenient to 
bracket research and develop- 
ment in this way but, as with 
the words invention and inno- 
vation, this fudges mislead- 
ingly the distinction between 
two very different activities - 
a confusion which, in the 
United States as well as in 
Britain, has afflicted general 
managers and government pol- 
icymakers for decades, to the 
detriment of a proper under- 
standing of the process by 


which new products are con- 
ceived, designed and devel- 
oped. 

This misunderstanding has 
encouraged an obsession with 
research, and an underrating 
of the skills of design, develop- 
ment and engineering (DD&E) 
- though these are the very 
factors which underpin the 
phenomenal competitive suc- 
cess of Japanese products, and 
many Swedish and West Ger- 
man ones. 

If a government really wants 
to give a quick boost to 
national competitiveness 
through product innovation - 
which, especially in a reces- 
sion. should certainly be a pri- 
ority of the newly pragmatic 
Tory administration - there is 
little point supporting research 
which will take years, if ever, 
to reach the marketplace. 

Far better, provided it could 
be squared with definitions of 
protectionism, would be to sup- 
port projects which really are 
“near-market*. That means 
backing design, development 
and engineering projects over 
three to five years - not 
research over five to 10, except 
in industries such as pharma- 
ceuticals where such pro- 
grammes are often vital before 
any development work at all 
can be done. 

An approach of this kind 
would be in no way original: 
only a few years ago the UK 
government financed a “prod- 
uct and process development 
scheme", and its new funding 
programme for “research" by 
small and medium-sized com- 
panies will actually be spent 
partly on development pro- 
jects. 

What would be new, and 
more in tune with Tory ideol- 
ogy than the giving of grants 
for projects vetted by civil ser- 
vants, would be for support to 
come in the form of tax credits. 

R&D tax credits are already 
provided in France, Japan and 
the US. The challenge for the 
UK would be to find an official 
formula which separated D 
from R sufficiently, even if 
they could not be split apart 
entirely because of definitional 
differences between industries. 

Such a move might provoke 
howls of protest from the sci- 
ence lobby, among others. But 
it could do a power of good for 
medium-term product innova- 
tion. 


Letters 


Emu: UK should be among the leaders 
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From Prof- Michael Artis and 
Prof Mark P. Taylor. 

Sir, Martin Wolfs article 
("Champions enter lists for 
Emu”, December 12) was in 
| many ways an informative and 
well-balanced piece. But it does 
commit some important errors 
of judgment 

Mr Wolf seems to suggest 
that full monetary onion is 
attractive to non-Goman mem- 
bers of the present ERM 
because it would allow them a 
degree of autonomy in the set- 
ting of monetary policy, which 
they would use to increase the 
European Inflation rate. There 
are two mistakes here. 

First, the behaviour of the 
non-German members, at least 


after 1983, reveals a strong 
preference fin: a converge n ce of 
m on e tary policy - on the Ger- 
man standard fin, fact. 

Second, while it Is true that 
there will be a pooling of mon- 
etary sovereignty, ft is quite 
clear that the terms of Bundes- 
bank participation in Emu will 
stipulate that when the Euro- 
pean Central Bank board mate- 
rialises, its primary aim win be 
to guarantee price stability. In 
that respect ft will be observa- 
tionally indistinguishable from 
the Bundesbank. 

Mr Wrif also suggests that it 
would not necessarily harm 
the interests of the British 
economy and the Qty of Lon- 
don if the UK were to sit on 


Spare a thought for employees 


From Mariyn McConaghie. 

Sir, Your article (“Employees 
as directors", December 4) only 
mentions that under British 
company law “a director must 
act for the benefit of sharehold- 
ers". 

I would point out that Sec- 


tion 809 of Companies Act 1985 
also requires directors to have 
regard to the interests of their 
company’s employees when 
performing their functions. 
Marlyn McConaghie, 

143 Belsyde Court, LhtUUigoto 
Bridge, West Lothian 


the slow half of a two-speed 
transition. We disagree. As for 
as the economy is concerned, 
the substantial reductions in 
exchange rate uncertainty and 
transactions costs available 
within the core Emu countries 
would make a stow Britain an 
unattractive trading partner. 
In addition, by allowing the 
“fast” countries to move fur- 
ther down the learning carve 
of monetary integration, 
Britain would be very much an 
outsider If and when it too 
went into Emu. Similar argu- 
ments apply to the continued 
pre-eminence of London as a 
financial centre, ft is hard to 
imag ine that the fatematirmaj 
banks which dominate the City 
would not wish to benefit from 
the reduction in costs associ- 
ated with a single currency 
Europe, and would perceive, in 
the event that Th-itirin did not 
participate, that the financial 
centre had e ffectively shifted 
to Frankfort 
Michael Artis. 


MarkP Taylor, _ 

City U ni ve rs ity Business School 


There is a rule 
of terror in West 
End streets 

From Mr James Y. BourleL 

Sir, David Churchill (“Phan- 
tom of recession haunts Lon- 
don stage", December 3), 
describing the drop in ticket 
sales to West End theatres, 
surely missed one crucial 
gg plarmtlnn: the changed park- 
ing situation imposed by West- 
minster Council 

Restrictions now apply np 
until midnight, and three sets 
of officers enforce the restric- 
tions. The police enable damp- 
ing, the traffic wardens ticket 
those packed on yellow lines 
and a new force tickets those 
overdue on meters. These 
forces are privately contracted 
and are by any reasonable cri- 
teria over-zealously active. The 
situation can fairly be 
described as fatimiflating . 

The results are sadly predict- 
able - those who in the past 
made frequent theatre visits 
now go less often or have given 
np entirely. 

James Y Bourlet, 

26 West Square, SEll 


Professional self-regulation is more efficient than statutory interference 



From M. A Sctehma. 

Sir, I was disappointed to read 
of Austin Mitchell's supposed 
cure-all for the alleged ills of the 
accountancy profession (“Bank- 
ruptcies raise question over 
auditors”, December Q. His call 
for a statutory body to regulate 
auditors barks bade to the 1970s 
rather than forward to the 1990s. 
A Self-regulation is simply more 
9 as the g o vernment has 

recognised in setting up the new 


pany audit Where a govern- 
ment watchdog would be indect- 
sivo, unresponsive and slow, a 


« ? N 1 ' 

t } \ x ' 


able to act more quickly and 
forcibly in the public interest, 
while bearing the costs itself 
The accountancy profession 
has a good record of acting inde- 
pendently to Improve profes- 
sional standards. The Institute 
of Chartered Accountants 
recently undertook an 
unprompted overhaul of its eth- 
ical rules ami procedures. The 
Bearing Committee, which led 
to the formation of the Finan- 
cial Reporting Council and the 
Accounting Standards Board 
(ASBX was initiated by the pro- 
fession. Last week the Consul- 
tative Committee of the Accoun- 
tancy T foflfo? announced reform 


it had instigated itself of the 
Auditing Practices Committee 
CAPO- 

Lay representation is already 
an important atomant in a num- 
ber of institute activities, infford - 
itig fjy fft anpUnBiy C02mmttGG> 

Under the new company arattt 
regulations, due to come Into 
force in 1991, non-accountants 
wdl nwfcfl up a quarter of the 
registration committee, which 
wm have the power to suspend 


This arrangement goes beyond 
the requirements of the Compa- 
nies Act and is an important 
part of the profession's attempts 
to "Taka itself more responsive 
and accountable to the needs of 
the public. These and other 
improvements ought to be given 
a chance to work. 

As for Mr Mitchell's allegation 
of "csdnicnehopping”, there is 
no evidence to suggest that this 
is a problem in the UK. ft is 
acceptable - even desirable -- 
for compa ni es to consider which 
accounting policies are beet 
suited to their activities and 
re quire ments. It surely cannot 
be wrong to seek a second opin- 
ion in the event of a disagree- 
ment Cteariy, if audits were to 
start to change hands as a 
result of such an exerdse, there 


would, be cause for c o nf y rn. The 

APC has been WviMwg tntn this 

matter, and I expect the new 
Board to issue guidance. 

Nor is it true to say that “cre- 
ative accou nti ng rules the day”. 
There are some well-publicised 

options available to companies, 
particularly with regard to 
intangibles- There are also prob- 
tona ju ifaaTmg 1 «Wi fha bur- 
geoning range of financial 
instruments. This is why the 


and supports the 
ASB in its e ffo r t s to create a 
body to deal quickly with con- 
troversial treatments, .ftmtances 
of c rea tiv e accounting affecting 
the reported figures are rare. 

Mr Mitchell's ideas axe also 
reposted to be under conskfex- 
atfon by the Labour party's 
front french trade awd industry 

tPHTn (“TflbQUT gtnrttoa njjjnsjg to 

overhaul audit practices”, 
December 10). The profession 
already has a number of these 
proposals in hand. For example, 
guidance issued earifer this year 

mnfraa ft clear fbat th« audito r 
has a doty to report fraud to the 
proper authorities when it 
would be justified in the public 
interest Work is continuing an 
developing a form of aadit 
repeat that will spell out the 


auditor’s responsibilities and 

dutafl Kte firmWripn 

Mr Mitchell’s other proposals 
make less sense. Preventing 
auditors from providing ancil- 
lary services sock as consulting 
to audit dimrta would cut off an 
important source of advice for 
many companies. Particularly 
hard hit would be the smaller 
companies which rely on the 
auditor's dose knowledge of the 


of large listed companies 
appointed by a government 
body and changed every five 
years is also 31-concetved. Once 

a gain, ft Is tiw raanparvteg that 

would suffer, as they face 
increased fees to pay for the 
bureaucracy, awfl mviH^i tha 
periodic upheaval of briefing 
new auditors. Furthermore, US 
experience suggests that the 
risk of audit failure increases 
following a change of auditor. 

The fadppgnflwHTft rules laid 
down by the professional bodies 
provide a safeguard without 
resorting to the expense and 


by Mr Bfltchefl. 

M.A. Sriritma, 

Chairman, Auditing Committee, 
Institute of Chartered Accoun- 
tants, Moorgate Place, JSC2 
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CARL ZEISS JENA 


East German high-flier comes down to earth 


By Leslie Colitt in Jena 


JUST as Volkswagen is 
synonymous with Wolfsburg, 
or Kodak with Rochester NY, 
the fortunes of Jena, a pleasant 
east German city, are bound up 
with those of Carl Zeiss Jena, 
the most prestigious high-tech 
company in the former commu- 
nist country. 

Jena's immediate prospects, 
however, look bleak. Despite 
voting overwhelmingly for 
Chancellor Helmut Kohl in this 
month’s elections, the 105.000 
inhabitants of Jena are anx- 
ious about the future. 

Mr Klaus-Dieter Gattner, 
Carl Zeiss's managing director, 
wants to slash the company's 
workforce in Jena from 29,000 
to 7,900 by next July. Short- 
time work in which the com- 
pany and the Bonn govern- 
ment are paying 90 per cent of 
wages will cease on June 30. 
City officials dear that by July, 
Jena and the surrounding area 


will have 40,000 unemployed; a 
jobless rate of 50 per cent 

“The tragedy is that Zeiss 
will lose its greatest asset; its 
highly trained younger peo- 
ple," says Mr Siegfried Huells, 
a former Zeiss Jena executive. 
Only a revival of Zeiss and the 
emergence of a MIttelstand 
(small and medium-sized com- 
panies) could reverse the city’s 
deterioration into yet another 
east German basket case. 

Jena's loss In skills would be 
a gain for Carl Zeiss in O berk et- 
ch en, west Germany, where 
former Zeiss Jena executives 
set up a new company after the 
Soviet occupation in 1945. 

The two companies recently 
agreed to bury their differences 
over trademarks and are expec- 
ted to co-ordinate production. 
But at this stage of the game, 
Zeiss in the west has little 
interest in talcing over Zeiss 
Jena, which has debts of 


nearly DMlbn ($600m). 

Although Jena was named 
by a leading west German busi- 
ness p ubl ication as the second 
most pro-busfness-oEiented east 
German city - after Leip- 
zig - the extent of new entre- 
preneurial activity is largely 

HmitoH to tprialT service sh op 8 . 

boutiques and restaurants. 
Hopes have been raised by an 
American company which is 
considering production of arti- 
ficial blood vessels. But Jena, 
apart from the local pharma- 
ceuticals plant, Jenapharm, Is 
dominated by Zeiss. 

Until the collapse of tiie com- 
munist order a year ago, Zeiss 
Jena was an outaized Kcnnbi- 
nat which made every- 
thing - at high cost - which 
western companies would buy 
in as components. In re turn fin- 
giving work to 70,000 people in 
factories all over the southern 
part of the country, it produced 


a relatively modest turnover of 
4-lbn East German marks. 
Zeiss output was spread over 
everything from optics for the 
Soviet space programme to 
planetarlnms, measuring 
instruments, military electron- 
ics and chips. 

Under Mr Wolfgang Bier- 
T ffaTin , the flamboyant former 
director of Zeiss Jena and 
member of the Central Com- 
mittee of the Communist party, 
the company was showered 
with billions of marks in 
research and development 
f und s. The goal w as to circ um- 
vent the western embargo on 
high-tech exports to the War- 
saw Fact and to become Com- 
econ’s foremost chip producer. 

Mr Biermann personally 
presented an impressed East 
German leader, Mr Erich 
Honecker, with the first one 
megabit Zeiss chip less than 
two years ago. 


These days, however, the 
company's main former export 
market, the Soviet Union and 
eastern Europe, is in danger of 

mllapriwp 

Small wonder that Zeiss 
Jena executives were heart- 
ened by the recent west Ger- 
man government announce- 
ment that east German 
companies will be able to get 
10-year credits from Bonn, pay- 
able only after three years, for 
100 per cent of their Soviet 
orders. 

But Zeiss Jana will need to 
adapt to long-neglected west- 
ern markets in order to survive 
even in Its greatly reduced con- 
dition. Zeiss employees enter- 
ing the company’s main 
entrance pass a sculpture on 
Carl Zeiss Flatz with the 
inscription: "From night to 
ti g ht, w Many of thom wonder 
how long the darkness will last 

thin thw» 


BAe seeks International partners for regional jetliner 


By Paul Betts, Aerospace Correspondent, in London 


BRITISH Aerospace is seeking 
international partners to col- 
laborate in the $lbn develop- 
ment of a twin-engine 130-seat 
regional jetliner. 

The company yesterday 
unveiled plans to build an 
enlarged twin-engine version 
of its four-engine 146 family of 
regional jets. 

Mr Charles Masefield, man- 
aging director of BAe’s com- 
mercial airlines division, said 
the company hoped to launch 
the programme next year, but 
the decision would hinge on 
BAe securing partners to share 
the launch costs. 

BAe is hoping to attract at 
least two international part- 
ners to invest in about 50 per 
cent of the project between 
them. 

The new jet has been called 
the BAe 146 NRA (New 
Regional Aircraft). 

The programme will involve 
the developed of a new wing to 
be fitted on a stretched 
version of the BAe 146 fuse- 
lage. 

The aircraft will have a 
range of about 2£00 "dips and 
will be powered either by the 
General Electric-Snecma 


CFM56 engine or the ZAE V2500 
engine male by a consortium 
which includes Rolls -Royce, 
Pratt & Whitney, MTU of Ger- 
many and a group of Japanese 




luh its new aircraft, BAe is 
attempting to become a leader 
In the regional jet market at a 
time when several other Euro- 
pean aerospace companies are 
planning 1 rival aircraft. 

Deutsche Aerospace, the 
large aerospace subsidiary of 
the German Daimler-Benz car 
group, Is considering the devel- 
opment of a rival 130-seat 
regional jetliner in co-opera- 
tion with Aerospatiale of 
France. Aeritalia of Italy and 
Casa of Spain. 

BAe and Daimler-Benz 
recently abandoned plans to 
swap small minority share- 
holdings after deciding not to 
collaborate on the development 
of a new regional jet but 
instead to develop rival pro- 
jects. 

Fokker, the Dutch aircraft 
group, is also p lannin g to 
develop a larger 13(taeat ver- . 
sion of its Fokker 100 regional 
jet 

Boeing of the US is already 





Impression of the 146-NRA Project flying beside a 146-200 series 


competing in this market with 
the Boeing 737-000, the smallest 
version of its 737 twln^nglne 
aircraft series. 

BAe is aiming to bring its 
regional jetliner into service 
during 1996-97. 


Mr Masefield estimated the 
overall market for this type of 
aircr a ft at more than 2,000 air- 
liners between now and 2010. 
BAe is aiming for about 25 per 
cent ofthis highly competitive 
area. 


BAe produces 11 versions of 
the fourengine 146, ranging in 
capacity from 70 to 100 seeds. 

Mr Masefield said BAe bad 
sold 290 BAe 146s so Car, whir 
ning 61 orders and options this 
year alone. 


Police and 
fraud office 
investigate 
Levitt Group 


By Sara Webb and Ralph 
A&tins in London 


LONDON'S Metropolitan Police 
and the Serious Fraud Office 
(SFO) have launched a joint 
investigation into Levitt Group, 
which went into liquidation on 
Tuesday. 

They suspect that some £6m 
(SlL5m) belonging to up to as 


many as 20 “high-proQle person- 
alities” who Invested their 
money with the company may 
have been misused and could 
possibly have been lost 

Police arrested Mr Rags- Lev- 
itt, the group’s founder, and 
raided the Levitt group offices 
yesterday morning, removing 
documents. 

In the House of Commons, Mr 
John Redwood, corporate affairs 
minister, said the inquiries into 
Levitt were “a sign that the reg- 
ulatory authorities moved 
swiftly and with purpose." 

He reiterated his confidence in 
the market regulatory sys- 
tem - in spite of the collapse of 
Levitt - os opponents accused 
him of complacency. 

The police and SFO spent 
most of yesterday questioning 
Mr Levitt, who was forced to 
step down from his position as 
chairman and chief executive 
last month. 

Police raided the 
offices in Devonshire 
took away a "substantial amount 
of paperwork". In particular they 
are looking for evidence of false 
accounting and whether funds 
hare been stolen. 

Shareholders were told at a 
meeting on Tuesday evening 
that there was circumstantial 
ev idence of limited fraud. 

Legal & General, the insur- 
ance group which has a 45 per 
cent stake in The Levitt Group 
(Holdings) said yesterday that, 
two months ago, its internal 
audit team uncovered suspected 
irregularities in information con- 
cerning mortgage applications 
for overvalued properties. 

KFMG Feat Marwick McLin- 
tock, which were called In as 
liquidator on Tuesday, said it 
was cooperating with the police 
inquiry. 


Albania sends in troops to halt 
anti-communist demonstration 


By Laura SUber in Belgrade and Judy Dempsey in London 


ALBANIAN authorities 
yesterday sent in troops to 
quash anti-communist demon- 
strators in the northern city of 
Shkoder in what could signal 
the end of the country’s 
attempts to introduce change 
without violence or bloodshed. 

Albanian radio reported that 
trows and police clashed with 
"hooligans" who had stoned 
the local Communist party 
building and had ransacked 
the local radio station. 

"In order to reimpose order 
and calm in the city and to 
defend government and social 
institutions, the forces of pub- 
lic order and the armv camp 
into action," (he radio said. 

The newly formed Demo- 
cratic party had already yester- 
day appealed for calm amid 
reports of demonstrations in 
the city of Kavaje, about 50km 
south of the capital, Tirana, 
and In the northern town of 
Shkoder. 

Earlier in the day. the 
authorities had indicated that 
a law would be drawn up 


within the next 30 days allow- 
ing the formation of Indepen- 
dent political parties. 

Multi-party elections are due 
to be held next February. 

Mr Gramoz Pashka, a profes- 
sor of economics at Tirana's 
Enver Hoxha University who is 
one of the founders of the Dem- 
ocratic party, said the new 
party would do everything to 
secure a peaceful transition to 
parliamentary democracy. 

“We are trying to give the 
people In Kavaje an exampl e 
We have to toll them that we 
do not want any violence. 

"There was some damage to 
shops there. A Romanian-style 
situation most be avoided." 

Mr Tfiifuril Kadare, one of the 
country’s most respected writ- 
ers who defected to Paris in 
August, also appealed to Alba- 
nians not to engage in revenue. 

Until yesterday, the authori- 
ties bad kept a tight rein on 
the Sigurimi secret police and 
the security forces. 

But Albanian academics said 
a backlash from the party or 


the Sigurimi could not be ruled 
out 

In a move which is likely to 
add to pressure on President 
Ramiz Alia of Albania, Mr Bes- 
nik Mustafaj, an Albanian 
poet, yesterday demanded that 
control of the ministries of 
interior, defence and foreign 
affairs be taken away from the 
AFL. 

He also said that the elec- 
tions should be postponed. 
"Otherwise, there is no way 
parties can organise in time.” 

Mr Pashko fears that Alba- 
nians, anxious to keep the 
momentum going, may hold 
more demonstrations. 

"We have to calm the work- 
ers In particular. Their eco- 
nomic situati on is very diffi- 
cult" 

In an effort to broaden its 
support and weaken the AFL’s 
grip on the factories, workers 
from the printers’ factories yes- 
terday made the first attempts 
to form an independent trade 
union. 


Bush choice 
turns down post 


Continued from Page 1 
affirmative action programmes 
for minorities. 

Throughout, Mr Bush 
remained aloof from the inter- 
party feuding which has grown 
since he abandoned his "no 
new taxes” pledge and struck a 
budget accord with Democrats. 

Mr Bennett said yesterday in 
a letter to the president that he 
had been advised by several 
lawyers that he could face eth- 
ics problems if he combined his 
RNC job with his plans to 
write two books and continue 

outside speaking engagements. 

Federal ethics guidelines 
restrict outside activities for 
one year, a rule which would 
apply to Mr Bennett who 
served as Mr Bush’s “drug 
czar" until he resigned last 
month citing the need to boost 
his Income. Both the book con- 
tract and the potential speak- 
ing fees are believed to be 
worth well over 2100,000. 


Steel groups in merger 


Continued from Page I 
been reached between the 
main shareholders of tha com- 
panies - Bohler’s parent, the 
state-owned Voest- Alpine 
Staid, which is to be privatised 
soon, and the Swedish indus- 
trial holding company, Trustor. 

Trustor will have a IS per 
cent stake in the new holding 
company. 

A further 15 per cent win be 
owned by the other Swedish 
shareholders in Uddeholm. 
They will be invited in Febru- 
ary nest year to purchase 
shares in the new enterprise. A 
prospectus setting out the 
details of the proposal will be 
issued next month. 

The remaining 70 per cent 
stake will be in the hands of 
Voest- Alpine Stahl until it has 
been decided whether a portion 
of its shares will be issued for 
others to acquire. 

The deal requires the 
approval of 90 per cent of Udde- 
holxn's shareholders and of the 


Voestr Alpine Stahl board. The 
Swedish government will also 
have approve the deal. 

Mr Per Olov Norberg. Trus- 
tor’s chairman, said yesterday 
that the outline of the agree- 
ment bad been made public "to 
avoid market speculation" but 
many matters still had to be 
resolved. 


Even the name of pro- 
posed company remains uncer- 
tain. Mr Norberg said he hoped 
the company could start busi- 
ness "as soon as possible hi 
1991". 

The aim is to float the com- 
pany on the Vienna and Stock- 
holm bourn within four years 
and eventually in Frankfort. 

Bfihler is the larger of the 
two groups, with a turnover of 
SEr8bu last year, against 
SKr3bn at Uddeholm. Bohler 
made a profit after financial 
items of 5Kr340m and Udde- 
holm sgTganrw 


Canada set 
for radical 
change to 
sales tax 


By Bernard Simon 
in Toronto 


CANADA'S Senate was due 
last night to take a vote on a 
sweeping new goods and ser- 
vices tax after two years of 
acrimonious public debate 
which have severely damaged 
the popularity of the Progres- 
sive Conservative government 
of Mr Brian Mulroney, prime 
minister. 

Passage of the GST Legisla- 
tion will enable the govern- 
ment to Introduce a 7 par cent 
value added tax as scheduled 
on January l, although the 
protracted wrangling has con- 
tributed to considera ble c onto- 
sion and delay in setting up 
the necessary administrative 
machinery. 

Yesterday’s vote was due 
after the government per- 
Buaded the Speaker to end 
eight mouths of tactics 

by the opposition Liberals. He 
forced closure on a debate for 
the first time in the chamber's 
history. 

The GST debate has been 
marked by unprecedented hos- 
tility between government and 
opposition members In both 
houses of parliament, and by 
widespread public protests. 
Critics have objected both to 
the principle of a broad-based 
consumption tax and to the 
timing of its introduction in 
the depths of a recession. The 
new tax Is generally supported, 
however, by the business com- 
munity. 

The government had out- 
flanked the opposition this 
autumn by enlarging the all- 
appointed Senate, thereby 
destroying a liberal majority. 
Even so, the 51 liberal sena- 
tors have continued trying to 
delay the tax, most recently 
with a da y -and-ni g ht filibuster. 

The GST is the second phase 
of an ambitious tax-reform ini- 
tiative begun in 1987. Modelled 
on New Zealand’s value added 
tax, it supersedes a 1&5 per 
cent manufacturers’ sales tax 
which was hard to operate and 
unfairly burdened domestic 
industry and exporters. 
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The first pains 
of the ERM 


The combination of yesterday's 
sharp jump in UK unemploy- 
ment and the chancellor’s ear 
her refusal to countenance a 

base rate cot starts to look 

ominous. Perhaps the ERM - 

the enforced recession mecha- 

nism, as the wags have it - is 
starting to bite already. In the 
US, the attempt is being made 
to duck recession through the 
time-honoured method of 
devaluation. The UK govern- 
ment, by contrast, seems 
inclined to sweat it out. 


UK unemployment 

ill 


If yesterday's figures on 
average earnings are anything 

to go by, there Is more pain to 

crane. Wage inflation seems 
stock on the 10 -ner cent pla- 

teau it first reached back in 
June. Meanwhile unemploy- 

ment, at 6^ per cent, is only 
gtighfly up from its low of JL6 
per cent in ApriL Given a fixed 
exchange rate, the obvious 
next step is for wage inflation 
to be forced down by a length- 
ening dole queue. This Is what 
might be termed the French 
approach; and in France, ft is 
worth recalling, unemploy- 
ment remains higher now than 
on ERM entry in 1963. 

The equity market's stolid 
response to all this reflects a 
balance of forces; weaker cor- 
porate earnings on the one 
hand, lower inflation and a 
stronger braid market an the 
other. Bat a combination of 
lower growth and lower infla- 
tion is precisely calculated, to 
reduce the traditional appeal of 
equities relative to braids. The 
market may have discounted 
the conventional recession now 
in progress. Whether it has yet 
grasped the radical effects of 
ERM membership on conven- 
tional Investment thinking is a 
more open question. 
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suspension price both compa- 
nies are on a similar, multiple . 
of around 20 times earnings, 
which suggests a straight 
merger. Bat if, say. Shanks 

were forced to pay an extra £2 

per share for Rechem to get its ' 
agreement, even. Its. most: 
ardent Scottish .fans might 
have -second thoughts - ■ espe^ -■ 
dally given Rechem’s less 
impressive profit record. 


on the management shortcom- 
ings of others, can have 
approached a strategic Issue 
with such naivetd. ft is doubly 
depressing that the com pa nies 
felt able to make what in any 
context must rank as specula- 
tive investments using policy- 
holders’ funds. They could 
argue that they were seeking 
to increase policyholders' 
returns through investing for 
the long tern, but the case is a 
trifle tenuous. The Levitt case 
also pinpoints an embarrassing 
risk/reward imbalance in 
favour of shareholders. The lat- 
ter might be nursing the 
wounds of the insurers’ collec- 
tive rush into estate agency. 
Bat at least (hey are In a posi- 
tion to sell their shares if they 
tWnfc a wrong tom has been 
taken. 


Coats Viyella 

The stock market generally, 
not just the textile watchers, 
should take note of yesterday's 
profits and dividend warning 
from Coate Viyella. The textile 
sector has been is a slump 
since 1988, and Coate Viyella 
has already been through a lot 
at the into of faffing profits, 
plant closures and big cots in 
capital spending. Yet even 
Coats, it seems, has been taken 
aback by the way UK sales and 
profits mar gins hav e tu mbled 
again since the autumn. At 
least Coate has the advantage 
that, after reducing its capital 
budget to about £50m in 1990 
from £8Cbn-odd in 1989, it wDl 
be rash positive this year, In 
spite of an unrelieved ACT 
problem. Other manufacturing 
companies. In sectors which 
have only just started exper- 
iencing hard times, are proba- 
bly a lot less advanced with 
their recession management 
skills, and less prepared for a 
grim New Year. . . 


Life Insurers 


The idea that Ufa companies 
might imp ro ve their pro fi t s by 
taking equity stakes in inter- 
mediaries selling their policies 


now seems exposed as a fal- 
lacy. The collapse of the Levitt 
Group is the latest proof that 
the insurers involved - Gen- 
eral Accident,. Legal & General 
and Commercial Union — have 
been more concerned with dis- 
tribution. fllinnmh and marke t 
share than with normal invest- 
ment criteria. There are doubt- 
less other similar skeletons in 
the industry closet When com- 
panies began to feel they must 
choose between spending mil- 
lions on dodgy equity stakes or 
raising commissions to 
I table levels, warning 
should have rang. 

It is depressing that the 
insurance industry, which 
makes a habit of pontificating 


Shanks/Rechem 

It Is hard to believe there are 
still UK companies trading on 
multiples of over 20 times earn- 
ings and planning to issue 
paper. But the UK waste man- 
agement business is far more 
fashionable than it sounds, 
which partly mrptatnR why the 

possibility of Khanka & McE- 

wan and Rechem combining 
into a group with a market 
capitalisation of more than 
£40 0m has same appeal. 

There is a superficial logic 
about a deal which allows the 
two qnudity stocks at either 
end of the waste business to 
offer an allround service. Over 
time Shanks’s dependence on 
landfill disposal could be a 
weakness, while Rechem’s 
position in toxic waste has con- 
tributed already to its volatile 
rating. But they have very dif- 
ferent customer bases, with, 
few obvious economies of 
scale. . .. 

Rechem’s market capitalisa- 
tion is nearly half that of 
Shanks’s, though its margins 
of 40 per cent are more than 
twice as high. At yesterday’s 


Waterford 


So the four-year-old marriage 
of Waterford Crystal and 
Wedgwood pottery is to end in 
divorce, for day-to-day manage- 
ment purposes at least Given 
the implicit admission that the 
whole idea of putting them 
together now makes no sense, 
a logical next step surely ought 
to be outright demerger. This 
is not, of course, something 
that can be done overnight; 
partly because Irish company 
law is a bit sticky on the sub- 
ject, partly because the 
finances are not ready. Wedg- 
wood is not doing badly, and 
its brand name is still very 
valuable. Bat. Waterford Crys- 
tal will probably lose I£20m 
before Interest and taxes In 
1990. mainly thanks to its 14- 
week strike. The weak US dol- 
lar and US recession make 
prospects look rough for 1991. 
Nor is the Irish stock market, 
which has fallen 30 per cent 
this year, quite ready yet for a 
stand-alone Waterford. But 
crane 1992, assuming Ireland’s 
relatively good economic 
formance continues, the 
could be feasible. 


I i 311 


-fi* 1 






{/■mi " 


Vs*!* V 


;1> ‘- \ 






if you own your company vehicles 
- you could be due for a windfall! 


currena ^ ownsafleetre veMdes. whether ore ortructe.youarestttmoon 
conskterabty more man jijst depreciating assets. And trsnavftrbwen aa<a <art^pr^gg ^ 




So how does Purchase arid Leaseback work? 


A TO ranark Purchase and Lease hack consultant will visKvdu. value part or a u of vour fleet 

Include aH maintenance anoucenslng costs, as wed as reltef whwes v^^yourear^ffma 
road, au you pay for is fuel and insurance. 


w contracc «e wi *J 9ive you a cheque for me full value of the 

vehldes-and you give us me respoj^Mltvfonnanaofng your fleet MWng management 
time as well as matins voumonev! 


Totmaouthow ToprnarKspurchase and lease back scheme can help you today, rtno 
George Fitzgerald, Managing Director. TopmarK. 
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Topmark 

vehicle Leasing Limited 

PO 80x548, Brighton. East Sussex bni 9 px 
Telephone (0273) 686867 
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Cummins warns of 
fourth-quarter charge 




Fourth-quarter fosses at 
US diesel engine manu- 
. fact u re r Cummins 
Engine will "exceed sub- 
stantially” the net loss of 
$33. 7m reported in the 
third quarter, the com- 
pany said yesterday. 
Cummins also expects 
to make an extraordi- 
nary charge to cover the 
disposal of certain operations, staff cuts and 
the. further consolidation of its manufacturing 
plants. Martin Dickson reports. Page 24 

To continue or not to continue 

Tin prices have dived In Malaysia and the 
industry is struggling to survive. The average 
recovery cost for each kilogram of tin in a 
cubic metre of soil tends to be inversely 
related to yields: as one falls, the other goes 
up. Yields have fallen to as low as 0.1kg per 
cubic metre of soil in the past four or five 
years. So with poor deposit grades and poor 
prices, the dilemma now is reduced simply "to 
continue or not to continue,” says one analyst 
with the Malaysian Chamber of Mines. Page 31 

Dark side of reform 

Long-awaited reform on 
Italy's stock markets — 
due to come into effect 
in a matter of days — 
should help dealers for- 
get one of their worst 
years. Attitio Ventura 
(left), chairman of the 
Milan stock exchange, 
painted a dismal picture 
this week, showing a 27 
per cent drop In the 
bourse index this year. 
Yet. as Haig Stmonian reports, the reform has 
not been universally welcomed. Page 27 

Staking an interest 

Japan's new share disclosure rules are throw- 
ing up surprises every day as details of the 
complex cross-ownership system and the 
shadowy underworld of speculator groups 
come into full view for the first time. The rules 
are intended to makeJapanese stock markets 
more transparent and less intimidating for 
small investors. They force shareholders with 
stakes of 5 per cent or more In Individual listed 
companies to reveal their interests. Page 23 

GreenaH Whitley ahead 19.6% 

Greenall Whitley, the 
pobs, hotels and prop 1 • 
erty group, haslifted 
annual pre-tax profits by 
18.6 per cent helped by 
lower Interest charges 
and higher property dis- 
posal profits. The clo- 
sure of the group's 
breweries, announced in 
August was treated as a 
£48.9m ($95m) extraordl- 
i nary debit Christopher 
.Hatton (left), chairman, said pulling out of 
breweries would help the group's retail activi- 
ties, but because of the economic climate ‘we 
remain cautious about trading in the short 
term". Page 28 
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RWE to buy 
US chemical 
group for $590m 

By David Goodhart in Bonn and Nikki Taft in New York 


RWE-DEA, the oil and chemicals 
division of the German utility 
RWE. yesterday announced the 
acquisition of Vista Chemical 
Company of Houston for $590m 
dollars or $55 dollars a share- 

Vista, which makes commodity 
and speciality chemicals, was 
formed in 1984 when the balk of 
the Conoco Chemicals business 
was acquired in a leveraged buy- 
out from Du Pont, America's 
largest chemicals company. 

& products include polyvinyl 
chloride (PVC) resins and com- 
pounds, detergent alkylate, sur- 
factant and plasticiser alcohols 
zmi gfamma it sells into a wide 
range of end-markets, from 
household detergents and cos- 
metics to printing inks, piping 
and automotive fittings. 

In 1989-90, Vista’s sales totalled 
$718£m and it had 1350 employ- 
ees. The company also carried a 
relatively heavy debt burden erf 
$568Jm at end-September. 

RWE, once regarded as a 
sleepy German utility, has 
recently attracted investor inter- 
est thanks to a steady diversifica- 
tion programme, a management- 
reorganisation and the attrac- 
tiveness of partly-owned subsid- 
iaries such as Hochtief, the build- 
ing group. 

The recently formed oil and 
chemicals division, RWE-DEA, is 
one of the largest but least profit- 
able of the five new divisions 
with sales of DMl53hn (JlO.gbn) 
and after-tax profits of DM 121m 
in 1989-90. Far RWE as a whole 


sales rose to DM<ML2bn and net 
profits to DM 784m. 

RWE has been one of the most 
active west German companies In 
east Germany. It has already 
announced an investment pro- 
gramme of DM5bn over five 
years and has acquired 75 per 
cent of the east German electric- 
ity supply system. 

Vista came to the stock market 
at $17 a share and rose above the 
980-level in 1969, but have fallen 
back sharply during the past 
eighteen months. 

After-tax profits have fallen 
from $l20m in the year to end- 
September 1989 to $63 Jm in the 
past 12 months. The downturn is 
largely blamed on lower PVC 
prices and the costs of expanding 
and modernising Vista’s ethylene 
plant in Lake Charles, Louisiana. 

Vista was advised by Morgan 
Stanley. Interestingly, RWE- 
DEA’s side of the deal was han- 
dled by Morgan Grenfell and 
Gleacher & Co. Morgan Grenfell 
is owned by Deutsche Bank, and 
has a minority stake in Gleacher, 
the New York-based investment 
boutique run by Mr Eric 
Gleacher, former head of M&A at 
Morgan Stanley. 

• RWE also announced a 
DM 500m investment in east Ger- 
many through Its subsidiary, Hei- 
delberger Drockmaschincn. Hei- 
delberg er Druck, the world 
market in sheet-fed offset print- 
ing presses, is to build a third 
plant in Brandenburg which will 
eventually employ 2.000 people. 


Lyonnaise disposes 
of two UK stakes 


By Andrew Hill in London 

LYONNAISE des.Baux Dumez, 
the French water and construc- 
tion company, 'yesterday took 
advantage of the buoyant market 
in water shares to sell stakes in 
.two of the UK’s privatised water 
companies at a handsome profit. 

Lyonnaise sold its 6 per cent 
holding in Wessex Water, and 2 
per cant of Severn Trent, which it 
bought a year ago this week. The 
French group is to retain the 9 
per cent stake in Anglian Water 
which it bought at the same time. 
Lyonnaise owns two water sap- 
pliers in AngHan's region. 

Mrs Christine Morin-Postel, 
who bends Lyonnaise ’s interna- 
tional development plans, said 
yesterday that the deal did not 
lessen the French group's com- 
mitment to the operation of Brit- 


ish water companies. *T jumped 
on the opportunity, provided by a 
hot market to sell the stocks and 
make a little profit,” she said. 
Taking Into account exchange 
rate gains, the sale of its shares 
may have netted Lyonnaise a 
profit of more than £3m in the 
last year, plus dividend pay- 
ments. 

Mrs Morin-Postel said this 
year’s merger between Lyonnaise 
des Eaux and Dumez, the French 
construction company, meant the 
combined group was now very 
active in other countries, but she 
added: “We are not getting out of 
the UK. This was purely a finan- 
cial decision - I could just as 
easily buy back into any of the 
companies when the market is 
down.” 


Waterford Wedgwood plans 
corporate split to stem losses 


|| Chief price changes yesterday | 


By KJeran Cooke in Dublin 

WATERFORD Wedgwood, the 
Irish group formed by the 1986 
merger of the crystal and fine 
china companies, said yesterday 
it was splitting the two 
operations in an effort to stem 
heavy losses. 

They would remain under com- 
mon ownership but would act 
Independently with their own 
boards, management, balance 
sheets and investment pro- 
grammes. Some marketing and 
trading relations would continue, 
but at arms’ length. 

"The internal restructuring 
will enable each management, 
led by its existing executive 
team, to concentrate on its own 
brands and to pursue the global 
strategies necessary for their 
development” said a group state- 
ment , . 

.“In addition, the two busi- 
nesses will be more cost effective 
and significant group overheads 
will be eliminated.” 


Mr Paddy Bryne, appointed 
chief executive officer of Water- 
ford Wedgwood last year, is leav- 
ing, seeing “no appropriate role 
for himself in the new structure,” 
it added. 

The corporate split will bring 
to a head the dire financial situa- 
tion of the Waterford crystal 
operations. Over the past four 
years the accumulated losses of 
Waterford - one of Ireland's big- 
gest employees with 2,300 work- 
ers — have reached more than 
I£80m (3141.9m). This year's 
losses are expected to come to 
I£21m. Without Wedgwood, 
where profits of I£16m are expec- 
ted this year, Waterford would be 
in pieces. It had bought the 
English fine china maker for 
£250m ($475m) four years ago. 

“Obviously the crystal opera- 
tion now has to work out its own 
salvation” said Mr Howard Kll- 
roy, group chairman. 

Mr Tcrh- ny said his board had 


no intention of closing Water- 
ford's crystal manufacturing 
operations in Ireland, where a 
three-month strike over the with- 
drawal of certain bonus pay- 
ments caused losses of I£10m. 

Industry analysts see reorgani- 
sation as a way of isolating 
Waterford's problems and insu- 
lating Wedgwood from further 
losses. It Is also seen as part of a 
hard-line approach to Waterford 
adopted since a consortium, led 
by Mr Tony O’Reilly, the Irish 
bom head of the Heinz, the US 
food conglomerate, and Morgan 
Stanley, the US investment bank, 
paid I£SOm for a 30 per cent stake 
in the group this March. The 
value of their investment has 
since halved. 

Production costs at Waterford, 
while lower than in the recent 
past, are well above other crystal 
producers. Sales have eased In 
the US - Waterford’s main mar- 
ket - due to the falling dollar. 


Gardini passes crown to his son 


By Haig Simonlan in Milan 
MR IVAN Gardini, the 21- 

year-old sou of Mr Raul Gardini, 
is to be the new chairman of 
Femzzzi Finanziarla (Ferfln), one 
of Italy's biggest financial hold- 
ing companies. 

The appointment, which came 
as a surprise to Italian business 
circles, follows Mr Gardini 
senior's decision to renounce the 
chairmanship last month. It 
appears to confirm suggestions 
that he has reconsidered ms deci- 
sion to poll rat of Italian bust 
ness, and Is Instead reinforcing 
bis position in key Ferruzzi com- 
panies. 

■ Earlier fids week, Mr Gardirri 
senior succeeded hr appointing 
three of the Feriuzzl group's top 
managers into Serefino Ferruzzi, 
the Ferruzzi family's ultimate 
holding company. He will now 


also twfcie on the post of honorary 
chairman of Ftififl. 

After completing his second- 
ary education In 1988, Mr Gar- 
dini junior saw out his military 
service in the Bologna and Rome 
tore brigades before joining the 
family company. Having been 
appointed a director of Ferruzzi 
Agricola Finanziarta (FAF), the 
group’s agro-industrial bedding 
company, in June 1989, he joined 
the board of Montedison last 
month fallowing its merger with 
FAF. 

On Tuesday, be was appointed 
as assistant to his father in his 
role as chairman of the expanded 
shareholders* committee of Ser- 
attao Ferruzzi. 

HB farther appointment yes- 
terday to the executive chair- 
manship of Ferfln, the company 


which in turn controls the Mont- 
edison chemicals group and a 
string of other Industrial and 
financial interests, was by a 
unanimous vote. 

Pp m r / r i was at pains to point 
out that the move, to what is an 
executive position, was accompa- 
nied by the elevation to a second 
vice-chairmanship of Mr Giu- 
seppe Garofano, a trusted heavy- 
weight manager. 

Mr Garofano will maintain his 
post as Ferfin's managing direc- 
tor. 

Nevertheless, the appointment 
of Mr Ivan Gardini, a school 
leaver with no university educa- 
tion and less than two years’ 
experience in the Ferruzzi group. 
Is surprising; and likely to be 
seen as provocative by at least 
some shareholders. 
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"DICK Giordano was seen as an 
astronomically paid American 
whizz manager when he came 
into BOC. He turned out to be a 
whizz manager - but not over- 
paid." 

Like other members of the UK 
business community. Sir David 
Scholey, head of SG Warburg, 
regards Mr Giordano as someone 
who “broke the mould” of British 
management during the 1980s. 
"He led people to realise that 
highly motivated, results ori- 
ented management is a good 
thing. Dick is as good today as he 
ever was, but he Is far less dis- 
tinctive among British managers 
because others have followed his 
example.” 

Mr Rich, who is Mr Giordano's 
hand-picked successor, sums up 
his achievement as “having made 
two second league companies 
into one first league company.” 
And Mr Giordano himself is 
proud to have made BOC "one of 
only a handful of truly world 
class British companies.” Last 
year he was awarded an honor- 
ary knighthood for services to 
British industry. 

Mr Giordano became chief 
executive of BOC in 1979. The UK 
group had recently succeeded in 
its hostile bid for Airco, a similar 
sized US gases company, and Mr 
Giordano, as chief executive of 
Airco, had bought a yacht to 
enjoy what be expected to be a 
period of unemployment. Instead 
BOC asked him to take charge of 
the combined group. 

He quickly became something 
of a celebrity, at a time when it 
was a novelty for a foreigner to 
run a British company. 

To the outside world he was 
best known during the early 
L980s as the country’s highest 
paid businessman - a title he 
banded over to Sir Ralph Halpern 
in 1986. 

L ooking back at the last 10 
years, most financial ana- 
lysts have nothing but 
praise for the way Mr Giordano 
transformed BOC's gases busi- 
ness, which accounted for 70 per 
cent of the group's turnover and 
profits this year, into one of the 
world’s top three players in 
industrial gases. 

That has been achieved though 
a combination of a spectacular 
improvement in UK productivity 
- the workforce has been cut 
from 22400 in 1980 to less than 
10,000 now, white output has tre- 
bled - and bold expansion Into 
the Asia-Pacific region ahead of 
BOCs competitors. One third of 
BOC's industrial gas turnover is 


For BOC, the 
Giordano era 
is ending 

Clive Cookson reports on changes 
at the UK industrial gases giant 





a complete disaster and health 
care has been a failure.” 

Mr Giordano has taken per- 
sonal charge of BOC’s health care 
business since the resignation In 
September of Mr Desmond O'Con- 
nell, who had run it. He is con- 
vinced that the business has 
excellent prospects, though its 
recent performance has been dis- 
appointing - “and that perfor- 
mance needs to be improved.” 

The plan is to take advantage 
of the high rating that investors 
give health care companies by 
creating a separate BOC health 
and medical company, specialis- 
ing in anaesthetics, medical 
equipment and home health care, 
during 1991. It would then be 
floated on the New York Stock 
Exchange or merged with an 
existing company. 


M r O'Connell, who left 
with a Sl.Tm pay-off, 
had been seen as Mr 
Giordano's heir apparent until 
relations between the two 
Americans soured this year. 

“I started wooing Pat [Rich] to 
come on board as a full-time 
executive during early to mid- 
1989.” Mr Giordano said yester- 
day. But Mr Rich did not agree to 
leave Sodete Generate de Surveil- 
lance, the Geneva-based services 
multinational where he was chief 
executive, until early 1990. 

Mr Giordano agreed that Mr 
Rich’s appointment at the age of 
59 might seem surprising. "But 
this guy is in the prime of his 
powers. I have selected someone 
who is an experienced European 
businessman - he speaks five 
languages - and a dedicated 
internationalist.” 

One priority for BOC in the 
1990s will be to build up its conti- 
nental European activities, which 
are still very smalt "We have 
only tiptoed into Europe, because 
the competition there is formida- 
ble,” said Mr Giordano. “We 
goose-stepped into Asia, because 
the competition there was weak 
and fragmented." 

Mr Giordano will remain 
fall-time chairman of BOC during 
1991, “to manage the transition 
and introduce Pat to the British 
business community,” before 
handing over to Mr Rich in Janu- 
ary 1992. 

He has not made up Ids mind 
what he will do after that, 
though he would like to remain 
involved in business on both 
sides of the Atlantic. Tm on the 
board of Georgia Pacific in the 
US and Grand Met and National 
Power here, and I might take on 
some other directorships.” 





Giordano was a celebrity in UK business community, when it 
was a novelty for a foreigner to run a British company 


in the region and it is the only 
gases company operating in 
every free-market Asian country. 

But analysts are less impressed 
by BOC's performance in other- 
areas. “Shareholders would have 
been a lot happier with a busi- 


ness that concentrated on indus- 
trial gases,” said Mr Andrew Ben- 
son of Robert Fleming Securities. 
“Giordano pumped a lot of 
money into two forays which 
failed to produce good profits. 
Carbon graphite electrodes were 



Rich appointed head of gases group 


MR Patrick Rich Grit) is to take over as chief 
executive and ultimately chairman of BOC, the 
UK industrial gases group. 

French-born Mr Rich, who is deputy chairman, 
will take over from Mr Richard Giordano, who 
announced his retirement yesterday. He will 
become chief executive on January 1 1991 and 
chairman in January 1992. Mr Rich, who at 56 
is three years older than Mr Giordano, has been 
a nonexecutive director of BOC since 1963, and 
became a fall-time executive in April 1990. 

His international business career has been 
spent mainly with Alcan, the Canadian metals 


group, and Soctete Generate de Surveillance, 
the Geneva-based services company. 

In his chairman's statement in the BOC 
report, Mr Giordano, who has run the group since 
1979, said: “I have always believed that, from 
the group's standpoint as well as my own, a decade 
was long enough to shoulder these responsibilities.” 
He will continue as a non-executive director after 
1992. 

The annual report, published yesterday, shows 
that Mr Giordano broke through the £lm ($l9m) 
pay barrier this year. His salary rose from £937,000 
in 1988 to n.D2Sm in 1990. 


• Tlw announcement appears as a matter of record 
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INTERNATIONAL COMPANIES AND FINANCE 


Citroen sales rise 7.4% to FFr70.8bn 


By WililBin Dawkins in Paris 


MR JACQUES CALVET, the 
chairman of Peugeot, the 
French car maker, revealed a 
7.4 per cent increase to 
FFr70.Sbn (JlA27bn) in sales of 
the group’s Citroen subsidiary. 

Citroen, which does not pub- 
lish separate accounts, will 
launch a middle-sized car in 
the first three months of next 
year, to be christened the ZX, 
to compete against the Volks- 
wagen Golf, Fiat Tipo and Ford 
Fiesta. 

He also said he will change 
“not one comma” of his argu- 
ments for the need to set strin- 
gent limits on imports of Japa- 
nese car imports into the 
European Com m unity. 

Mr Cal vet gave his first pub- 
lic response yesterday to last 
month’s decision by his 11 fel- 
low members of the CCMC, the 


European car makers* federa- 
tion, to break away and form a 
new grouping without Peugeot. 

Mr Calvet downplayed the 
appearance of disunity In the 
European car industry given 
by the CCMC break-up. which 
fellow car company chairmen 
say was precipitated by his 
refusal to accept a change from 
unanimous to majority voting, 
after Peugeot blocked a series 
of Industry initiatives. 

“I believe all the generalist 
car makers hold positions 
which are close enough,” apart 
from differences on “some ele- 
ments of detail" such as the 
maximum period for an EC 
limit on Japanese imports, he 

Citroen has put the brakes 
on production to cut stocks in 
line with falling demand, so it 


will make 812,500 vehicles this 
year, 9.7 per cent less than last 
year’s output of 900,000. 

Net profits of the parent 
group, also including Peugeot 
cars, would be of the same 
order as last year’s FFrlOhn, 
said Mr Calvet But he warned 
that group profits would be 
slightly less than hoped for 
two months ago because of the 
uncertainties created by the 
Gulf crisis. 

The Z X comes out Just two 
years after Citroen launched 
its XM executive model, a sig- 
nificant decrease in +hg time 
the company has traditionally 
left between la unchin g new 
ranges. 

It is Citroen’ s first car to 
address the small to medium 
sized market sector, rfnne the 
GS, launched in the early 


1970s. The sector represents 40 
per cent of European car sales. 
• Mr Raymond Levy, chair- 
man of Renault, the state- 
owned car maker, yesterday 
announced a senior manage- 
ment reshuffle. It enlarges an H 
makes promotions in Its two 
top management committees 
and gives more emphasis to 
sales, said a spokeswoman. 

Mr Patrick Fame, formerly 
secretary general, becomes 
head of automobile sales, repla- 
cing Mr Paul Percfe du Sort, 
who has been given responsi- 
bility for special assignments 
plus environmental policy and 
international projects. Mr 
Fame’s replacement as secre- 
tary general is Mr Michel Prad- 
erie, who will also keep his for 
mer responsibilities as bead of 
human resources. 


Ford agrees principle of venture with VW 


By Kevin Done, Motor Industry Correspondent 


FORD, the US car maker, 
yesterday gave its approval in 
principle for an ambitious Joint 
vehicle development pro- 
gramme in Europe with Volks- 
wagen of Germany. 

The project to develop a 
so-called multi-purpose vehicle 
or people carrier, a high roof 
7-8 seat estate car. Is expected 
to involve an Investment of 
$2£-$3bn. 

It will Include the building of 
a new assembly plant in 
Europe with a capacity for 
producing 150-200,000 vehicles 
a year. 


The most likely location for 
the assembly plant is SetubaL 
near Lisbon, but the final 
choice is dependent on Ford 
and VW receiving the sought- 
after financial support from 
the Portuguese government 
and the approval of the 
European Commission, which 
has the power to Investigate 
state aid to the auto ind- 
ustry. 

Ford said yesterday that its 
approval for the project was 
conditional on the two compa- 
nies receiving the necessary 
clearances from regulatory 


authorities in Europe and 
“confirmation of an investment 
incentive package agreement 
with the host country’s govern- 
ment”. 

Ford said that investment 
incentives were “an essential 
element of the project", and 
the board had therefore left 
open the manufacturing loca- 
tion, “until those incentives 
have been secured”. 

The joint development pro- 
gramme had already been 
approved by the Volkswagen 
supervisory board. 

The niche for multi-purpose 


vehicles, which has been pio- 
neered in Europe by the Ren- 
ault Espace, is expected to be 
one of the fastest growing seg- 
ments of- the European car 
market in the 1990s. 

Output from the plant, 
which is likely to be a 50/SO 
joint venture, will be shared 
between the two groups and 
marketed separately under the 
Ford and VW badges. 

Ford and Volkswagen are 
already closely allied following 
the merger, in 1987 of their 
local operations in South 
America to form Autolatina. 


De Benedetti group buys 
10% of Spanish bank 


By George Graham in Paris 


COFIR, the Spanish holding 
company controlled by Mr 
Carlo De Benedetti’s Cents 
group, has bought a 10 per 
cent stake in Banco Zarago- 
zano, a leading Spanish pri- 
vate bank, for Pta5.85bn 
($62J5m). 

Cofir plans to pool its stake 
with a 15 per cent holding 
built np by Cartera Zarago- 
zano, a company controlled by 
Mr Alberto Cortina and Mr 
Alberto Alcocer - “Los Alber- 
tos” - who this year gave up 
an attempt to win control of 
Banco Central. Saflr, the new 


holding company, is expected 
to build on this stake. 

Banco Zaragozano, which 
has total assets of Pta45Qbn, 
made net profits last year of 
PtaSbn on shareholders’ capi- 
tal of Pta25bn. 

Cofir Is 41 per cent-owned 
by Geras, the Finch invest- 
ment company 39 per cent- 
owned by CIR, Mr De Benedet- 
ti’s Italian holding company. 
It has stakes in Spanish tour- 
ism, menswear and wine busi- 
nesses, and controls Cofipsa, 
the Benedetti group's Portu- 
guese arm.. 


Norway agrees currency 
exchange rate policy 


By Karen Fossil in Oslo 


NORWAY’S central hank has 
agreed with a committee of 
central banks within the 
European Community to 
expand co-operation over 
currency exchange rate policy. 

The move follows Norway’s 
decision in mid-October to lmk 
Its currency to the European 
currency unit. Norway’s 
central hank, in its currency 
intervention policy, will 
consider the RMS agreement 
and the EC’s currency 


exchange rate policy by 
ECmeml 


cooperating with EC members* 
central hanks in intervening in 


third countries' currency. 

A bilateral swap agreement 
has been established between 
Norway and several EC central 
banks. 

The total access which 
Norway’s central bank has at 
its disposal for short-term 
currency intervention is 
Ecu2bn. equivalent to NKrl6bn 
($JL8bn). 

The co-operation is meant to 
strengthen Norway’s, currency 
stabilisation policy bat stop 
short of associating the krone 
with the exchange rate 
mechanism of the EMS. 


Opel reveals 
details of 
Eisenach 


car plant 


By Leslie CoUttt in Berlin 


HE LOUIS R. Hughes, 
rtiahnian of Opel, th« German 
subsidiary of General Motors, 
disclosed details of Its DMlhn 
({ 680 m) project to build a car 
plant in Eisenach, east Ger- 
many, which was finalised yes- 
terday by a contract signed in 
east Berlin. 

Mr Hughes, an American as 
previous Opel chiefa, said he 
hoped the car factory would be 
the spark helping to create 
thousands of jobs in Eisenach, 
a traditional car-making cen- 
tre In western Thuringia, as 
well as the 2,600 workers Opel 
would employ. 

The car factory, the third 
new vehicle plant in east Ger- 
many after projects announced 
by Daimler-Benz and Volkswa- 
gen, is to produce 150,000 Veo- 
tra and Corsa cars annually, 
Mr Hughes said. 

Robert Bosch, the German 
car components company, said 
earlier it would also build a 
plant in Biwnarli. 

Opel, which. began assembl- 
ing Vectras in Eisenach last 
October, bought the new pro- 
duction site in west Eisenach 
from the east German Wart- 
burg company for DMSOm. Ten 
per cent of the DMlbn in 
investments would be spent on 
environmental protection Mr 
Wnghwt said. He praised the 
quality of the Vectras coming 
off the assembly lfa* 

as being as good as “if not 
better” than those assembled 
by GM elsewhere in Europe. 

Mr Detlev Rohwedder, who 
signed the contract for the 
Treohand Agency which is in 
charge of privatisation of for- 
mer state companies, joked he 
did not know whether to refer 
to Opel as German or Ameri- 
can. The theme was picked up 
by Mr Helmut Hauasmann, the 
departing German economics 
minister, who said the move 
into east Germany was a 
“national decision by OpeL” It 
was noteworthy at a time 
when General Motors was clos- 
ing factories in the US. 

East German car buyers 
were already rewarding the 
company by buying more new 
Opels than any other car. Mr 
Haussmann said the govern- 
ment would provide Opel with 
Incentives of up to 33 per cent 
of its investment 


Siemens sees profit in east 
Germany within two years 


By DavM Good hart in Bonn 


SIEMENS, the German 
electrical and electronics giant, 
already employs nearly 15,000 
people in east Germany and 
expects to be making a profit 
there within two years, Mr 
Andreas Zlmmennaxm, a Sie- 
mens vice-president, told the 
Financial Tiroes. - 

According to the Treuhand, 
the trust body charged with 
privatising east German indus- 
try, Siemens’ engagement in 
east Germany is “a model” to 
other large west German, firms 
most of which are exploiting 
east Germany as a new sales 
market but have held hack on 
investment there. 

Mr Zimmermann said that 
n ext year Siemens expects a 
turnover of DMSbn ($2.04bn) in 
east Germany with new orders 
of about DM4bn. The medium- 
term aim in east Germany Isa 
am-iiiar market share to that in 
west Germany which means 
annnai sales of about DMSbn 
and 25,000 to 30,000 employees. 

The company is currently 
investing about DMlbn in 20 
projects in east Germany in its 
core sectors of telecommunica- 
tions, power generation and 
automation. In some cases 
investments are being made 
because of “capacity con- 
straints in west Germany”, 

fli-y-iyrting ’ fo Mr ftimm w manri- 
Among deals already finalised 
are; takeover of telecommuni- 
cations companies in Leipzig 
and Greifswald: co-operation 
deal with ex-Robotron firm 
Computer Electronics of Dres- 
den; takeover of cable works in 
Schwerin and Meissen; elec- 





Theo WaigeL* tax breaks of 
DMlStm a year to be abolished 


tronic controls group Nnmerik 
near Chemnitz; power genera- 
tion equipment company in 
Rostock; and a signals and an 
electronics group in Berlin. 

Mr Zimmermann said that 
Stomms was not fully satisfied 
with the work of the Treuhand 
but added “under the difficult 
circumstances they are not 
doing too badly”. One of the 
biggest obstacles was the lack 
of expertise. Siemens was con- 
tributing by sending 10 manag- 
ers to help out 

Siemens, like other big 
investors such as Daimler, 
Volkswagen and BASF, has 
insisted that the state bears 
most of the fimmriai burden 


for cleaning up the environ- 
mental damage ca used by 
many east German companies 
as well as taking <m war-old 
debts. “We have worked out 
detailed risk limitation agree- 
ments with the Treuhand, 

said Mr Zimm ermann. 

He said that a “low-tax zone 
' fa east Germany as currently 
being proposed to Bonn coali- 
tion. negotiations by the llfasral 
Free Democrats "would help 
smooth the way for new invest- 
ment”. The FDP has proposed", 
an upper limit of 40 per ’em*- 
for both corporate aiwLmmvid- 
nai taxation. 

This has been rejected by Mr 
Theo WaigeL the finance min- 
ister, as an ineffective me a n s 
of promoting investment. But 
• east German-based operations 
are likely to get a temporary 
suspension of the asset and 
turnover taxes - those parts 
of corporate tax which are not 
profit-related and thus particu- 
larly burdensome for new com- 
panies. 

Mr Zimmermann. said that 
such incentives were impor- 
tant for Siemens in view of the 
fact that its large west Berlin 
operations would soon be los- 
ing their long-standing state 
subsidies. Mr Waigel recently 
said that tax breaks of DMlSjbn 
a year for west Berlin and the 
area along the former inner- 
German border would be abol- 
ished by the end of 1994. Mr 
Zimmermann said he. was not 
expecting any marked increase 
in business In the rest of east- 
ern Europe in the next three to 
five years. 


East Asiatic down on 
poor trading conditions 


By Hilary Barnes in Copenhagen 


EAST Asiatic Company, the 
big Danish trading and trans- 
portation group, reported an 
“unsatisfactory” third-quarter 
result and said protax earn- 
ings for the year would fall 
from DKi941m (5166.2m) to 
“not much over DKrOTOm. 

"The group blamed difficult 
trading conditions, especially 
in .the wool and timber mar- 
kets, recession-like conditions 
in the USA, affecting the EAC 
graphics machinery business, 
continued tough competition 


in liner shipping between 
Europe and the Far East and 
the appreciation at the krone. 

While sales this year would 
fall from DKrl7.7bu to about 
DErlSbn, it said, the change in 
US dollar terms would from 
J69bn to SZESbu. 

This year would be an excep- 
tion in a series of years with 
steadily rising earnings, said 
the group. A more positive 
forecast was justified for next 
year, providing conditions did 
not deteriorate further. 


Swissair predicts 
siness loss 


core 


SWISS AIR-Schweizerische 
Luftverkehr AG SWSZ^ said 
its “core business” would end 
1990 with a loss and only book 
profits from selling some air- 
craft would enable the group to 
report an overall profit 

A Swissair spokesman said 
that care business comprised 
Hying operations and associ- 
ated activities, such as cater- 
ing and aircraft maintenance. 

The airline did not say what 
overall result it was likely to 
p ublish for the full year. Last 
year ■ Swissair earned a net 
profit of SFr94.7m ({75.1m), up 
from SFrTBJm in 1988* 


NEW ISSUE 


This announcement appears as a matter of record only. 


December, 1990 



SANSHIN ELECTRONICS CO., LTD 


U.S.$50,000,000 


4% per cent. Guaranteed Bonds 1994 

with 

Warrants 

to subscribe for shares of common stock of Sanshin Electronics Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Sumitomo Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 


Daiwa Europe Limited 

Sumitomo Finance International 


Swiss Bank Corporation 

llllLltM* Bullring 


DKB International limited 
Barclays de Zoete Wedd Limited 
Credit Lyonnais Securities 
Robert Fleming & Co. Limited 
New Japan Securities Europe Limited 
J. Henry Schroder Wagg & Co. Limited 
Universal (ILK.) limited 


Sanyo International Limited 
Baring Brothers & Co., limited 
Credit Suisse First Boston Limited 
Kyowa Finance International Limited 
Okasan International (Europe) Limited 
Ibkai International Limited 
S.G. Whrbuxg Securities 


This aaaomce a t cn t a pp ea r * a* a matter of record attfy. 


New tone 


13th December, 1990 



THE YOKOHAMA BOBBER COMPANY, LIMITED 


US. $150,000,000 


4 V 2 per cent Notes 1994 

wadi 

Warrants 

to subscribe for shares of conunon stock of The Yokohama Rubber Company, limited 


Issue Price 100 per cent 


Yamaichi International (Europe) Limited 

DKB International Limited IBJ International limited 


Paribas Capital Markets Group 


Bank ofTbkyo Capital Markets Group 
Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Lea Securities limited 
Mitsubishi Trust International limited 
JR Morgan Securities Ltd 
The Nikko Securities Co., (Europe) Lid. 
Okasan International (Europe) Limited 
Wako International (Europe) Limited 


Bank of Yokohama (Europe) &A. 


Kankaku (Europe) limited 
Mitsubishi Finance Inte mafiop^ lplr 
MUstdlidyo Kobe International limited 
New Japan Securities Europe Limited 
Nomum International 
J. Henry Schroder Wagg & Co. limited 
S.G. Warbmrg Securities 
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INTERNATIONAL COMPANIES AND FINANCE 

Cold reaction to Japanese speculators r< 


Adsteam plan 
for restructuring 


By Tim Blue In Sydney 

THE Australian investment 
community has reacted coldly 
to plans by the Adsteain group 
to restructure its inter-com- 
pany shareholdings and create 
a retailing giant focused on 
Woolworths and David Jones. 
Shares in' the main companies 
were marked back sharply in 
the first full day’s trading after 
the announcement. 

The Adsteam companies pro- 
pose to combine the publicly 
listed Adelaide Steamship 
Company, Tooth and Company 
and David Jones with their 
jointly owned Industrial Equity 
to form one listed entity - to 
be known as the Adsteam 
Group - by next September. 

The ' resulting company will 
have debt of about ASLSbn 
(US$3. 46m) and a cash flow 
deficiency estimated by Mr 
Viktor Shvets, analyst at Bar- 
ings Securities (Australia), at 
between. ASISOm and ASZOOm a 
year. 

Adsteam intends to cut 
Petersvffle Sleigh and National 
Consolidated adrift by reduc- 
ing or selling the Ads team 
Group's holding. In a state- 
ment, Adelaide Steamship 
Company said all bank loans 
would be rescheduled to a new 
mat urity date proposed to be 
December 31 199L 

“The Adsteam Company will 
retain for the time being its 
investments in National Con- 
solidated and Petersville 
Sleigh, though these will be 
reduced or sold as part of the 
corporate reconstruction and 
asset divestment programme," ' 
the company said, 

it is proposed that shares in 
the new company, the Adsteam 
Group, be exchanged for shares 
in Adelaide Steamship, David 
Jones and Tooth and Company, 
In a proportion yet to be 
worked out Present minority- 
shareholders in those compa- 
nies will he shareholders in 
Adsteam Group. Ahead of the 
proposed restructuring, Ade- 
laide Steamship Company 
owns 19 per cent of Tooth, 3&3 
per cent of Industrial Equity 
(Woolworths), 49 per cent of 
David Jones, 19.5 per cent of 
Petersvffle Sleigh and 1&5 per 
cent of National Consolidated. 
David Jones owns 43 per cent 
of Adelaide Steamship Com- 



John Spalvins: who win be 
willing to inject more equity? 

pany, 33.3 per cent of indus- 
trial Equity and 44 per cent of 
Tooth. 

Tooth owns 49 per cent of 
National Consolidated, which 
owns 19 per cent of David 
Jones; it owns 40- per cent of 
Petersvffle Sleigh which owns 
27 per cent of Tooth and it 
owns 33J per cent of Industrial 
Equity. 

After the restructuring, the 
new Adsteam Group will hold 
the Woolworths and David 
Jones interests, and a 60 per 
cent stake in Petersville Sleigh 
and 67 per cent in National 


Share market reaction has 
been mixed. At the end of the 
first full day after the 
announcement, Adsteam 
closed down 8 cents on pre-an- 
nouncement prices at 35 cents, 
David Jones was 20 cents down 
at 50 cents and Tooth and Co 
Ltd was down 20 cents to $U 0 . 
Petersville gained 15 cents at 
$1.07, and National Consoli- 
dated had improved 8 cents to 
38 cents. 

Mr Charles Macek, Tyianag in g 
director of investment manage- 
ment at County NatWest Secu- 
rities, said: ‘The reality is,' 
whatever the s tru c tur e, it is 
carrying a lot of debt It still 
needs to raise a lot more 
equity.” 

For Mr John Spalvins [Ade- 
laide Steamship Compands 
chairman} and minority share- 
holders, tire question remains: 
Who will be prepared to inject 
more equity? 


Japanese speculators reveal all 

Robert Thomson looks at new rules governing disclosure regulations 

T he sudden surfacing of from Mr Eitaro Watanabe, a 
serious problems at Japanese raider from whom he 
Shuwa, the investment bought the 26.4 oer cent stake 


T he sudden surfacing of 
serious problems at 
Shuwa, the investment 
company, and a public confes- 
sion from Mr T. Boone Pickens 
are both part of a new-found 
Openness in Japan, as is a daily 
parade of curious announce- 
ments that companies have 
just discovered the identity of 
their largest shareholder. 

From last week, a change in 
disclosure regulations forced 
investors with stakes of 5 per 
cent or more ■ in listed 
companies to file documents 
detailing their interests. 

Before that, stakes of any 
size did not have to be 
disclosed. The change was 
intended to force speculators to 
reveal their hands, but the new 
rule has also prompted more 
conservative firms, such as the 
MatSUShita gro u p, to anncu meis 
Large holdings in other listed 
companies. 

The new regulation is based 
on Section 13D of the US 
Securities and Exchange Act erf 
1934, and is partly aimed at 
making Japanese stock 
markets more transparent and 
less intimidating for small 
investors, who have been 
frightened away by past murky 
rumours of price ramping and 
share cornering. 

Ministry of Finance nffielaiw 
report that the 4,474 filings 
made last week are stiD being 
{accessed, but each day this 
week, news of hitherto 
unknown holdings is released, 
and fragments are revealed of 
the complex cross-ownership 
System and of the underworld 
erf the speculator groups. 

Mr Paul Heothcm, a senior 
analyst at WX Carr, said that 
the regulation gnd the 

past speculative tactic of 
“creeping up. an a company”, 
and that speculation generally 
would probably be slowed. 

He said that the rule should 
give foreign investors insight 
Into the workings of the 
country’s markets; “We are 
seeing a bit more of the hidden 
Japan.” 

Zt Is widely believed that 
much of motivation for the 
rule change came from 
disapproval at the 
controversial purchase by Mr 
Pickens, the Texan corporate 
raider, of a Y140bn ($1.06bn) 
stake In Koito Manufacturing, 
a Japanese car parts maker 
with close links to Toyota 
Motor. 

While Mr Pickens was forced 
to disclose that the money for 
the purchase was borrowed 


from Mr Eitaro Watanabe, a 
Japanese raider from whom he 
bought the 26.4 per cent stake 
in March 1989, the rule change 
has produced some of the 
openness that the Texan 
claims to have been 
championing. 

The law, introduced on 
December 1. gave companies 
five days to file details of their 
in v estments, iweinrfing sources 
of funding, buy-back 
agreements and the like. 

Any change in the stake 
must also be reported within 
five days, In the interests, the 
Ministry of Finance explained, 
of protecting investors against 
“unpredictable danger". 

In a handbook py pisHning the 
rule, the ministry admits that 
“there are quite a few 
occasions where investors 
acquire large blocks of shares” 
without dimirariTig the interest 

The events of recent days 
have proved this to be true. 
Not only have investors been 
unware, but company 
executives claim to be ignorant 
of their newly revealed 
shareholders. 

Nippon Lace, a textile 
company and a favourite target 
of speculative buyers, claimed 
yesterday to be bemused by 
the fact that Fukoku Sangyo, a 
steels sales company and 
management consultancy, now 
owns 40.3 per cent of its shares. 
Fukakn Sangyo also owns 24^ 
per cent of Gajoen Kankyo, a 
hotel operator . whose 
executives also said they were 



T. Boone Pickens: public 
confession for corporate raider 

for themselves.” 

Among the more interesting 
revelations of recent days axe: 

• Shuwa Corporation, run by 
the aggressive Mr Shigeru 
Kobayasbi, produced a foil list 
of hostile stakes buDt in seven 
Japanese retail companies at 
an estimated cost of YSGObn. 
More ominously, Shuwa 
disclosed that huge stakes in 
two retailers, Chxdttsuya and 
Matsuzakaya, are being held as 
collateral for loans to service 
the huge debt incurred In its 
claimed purpose of 
“restructuring the Japanese 
retail industry”. 

• It oman, the financially 
troubled trading honse 
attempting to shed property 
debts of Y700bn, was 
apparently surprised to find 


The new regulation is partly aimed at making Japanese stock 
markets more transparent and less intimidating for small 
investors, who have been frightened my by past murky 
rumours of price ramping and share cornering. 


puzzled by the company’s just 
announced holding. 

Speculative companies have 
often chosen not to register 
their shares, foregoing a 
dividend payment, albeit small, 
for the benefits of anonymity. 
Target companies were 
confused by wild fluctuations 
in their share prices and stocks 
would he ramped, then 
dropped, and ramped again 
when the Tokyo market was at 
its peak late last year. 

Mr Takeshi Eadosuml, 
manager of the listing at 
the Tokyo exchange, said the 
clearer picture of 
stockholdings should Increase 
confidence in the market: 
“Small investors always heard 
the rumours about stock 
buying, but now they can see 


that Kaihin Development, a 
real estate investor, is its 
largest Shareholder at 1027 per 
cent. Until now, the trading 
house has been beet known for 
dose ties to Sumitomo Bank, 
which has provided funds and 
executives in the past, and is 
now assisting in the 
mopping-tro operation. 

• Matsushita Electric Works, 
a building materials and 
lighting equipment maker, has 
become the largest shareholder 
in Takasago Thermal 
Engineering, an 
air-conditioning equipment 
maker, and in Okamura 
Corpora ti on, an office furniture 
manufacturer, with stakes of 
£L23 per cent and 12.15 per emit 
respectively. Both companies 
have Indicated that they axe 


unwilling to join the 
Matsushita corporate family. 

The list of unusual 
investments is long. Hokushin 
Construction, which mixes 
building and stock speculation, 
has just Informed Ishii Food 
Company, a hamburger meat 
maker, that it holds 19.26 per 
cent of outstanding shares. 

Mr Veji Sasaki, who 
unsuccessfully attempted to 
buy the Japanese operation of 
Avon Products, now has a 23.1 
per cent stake in Japan Cariit, 
a maker of industrial 
chemicals and explosives. Hie 
colourful Mr Sasaki is head of 
a mail order house called 
Friends of Freesia, and 
replaces Marubeni, the trading 
house, as Japan Carixt’s largest 
shareholder. 

A senior Finance Ministry 
official insisted that share 
price manipnlation should 
become a practice of the past, 
unless companies choose to 
violate the law, which carries a 
maximum penalty of one year 
imprisonment or a fine of Ylm. 

The official admitted that 
the fine is small compared 
with the potential gains from 
speculation, but said that the 
“public humiliation” that goes 
with the penalty is an 
Important deterrent 

“We expected these stranger 
shareholdings to be made 
public because some of the 
speculator groups have 
previously not released details 
of their investments. We hope 
that the market will be more 
orderly, and that smaller 
investors realise they now 
have equal access to 
information," the official said. 

The filings have also 
hlghKghtori the excursions of 
solid, non-finandal companies | 
into stock speculation. Most of 
these investments have 
involved purchases of less than 
5 per cent, and remain 
undisclosed, but World, a 
leading fashion house, 
admitted that it and an 
affiliate hold 31.39 per cent of 
Tokyo Tokushu Densen, an 
electric wire manufacturer, for 
“purely investment reasons”. 

“We started buying the stock 
in late 1967 with the aim of 
making a profit from share 
trading. We have no intention 
of establishing a business 
relationship because it's a 
completely different industry. 
We have been reducing our 
share investments, and want to 
concentrate on the fashion 
industry,” a World spokesman 
said yesterday. 


ENGW&RING & CONSTRUCTION CO . LTD 


iinra>ZK».i>H> >r> "n/- q*pubiic of j >v>th i.-iS'--, 

US$50,000,000 

Floating Rate Notes Due 1993 

pfeefewnabte at tfw option cf Netohsftte'sin I303J 


In accordance with the provisions ot the Floating Rate 

Notes, notice is hereby given as follows: 

Interest Period : December 13, 1990 to 

June 13, 1991 (182 days) 

Rate of Interest : 7%% per annum 

Coupon Amount: US$398.13 

(per note ot US$10,000) 

US$ 19.906.2S 

(per note ot US$500,000) 


LTCB Asia Limited 


s\U to 




SOUTHEAST BANKING CORPORATION 

tlnanptmant m tTanAs. fSA ) 

US$75,000,000 
Floating rate subordinated 
capital notes, due 1997 

For the six months 14 December, 1990 to 14 June, 1991 
the notes will carry an interest rate of 7 “/k per cent per 
annum. Interest due on 14 June, 1991 will amount to 
US$388.65 per US$10,000 note. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


DEVELOPMENT FUND OF ICELAND 

(FRAMKV/AEMDASJODUR ISLANDS) 

(Established under the Ians of the Republic of Iceland! 

U.S.$35, 000,000 

Floating Rate Notes 1997 

Retractable «t holders' option in 1995 
Notice b hereby given that the Rate of Interest hos been fixed at 
7.6875% and that the interest payable an the relevant Interest 
Payment Date June 1 4, 1 997 in respect of US$7 00,000 nominal 
of the Notes will be US.S3.886.46. __ 

December I A 7 990 

By: Citibank, N A. (CSSI Dept.), Agent Bank Q T/FIA ] 
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< PNC Financial Corp 

U58100.000.000 

Floating rate subordinated notes 
due 1997 

In accordance with the terms and conditions of the notes, the 
rate of interest for the interest period 14 December 1990 to 
14 March 199 i has been fixed at 7 3 /*% per annum. 

Interest payable on 14 March 1991 will be US$193. 75 per 
USSiO, 000 note. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 


1IIIIIIIIIIIIIIIVIIIIVIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 

Toray Industries, Inc. 

( formerly 1 byo Rayon Kabushtki Kaisha ) 

S.G.Wtuburg 8c Co. L*d. announce dat a dividend ofTfcn 3 JO pc share 
has been paid TO shareholder on the books of the above Company as at 
30th September 1990 in respect of the six mondi period ended on that date. 

HoUosof Bearer Depositary Receipts issued by S.G.mubuigfiC Co. Ltd- 
may present Coupon No.1 filer payment at.— 

S.G. Wfarfrurg & Co. I.td. Banqne Internationale 

Paying Agency, i Luxembourg, 

2 Finsbury Avenue, 2 Boulevard Royal, i 

London EC2M 2PA Luxembourg 

Payment will be subject to deduction of Japanese Withholding Tax 
and in London, United Kingdom Tax {where applicable) at the 
appropriate rates. Details of tax deduction can be obtained torn tbe 
Paying Agents. 

14th December, 1990 

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiismiiiiiiii 


Bank of Tokyo (Curacao) Holding N.V . 

US$100,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1997 




Payment of fhe principal of, and mJerest on, the Noies 
a uncondlitonony ond irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

(KabushiJri Kaisha Tokyo Ginko) 


In occordann with the provisions of H* 
Tokyo (Curacao) Holding N.V, The 
dated December & 1981 notice is K 
been fixed at 7.4875% p a. cmdlhatlti 
Payment Dote, June 14, 1991 ogoinst 

December 14, 1990. tendon • 

By: Citibank, NA (CSSI Depl). Agem 


k Agency Agrewnenl between Bank of 
■k of Tokyo Ltd., and Citibank, NA, 
ty given that the Rote of Interest has 
rarest payable on the relevant Interest 
jpon No, 1?wi!l be US$194 32. 

nk. CTTJBAN<0 


L 

Bankers Trust 


New York Co ooradon 

U.S. $300,01 000 

Floating Rate Subordinate Notes due 2000 , 

For the three months 1 1th December, W: to. 13th Match, 1991 the 
Note* will cany an (merest rate of 7%' "ict a m ,u m_ a f*JJ n ”?T** r 
payable on the relevant interest payment d* 3eh Mmch, 1991 will be 
U.S. $192.19 per U.S. $10,000 Now and 5. $4,804-69 per U.S. 
$250,000 Note. 


E 


Bankers Trust 
Company, London 


Agent Bank 


BUSINESS 


SOFTWARE 


Business software 
advertising appears 
every Saturday in the 
- WEEKEND FT. 

For advertisement 
details 

please telephone 
Mark Hall Smith 
6n 071-407 5752 


SDS BANK LIMITED 

Yen 200,000,000 
Series BOil-Linked Capon 
Guaranteed Notts doe 1991 

For the six. month* 
hue 13, 1990lo December 13, 1990 
the Notes will carry an interest me 
of 6.69414 per cent per imnum. 

The coupon pextrinag to inch Note 
of Yea 100,000,000 for 
ihi» interest period will be 
Yen334TjEn0nd«iDbep9ifak 
on December 13, 1990. 

lined on the Iruwuribourg 
Stock Exchange 

ZRJ letemationai IbnltrC 
Agent Bank 


GlOMIi GOVEUNMENT PLUS 
FUND LIMITED 
OOkr to fwcftaa* . 

Global Gowexnom Ftm Fund Unfed 
announced today ifcal a total of 

935.585 JV common stare* mpnmlng 
BjppsosdnateSy 11.1% of its ou iWml t ng 
man* bad been Umknd poanast to 
tbe oflbr dated Noronbec 8. 1990 and 
ohfch capind on Nomnbcr 28, 1990. 




tbe offer, tbe porefcmie price payable for 
each common share tendered and 
accepted by tbe Company fee payment 
wm be lk> net asset value of the Com- 
pany on December 19. 1990 <B* ided by 
tfe Util onatMT 0T iltned and otfetand- 
«* eommoo sham*. 

MORGAN GUARANTY TRUST 
COMPANY OP NEW YORK 
BRUSSELS OFFICE. AS 
DEPOSITARY 


fr&cUbmar 

GMAC 

. 9aria>nbbZamJt 

On DaoeadMr IT. 1990 hnldnra afmWHy.fram 
I be Aaaet Backed danUkalo. be C Qttttod loa 

01 * 

T^mrdflcaiiOT^o abitm iJbe folltfwlni as of 
' * 1 ^ . 
IsiSSiSS&m-SSSty.TJtTO 

MORGAN GUARANTY TRUST COMPANY 
WNEVTOKSaiiM 



BUSINESSES FOR SALE 



AMENDMENT 
Province of Alberta 

(toaxponaed under tbe taw* at 
AfbcTta. Or m rl *) 

US$ 500,000,000 
floating Rate Notes doe 1993 
Nodoe is hereby given that 
the Rote of Interest has been 
fixed at 7 J %a% for tbe 
interest period 13th December, 
1990 to 13th June, 1991. 
The Interest amount payable 
on 13th June. 1991 will be 
USS 383-91 in respect of 
US$ 10.000 nominal 
amount of tbe Notes, and 
USS 9,597-65 in respect 
of USS 250,000 nominal 
amount of tbe Notes. 


Autopistas del Atbodco 
Concerionaria Espanola S-A- 
U-S- $115,000,000 
Guaranteed Floating Race 
Notes due 1993 
Lu accordance with the pro- 
visions of the Notes, notice is 
hereby given that the Rate of 
Interest for rive next Interest 
Period has been fixed . at 
7lt% per annum. The 
Coupon Amounts will be 
U.S. $385.49 In respect of 
the U.S. $10,000 denomina- 
tion and U.S. $9,637.15 in 
respect of the U.S. $250,000 
denomination and will be 
payable on 13th June, 1991 
against surrender , of Coupon 
No. 12. 


IRELAND 


IlKSVi III UlU.'l 


Floating rale notes due 

September 1998 

lx acamimet miA (Ac pmrisions of the 
mates, notice h htrdty jfwm that forth* 
dxmmtia hotrat period from 14 
DfCembarl99Q to 14 June. 1991 . Ac 

metes will carry am buentst rate qf7S‘h 
per ataaam. Interest pafMeml* June, 
1091 wtU tamaamt loUSS379J7 per 
USS1QJD00 mots e*dVS»479J7 per 
USS250MO note. 

AfdKr MarsamGmaramty 
Trust Co m pany 




£ + — X -f '/■: ? = Z + — X -f- % ? £ 

+ 


SECURES LIMITED 

(In Administrative Receivership) 

Tv - 'TTtnr *•*— ‘ni nn t T ffinrrfrTn dhtedBlh lunirm nf iWreu mi tw nw u iOlth 
qnsHp Pkntvc laftmritsd Docaon ter the menmy indmny. 

- TnnKwcrtl mllfiai plus 

• 39 employees 

WcD equipped kamboid ttaaey a Waffdoovfllc, Uana whh 
macd rc&aotogf/Tkm fine rtermwites mambly (sdHiy 

OSaanEmltalag 

Pkau oamn PtdlHp Syfas. toba AH mi n a i roi vc Recover. EDO Undo Hnntyn. 
20 Old Bliley, London. BC4M 7B& Tfet 071 489 KMOl Fta: 071 489 *295. 
Aidtoriscd iv ik IwflM ^OarsenaT AowMBfe la Ario»r and HUu 

n Carry pa tawnn« badness. 


~ % ? = £ + — *-r%?£ 


MAJOR INDEPENDENT RECORD COMPANY 
FOR SALE 

Kcta b Hched is 1985, an intamatwoal aertaimed record labd is dObred for 
ule by tbe owes, so that they may parwe other leaora interests. 

An interacting and iwtsimM artist list ofboth now and proven talents arc 
contrac te d to the company, which should ensnra the continaal acceptance 
on an intematloaal lend. 

The c o mp a n y baa esseDent UJC cBstriburion and international fimnseea, 
wfakh are committed to tbe long tUssns of Use company. 

To ensure a smooth mures die present M-D.'s services will be available 
fes a period as a consultant. 

Tba price cm inriada the valuable freehold offices. 

Vor farther Information plnaae contact: TONY CALDER, 
MAKYLEBONE MUSIC LIMITED, 

ACC Bowse, 73 Soauoortown, Wlrriblodon 8W17 OBQ. 

Tel: 081 M4 8550. Pam OSX 844 6610 


ELECTRONICS COMPANY 
FOR SALE 

M25 corridor, Surrey, with new freehold 7500 sq.ft, 
facility. Design, manufacture, wholesale/retail of satellite 
receiving equipment Market leader. 

22 staff. Weekly positive cashflow. Audited T/O £3m p a. 

for 3 yrs. Stock £400K. No bad debts. 2 new company 
vans. Quick sale, owner going overseas. O-I.R.O. £750K. 

Contact: Amanda White, tel: 0276 692040 Extn 600. 


FQR SALE 


rarrmTi j wra*] tu»i i a : ^ • i y a * i =K**i*} fiwxiit 


Turnover: 

E2J200.000 

Gross Margin: 

30% 

Capital Employed: 

£300,000 

Location: 

Yorkshire 

Wrhe Box H7B20, FlnandM Times, On# Souftwaik Bridge, London SE1 9HL 




Belgian accounting firm ampbyjng 7 
profoflvlnnBh and oparatinfl in 
Namur, dosa K> the Regional 
Government of WaBorfa. Y«ady 
revenues of BFISmOion. ' 
Conaldonukxi In range of BF 20 
mffion (£333,000) tor business and 
pratique. 

Comas Ur Jacques Mew in 
Brussels on (32-2} 4607630 


EUROPEAN METAL 
FABRICATOR FOR 
SALE 

Saks of £3m + profit of £450 K. 
Freehold property 3QQK sad 15 
acres. 48 employees. 
Manaeement in place. Only 
principals thould reply. Asking 
price £2J2m. 

Write Box H 7822, Financial 
Tines. One Southwark Bridge. 
London SRI 9HL 


FOR SALE 

due to share takeover 
HOTEL **** 26 rooms 
in unique I7th cent, historic 
eavironmem (listed) - with 
several meeting - and function 
rooms - 
Bruges area. 

Write Box H7819, Financial 
Tunes, 

One Southwark Bridge, . 
London SE1 9HL 


BUSINESS 

AND 

ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Asset 
TEL 071 262 1164. 


Lennard Books Limited 

(In Liquidation) -J' 

4 ( The liquidator offers for sale the ^ iT 

<Jf \ assets of this publishing company, q 
. i which principally comprise stocks of 'r- ^ , 
hoots. 

_ For further information please ^ 

( contact : Roy Welsby or Sue Staunton. ^ 

L\ 7 Grant Thornton, 1 Westminster Way, 

v5 Oxford 0X2 0P2 ‘ a 

re, O Tel: 0865 244977 ' 

2q Fax: 0865 724420 > X 


.■3^ Grant Thornton 


A 

f i \ 

cr~> I 


Tha U K. Bcnbnr (Ira of (jnol Thcnlun intOfUiljtfuL 
AnUtorbal by tho (nortair arDann>4 AtmaaumM m 
Eaakmil ud Wok* IsairTy an iBiatmimt buamrw. 


REDUCE YOUR COMPANY'S RAD DEBT RISK 
SUBSCRIBII 

RED ALERT 

A comprehensive information service providing 

• A weekly newsletter listing alphabet ically 

— companies against which winding up petitions have been presented 

— com panie s where an administrative receiver has been appointed 

— companies whose members have passed a voluntary winding up 
resolution 

• A telephone enquiry handling service for further information on 
newsletter entries. 

For details please contact: _ . _ 

Andrea Ke>‘. MCB Unirereitv Press |V/f| v D 

62 Toller Lane. Bradford BDS 9BY IVJLV^D MMM 

Td: (0271) 49982L Fax: t02J4) 517143 University PttmsMMW 


SOUTH COAST 
SPORTS SHOPS 

3 Branches, good location, clean stock, 
turnover c.£3/4 million. 

Offers c£200,000 + S.A.V. 

Write Box H7825, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


BUSINESSES 
FOR SALE 

ALSO 

APPEARS 

TODAY 

ON 

PAGE 6 
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MURRAY UNIVERSAL SICAY 

Registered Office: Luxembourg, 14, rue Afdringen 
R.C. Luxembourg Section B 8621 

DIVIDEND ANNOUNCEMENT 

The Board of Directors has announced two dMdends on tiw Pacific Sub-fund. 

For accounting period ended March Slab 1888 
- a dvkfond of 0.0042 USD per share 

to shares subscrfced and In drortaflon on 10.12-90. Ex-dMdend date 
11 . 12 . 1 SSQ. payable on or after 20.1 230 against pnaannfoil of coupon n 1. 

Far accounting period ended March 31st, 1090 
> a tfvidend of 0.0455 USD per share 

to shoes adBSCribed and horcdalion on 10.1230. Ex-dividend date 
1 1 .12.1980, payable on or after 20.1230 against presentation of coven n‘2. 

Regtsiared s ha reholders w81 be paid by cheque wMehdders of bearer shares 
can cash lhe dividend at toe blowing bank 

BANQUE GENERALE DU LUXEMBOURG SA. 

27 Avenue Monterey 
Luxembourg 

The Board of Directors 




Kansallis- Osake-Pankki 

(incorporated mA limited liability in Finland) 

Yen 10,000,000,000 
Subordinated floating rate notes 
due 1991 

Notice is hereby given that for the interest period from 
14 December 1990 to 14 June 1991, the notes will carry 
an interest rate of 5.21986% per annum. Interest payable 
on the relevant interest payment date, 14 June 1991 will 
amount to Yen 521.986 per Yen 10,000,000 note. 

Agent: Morgan Guaranty Trust Company 


JP Morgan 


FINANCIAL TIMES 

Business Law Brief 

Each month Business Law Brief r e p o r t s 
on worldwide developments in law and 
legal policy which have a practical impact 
on business and business lawyers. 

BLB is topical and time-saving, and has been 
appreciated by busy lawyers for nearly 
two decades. 

For mon information, call 
Judith Hams, FT Business Information 
071-240 9391 - fine 071-240 7946 
or write to 

FTBI, Tower House, Southampton Street 
London WC2E7HA 


INTERNATIONAL PROPERTY 
ADVERTISING 

appears every Saturday in 
the Weekend FT. 

For more information call 
Lourdez Beilis 
on 

071-873 4839 


FINANCIAL TIM ES FRI DAY DECEMBER, 14 19j» 

INTERNATIONAL COMPANIES AND FINANCE 


C ummins warns of charge 
and bigger loss for quarter 


By Martin Dickson in New York 


CUMMINS Engine, the 
loss-making manufacturer of 
riteari wngiwgft, said yesterday 
that it expected to take an 
extraordinary fourth-quarter 
charge to cover the disposal of 
certain operations, staff cuts 

mtmI tin* further consolidation 

Of its mawnfa/tmtwp plant* 

The company, the world’s 
largest independent manufac- 
turer of diesel engines, said the 
precise amount had yet to be 
determined. 

It also announced that its 
fourth-quarter loss - exclusive 
of the extraordinary charge — 
would “exceed substantially” 
the net loss of 833.7m reported 
in the third quarter. It also 
expected to report a loss 


in the first quarter of 1991. 

Cummins, which has the 
largest share of the US market 
for diesel heavy truck engines, 
has been hit by a slump in 
demand. It is projecting a 10 
per cent drop In the US market 
In 1991. 

A representative said yester- 
day that there was also a soft- 
ening in the market lor recre- 
ational vehicle and boat 
generator sets, while its engine 

mflmrfai-HiTTng - plant in Rratil 

was suffering declining sales 
because of the economic 
upheaval there. 

Cummins did not spell out 
whether the extraordinary 
charge would involve the sale 
or closure of certain 


operations. It said, its action 
was designed to reduce its 
operating expenses. 

The company, which has 
about 25,000 employees, has 
already reduced its wor k f or ce 
by more than 500 in recent 

months. 

After seeing off two poten- 
tially hostile shareholders in 
the past two years, the com- 
pany sold a 27 per cent share- 
holding lest summer to three 
friendly investors - Ford 
Motor, Tenneco and Kubota of 
Japan. 

Yesterday’s news hit the 
company's shares, which were 
down 81 at 834% at mldsesskw 
on the New York Stock 
Exchange. 


Placer Dome 
to bid for 
Chile gold 

By Robert Gibbens 

in Montreal 

PLACES. DOME, North 
America's second hugest gold 
producer, will be among the 
bidders for a group of C hilean 
gold properties that Cominco, 

Hi» Canadian me tal* and fortfl- 

iser producer, plans to put up 
for sale shortly. 

Placer owns half the La 
Coipa gold and silver mhn» in 
Chile, nnd regards the condi- 
tions for the mining in du stry 
there as encouraging. 

Cominco Resources Interna- 
tional has asked NM Roths- 
child & Sons to examine the 
possibility of selling the 
group’s interests in several 
Chilean gold properties, 
iwdniHnp a 50 per cent stake 
in one estimated to contain 
a 2w ounces of gold. 

Co minco also owns 26 per 
cent of the Marte project, 
which recently came into pro- 
duction, and expects to pro- 
duce nearly 100,000 az yearly 
from 1991 onwards. 

It also owns 83 per emit of 
tii> US820QB1 Qnebrada Wanw 
copper project in northern 
Chile. 

Sale of the gold properties 
would be intended to finance 
most of the Qnebrada Bianm 
project 

A decision is expected from 
Cominco next month. 

Placer has been trying to 
expand its total gold reserves, 
now stated at nearly 19m oz 
worldwide. Nearly a quarter of 
its reserves are in Papua New 
Guinea. 

The company has spent 
nearly $400m this year to buy 
gold and copper deposits in 
northern British Columbia, 

lw»li»4lwg Mount Mflltgaw. 

Mr Anthony Petrtna, Placer 
president, said the company 
regarded Chile as a promising 
area geologically and that it 
was ready to expand its gold 
mining activities there. 

Placer is also interested in 
Increasing its base metals 
activities in several parts of 
the world. 

At the end of 1990 its cash 
resources will be nearly 
USSCQOm. 


American Brands plans to 
write down stock in E-ll 


By Nikki TaK in New York 

AMERICAN BRANDS, the 
large US tobaoco, spirits and 
financial -services group, said 
yesterday it expected to write 
down the value of its p r eferred 
stock in E-ll, a holding com- 
pany whose assets range from 
Samsonite luggage to the 
CnDigan water treatment bnsi- 


American Brands carries the 
stock at 8219m in its balance 
sheet, but declined to quantify 
the sixe or timing of the 
writedown on the stock. 

E-ll was formed as an acqui- 
sition vehicle, and bid for 
American Brands in 1988. It 
was subsequently bought by 
Its target 

Most of E-ll’s businesses 
were then sold by American 
Brands to a subsidiary of Rlk- 
Hs Family Corporation, part of 
the empire belonging to Mr 

Mcshnlam ftilclk. 

As part of the deal, Ameri- 
can Brands received preferred 
stock in this subsidiary. It mid 


yesterday that although divi- 
dends had started accruing on 
the stock in July 1989 with no 
payments marie to date, the 
stock had been valued on the 
assumption that it would be 
redeemed next June. 

Last week, however, Mr Rik- 
Es resigned as chairman and 
chief executive of E-ll, leaving 
the head of the Samsonite unit 
to “effect the restructuring” of 
E-ll’s |L24bn of debt 
• Mr Joseph Dionne, McGraw- 
Hill nhairmim flwri rhief execu- 
tive officer, predicted “modest” 
earaings-per -share growth in 
1991 and said he would recom- 
mend “a more modest 
increase” in the dividend thaw 
in recent years, AP-DJ reports. 

He aririari that McGraw-Hill 
stood by its 1990 earnings pre- 
diction of $330 to |4 a share. 
The publishing and informa- 
tion services company posted a 
1969 fourth-quarter loss of $101 
a share anri full-year net 
tarnmn of 96 eant a . 


Poor figures at Jarden 
Morgan may hit payout 

■».. u-.li >M ■■■ -■ — 


By Terry Hall in Wellington 

JARDEN MORGAN, the 
international broking and 
investment group which is 
being wound up, yesterday . 
announced an unexpectedly 
poor result indicating that its 
shareholders will receive a 
much smaller payout than 
expected. 

For the six months to Sep- 
tember SO it suffered a total 
loss of NZ$30 .3m (US$3&5m). In 
September its directors told 
shareholders that the company 
would be in a break-even posi- 
tion in this period. 

They had forecast that once 
the company had fmtHhret its 
asset sales programme it 
should have NZSlOOm in cash 
to distribute to shareholders. 

Yesterday Mr Bryan John- 
son, chairman, said the cash 
figure was now more likely to 
be between NZ875m and 
NZ$80m. Based on that esti- 
mate, shareholders should 
receive a payout of about 29 
cents a share rather than the 


38 they had been expecting. 

Tbe problems arose rin« to 
delays with the asset sale pro- 
gramme, including the feflnre 
last 'month of the deal to sell 
the company’s Australian and 
Singapore operations to First 
Capital Corporation of Singa- 
pore, which was unable to 
acquire Sing aporean regula- 
tory approvaL 

The company had to take an 
abnormal writedown of 
NZ$243m which, when added 
to the operating loss of 
NZ$5.4m, brought the pretax 
loss to NZ$293m, compared 
with a total loss of |78-7m in 
the year to March 3L 

Asset sales to date include 
Deak International’s London 
operation to Barclays Bank of 
the UK. Deak International 
Trading US is under offer. 

The trust business in Mon- 
aco has been taken over by 
managHnip.nt anri the Gibraltar 
operations are also being 
sold. 


Chairman 
to quit Data 
General at 
year-end 

By Louise Ketioe . 

in San Francisco 

MR EDSON de Castro, 
Mi airman and founder of Data 
General, the struggling mini- 
computer manufacturer, will 
leave the company at the end 
of the year and will not stand 
to re-election to its board of 
directors, the company said. 

Mr de Castro's departure has 
been prompted by “a decision 
of the boara of directors”, said 
Data GcneraL 

Co-founder and vice-chair- 
man Mr Herbert J. Richman is 
also planning to leave. Mr 
Richman will not stand for re- 
election to file board, although 
he will continue as executive 
vice-president for the Asia/Pa- 
eifle region until he retires 
from the company at the end 
of tile curr e nt fiscal year in 
September 1991. 

Mr Ronald L. Skates, who 
took over day-to-day manage- 
ment T?qH» nMT>i1WM from Mr 
de Castro a year ago, will 
remain as president *nd y ftfcf 
executive. 

Mr de Castro, 52, will not be 
retiring from the computer 
business. “He says that he 
plans to look to new opportu- 
nities in the industry, 
although he has no definite 
plans," the company 

Mr de Castro said of his res- 
ignation: “I feel riigflp p ni irtwl r 
but I recognise that the board 
runs Kiwipjwy «n4 Hwlr 
wishes have to prevafl. I am 
leaving on an aitiinehle had« 

Mr de Castro designed the 
first wiiwirwwip irtwrg while he 
worked at Digital Equipment 
in the 1960s. He left Digital to 
form Data General in 1968. 


Wasa plans to go 
public in 1992 issue 
to policyholders 


By John Burton in Stockholm 

WASA, one of Sweden’s 
wading mutual insurance com- 
panies, said yesterday that it 
planned to go public in 1992 In 
what could be the country’s 
flpremri largest share issue in 
terms of subscribers. 

The share issue, which n eeds 
to be approved at the next gen- 
eral meeting in June, would be 
directed at the company’s 

500.000 policyholders. The 
board did not release details 
about the value of the flota- 
tion. 

The share i«m« would affect 
Wasa’s non-life insurance 
operations, which accounted 
to a third of the company’s 
total premiums of SKr8.1bn 
(8L5bn) to 1989. 

Trygg-Hansa. another lead- 
ing Swedish insurer, staged the 
country’s biggest share issue 
last December, directed at its 

900.000 pridcyholdera. 


Wasa said It was taking the 
step to form cross-holding 
arrangements with oth er to ny 
atirw companies in Europe, ff 
owns 5 per emit of the Danish 
insurer Topdamnark. 

Wasa also dted tax reasora 
to its d ecision as the Swedish 
tax reform programme, which 
wm be introduced next year, 
would increase Waa£s tax bffl 
by at leaBt SKrlOO m If tt 
remained a mutual insurance 
company. . 

Wasa is the country’s fifth- 
ranking insurer to terms , of 
non-life insurance policies, 
with premiums of SKr2.9bn 
Ipff t year. 

It ranks third in terms of life 
insurance. 

Trygg-Hansa said yesterday 
that it had established a foot- 
hold in the Canadian non-life 
reins urance market by foaming 
a subsidiary to Toronto. 


* 


Asarco plans environment provision 

* .. JL Ji- 


ASARCO, tbe US mining group, 
is to make a provision of about 
851.5m or 8L24 a share after tax 
in tiie fourth quarto: to envi- 
ronmental costs, writes Ken- 
neth Gooding. 

These are associated with 
present operations and previ- 
ously-closed fecOitiea, and the 
estimated cost of increased 
royalties to the State of 
Arizona. 


The group’s net earnings to 
the wfrw y pqfrrihB to the end of 
September were 8145.4m or 
$&50 a share. ■ 

Tbe provision for increased 
state royalties was an estimate 
of past costa expected from 
iii gfigr royalty rates' under a 
new mineral leasing statute, 
enacted by Arizona, which, 
is retroactive to December 
1987. 


General Mills 
ahead 30% in 
second quarter . 

By Nikki TaR 

GENERAL MILLS, the food 
and rest a urant group, reported 
se c on d-quarter profits up 80 
per cent to fiingm after to. 
Thin translated into 
per share of 72 cents, up 31 per 
emit on the year-ago period. - 

H o we v er, the figure includes 
a one-off post-tax gain of 

film fwmt flw m!i> of Hw Tjw- 

cla Bravo pasta subsidiary, 
partially afreet by-restruetrar- 
tog costs In tiie Yoplait yogurt 
business. Stripping oat these 
factors. General Mills said 
earnings per • share had 
advanced by a fifth to 66 cents. 

Sales rose by almost 13 per 
cent at $L80 bl Both the con- 
sumer foods and restaurant 
divisions contributed to the 
profits progress, with operat- 
ing figures us by 23 ner 
(excluding tiie disposal gain) 
and 16 par cent respectively. 

General Mi lls sai d the stron- 
gest gains continued to come 
to tiie Big G cereals and Betty 
Crocker products divisions. 
Big G volumes grew by 8 per 
cent, pushing its share of the 
ready-to-eat cereal market to 
28 per cent from 263 per cent 
a year ago. Betty Crocker 
show ed volume gain of 14 per 
cent 


U.S. $200,000,000 

MARINE MIDLAND 
BANKS, INC. 


Floating Rate 

Subordinated Notes Due 2000 



Interest Rate •' 

In te re st Period 

Interest Amount per -. 
US. $50,000 Note due 
14th March 1991 


!%% per annum 

14th December 1990 
14th March 1991 


U.S.S96&75 


Credit Suisse First Boston Limited 

^ Agent Bank - r ’ *. 


tit 


•Sijk Ultym 



* Sonatrach 

Sode n Naao—W pop U BtIhw cIm. hi Prodpcriop- U 'Rmpoct. 

la Tr»n«foT «n»rf cm ct hi C o m nu rrliH—lk m Jn HyJ mraitnm 

U.S. $50,000,000 

Guaranteed Floating Rate Notes 
due 1986 to 1992 

For the six months 13 th D ecemb er, 1990 to 13th June, 1991 the Notes 
will cany an interest rate of 8&% per annum. 

Listed on the Luxembourg Stock Exchange 


Rankers Trust 
Co m p a ny, London 


Agent Bank 


REPUBLIC 
NEW YORK 
CORPORATION 



Consolidated St a te m ent s of Condition 


September 30. 


Assets 


1990 


1989 


Liabilities and 
Stockholders' Equity 


September 30, 


1990 


1989 


Cash and due from banks S 299,370 

(merest bearing deposits 
with banks ... 


Predous metals — 

Inve s tment securities 

Trading account assets 

Federal funds sold and 
seasides pueftased under 
resale agreements — 


Loans, net of unearned 
Income 


Allowance for possible loan 


Loans (net). 


Cus to mer s* BabiBty on 
a cceptances 

Premises aid equipment ....... 

Accrued interest receivable — 

Investment in affiliate 

Other assets.. 

Total assets 


7.515,338 

382,581 

7.085335 

100,131 

961,750 

9,221,264 

(244382 ) 

8,9764)82 

2,245.805 

391,457 

346,199 

495.944 

562.765 


(DoBars in Thousands) 

$ 360,587 Non-interest bearing deposits: 

in domestic offices 

In foreign offices 

Interest bearingjdeposits: 

In domestic' 


10.409.S40 

203,155 

4,608,679 

188.432 

319,661 

6.346.389 

(357.457 ) 

5.988.832 

1.711.092 

375,869 

360,462 

474.776 

489.444 


In foreign offices 

ibtal deposits 

Short-term borrowings 

A cce ptances outstanding 

Accrued Interest payable 

Due to factored cflorrts — 

Other facilities 

Long-term debt, exducfing 

perpetual capital notes 

Perpetual capital notes - 
constituting primary capital™ 

Stockholders’ Equity: 
Cumulative preferred stock, 

no par value 

Common stock. S5 par value 
SOyOOQjOOO shores authorized; 
34jBZ3JQ3 shares o u ts ta nding 
in 1990 and 30224,251 ki 1989 

Surplus 

Retained earrings 


$29371.657 525^00.629 


Total stockholders’ equity 

Total Sabffi ttes and 
stockholders' equity 


S 832,053 
130,011 

9,562,412 
9,160.049 
19384 £25 

2381,179 

2356381 

225.035 

528.024 

530,489 

2.060,129 

150,000 


309,425 


173,115 

535.520 

637.635 

1356395 


$ 762,475 

151,289 

7,405,780 
&513A98 
1 6,833.040 

1,514.882 

1.718394 

288,754 

413,299 

566,799 

2,721,868 

150,000 


309.425 


151,121 

380.789 

452.058 

1.293393 


$29371.657 $25300329 


The portion of Mw fcive sMwnt in pwdeus mataH not hedged by toward 1— was $106 wdUon and SSJirtBonh 1980 and 1989, isapec8ve)y 


Summery of Results 

(in Thousand s Except Per Share Data) 

Net income (toss) 

Cash dividends declared on common stock 
Par co mm on share: 

Net Income (loss) 

Cash dividends declared 

Average common shams outstanding 


Nine Months Ended 
September 30. 


Three Months Ended 
September 30. 


1990 


1989* 


1990 


1989* 


$ 151,768 S <89309) 
S 32,822 S 28,960 


S 54377 $(155353) 
$ 11,428 $ 9372 


4.17 S 
.99 S 
32.656 


(2-89) 

-96 

30.124 


1.43 $ 
-33 $ 
34,824 


(532) 

.32 

30325 


•Results reflect a prevision for loan losses of $200 mfflton for developing countries’ debt obligations. 


World Headquarters; Rftb Avenue at 40th Street, New York, New York 10018 
Member Federal Reserve System/Member Federal Deposit Insurance Corporation 
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SAERA 
REPUBLIC 
HOLDINGS SA 

LUXEMBOURG 


Consolidated Statements of Corafition 


Assets 


September 30. 


1990 


1968 


Liabffrties and 
Shareholders’ Equity 


September 30. 


1990 


1989 


Cash aid due from banks 

Interest bearing deposits 
with banks 

Predous metals 
Investment securities 
TVacfing account securities 

Loans, net of unearned 
income 

ABowance for possible loan 


Loots (het) 

Customers' Babffity on 
acceptance s 

Prem ise s and equipment 
Accrued interest receivable 
Other assets 
Total assets 


(In Thousands of USSoocept per share date) 


$ 82350 

$ 48/464 

CSent deposits 

$5368380 

3.196,167 

2.420371 

Bank deposits 

1319371 

Ibtal deposits 

6388361 

2339 

1328 

Short-term borrowings 

153372 

3.175,550 

1317,49 7 

Acceptances outstanding 


15,032 

15.057 

Accrued Interest paysble 

101356 

1311,742 

810,619 

Other BabORtas 

31/463 

Long term debt 

69327 

(8383) 

(8.077) 



1302,759 

804342 

Shareholders’ Equity: 


— 

173 

Common stock 

89,155 

52.139 

47368 

Swphs 

819378 

142334 

103,184 

Retained earnings 

112362 

16394 

Totjd shareholders’ equity 

1.021395 

$4.795.709 

Total iabtttlss and 


S 7565664 

shareholders’ equity 

$7366364 


$2,778,994 

842-274 

3321368 

57391 

173 

47369 

20,168 

71384 


.88,155 

819,622 


977,778 


$4,795.709 


Summary of Results 


Net income 

Net income per share 

Average shares outstanding (in thousands) 


Nine Months Ended 
September 30. 


1990 


52^433 

US$234 

17331 


1999 


46,142 

US$239 

17331 


Three Months Ended 
September 30, 

1989 


1990 


18328 15325 

US$132 US$038 

17331 17331 


Safra RepubEc Hokfings SlA. 

32. Boulevard Royal - 2449 UnwitboiSB - TeL 4793 31 310 - Fax 4793 31 226 - Wax 3320 RNBNY £u 

Banking Subsidiaries 

Republic National Bank at New \brfc (Suisse) SA: Head office In Geneva and branches In Lugano. Zwlcti rod <3uam«» 

Republic National Sarttof New Ybrfc i 

Republic National Bank of New fork I 

Affiliate 

R^jubSc National Bank of Near ’fork in New Vbrk and 28 business centers around the world 



REPUBLIC NEW YORK CORPORATION OWNS 4&6% OF SAFRA REPUBLIC HOLDINGS SA, WHICH IS ACCOUNTED FOR BY THE EQUITY METHOD 
ON A COMBINED BASIS TOTAL CAPITAL, INCLUDING MINORITY INTEREST AND SUBORDINATED DEBT, EXCEEDS USSZS BILLION. 
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What is the FT 
getting up to 

this Wfeekend ? 
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Much the same as you, no doubt. 

■ Ken Horn, describes the re-emergence of 
regional cuisine in mainland China, and relives 
his enjoyment of an extremely special meal which 
took two days to prepare: 54 dishes, made from 
a single goat. 

■ Edmund Pennrn g- Ro wsell describes his 
choice of the year’s wine books. 

■ Geoffrey Owen, who steps down as Editor 
of the Financial Times this month, reflects on 
Britain’s mixed industrial performance since he 
first joined the paper in 1958. 


■ Andrew Anderson looks at short skiing 
breaks in Europe and tells us how to capitalise 
on what could prove a memorable snow season, 
while Arnold Wilson sings the praises of 
south-west Colorado. 

■ Christian Tyler meets Ludovic Kennedy, 
who tells him why he is not afraid of death. 

■ Michael Thompson-Noel has a strange 
encounter with a restaurant inspector. 

■ Philip Coggan of Finance and the Family 
reveals the year’s Leaders and Laggards: the 
best- and worst-performing UK equities. 


■ John Brennan analyses the predictions of a 
computer model of the UK house market — and 
finds little hope of a short-term uplift. 

■ Our critics review their choice of the 
season’s art books. 

■ Barbara Conway searches for - and finds 
- a computer she can switch on without first 
acquiring an electronics degree. 

And so it goes on... 
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This announcement appears as a matter of record only. 


NEW ISSUE 


13 th December; 1990 





Towa Real Estate Development Co., Ltd 

U.S.$100, 000,000 

4Vz per cent Guaranteed Bonds 1994 

unconditionally and irrevocably guaranteed by 

The Tokai Bank, Limited 

with 

Warrants 

to subscribe for shares of common stock of 
Towa Real Estate Development Co., Ltd. 



ISSUE PRICE 100 PER CENT. 


Nomura International 

Bankers Ihist International Limited 
Baring Brothers & Co., limited 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets limited 
Robert Fleming & Co. Limited 
Goldman Sachs International limited 
KOKUSAI Europe limited 
LTCB International limited 
Merrill Lynch International Limited 
NatWest Capital Markets Limited 
Sotidtd Gdndrale 
Universal (U.K.) Limited 


Itokai International limited 

Barclays de Zoete Wedd limited 
Chuo Ihist International Limited 
Daxwa Europe Limited 



GLOBAL GOVERNMENT PLUS FUND LIMITED 
International Depositary Receipt* 
representing 100 Common Shares 

Notice b hereby given to die shareholders that flic Board of Directed 
of GLOBAL GOVERNMENT PLUS FUND LIMITED has detared a 
quarterly dividend of USD CU 05 per common share payable over the 
next quarter on a monthly basis in Jan awry, February and March, 
1990. 

Monthly dividends of USD 0.03S per common share wQl be pa yaUe 
on January 31, 1991, February 28, 1991 and March 28, 1991 to 
shareholders on the register on January 16, 1991, February 13, 1991 
and March 13, 1991 respectively. 

Coupons numbers 30 to 32 of the International Depositary Receipts 
will therefore be payable In USD on the following dates and at the 
rates indicated bdow f net of the depositary’s fee, at the fallowing 
offices of MORGAN GUARANTY TRUST COMPANY OF NEW 
YORK 


BRUSSELS 

LONDON 

FRANKFURT 

ZURICH 


H3RCTNNBK 


35 avenue des Arts 
1 Angel Court 
44-46 Mainzcr Landstrasse 
38 Stochorstrassc 


PAYABLE ora DfVP/DtDOF 100 SH5 (USDS 



MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE AS DEPOSITARY 


Generate Bank 
Kleinwort Benson Limited 
Lehman Brothers International 
Mannnan Securities (Europe) limited 
MKsiri Trust International limited 
Salomon Brothers International limited 
Sumitomo Ihist International pic 
S.G.Warfraig Securities 


COMPANY NOTICE 


Superannuation Fund 
Investment Management 

The London Borough of Ealing invites 
applications from Fund Managers who wish to- 
be considered to manage the Investment of the 
COundl's Superannuation Fund (in whole or 
part)- The Fund has a market value of over £130 
million and rts investment portfolio Indudes 
fixed interest, equities and overseas 
Investments. Applicants, who should have 
considerable experience of managing large 
investment portfolios; should apply In writing 
by not later than 7th January 1 991 to the 
following address: 

Director of Finance. London Borough of Eating. 
Ref. F2/1. 5th Floor TOwn Hall Annexe, New 
Broadway. London W5 ZYX. 





U.S. $150,000,000 
Arab Banking Corporation (B.S.C.) 

Floating Rate Notes Due 2000 
As principal paying agent for the above issue Soci6t6 
GdndraJe AJsadenna de Banque hereby gives notice of an 
error in the printing of Coupon numbers 26 and 27 relating to 
the above Notes. The dates appearing on such Coupons 
should be June. 1998 and December, 1998. respectively and 
not June. 1988 and December, 1988 and such Coupons will 
be paid only in June and December. 1998, respectively. 

SoctatfGfrrtnto 
Alsadantw do Banqua 


CtSS (DATA MANAGEMENT) 
LIMITED 


NOTIC* IS HERESY OWEN Out I. JOHN 
MARTIN IREDALE o< Cork Solly, Shallop 
Hot*#. 3 Nofela Stool London. EC2V 700 


P M 


NOTICE B ALSO HEREBY OWEN that KM 
crodltora m mo oftnre nomon company. 




algnod John Martin nodal# at Cork QuHy, 
StioHoy Hawn. 3 NaCrfo SUM. London EC2V 
700 tho ■quidaaor at mo company. onlMn 
mnnow of mo am mana may claim n bo 
AM to mom houi mo oocnp on y and. B no 


produopaucmmcuw ns rycroBiBr B iWw cB 
•> may appoor ki dm flqutdaior to bo noc o a 
*ary> A c r odSo r Mg lm net prom d Mo date 
baCare on oadaradon at any dddiad la not 
anflBod p dtahrto, by wo n dial ho hoa not 
RdM* 


m. R E C Cook and J D Hantaan at Cork 
dally. Abacus Court. B NBnalW StraoL Man- 
cfiaatar Ml 3ED aroro appoUWd Joint 
Admtntatmttva Rocohmni d Cannon Caro 
Umltad, n aa ft aiod No. 2T327M by Nattonai 
Waaunlna tor Bank pie on 30 Novambor 1BBO. 

R EC Cook 

Joint Adni-MnSwa n aoatmr 


FINANCIAL T IMES FRIDAY DECEMBBRj4199Q^ 

INTERNATIONAL CAPITAL MARKETS 

German bonds advance on ^^0“^ 
tighter monetary targets re-election 

By Simon London m London and Patrick Harverson in New York VictOFY 


GERMAN government bonds 
moved higher again yesterday, 
encouraged by the tight mone- 
tary targets for next year 
unveiled, by the Bundesbank. 

In the fhtnres market, the 
March bund future opened at 
84.00 and rose strongly 
throughout the day and closed 
at 84.43. 

In the cash market, the 854 
per cent 10-year bund dosed on 
a yield of 8.62 per cent, against 
8156 per cent on Wednesday. 

Tim Bundesbank's monetary 
growth target of 4 to 6 per cent 
in 1891, the same as this year, 
was **irm as a bullish sign by 
the market. The target was 
seen as particularly stringent 
tn view of the expected expan- 
sion of the east German econ- 
omy over the next 12 m on ths . 

"The Bundesbank has sig- 
nalled that it will not consider 
regional economic factors in 
the conduct of monetary pet 
icy," commented one analyst. 
“They are acting as if nothing 
has happened.” 

■ ALTHOUGH stronger than 
expected retaB sales figures for 
November prompted modest 
selling of US government 

GO — 

BONDS 

bonds yesterday morning, a 
firm unde rcur re nt of ripmuwit 
helped restrict declines to a 

minimnm 

At midday the benchmark 
30-year Treasury bond had 
eased Vi to 107%, yielding 8.09 
per cent'Eariier in the morn- 
ing the long bond had been 
almost half a point lower. At 
the short end the two-year 
issue was down just ft to lOOfc 

to yield 723 per cent 

The early sell-off followed 
data showing retail sales in 
November fell Just OJ. per cent. 
The market had been looking 
for a larger fall, and some took 
the news as evidence that the 
economy may not he in reces- 
sion for very long. However, 


BENCHMARK GOVERNMENT BONDS 


Rod 

Coupon Pda 

uk gilts i&SoQ 55/5?” 

sjxn 03/00 

9,000 T0/0B 

us treasury"* 5555 11/00 

8-7S0 0B/20 

japan No 110 <800 ana 
No 129 &40Q ream 

GERMANY 9-000 . 1OT0 

FRANCE BTAN 9.000 11/OS 

OAT a 500 08/00 

CANADA * 10500 03/01 

NETHERLANDS 9-250 ll/OtT 

AUSTRALIA 13.000 07/00 

BB- <auM 10.000 08/00 

London dosing, ‘denotes New York 
Yields: Local market standard 


the economic bears still far 
outnumber the bulls, and the 
selling pressure petered out 
relatively quickly. 

The Federal Reserve con- 
cluded a series of four-day 
matched sales agreements to 
siphon reserves born the bank- 
ing system. The need to reduce 
liquidity followed die introduc- 
tion yesterday of the first 
phase of the Fed's new reserve 
requirements, which reduce 
the amount of money banks 
have to place in non-interest 
earnings accounts with the 
central bank. 

The Fed's operations were 
executed when Fed funds were 
t rading at TA per cent After 
the intervention, the rate 
firmed to 7ft per cent 

■ JAPANESE government 
bonds moved lower during 
Tokyo trading, with little clear 
direction and . trading domi- 
nated by professional activity . 

The benchmark govern m ent 
bond issue No 119. closed the 
day on a yield of 7.09 per cent, 
against 7.01 per cent on 
Wednesday. Prices moved 
lower again in London on bet- 
ter than expected US retail 
sales figures which may rule 
out a substantial easing of 
monetary policy by the US Fed- 


Prtck ~ Chug* VMS no RBO 
103-11 +0/32 11.33 1LW 11^ 

91-13 +04/32 10.47 10.56 11-25 

01-00 + OS /32 1009 1021 10 JS 

103-28 -03/32 735] 535 S-40 

107-13 -03/32 MB &28 S*4 

87.5318 -oaoo ?35 ?]» 7 ai 

9&2001 +0.447 B.72 &95 7.47 

1O3J0OQ +0090 3J1 8*4 0-90 

9&8027 +0437 10.fi 1019 1025 

904000 +0JB50 9.78 BS4 1027 
1CKL4750 -6.125 10.10 1034 10J8 

102,1300 +0550 SJg 9.10 B.T7 

losnasa -qjo 7 lies iaia iasi 

1008300 +0.400 084 8.70 a 77 

■naming MSSlon 

Prices: US. UK bi 3M*. Other* in decimal 
r« 0 ftnfasf DMIATLMt Mom 3 cw 

ir eral Reserve. The 119 Closed on 
le a yield of 7J5 per cent 
it According to market ana- 

lysts, the picture Is compli- 
a- cated by the now imminent 
iy demise of the 119 as- the key 
to benchmark issue. A number of 
k.- leading Tokyo houses are push- 
* ing for the more recent issue 
c- No 129 in its place. - 
it Market operations by the 

■e Rank of Japan have reduced 
:e the 119 by about 25 per cent 
is from its tnmal Size of YL850bn, 
;t reducing liquidity, 
e The 119 also carries a coupon 
of 44} per cent, well below cut- 
’s rent long-term interest rates, 
e In contrast, the 129 has an 
a* issue size of Y2,300bn and a 
e coupon of 6.4 per cent 

■ UK government bond prices 
it closed little changed on the 
g day, first rising on. tecessUm- 
ir ary unemployment data before 
l- falling on stronger than 
expected US retail sales fig- 
it ures. - 

e The March fixtures contract 
t, opened at 90.11 and rose to a 
a high of 99.19 during early trad- 
d Ing; but dosed at 90J2. 
t r The benchmark 11% per cent 

11 gilt maturing 2003/2007 dosed 
e at 10811 far a yield of 10.49 per 
f cent, against an opening price 
l- of 108ft. 


Uffe plans futures contract based on Swiss franc rate 


THE LONDON International 
Financial Futures Exchange 
announced yesterday It will 
launch a futures contract 
based on the short-term Euro 
Swiss franc interest rate in 
February, writes- Deborah Har- 
greaves. 

The contract reflects a 
strong international demand 


for a hedging instrument on 
the volatile three-month Swiss 
franc rates, according to the 

PT^hflTIgP 

Much of the impetus for 
Swiss franc cash market move- 
ments comes out "Of 'S witzeav" 
land, but the currency is 
traded internationally. The off- 
exchange derivatives market -. 


fin: Swiss franc rates such as 
file forward foreign p+nhungp 
market. Is well established. 

The new contract wifi, add to' 
Liffe’s existing International 
money market product range 
which -indudes t hr ee- mon th- 
sterling futures. Eurodollar, 
Euromark and Ecu interest 
rate. 


mr/AIBD INTBRNATKNIAL BOND SERVICE 
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U^.$1 00,000,000 GworantMd Fkmting Rat* Notes do* 1994 

Citicorp Overseas Finance 




DncorporaMd wdh Mr/ fabtiy in *• NttMonA AnObd 
Unconditionally goartintMd by 

CITICORP G 

Notice is hereby given that the Rata of Interest has been fixed at 
7.9375% and that the interest payable on the relevant Interest 
Payment Data, March 1 4, 1 99 1 , against Coupon No. 48 in rasped of 
US$1,000 nominal of the Notes wflJ be US$1 9.84. 


December 14. 1990. London 

By: Citibank, MA. (CSSI Dept), Agent Bank CmBAN«* 
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The Bear Steams Companies Inc 

( .4 LI TpinaCKTi urpmiurd under rbe Lm of rfie S*nc of Dtiawrc. USA} 

U.S. $200,000,000 
Floating Rate Notes due 1994 

For the three month period 13th December, 1990 to L3ch Munch, 1991 
the Mores will carry an interest rare of 7%% per annum with an 
interest amount of U.S. $193.31 per U-S- $10,000 Note payable on 


13riiM.ireh.!991. 


Bankers Trust 
Company, London 


Agent Bank 


ISLE OF WIGHT 


The FT proposes to publish this survey on 
March 17 1991. 

It will be of particular interest to the 54,000 
businessman involved in the decision 
making about Relocating Premises who are 
also regular FT readers. If you want to 
reach this important audience , call Clive 
Booth on 071 873 4152 or fax on 071 873 
3078. 
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re-election 

victory 

By Barbara Durr 

In Chicago 

MB WILLIAM O'CONNOR was 
re-elected c ha h-man of the Chi- 
cago Board of Trade by a nar- 
row margin over challenger 
Mr Patrick Arbor. In file final 
tally, released late on.Wednea- 
day night, Mr O'Couimk beat 
Mr Arbor by 54 rotes, ■ ■ 

Mir O'Connor, a grain trader 
and chief of a private trading 
partnership, was appointed 

chairman in August after Mr 
Karsten Mahlmann resigned, 
following a scandal at his 
firm, Stotler. 

While Mr O’Connor enjoyed 

advantage from incum- 
bency, was whittled down 
by recent troubles at the 
■exchange. These include the 
embarrassment of Stotler* s 
while Mr Mahlmann 
was rfmiwiian and a Federal- 
Bureau of Investigation band 
probe that led to jndktinents 
against' traders and brokers 
last year. 

Members signalled their dia- 
safisfoctfon wtth the handling 
off exchange affairs in recent 
years with their votes fin: Mr 
Arbor, an^ independent trader 
who had promised a fresh 
approach. 

Mr O* Connor admitted that 
he did not win the mandate he 
would have- liked, . bat said he 
t«towd«»d to press forward with 
his plans for the exchange. - 
The CBOT faces some impor- 
tant challenges and It has 
begun. In part thanks to initia- 
tives by Mr O'Comxar, -a new 
era of co-operation with Its 
traditional rival, the Chicago 

MarewHU Sw l i w i g B. • 

The GROT’S most immediate 
need is to decide how to 
expand the trading floOr. Mr 
O’Connor is willing to con- 
sider an arrangement with the 
CMS which has an extra trad- 
ing floor. This could mean a 
joint use of file new floor fin>< 

all ftuanHal products tif both 


jp f 

oroo 


»: - , y 


•. J .1;l! ’ 


The CBOT is also about to 
conclude its contractual agree- 
ment with the CME and Roi- 
ters for the start off Globex, 
the automated after-hours 
trading system that is expec- 
ted to start in the second quar- 
ter of 199L The two exchanges 
are also to bring out their 
jointly developed hand-held 
electronic trading card. 

Mr O’Connor,, who instt- 
-Pteta Joint committee on 
common goals for both 
exchanges, may preside oyer 
several other important devel- 
opments. The CBOT-CME com- 
mittee is studying consolida- 
tion of clearing operations and 
the elimination of duplicated 
international offices. 

Both exchanges are con- 
cerned about Chicago’s slip- 
ping share of the world mar- 
ket, down from 66 per cent in 
1985 to 47 per cent for the first 
nine months of 1998. 


Eoroclear makes 
rebate of $12m 

By Simon London 

EUROCLEAR, the 
international bond market . 
clearing system, is to maV» 
rehates of fl2m in tees to par- 
ticipants in the system thh . 
year, compared with |8m in 
1989 and in 1988. 

The annual rebate la split 
between the 2JS00 firm* which 
settle transactions through 
Euroclear. 

Eurodear said the increase 
in rebate has been made'possi- 
ble by continuing cost-cntting 
measures. Earlier thb» year the 
system reduced safekeeping 
tees by the equivalent of |9m 
annually. 


Appointments 

Advertising 

appears every 
Friday 
in the 

International Edition 


Wednesday, Thursday 

(in the UK Edition) 


For further 
information 
in North America 
please call; 

• JoAim GredeU - 

on 

212 752 4500 

or write to her at 
14 East 60th Street 
New York, NY 10022 
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INTERNATIONAL CAPITAL MARKETS 


JP Morgan break s new 
ground in FFrlbn deal 


By Tracy Corrigan 

J.P. MORGAN became the first 
non -French bank to act as lead 
underwriter of a French frame- 
denominated Eurobond, when 
it launched a FFrlbn 8-year 
transaction for Credit Local de 
France yesterday, having 
received the.Frencih Treasury’s 
green light several months ago. 

The deal was structured so. 
that the 9% per cent coupon is 
paid either in cash or in addi- 
tional fungible bonds, at the 
option of the investor. This 
means that the bonds can pro- 
vide .the same cash flow as 
zero-coupon . bonds.' The 
unusual structure proved 
attractive particularly for 
insurance companies and pen- 
sion funds, mainly in France, 
which like to secure their rein- 
vestment rates. 

For the borrower, the deal 


provided attr a ct iv e funding at 
the same yield as the French 
Treasuries market. JJ>. Mor- 
gan provided a series of swap- 
tions which transform the pro- 
ceeds from fixed-rate into. 

INTERNATIONAL 

BONDS 

floating-rate funds, eliminating 
any interest rate exposure. The 
deal met strong demand, trad- 
ing at a premium to its fixed - 
reofiered price of 99.50. 

But, apart, from such special 
cases,, the recent surge of sup- 
ply in the French market has 
created a surplus of paper, and 
demand is petering out at the 
end of the year. 

Consequently, Compagnie 


Bancaire’s FFrSOOm issue of 
10% per cent five-year bonds, 
via Paribas Capital Markets, 
met a lacklustre response, even 
though it was considered rea- 
sonably priced. The issue was 
quoted at less L85 bid, just 
within 1 % point fees. 

In the long-dated sterling 
bond market, the European 
Investment Bank added a fur- 
ther £ 100 m to its outstanding 
£300m loan stock issue. The 
10 % per cent bonds due 
November 2004 sold out 
quickly. Sole underwriter S.G. 
Warburg said an unusually 
high proportion, around 30 per 
cent, was sold to overseas 
investors - the first time for 
around 18 montTre that over- 
seas Investors have shown 
much interest in the long end 
of the sterling bond market 


NEW INTERNATIONAL BOND ISSUES 


(IS OOLLAH8 
Sid ok lriL(b)**+ 

Mitsubishi Motoric)**. 

Dows Mining Co.(d)++ 
CANADIAN DOLLARS “ 

JVCW+ 

FRENCH FRANCS 

Credit Local da Franca(g)+ 

Oaggaqnto 

SWISS FRANCS 
Kawasakr EJedrlc(a}**+ 
Olivet Cotp(aJ**i 
City of TurkMW**# 

YEN 

(Ml Bank hiLtOO 


Amount m. Coupon % price Me t urt y 


Kidder Peebody lot 
2V* 1 * NJkko Secs. 

2V1>2 NikkoSece. 


IBM 1 Hambros 


1899 32 * 7 / 121 * JP Morgan Secs. 

1898 1 % partbe* Cap-MWs. 


Banca Oat Gottardo 
- - - Nomura Bk (Swilz) 

t% NondHnanr Bk 

L%/V BTI 


**Ptlvate placement. SConvertl&le. *Wtth equity warrants. fHoatlna rata note. + Final terms, a) Nonmailable, b) Put option 
December 1983 at 0&612B%. Callable at 94.08Z7K December 1991. increasing annually to 96L1920H December 1994. Sinking 
fund from December 1993. c) Coupon was Indicated at 4%%. Exercise premium fixed at 2S1%. Nonmailable, d) Coupon was 
Indicated at 4%K. Exercise premium fixed at 2JS6%_ Non-caliabfe. a) Callable S/1/B9 at 10l*z% declining eem (-annu- 

ally ttiereafter. 1) N/kfceHlnked redemption. Non-caflabre. g) Coupon receivable either in ceah or in adtftlonel fungible Credit 
Local, bonds issued at par. 


Sydney FE to set up own clearing house 

By Deborah Hargreaves 


THE Sydney Futures Exchange 
to set up its own clearing 
house to tnkp over Sparing and 
settlement of its business from 
the London-based International 
Commodities Clearing House. 
The decision reflects a move by 
a growing number of deriva- 
tives exchanges to try and pro- 
vide their own clearing ser- 
vices rather than contract 
them to an outside firm. 

The Sydney exchange's new 
clearing house will begin its 


operations in December next 
year but its computer system 
win ready by the middle of the 
year. The procedure and struc- 
ture of the exchange’s clearing 
operation has been modelled 
on the systems in place at the 
major US exchanges. 

Mr Les Hosk ing, c hief execu- 
tive of the SYFE, said the 
-arrangement of having an out- 
side clearing firm did not look 
appropriate for the fixture of 
■ the exchange. He *arfd- “Signifi- 


cant advantages of the 
exchange’s clearing system 
will inp jndB flariiiw confirma- 
tion of trades, earlier ability of 
both clearin g house and mem- 
bers to establish the extent of 
risk and faster clearing." 

Mr Hosking said that the 
interests of an independent 
clearing house could vary from 
those of the exchange and Its 
members in a crisis. The new 
arrangement and structure will 
ensure there is no confUct. 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of ! 
stocks per section 

1| CAPITAL GOOBSllKl ZZ 

2 Building Materials (26) 

3 Contracting, Construction (34).. 

4 Electricals 110> 

5 Electronics (26) 

6 Engineering-Aerospace (8) .... 

7 Engineering-General (48) — — . 

8 Meta Is and Metal Forming (8)1 

9 Motors (13) 

X0 Other Industrial Materials (23> : 

21 CONSUMER GROUP 07® 

22 Brewers and Distillers <22> 

25 Food Manufacturing (19) 

26 Food Retailing Q6> : 

27 Health and Household (181 J 

29 Leisure <3Z> : 1 

31 Packaging & Paper (123. 

32 Publishing & Printing 03) J 

34 Stores (34) — ; 

35 Textiles 02) - - 1 

40 OTHER GROUPS (305) ... 1 

41 Agencies (14) 

42 .Chemicals (24) J 

43 Conglomerates (13) \ 

44 Transport (15) .V. J 

46 Telephone NetworlcsG) 

47 WateKlO) - 

48 Miscellaneous (26) — 

49 INDUSTRIAL GROUP (479) 

51 011 & Gas (21) - - 

59 500 SHARE INDEX (500) j 

61 FINANCIAL GROUP C1Q2) 

62 Banks (9). — 1— ; ; 

65 Insurance (Life) (7). 

66 Insurance (Composite) (6) 

67 insurance (Brokers) (8) 

bS Merchant Banks (7) - 

69 Property (44) 

70 Otter Financial (2D 

71 Investment Trusts (70) 

91 Overseas Traders (5) 

99 ALL-SHARE INDEX (677) 


I FT-SE XM SHARE INDEX* . 


Thursday December 13 1990 
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Earnings Olv. 
Yield* Yleld% 
(MttJ Met at 
(25%) 


P/E xdadL 
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72536 

982.54 

1138.43 

3.923.00 

403 1456 

•HU 16.46 
. 14.61 
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7.07 

6.94 
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839 

7.90 

837 

1549.67 

400.00 

370.00 
40145 
292.77 

326737 

1233J6 

158839 

+1_1 1033 

iO.4 16.78 

15.71 

-13 22M 

17.06 

40.7 1330 

•«).« 9.98 

+L2 10.23 

555 
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6.93 
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822 

6.46 

421 

3.92 

1291 
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7.69 
5.46 
623 

8.70 
1245 
1201 

2584.44 

1229.97 

525.71 

40.7 1121 

•KL3 9.90 
+L4 6.91 

+13 12.08 

-0.1 -1225 

4.78 
331 
293 
542 
. 6.62 

10.98 

1320 

1714 

10.04 

10.03 

2970.41 

794.03 

399.78 

1026.02 

949.43 

1093.00 

1323.79 

192037 

115900 

2172^7 

1610.24 

403 1200 

-05 10.76 

-7.1 1457 

+L0 1239 

+1.9 1121 

405 12.41 

+L9 13.08 

40.9 1335 

+L7 1133 

-0.8 14.42 

-03 1154 
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4.60 

8.88 

5.63 

354 

617 

756 
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436 

6.45 

551 

1034 
1208 
8.81 
9.77 
10.81 
951 
913 
9.08 
It 7B 
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- 
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- 
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- 
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16.83 

35633 

402 5.44 

5.77 
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5.02 

18.95 

25531 

401 10.90 
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402 
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- 
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21712 

4153 21722 

21481 

2156.9 
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Year 

Ok | 
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12 

u 

10 

(approx) 

bate j 

Met 

info 

Index 

NO. 

Mo. 

Mo. 

No. 

72292 

72524 

729.41 

906.06 

98274 

98334 

979.45 

107685 


1902.02 1919.97 193434 2628.61 
153311 1528.98 1538.16 1930.43 
39827 399.15 40751 0.00 

37(107 37029 37259 0.00 

406.60 412.04 413.18 47757 
29230 295.05 298.45 375.75 
125852 126724 1278J3 1737.95 
122537 123L07 124024 1320.90 
156963 1579.74 1583J8 152537 
1028.41 1G3LC1 1031.71 1158.90 
2264J9 2263.40 228906 2259.42 
2547J58 2560J5 2548J7 274531 
121466 1228.73 123536 165L26 
526.45 52735 530 J1 543.45 
296L84 2958.66 29B464 3792.45 
797.93 BO 1.98 830.42 79L21 
43050 433.19 439.01 S4.95 
101622 101759 1023.7B 117509 
93232 92722 918.06 15©64 
1087.71 1086.49 1082.75 122036 

1298.94 1293.99 130L37 1643.16 

190330 192026 193860 230L88 
1140.92 1157.09 117235 1190.93 
2189.43 217025 7235.85 0.00 

1612.83 159629 1589.95 191938 
1(39.06 104241 104935 U8S.78 
2274.64 Z28501 230066 2383.40 

1140.95 1144.87 115231 1286.19 
72699 730.06 73834 83633 
773.24 77526 T8I.45 86732 

131334 1329.02 134434 139038 
637.07 64132 64645 71421 
96737 989.73 100236 1138.69 
353.79 357.18 358.00 479.07 
98655 98226 99130 121539 
255.01 254.96 333.03 

102323 102435 102657 1292-12 
120422 1215-17 123434 1521.43 


FIXED IN TER E S T 


AVERAGE CROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


Thu Day's Wed 
Dec change Dec 
13 % 12. 


xdadj. xdadj. 
today 1990 
to date 


j British Gsreromeat 


British GevemoMt 

1 Up to Syears,..., 119.69 

2 5-15years 129.61 

3 Over 15 years 132.60 

A Irredeemables..., 149.01 

5 A» stocks 128-35 

leda-Lbked 

6 Upta5iears 157.69 

7 OverS years 145.60 

8 All stocks 14639 


-0.13 Z19.84 
40.10 129.80 
40.22 132-31 
-0.11 149.18 
40,03 128.49 

-036 157.89 
-fO.07 145.72 
40.05 14632 


9 attodansAUats. 103.72 40.08 103.64 
10 Preference....... 73.99 40.19 73.84 


1131 
0:31 12.68 
1130 
13.70 
0,18 12.35 

3.04 
0.22 3.82 
0.20 3.75 

- 11.35 

6.66 


1 Low 

2 Coupon 

3 

4 Median 

5 Coupons 

6 

7 High 

8 CocpWB 

9 

IQ Irrerfeemabte. 

Unlinked. 


5 jearc. 

15 years. 

25 years... — ..... 

Satan... 

IS jean- 

25 years. 

5j««* 

15JCSB 

25 years. 


11 Inflation rate 5% 

12 (ofbtioorabe5% 

13 Inflation rate 10% 

14 htHation rate 10% 

Uptowns. 

0*cr5jts. 

Upto5jn- 

OrtrSjm. 

15 DefoA 

16 Ins - 

17 

5 jean 

15 yean.— 
25 years.,- 


18i Preform*. 


Thu 

Wed 

Year 

Dec 

Dec 

. *50 

13 

12 


9.62 

9.61 

1036 

10.D2 

10.02 

9.74 

10.05 

10.05 

9.65 

1035 

10.82 

11.26 

103* 

1037 

10.10 

10-1* 

1021 

9.73 

10.91 

10.94 

11.41 

10.5? 

10.55 

1030 

1031 

1035 

9.86 

10.21 

1026 

933 

4.02 

3.92 

3.72 

4.12 

422 

351 

?fl] 

271 

290 

3.94 

3.95 

3.45 

12 VI 

12.58 

1292 

1232 

1234 

1242 

72.13 

12.13 

1206 

1276 

1279 

1037 


Warning on 
European 
capital 
market 

By Richard Waters 

THE DEVELOPMENT of a 
pan-European capital market 
would be held back if propos- 
als from some EC member 
states were translated into 
European law, according to a 
senior figure In the German 
Bnanriii) community. 

In an interview, Mr Rudiger 
von Rosen, executive vice- 
chairman of the Federation of 
German Stock Exchanges, 
clarified German objectio ns to 
the proposals, which have the 
backing of France, Italy, Spain 

anil Belghim- 

These states have called for 
ammendments to the planned 
Investment Services Directive 
which would have the effect of 
channelling all securities 
transactions through organ- 
ised stock markets, outlawing 
off-exchange business. The 
amendments are to be consid- 
ered by EC finance ministers 
on Monday. 

Warning against a ban on 
off-market business, Mr von 
Rosen said: “The hope of 
regaining business for the 
stock exchanges which has 
been lost as a result of protec- 
tionist measures could easily 
prove deceptive and delay 
needed s t r u c t u ra l adjustments 
on the part of the exchanges." 

The users of stock markets 
would be best served if the 
exchanges concentrated on 
developing as service busi- 
nesses, in competition with 
each other, rather than 
through protectionist mea- 
sures, he said. 

While putting the German 
exchanges firmly in the tree- 
market camp, Mr von Rosen 
went farther than states with . 
xhnflar views, such as the UK , ' 
on the question of reporting 
off-exchange t ransactions. I 

Such' bargains should not 
have to be reported to a stock 
exchange, since this would not 
noticeably im pro v e the protec- 
tion for investors, he said. He 
added: “Transaction costs 
could be increased as a result 
of bureaucratic demands and 
the liquidity of the market 
could be reduced." 

Go ver nments have not tried 
to increase the transparency in 
other markets, such as the 
property market, and should 
not treat (lie securities market 
differently, said Mr von Rosen. 


A new breed of institution in Milan 

Haig Simonian reviews Italy’s new stock market regulations 

A fter weeks of parlia- also calls for all business in “ 

mentary stalemate and equities to be concentrated on 
mounting stock the stock exchange, nutting an 


A fter weeks of parlia- 
mentary stalemate and 
mounting stock 
exchange strikes, crucial new 
legislation on reforming Italy’s 
stock markets should come 
into effect within a matter of 
days. 

The new regulations will 
help Milan to make up for 
months of delay and allow the 
country's premier stock mar- 
ket to polish an image clouded 
by inefficient settlement and 
rampant hwMw trading. 

The new rules should also 
help dealers forget what has 
been one of their worst years. 
Addressing Milan brokers on 
Tuesday. Mr Attflio Ventura, 
the chairman of the Milan 
stock wriwmp, drew a iWnwmiI 
balance of a 27 per cent drop in 
the bourse index this year; a 
cut in market capitalisation to 
Ll65,000bn from L215,000bn; 
and a dueling in the already 
small number of companies 
quoted to 231 from 235. 

All he forget was the recent 
sharp upswing in trading in 
I talian blue chips in London 
following the government’s 
botched introduction of a new 
capital gains tax at the end of 
September. 

Yet the bourse reform, which 
may put lots of lire into many 
brokers’ pockets in emulation 
of the partners* pay-offs in Lon- 
don's “Big Bang,” has not been 
universally welcomed by the 
broking community. While 
some big brokers look set to 
make a killing exploiting their 
access to the exchange floor 
while it lasts, many smaller 
colleagues fear extinction. 

The new law will open the 
way for the creation or a new 
brand of flmmrfal institution 
in Italy, Sodeta di Intermedi- 
ations Mobffiare (Sim). 

As in most other flnanrfai 
centres, the new Sims look set 
to be dominated by big banks. 
But under. the long-awaited 
rules, which were finally 
approved by the lower house of 
parliament on December 6 and 
was rubber stamped in the 
Senate yesterday, a broker’s 
presence will be mandatory in 
a Sim until end-1992. 

That should put some of the 
country's 220odd government- 
authorised, brokers in a prime 
position to negotiate handsome 
terms with any bank plamrfng 
to set up a Sim before the end- 
1992 deadline. . 

The pressure to strike deals 
with brokers is strong given 
the feet that the new Sims few 
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RISES AND FALLS YESTERDAY 
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corporations. Dominion and Foreign Bonds. ... 

Industrials- — 
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Oils - - — 
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19 

34 
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TRADmONAL OPTIONS 




• First Dealings 

• Last Dealings 

• Last Declarations 

• For settlement - 
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also calls for all business in 
equities to be concentrated on 
the stock exchange, putting an 
end to the current widespread 
practice among banks of 
matching buy and sell orders 
in-house. Some estimates put 
the level of off-floor trading at 
double that recorded on the 
bourse. 

The new rules fey down that 
all equity butiness will have to 
be transacted through the Sims 
within one year of the new few 
being published in Italy's Offi- 
cial Gazette. 

That has confronted the 
banks with a delicate question 
of timing. The difficulty of 
deciding whether to strike a 
deal with a broker now. or wait 
two years until Sims can be set 
up independently of the brok- 
ing community, explains why 
Milan has not yet seen the 
rush of bank-broking alliances 
commonplace in the run up to 
Big Bang in London. 

So far, only three significant 
deals have been announced. 

• Gemina, the financial ser- 
vices group controlled by Fiat, 
is joining forces with Credit 
Lyonnais of France to create a 
new s»m with Studio Massimo 
e Piero Mortari, a broker based 
in Rome and Milan. 

• Warburgs has agreed to pro- 
duce joint Italian research with 
Giubergia, the Turin-based bro- 
ker, in what is widely expected 
to be the precursor for a take- 
over or a joint-venture Sim. 

• Pastorino. the big Milan- 
based broker, will establish a 
joint venture Sim with Banca 
del Gottardo of Switzerland - 
in turn controlled by Japan's 
Sumitomo Bank. Although 
terms have not been disclosed, 
Pastorino is expected to have a 
sizeable stake in the venture. 

The other Unks circulating 
so ter all involve smaller insti- 
tutions. Guadenti, a Milan bro- 
ker, may join forces with 
Banca Popolare di Bergamo, 
the highly profitable north Ital- 
ian regional bank, while 
Capelli may strike a deal with 
Banca Popolare delTEtruria. 

Mr Megumi Nakajlma, the 
managing director of Nomura's 
Milan subsidiary, says it could 
well be interested in setting up 
a Sim — although its enthusi- 
asm may have been tempered 
by the slump In earnings at 
Japan’s securities houses. 

And last month. Morgen 
Stanley established its new 
Italian subsidiary in a move 
that may foreshadow a desire 
to become more closely 



AttiUo Ventura, chairman 
of the Milan bourse 

involved in the .domestic 
equity market. 

The feet that smaller banks 
and foreign houses have been 
quickest off the mark reflects 
the difficulties many bigger 
Italian banks are probably fee- 
ing in deriding their strategies. 

So far, only a handful have 
committed themselves. Mr 
Roberto Paolo Rossi, the head 
of securities trading at Banco 
di Roma, says his bank has 
been talking to leading brokers 
over the past two years, with a 
view to bringing two or three 
of the bigger houses into a 
joint venture Sim. 

Mr Rossi thinks that eventu- 
ally there will be about 60 
Siam, of which half will proba- 
bly involve banks, with the 
rest being either joint ventures 
between existing brokers or 
independent operations by 
some of the largest firms. 


O ther big banks such as 
Istitnto Ban carlo San 
Paolo di Torino. Credito 
Italiano and Banco di Napoli 
have said that they are study- 
ing the situation carefully. 

Some have already declined 
to take the plunge. Mr Carlo 
Zini , the managing director of 
Monte dei Paschi di Siena, said 
this week that his bank 
planned to develop its existing 
commission house into a Sim 
which would then operate on 
behalf of the entire Monte dei 
Paschi group, rather than join- 
ing forces with a broker. 

Such commission houses, 
many of which are owned by 
banks and industrial compa- 
nies, are already active in 
equity trading, but lack the 
all-important right to direct 
access to the bourse floor, 
explaining the banks’ dilemma. 


Rumours suggest some big- 
ger or better-known brokers 
may also be thinking of going 
it alone. Hence the talk of a 
“super-Sim" between Ventura, 
Fumagalli. Matturrk. Borront 
and Soldan. Aletti, another 
established broker, is also 
thought to prefer a solution 
within the broking community. 

By contrast. Albertina is to 
be advised by Rothschilds on 
developments concerning 
rumours that its lengthy for- 
eign client list makes it a 
likely partner for a non-Italian 
bank. 

While more banks and bro- 
kers climb on the merry- 
go-round. attention will remain 
focused on Rome, where the 
Sims law is the biggest, but 
only one. of a number of cru- 
cial financial logs which have 
been jammed in the legislative 
process, and which now look 
set to move downstream. 

Parliamentary approval for 
the Sims should be quickly fol- 
lowed by a few banning insider 
trading - one of the most glar- 
ing omissions on the current 
Italian stock market scene. 

According to Mr Franco Piro. 
the chairman of the finance 
committee of the lower house 
of parliament, legislation on 
insider trading is imminent. A 
draft bill has already been 
passed in the Chamber of Dep- 
uties, and awaits approval by 
the Senate, which "shouldn’t 
take too long”, he says. 

Insider trading rules have 
had to await the Sims law on 
account of the need for a pre- 
cise legal definition of who 
should come under the ambit 
of any new rules on the use of 
privileged information. 

The new rules, once passed, 
will remove one of the most 
inequitable aspects of Italian 
corporate finance, whereby 
crucial stakes in companies 
can change hands for inflated 
prices, while minority share- 
holders are either ignored or 
offered for lower values. 

For Mr Piro, the three pieces 
of legislation represent the end 
of a long, and at times seem- 
ingly hopeless, campaign to 
improve the face of Italian 
finance. "I was always optimis- 
tic," he says. “The latest 
events have shown that opti- 
mism had a foundation." 

But with the market riming 
the year on a bearish note and 
continuing uncertainty about 
capital gains tax, even those 
brokers planning to sell out are 
keeping a low profile. 


LONDON TRADED OPTIONS 


A SHORTAGE of stock on foe 
equity market boosted the deriva- 
tive markets yesterday. The 
FT-SE 100 Index futures were 
lifted by a late burst of short-cov- 
ering, which also prompted a 
burst of activity in index options. 

The cash market provided the 
lead as bid speculation revived in 
a number of selected FT-SE 
stocks. This outweighed gloomy 
news from securities houses, 
where further jobs were lost and 

further profit downgradings. 

The December FT-SE eventu- 
ally settled 21 higher at 2.187. Its 
premium over the cash Index 
ended at 17 points, against 10 In 
the previous session and fair 
value of 5. 
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The stronger premium partly 
reflected a more optimistic tone 
on the futures market Investors 
took advantage of the high pre- 
mium to switch out ol December 
into March. 

Dealing on the traded options 
market rose slightly, as investors 
closed positions in December 
FT-SE options, which expire at the 
end of the month. A total of 28,615 
contracts traded, which was 
weighted towards calls. The 
FT-SE options traded 8J!73. The 
June 1,800 puts were the most 
active. 

Among the stock options, Brit- 
ish Steel was the busiest as wor- 
ries grew about foe Impact of the 
UK economic slowdown. A total ol 
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1.052 contracts traded, almost ail 
of which were April 120 puts, 

Trafalgar House was boosted 
by bid speculation. Of the 1,002 
lots that changed hands, most 
were January 220 calls. 

Weakness in oi) prices 
prompted interest In BP options, 
with 865 changing hands. The 
April 330 calls were the most pop- 
ular. 

The electricity flotation contin- 
ued to provide some activity. The 
Electricity Package traded 854 
lots, of which 739 were calls and 
115 were puts. The March 1550 
calls were the most active. A total 
ol 846 Euro FT-SE options 
changed hands, with foe Decem- 
ber 2,075 puts the busiest 
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UK COMPANY NEWS 


Next shares recover to 14Vip after 
reassurance on borrowing position 


By John Thornhill 

NEXT, the fashio n chain and 
mail order group, was hit by 
stock market jitters yesterday 
as its share price tumbled from 
15'Ap to 6ftp in heavy turn- 
over, before recovering to 
14 Kp after the company 
rel eased a reassuring trading 
statement 

The shares have faiipn this 
year from a peak of 108p. 

Investors seemed to panic 
about the viability of the com- 
pany as speculation swirled 
around the market that the 
company was in crisis talks 
with its bankers and would be 
unable to repay two convert- 
ible bond issues due in 1992. 


The slide was exacerbated by 
a downgrading from ftiWnmn 
Sachs. The US investment 
hank reduced its profits fore- 
cast from £10m to £2m for the 
current year because of diffi- 
cult trading conditions. 

Next issued a mid-afternoon 
statement saying that it was 
operating within its borrowing 
facilities and continued to 
enjoy the support of its bank- 
ers. 

The company added that it 
continued to expect a profit- 
able outcome from its retail 
and home shopping operations 
in the current year. It also 
announced the disposal of a 


property for £4m. Earlier this 
year. Next sold property worth 
£2S.75m. 

Negotiations about the **1 a 
of the Club 24 credit card 
operations were said to be 
continuing, although analysts 
believed that . if no buyer 
could be found the company 
would wind it down, thereby 
releasing perhaps £30m - 
depending on provisions for 
bad debts. 

About £50m worth of bonds 
become due for repayment in 
January 1992, followed by a 
further £lG5m in October. 

Next's 5% per emit 2003 con- 
vertible bonds fell sharply 


yesterday as trading virtually 
ground to a haJtt The price 
for every bond of £1,000 face 
value fell from about £650 to 
£400. 

Mr Paul Deacon, retail ana- 
lyst at Go ldman Sachs, said; “It 
is wrong to assume that the 
Company iS sudd »nJy going to 
go bust to m orrow. The prob- 
lem aes a long way out, with 
the refinancing of the bonds.” 

Mr John Richards, at County 
NatWest, agreed: “There is no 
question about its ability to 
survive right now and into 
next year, bat people are 

Tnrt HMudng ly r aaliaiiig that flag 
is running out,” 


Eurocopy advances 60% to £11. 32m 


By David Owen 

EURO COPY, the office 
equipment supplier which 
recently admitted past mal- 
practice at a Scottish subsid- 
iary acquired in March 1969, 
reported a 60 per cent advance 
from £7.07m to £11.32m in 
annual pre-tax profits. 

Turnover for the year to Sep- 
tember 30 rose by 40 per cent 
to £4&22m (£34.48m). Of this, 44 
per cent came from metered 
income and other service reve- 
nue, up from 35 per cent in 
1989. The group specialises in 
supplying photocopiers and 
facsimile equipment. 

Ea rnings per share rUmhad 
from I0.45p to 15.33p. A final 
dividend of 2.9p (2.ip) is recom- 
mended, making a total of 4p 


(3p). The shares gained lp to 
I57p. 

The malpractice related to a 
type of flex lease offered by 
Purdie & Kirkpatrick, a busi- 
ness bought by Eurocopy Cram 
Sketehley as part of the £ML2m 
Equipu acquisition. These typi- 
cally offered customers the 
option of upgrading to new 
equipment after 18 months. 1 

According to Eurocopy, mal- 
practice was “stamped out” in 
the wake of staff changes made 
in February 1990. “Anything 
from the middle of February is 
so kosher it’s unbelievable,” 
said Mr Cyril Gay, chairman. 

Mr Gay said that the group 
had so far identified 50 cases in 
which customers Vmd lnwn mis- 


led and had settled the related 
leases at its own expense. A 
total of £238,000, from a 
£500,000 provision established 
<m the- purchase of Equipu, has 
to date been used for this pur- 
pose, with tiie balance earned 
forward. 

Costs incurred in recompens- 
ing customers for actions 
which occurred before Euro- 
copy bought Equina are to be 
the subject of a claim against 
Sketehley. The group said in 
October that it was “reviewing 
warranty claims” against the 
dry cleaning ami vending com- 
pany “in accordance with a for- 
mula which provides for up to 
1L9 times the loss suffered.” 

An additional £286,000 has 


been charged against profits 
for the year just ended to meet 
“the maximum foreseeable 

cost” of releasing customers 
from improperly obtained can- 
tracts agreed after Eurocopy’s 
acquisition of Equipu. 

Mr Gay's current estimate of 
the number of cases in which 
customers' complaints may be 
justified is “about 100.” “We 
have had a grand total of 207 
letters complaining about 
luring misled,” be mm. 

At the year end, the group 
had cash balances and 
short-term investments of 
£9 2m. It said that sales of fur- 
niture mid general office sup- 
plies bad fallen sharp ly due to 
policy changes- 


Electricity 
privatisation 
buoys Doctus 

By Clare Pearson 

PRIVATISATION OF the 
electricity industry helped 
Doctus, a management, mar- 
keting and human resources 
consultancy, shrug off the UK 
economic gloom and achieve a 
35 per cent increase, from 
£8.44m to £11.43m, in pre-tax 
profits for the year to end-Sep- 
tember. 

Ahead of the planned nota- 
tion of the two companies next 
year, Doctus advised Scottish 
Hydro Electric on how to 
improve its profitability and 
provided workers made redun- 
dant by National Power, the 
generator, with outplacement 
services. 

But Doctus’ substantial 
operations outside the UK and 
especially in Europe were also 
behind a profits rise which Hr 
Brian Blake, chairman, 
described as “remarkable, 
especially given that it was 
entirely organic.” 

Mr Blake added that the out- 
look for this year also looked 
bright as forward order books 
currently amounted to 26 
weds’ work. 

Operating profits Increased 
bum £1 1.25m to £16. 07m on a 
10 per cent rise in turnover to 
£145.04m (£132. 13m). How- 
ever, partly reflecting the 
costs of moving the headquar- 
ters of one division from Ala- 
bama to London, interest 
charges rose to £4.64m 
(£2Jm). 

Mr Blake said the company 
was hoping to cut net debt this 
year of £25m through disposal 
of certain small parts of the 
group. 

There was a 25 per cent 
increase In share capital due 
mainly to earn-outs on Pro- 
spective, the core part of the 
marketing division which Doc-' 
tus acquired last year. 

The final dividend Is lifted 
to 2.72p making 3Jp <3-05p). 


Hoskyns up 13% in hard year 


By Alan Cane 

HOSKYNS, the computing 
services group bought earlier 
this year by the European mar- 
ket leader, Cap-Gemini-Sogeti 
of France, yesterday reported 
its 13th successive year of 
growth. 

In spite of market conditions 
which Mr Geoff Unwin, chair - 
man, described as “tough and 
likely to remain so”, the group 
pushed turnover up by 18 per 
cent from £189m to £223m 
while pre-tax profits grew by 13 
per cent to £1725m in the year 
ended October 30 1990. 

Earnings per share showed 
an increase of 8 per cent at 13p 
and the group is proposing a 
final dividend of lB5p making 
a total payment for the year of 
2.4p, compared with 2.1p last 
time. 

Mr Unwin warned, however, 
that sales were unlikely to 
grow materially next year as 
the economic climate took its 
toll. 

He attributed the group’s 
success to date to its ability to 
take advantage of two market 
opportunities. 

First, the growth of open 
systems based on industry 
standards which presented 
new possibilities for the com- 
pany’s systems integration 

skills . 

In the past year and in a 
break with previous practice, a 


number of large companies had 
decided to move to open 
systems. 

Second, an accelerating 
tr end to faculties management 
(FM) where companies turn 
over control of their data pro- 
cessing activities to a services 
company. 

Hoskyns, which pioneered 
FM in the UK, now derives 48 
per cent of its revenues from 
the service. Mr Unwin said 
that customers turned increas- 
ingly to FM when market 
conditions toughened. Sourc- 
ing data processing outside 
the company had become a 
management fashion, he • 
said. 

He added that the takeover 
by CGS had put an end to a 
period of uncertainty which 
had hurt business in the first 
half of the year. It was proving 
a successful collaboration and 
the two companies were 
actively seeking FM opportun i- 
ties in mainland Europe. 

“It is a pleasure” Mr Unwin 
said “to work with a parent 
which understands the com- 
puting services business”. Hos- 
kyns’ two previous owners 
were Plessey and Sie- 
mens/GEC, both principally 
electronics groups 

• COMMENT 

Hoskyns’ results fin 1990 con- 


firm its rep u t a tio n as the safest 
bet in a sector fraught with 
risk and uncertainty. Other 
large UK-based computing ser- 
vices companies have reported 
reduced profits or outright 
losses this year. Hoskyns has 
never made any banes about 
the difficulty of the market in 
the coming year; customers 
have cut back on capital pur- 
chases including computers 
which reduces opportunities 
for systems integration activi- 
ties. Furthermore, it has to 
replace £20m of revenue lost 
through the run down of FM 
contracts with, the London, 
Residuary Body and with 
GEG 

Through its acquisition by 
CGS, however, it is now part of 
the largest European comput- 
ing services group, and its 
strength in FM is second to 
none. CGS is believed to be 
anxious to develop fM oppor- 
tunities in Europe in concert 
with Hoskyns. Some 90 per 
cent of Hoskyns’ business is 
still in tire UK and it is anxious 
to spread its influence. Both 
companies, moreover, have a 
reputation for cautious, pru- 
dent ^napmimt with a mar- 
ket aversion for taking unwar- 
ranted risks. It would be 
re m a rkab le if it did not show 
marked resilience in the tough 
tfmea ahead. 


Bux sale realises £llm profit at NMC 

By Richard G outlay 


NMC GROUP, which has 
interests in paper, plastic pack- 
aging, printing and property, 
yesterday reported a 26 per 
cent fall in pre-tax profits in 
the first six months to Septem- 
ber, but an extraordinary profit 
of £lLlm following the sale of 
a subsidiary. 

Pre-tax profits fell from 
£5^J9m to £4m on turnover only 


6£ per cent lower at £59 .5m as 
a result of an improvement in 
property trading. 

As a result of the sale of Bux 
Corrugated Containers for 
£243m, the group reversed a 
£lBm net interest charge last 
year with a small surplus in 
the period. 

Mr Norman Gordon, chief 
executive, said packaging 


interests had traded at last 
year's levels In spite of the fall 
m activity experienced by oth- 
ers in tiie sector. 

The group had also traded 
profitably in property In the 
first half, though down on the 
same period last year. Diluted 
earnings per share were 4.74p 
(5.97p) and the interim divi- 
dend unchanged at L2Sp. 


Suspended 
Shanks and 
Rechem 
hold talks 

By Richard Gourlay 

SHARES IN Rechem 
Environmental Services, the 
hazardous waste disposal com- 
pany, Shanks. & McEwan 
Group, the construction and 
waste management group , 

were suspended yesterday 

morning pending an 
announcement, triggering 
speculation that a merger was 
imminent 

The two companies operate 
at tiie top end of their respec- 
tive sectors, with Shanks hold- 
ing options on a large hank of 
landfill sites and Rechem, one 
of the UK’s two main incinera- 
tors of toxic waste. 

Some analysts expected 
straight merger while others 
were looking Cm a cash pay- 
ment from Shawlm following a 
vendor-placement 

Reaction to the industrial 
logic of the move was also 
miTiiri Mr Roger Hardman, 
analyst at James Capri, said 
the companies * customer bases 
were totally different and that 
toxic waste incineration 
needed very little landfill 

space. _ 

Mr Charles Lambert at 
Smith New Court said there 
was commercial logic as long 
as the management groups 
could knit toget he r. 

to— " w , announced pre-tax 
profits of 210.4m for toe half 
year to end-September on turn- 
over of £57m. Hanson has a 17 
per cent interest «wri remains 
one of tiie group’s main suppli- 
ers of landfill rites. 

Rec hem , which emerged 
from BET, the conglomerate, 

in a management buy-out in 
1985 and is which is still domi- 
nated by its founding direc- 
tors, reported £4m pre-tax 
profit "• on. sales of 

£U Sm. . , 

Rechem has Just opened 
new task waste inrintoator to 
Pawley, Hampshire, and bn 
May announced plans to setup 
a joint ven ture with Ecodeco, 
an Italian waste disposal com- 
pany. It has recently expressed 
a desire to move into landfill 
■Han, just as Shmiw has con- 
sidered indnsgatlop, according 
to Mr Lambert 

Both o mnpui^i are headed 
by strong personalities. Hr 
Malcolm Lee. the wmnaging 


director at Rechem and Mr 
Roger Hewitt, the managing 


director at Shanks^ whose rela- 
tionship would iavji 'to be 
carefully considered. In any 
merger. 

The announcement of the 
suspension came before trad- 
ing began. Rechem dosed on 
Wednesday at 574p and 
Shanks to 1293p. 

See Lex 


IN BRIEF 


HEYWOOD WILLIAMS has 
acquired, through Its subsid- 
iary Heywood Williams Glass, 
Double Quick Glazing Sup- 
plies, Double Quick Supplies 
and Roofline Contracts. The 
Initial consideration of 22m has 
been sa t is f ie d by the issue of 
£1.75m of loan notes and 
£250,000 cash. Additional con- 
sideration, equal to three times 
pre-tax profits in excess of Elm 
for the two years to December 
31 1992, is payable subject to a 
maximum af £2m. 

N ORB AIN ELECTRONICS’ 
shareholders voted unani- 
mously in favour of toe sale of 
its Technology Division to 
Arlen for approximately 
£L35m. 

WILLIAM LOW’S rights issue 
was taken up in respect of 
12b4m (88J p ex emit) of the 
13.67m new ordinary shares 
offered. The balance has been 
sold in the market at 285p- 


Property disposals help lift Stakis 13% to £30m 


By Andrew Bolger 

STAKIS, the hotels, casinos 
and healthcare homes group, 
achieved a 13 per cent increase 
in pre-tax profits from £27.llm 
to £30.6m in the year to Sep- 
tember 30, thanks to substan- 
tial property disposals. 

Turnover rose to £150 .35m 
(£ 143.22m) and earnings per 

share by 31 per cent to 12.Q6P 
(9.22p). A final dividend of l-8p 
(1.6p) raises the total for the 
year to 2.7p (2.3lp). 

Stakis said the rationalisa- 
tion and reorganisation of Its 
hotel portfolio resulted in a net 
gain of £l5Bm, compared with 
£3m in 1989. 

Interest charges jumped to 
£6.9m (£3.7m) because of 
increased borrowings and 
higher interest rates. The 
effect of the latter, which rose 
sharply in the second half of 
the year, had been mitigated 
by entering into fixed interest 
rate arrangements. 

A tax credit of 21.8m for the 
year compared with a charge 
of £2.?7ni last time. Net bor- 
rowings were £151m (£99m), 
increasing gearing from 35 per 
cent to 43 per cent 

A triennial revaluation of 
property assets had increased 
net asset value to l31p per 
share. 

Mr Andres Stakis, managing 
director, said: “Our develop- 
ment strategy remains 
unchanged, but the pace of 
implementation is being cur- 



Andros Stakis (left) and Nell Chisman, finance director: pace of development curtailed 
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tailed while the present eco- 
nomic conditions prevail” 

The group said Stakis Hotels 
achieved satisfactory results, 
with trading profits of £27.$m 
(£16-47m) on turnover Of £83.4m 
(£76.34m). While increasingly 
difficult economic conditions 
bad forced the group to slow 


down the pace of transition 
from mature assets to newer 
products, achievements were 
in line with expectations. 

Stakis Leisure, which 
includes 19 casinos and 45 
pubs, produced trading profit 
of 28.75m (£&6&n). It said casi- 
nos grew very solidly, hi June, 


Stakis bought the Barracuda 
Club in London for 211.5m, 
although It was unable to take 
control until November. A sig- 
nificant contribution to group 
profits was expected from toe 
club in the «»mng year. 

The group said its portfolio 
of public houses had traded 


welL Its strategy of cautious 
expansion was reflected in tiie 
acquisition of thp Firkin riiam 
for £9.7m in September, too 
late for any contribution. 

Trading profit from tiie prop- 
erty division fell to £2 .94m 
(£5.26 m). Although lower than 
last year’s figure, it repre- 
sented a significant increase In 
the level of profit relative to 

turnover, which fell from 

£1 4.78m to £4^m. 

In its second full year of 
trading, the healthcare divi- 
sion, again contributed profits 
cf £L5m. 

• COMMENT 

Forecasts for next year’s pre- 
tax profits range from £L3n to 
220m. Given that Stakis is unli- 
keley to enjoy any significant 
property profits in the current 
market, the difficulties arise 
from working out what sort of 
benefits it wm gain from acqui- 
sitions such as the Barracuda 
Club casino and the Firkin 
pubs. Everyone, the com pany 
included, agrees that things 
will continue to be tough in 
hotels. Taking the mare con- 
servative estimate gives earn- 
ings of 5-6p and puts the 
shares, down lp at 47p, on a 
multiple of 8.4. The shares are 
underpinned by a prospective 
yield of 7J3 per cent, but are 
unlikely to advance mrtfl con- 
tributions from the recent 
acquisitions are secured. 


Property disposals and lower 
interest aids Greenall Whitley 


By Maggie Urry 

LOWER INTEREST Charges 
and higher property disposal 
profits helped Greenall Whit 
ley, toe pubs, hotels and prop- 
erty group, to achieve a 195 
per cent increase in pre-tax 
profits, from £B3m to £6&23m, 
in the year to September 28. 

However, the shares fell 13p 
to 324p, as the market 

expressed disappointment with 
the figures. 

At toe end of August Green- 
all fTiwnmirflH It WOUld Close 

Its breweries next February. 
The cost of this move of 
£48.88m, plus a £ 15.6m write 
down of the US hotel chain 
assets to a “realisable value” of 
gram and reorganisation costs 
of £14.5m, were treated as 
extraordinary debits. After 
crediting a <g2wt profit on toe 
sale of Vladivar Vodka, 
extraordinary items took £S7m 
(credit £4.7m). As a result there 
was a retained loss of £22.7m 
(profit £3L2m). . 

A revaluation surplus of 
£42m on the group’s De Vere 
hotels, helped .shareholders 
funds to rise slightly to 
£782.4m (£782m). Net. debt at 
the year end was ' £155.7m 
(£ 168 ^Jm). ■ ■ -.■ 

Mr Christopher Hatton, 
chairman, said the brewery 
closures would help the 
group’s retail activities, but 
because of the economic cli- 
mate “we remain- cautious 
about trading in the short 
term.” 

Group turnover was barely 
changed at £497.5m (£497m), 
and operating profits were 6.5 
per cent ahead at £68.4m 
(£643m). Interest char ges came 
to £l&5m (£19 An) and prop- 
erty disposal profits were 

BMm (£7.7m). 

MY Andrew Thomas . manag- 
ing director, said there had 
been a slowing in profit grow th 
over the year, partiy as a result 
of the Vladivar sale at the end 
of the first half. Profits from 
this business were £1.3m 
(£2Art). Also the market weak- 
ened as tiie economic elimate 
worsened. 

Operating profits from pubs 
and brewing rose 5 per cent to 
£38. 8m (£36.9m). Mr Thomas 
said the breweries had been 
iramg several million pounds . 
compared with the prices the 
group would be buying beer at 
under new supply arrange- 
ments. The catering business 



TrworHumptataa 

Andrew Thomas (centre), man ag in g director of Greenall 
Whitley. by Stuart Reed (left) md of subsidiary De Vere 

Hotels and Peter Greenall, GreenaHInns chairman 


increased. operating profits by 
16 per cent to - £5.7m (4.9m) 
although there had been some 
trading down by customers. 

The hotels business saw 
profits rise 12 per cent to 
£l8.4m (£l&5m) of which the 
US c hain made £100,000 
(£300,000). The second half suf- 
fered from the recession, for 
example there had bean cases 
of conferences bring cancelled 
at the last minute, Mr Thomas 
said. The wines and spirits, off 
licences and fruit machine 
division made 27.3m. (£6.2m), 
an 18 per cent increase. 

Fully diluted earnings per 
share, were 344p (28Jp), up 24 
per cent, aided by a lower tax 
rate. A final dividend of 6p 
gives a.total of lOp (8.7p), up 15 
percent. 

• COMMENT 

GreenaH’s strategic decision to 


close its breweries, which 
should lead to significant 
savings, is undoubtedly right 
So is the concentration on its 
retailing activities. Greenall 
has also bitten the bullet on 
the balance sheet Hie task fac- 
ing the group now is to make 
the best of these derisions. The 
long-running problems in the 
US hotel bumness — which 
may need an upturn in the 
market before it can be sold - 
is not an encouraging sign. 
And its UK hotel business 
seems to be facing a tough 
period. With property profits 
likely to continue at a high 
level, the group’s rating ought 
to be somewhat lower than 
average for the sector. Fore- 
casts of about £68m pre-tax, 
turfnriing property, and a ris- 
ing tax rate give a prospective 
p/e of about 9 which is not 
.enticing- 


Berisford to ,*:aise £38m _ 
via further disposal 


By Maggie Urry’ 

BERISFORD International, the 
commodities and property 
group, is raising another £38m 
cash through a disposal. 

Last Saturday it agreed to 
sell British Sugar, its sugar 
beet processing subsidiary, for 
£880ul On Monday it repented 
a retained loss of 2326.3m 
in its last financial . year 
largely because of write-offs on 
its UK and New York proper- 


The group had been strug- 
gling with over £lbn of debt, 
but following disposals 
arranged since the finanriai 
year end in September, includ- 
ing that of Sugar 

yesterday’s deal, debt has been 
reduced to under £210m. 

Agreement has been reached 
for a £38m sale of its 25 per 
cent stake in tiie Cfrace Cocoa 
Partnership, with the other 
parent WR Grace, the US 
group. Grace Cocoa makes 
cocoa and chocolate products 
for toe baking, confectionery 


and dairy industries. Including 
rh nmlafa chips for cookies. 

Berisford’s profits in the 
1989-90 financial year included 
£S.7m from Grace Cocoa, and 
Mr Murray Stuart, finance 
director, said the Interest 
savings from the cash should 
offset the loss of profits. The 
sale price is. based on esti- 
mated net asset value at 
December 31 phis a small pre- 
mium. Completion is due in 
January and the cash received 
will go to cut borrowings. 

Berisford has also completed 
the sale of its 40 per cent stake 
in Two Rodeo Drive, a luxury 
shopping complex in the Bever- 
ley Hills district of Los 
Angeles, California, winch was, 
agreed in June. The price is 
$29.6m (£15.3m) which is a pre- 
mium to book value. * 

The share pride fell lp to I5p 
yesterday, a drop from 28%p 
on Friday night, before the 
British Sugar sale and the 
results were announced. 


Arthur Lee declines 34% 
as interest charges double 


By Richard Gourlay 

ARTHUR LEE, the 
S heffield - based steel and plas- 
tics group in which Of Firth, 
the engineer, holds a 20 per 
cent stake, yesterday reported 
a 34 per cent fall in annual 
profits after interest charges 
doubled. 

Pre-tax profits fell from 
£7.74m to £5.12m on sales 
ahead to £120-8m (2119.65m), 
with lower margins in both the 
plastics division and the steel 
and related products area. 

The interest charge rose to 
£1.4m (£727,000) as rates 
increased and debt rose follow- 
ing an £8m capital expenditure 
gramme that wOl continue 
on the same scale this year. 

In spite of a SAJBm cut in 
stocks and debtor levels, gear- 
ing over the year rose from 10 
per cent to 20.3 per rent 

Mr Peter Lee, chairman, said 
the recession had hit sales, but 
the diversification from com- 
modity steels towards special- 
ist products and plastics placed 
the group in a better position 
to cope with the downturn. 


During the year an extraor- 
dinary provision of 2303,000 
was ma de to cover this closure 
of two subsidiaries, the «ai« of 
which netted the company 

£1 An. 

Some £388,000 of bad drift 
was incurred in connection 
with the failure of customers 
in the construction industry. 

Mr Lee said their collapse had 
taken the company by sur- 
prise, but he did not anticipate 
more bad drifts. 

Most of the steel stockhold- 
ing businesses experienced dif- 
ficult trading conditions, but 
d e mand remained firm w ithin 
the of&bore odl industry and 
helped the Cromdane Steel 
subsidiary. 

Sales of video cassettes in 
the plastics division were hit 
by the collapse of Parkfield, 
the video distribution com- 
pany. 

Earnings per share fell from 
16.3p to lip. The proposed 
unchanged final dividend of 
4J5p gives a total of 5Bp (5£p) 
far the year to September 30. 


le Job’s deal manifests 
WAP’s desire to take advan- 
tage of the shake-up In food 
supply arrangements which it 
expects to Follow the recent 
takeover of Fitch Lovell by 
Booker. Hr Macpherson 
beUeves many customers wifi 

try to avoid giving all their 
business to Booker Fitch, the 
UK market loader. 

WAP also plans to expand 
its base of Spar and VG outlets 
in Scotland through acquisi- 
tion and signing up new Inde- 
pendents. 

Before buying Job’s, it had 
reduced Us net borrowings to 
240M00 (£&8ni) at the year 
end. Interest payments feu to 
2279,000 (£455,000). 

WAP treated as excep tional 
the £108,000 hi compensation 
pa id to Mr Edward Thompson, 
managing director for retail 
services and stares, who left 
the company after the year 

■nil. 

Writing back goodwill on 
Calerfrost, which spent only 
18. months in the group, cre- 
ated a £441,000 extraordinary 
credit . 

Earnings per share 
advanced by 26 per cent to 
2L3p (l&9pX and a final divi- 
dend of &5p raises the total by 
15 per cent to IhBp <10.1p). 


Bromsgrove rides weak sector with 24% advance 


Bromsgrove Industries, the 
«pri«Hd engineering wmgin m. 
erate, lifted interim pre-tax 
profits by 24 per cent from 
ea agin to mini against fha 
background of weakening pros- 
pects for tiie sector as a whole, 
writes Paul Cheeseright. 

The results for. the six 
months to end-September cov- 


ered the period when engineer- 
ing order books generally were 
slimming bat before the sever- 
ity of the downturn, became 
fany apparent 
Mr Bfjan Sedghi, ri n Hr mun , 
said, however, that “the group 
order book overall r emains 
sound riven tiie overall- eco- 
nomic climate " and that, “the 


historical pattern reflects' a 
more profitable second hall". 

Fully diluted, earnlnga per 
share rose ID per cent to 6.7lp - 
(6Jp), and the interim dividend 
is lined to L45p (L8p)I 

Fast profits growth had been 

heavily dependent on acquisi- 
tions; This tinte they .reflected, 
more strongly organic growth: 


6 
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Watson & 
Philip 
rises 34% 

By Clay Harris, Consumer 
Industries Editor 

Watson A Philip, - the 
Dundee-based stores and food 
service group with ambitions 
plans for expansion in 
England, increased pre-tax 
profits by 84 per cent from 
£3.75m to £5.02m. 

Turnover rose by 9 per cent 
to £252Rm (£23 Im) in the 52 
weeks to October 26. Exclu- 
ding Catorfrost, tiie frozen 
foods distributor it sold to 
Brake Bros, turnover grew by 
12 per cent, said Mr Ian Mac- 
pherson, chairman and chief 
executive. • - 

AH divisions - cash aw!L_ 
carry, retail services and 
stores, and catering services •- 
c ontrib uted to a 34 per cent' 
increase in trading profits, but 
catering was the star per- 
former with a 63 per cent rise. 

It was enlarged last week . with . . 
the £2^Sm purchase of Job’s 
Fast Food Distribution' from . 
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TSB Group is more than a major deaxing bank. 
How much more may surprise you. 

. It is one of Britain’s major financial institutions. 

We have j£23 billion of funds under management 
and advice. 

We have over seven milli on personal and corporate 
customers, to whom we’re committed to deliver quality 
and value. 


We have 15 million shareholders, whose wealth we’re 
committed to maximize. 

Our capital ratios are among the strongest in the 
financial sector. 

And we have excellent opportunities to offer our 
wide range of products and services to all our customers. 

. We intend to realise the full potential of our core 
business areas of banking and insurance. 
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UK COMPANY NEWS 


^Export strength 
helps lift JFB 
21% to £12.3m 


a.Jty Jana Fuller 
EXPORTS HELPED Johnson & 


-"Firth Brown, the Sheffield- 


cl 


.based metals and engineering 


■fl 


group, to increase pre-tax 


X. profit by some 21 per cent in 
-j.theyear to September 30. 


- If i The taxable figure rose from 


'■ cm 99m to £l2^im on sales of 
£U9.14m (£106^m). 


Mr George Hardie, joint 
*1' managing director, said more 
than 50 per cent of turnover 

■ !' was exported, either directly or 
^.by customers such as 

Rolls-Royce. 

u * Operating profit advanced by 
10 per cent to £9.S2m (£&98m), 
while the contribution from 
associated companies stayed 
the same at £l.6m. 

About 55 per cent of sales 
and profit came from the Firth 
Rixson subsidiary, which 
makes nickel-based alloys and 
components for the aerospace 
. industry and other sectors 
”• where the products operate in 
“‘extreme conditions. 

■ f In light engineering, some of 
\ the subsidiaries were experien- 
v~; ring a slower rate of orders. 

„ The foundry business, which 
-' had been weak in 1988-89, had 
jrf'gone well In the past year. 

As net cash grew to £13.7m 
"q (£8. 6m) during the year, inter- 
V, est income totalled nearly 
''£800,000, compared with costs 
. of £370,000. Mr Hardie said the 
total had since risen to £18m 
=L! and the group planned to buy a 
. North American wing for Firth 
***. Rixson. 

{ Cobden Chadwick, a maker 
of flexographic printing 


was closed down. 

Nearly £2L2m received in set- 
tlement of a dispute over audit- 
ing was the main {tern in an 
extraordinary surplus of 
£L88m. 

Earnings per share emerged 
at 6.4p C5J^p). A proposed final 
dividend of 2p makes a total of 
3p (2.6p). 


.tii 


..machinery recently bought for 


£3£m from the receiver, was 
expected to contribute to group 

-.0- .r-.t- n. ..u tv. 


profits this year. He said the 
banks had shown signs of 
panic in the way the business 


• COMMENT 

After undergoing a couple of 
traumas — with Shwfnwiri For- 
gemasters and GUIs Pressure 
Castings — in the mid-1980s, 
Johnson, had some catching up 
to do while other engineering 
companies made hay. So it is 

g ratiftnng that in Hia past year 
it has outstripped many others 
In the sector. The 1987 acquisi- 
tion of Woodhouse Rixson 
proved crucial and with it 
came Mr David Hall, now the 
other joint HD. The past year 
showed the management strat- 
egy of being prepared for a 
downturn paying off in terms 
of continued refining of the 
bumness and a strong accumu- 
lation of cash. The sort of 
it is now consider- 
ing should open supply chan- 
nels to the big US aero-engine 
makers, without inflicting 
much gearing. Notes of caution 
have been sounded about 
slower growth in international 
aerospace markets and other 
areas of industrial contraction, 
although some of the slack is 
being taken up by the oil 
industry. A forecast pre-tax 
profit of £13m this year gives a 
prospective p/e of 7.9, just 
above the ratings for both engi- 
neering and metals. With a 
strong balance sheet and a pro- 
spective yield of 8^ per cent it 
may merit a touch more. 


Substantial 
provisions as 
Charterhouse 
hits £42m 


By DavM Uscelles, 
Banking Editor 


CHARTERHOUSE. the 
merchant hawictug - subsidiary 
of fixe Royal Bank of Scotland 
Group, reported a disclosed 
pre-tax profit of £42.lm, up 
from £404&m in 1989. 

Mr Victor Blank, ' nWrf exec- 
utive, said he was satisfied 
with the result because it had 
been achieved in difficult trad- 
ing condi tions; There had aim* 
been "substantial provisions” 
: exposures to corporate 


The merchant bank raised 
profits by £2m to £19.6m. Cor- 
porate finance foe income was 
up, and dema nd was st rong for 
the bank’s structured financ- 
ing skills. Charterhouse 
advised on acquisitions and 
mergers worth a total 
£2.1hn. 

The development capital 
division saw profits fall by 
Elm to £ 19.3m, reflecting 
greater in the cor- 

porate market. The bank speci- 
alises in management buy- 
outs. Hr Blank said that 
although the buy-out business 
was down, there were still 
plenty of propositions in the 
area of deals below £200m in 
size. 

Stockbroking earned tt-im, 
down from £l.8m, partly 
because of lower volumes tot 
also reflecting the cost of 
acquiring Campbell Neill, a 
Scottish stockbroker. 

Other activities earned 

£2.1m, up from £l.2m. 

Hr Blank expected the 
bank’s next flwnnHai year to 
be tough. He foresaw a decline 
in inflation nT,< * interest rates 
in 1991, but be doubted that 
this would prompt a rapid 
upswing in market and corpo- 
rate activity. 


Corrugated case buy for Smurfit 


By Kieran Cooke in Dublin. 


JEFFERSON SMURFIT, the 
Dublin-based paper and pack- 
44'/ aging group, has purchased - 
for an undisclosed sum - New 
r International Townsend Hook, 
, one of the UK's leading produc- 
ts' ers of corrugated paper cases 
and coated papers. 

Townsend Hook's paper mill 
?,' r ' at Snodtend. Kent, is one of the 
fo ■ 
olL I 
Ml- 1 


largest in the UK. Last year it 
achieved sales of approxi- 
mately £75m. 

Mr Dermot Smurfit, head of 
Smurfit's UK operations, 
described Townsend Hook as 
one of the "doyen” companies 
in the corrugated case indus- 
try. “The acquisition of Town 1 
send Hook will give Smurfit 


well in excess of 20 per cent of 
the corru gated case industry in 
the UK”, he said. 

Smurfit has annual sales in 
the UK of about £300m. 

Recently it baa been Invest- 
ing heavily in various 
European operations, away 
from its main area of activity 
in the US. \ ? 
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All-round 
rise lifts 
LMS 16% 


LONDON MERCHANT 
Securities, the property and lei- 
sure group, lifted pre-tax profit 
by almost 16 per cent in the 
half year to September 30 1990. 

All trading activities contrib- 
uted to the rise - from 
£1 1.63m to £13.71m - with the 
property side putting in £l.llm 
(£148.000). 

Lord Rayne, chairman, said 
net rental Income grew to 
£1093m (£10. 1m) in line with 
expectations; and the develop- 
ment programme was proceed- 
ing satisfactorily with impor- 
tant completions expected 
during next year. Over the full 
year the increase in rents 



Lord Rayne 


would be offset partially by the 
luction in ini 


inter- 


progressive reduction 
est receivable. 

In the period under review 
interest received declined from 
£332.000 to £101,000. 

The benefit of the group's 
29.31 per cent share in First 
Leisure was included, and 
showed a 22.6 per cent rise 
over the previous year. The 
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year-end balance sheet would 
incorporate the group's propor- 
tion of the surplus £784m 
duced by a revaluation of ! 
Leisure’s property. 

LMS held 5 per cent of BSB 
and had provided £26.6m of 
guarantees in respect of a loan 
facility. It was hoped that the 
recent merger with Sky Televi- 
sion would Improve prospects. 
Lord Rayne said. 

Earnings per share rose to 
3.29p (2.88p) and the interim 
dividend is held at 09p. 


tioual items for the six months 
ended October 31. 

Interest charges foil by £L7m 
to £460,000. An exceptional pro- 
vision Of £760,000 against 
stocks, left the group £756,000 
in the red at the pre-tax leveL 

Operating profits from the 
r esid ent ia l building side tum- 
bled from £3£2m to £72400. 

Losses per share emerged at 
l-2p (earnings 3.4p) but the 
interim dividend is 
at L5p. 

Turnover totalled £48 .8m, 
reflecting the sale of 265 homes 
(190 homes). Although that was 
£2.9m up on the corresponding 
period of a year earlier, the fig- 
ure included a much higher 
proportion of lower priced 
homes sold to housing associa- 
tions. 

Directors expected the rest of 
the year to continue to be diffi- 
cult as the group traded out of 
the last of the older, lower 
margin stock. However, they 
saw for healthier margins com- 
ing through an houses where 
the land was purchased more 
recently. 

At the period-end the group 
had net cash balances of £3j6m 
compared with net borrowings 
of £H.lm at April 30 and 
£32Jfcn at end- April 1989. 


Berkeley Group 
£0.7m in loss 


Unit just in black 
and omits dividend 


Berkeley Group, the Surrey- 
based housebuilder and com- 


mercial property developer, 
irofits 


suffered a profits foil from 
£2L2m to Just £4,000 pre-excep- 
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Unit Group, the timber pallet 
and precision engineering com- 
ponents manufacturer, yester- 
day reported taxable profits of 
just £lj000 for the first half and 
said current trading conditions 

were probably as difficult as 
any experienced In the com- 
pany’s history. 

The decline from £477,000 in 
the half year aided September 
30 1989 was despite sales which 
rose from £i3.9m to £14£m. 
But profit at the operating 
level was only £457,000 
(£704,000) and net interest pay- 
able jumped to £456,000 
(£227,000). 

The board of the USM-traded 
company t fr/Hitori to drop the 
interim dividend (2.5p) in view 
of the likelihood that the pres- 
ent iHfflmlHflK w31 wwitimte. 
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Warden Roberts 
ahead at I£1.6m 


Taxable profits of Warden. Rob- 
erts, a Dublin-based food dis- 
tributor, rose from IfiUflm to 
l£l-6im (£i.49m) for the six 
months to September 30. 'Dam- 
over expanded from X£20.58m 
to l£24.76m. 

The interim dividend is lifted 
to L2ip (Up) from earnings of 
5£p (4.7p). 


Interest charges hit 
Sonthend Property 

hi spite of an increase in rental 


Coats Viyella shares 
15p following profits 


decline 

warning 


By Alice Rawsthom 


COATS VIYELLA, Europe’s 
largest textile group, yesterday 
issued a warning that this 
year’s profits would be at the 
lower end of expectations and 
that it may not he able to 
maintain hs dividend because 
of the deterioration in the UK 
textile industry. 

Mr Neville Bain, who joined 
Coats as chief executive to Sep- 
tember, stressed that no deci- 
sion had yet been taken on the 
dividend. He said the board 
would wait until March when 
it would have a clearer indica- 
tion of the group’s prospects 
for 1991 before deciding 
whether to maintain it 

However, Mr Bain said that 
conditions in the DK had wors- 
ened in the fourth quarter of 


tfrfa year. As a result a higher 
prop o rtion of profits would be 
made outside the UK in high 
fan countries and the tax rate 
would be higher at about 40 
per cent 

Ms Rosemary Banyard, tex- 
tile analyst at James expel, 
now expects Coats to make 
pre-tax profits of between 
EKXhn and £105m in 1990. She 
reduced her original forecast of 
bit Bin to £105d at the begin- 
ning of t bte month. 

Coats Viyella made static 
profits of £137m in 1989. Its 
shares fell by 15p to 98p yester- 
day. 

The UK textile industry has 
been in recession for the past 
two years but the recessi o n has 
deepened since this summer. 


Mr Bain said that October and 
November had been "difficult 
months" for Coats to “every 
area except knitwear". 

E lsewhere, he said, the busi- 
ness was "still on, or ahead of 
budget”. The only exceptions 
were the US, particularly in 
Industrial thread, and Brazil, 
where the textile market has 
been hit by economic difficul- 
ties. 

However, Mr Bain was confi- 
dent that the group’s perfor- 
mance would improve to 1991 
when the benefits of the cost 
cutting effected to 1989 and 
1990 came through. He was 
now assessing the- scope for 
further cuts, particularly to 
central areas. 

See Lex 



Neville Balm no derision has bear taken onto* dividend 


Caba Pierce 


API static at 
£1.86m in 
period of change 

By John Thornhill 


API GROUP, formerly known 
as Associated Paper Industries 
until it withdrew from paper 
making activities earlier this 
year, reported slightly lower 
pre-tax profits of £L86m to the 
year to September 29. 

The result, which compared 
with last time’s £1.88m, was 
achieved on lower turnover of 
£72_43m (£79 58m), although 
when stripped of the contribu- 
tions from discontinued activi- 
ties it showed a rise from 
£OL35m to £6597m. 

The final dividend is held at 
4p for an unchanged total of 
6.7Sp. Warnings per share, how- 
ever, slipped from 6.8p to 

6p. 

Margins in the image 
enhancement products division 
came under pressure as a 
result of . competitors entering 
the market and customers des- 
tocking. Trading profits fell 
from EZ25m to £L78m on sales 
of £40.46m (£3&44m). 

But both other divisions - 
converted film and paper prodr 
nets and heating and ventilat- 
ing systems — showed an 
improvement in operating prof- 
its. 

Mr f.harlea Rawltoson, chair- 
man, said the group was in a 
strong financial position. Dur- 
ing the year net borrowings 
\ ■ tre reduced from more than 
£8m to film. ' 


Productivity rise aids Plysu 


By John Thornhill 


PLYSU, the plastic packaging 
and housewares manufacturer, 
unveiled a 50 per cssA i mprove- 
ment fa mtarfin pre-tax profits, 
although this performance 
compared with a disappointing 
outcome in the previous 
period. 

Profits rose from £?..65m to 
£4m in the 28 weeks to October 
12. Sales, however, showed 
only a modest I m pr o vement to 
£34.43m (£3UL4m). 

Mr Jam<»« Summerlin, chair- 
man, said the increased profits 
reflected the improved produc- 
tivity in the company, espe- 
cially in its factories producing 
plastic milk bottles. 


Tt is not only a recovery 
from last year, but a gain an 
1988," he said. 

He added that the low level 
of demand to tome areas to the 
UK was being counterbalanced 


by strong demand to the 
eriands. 


N etherlands . Plysu is expand- 
ing production there by buying 
new plant, and transferring 
under-utilised equipment from 
the UK. Sales to the Nether- 
lands rose to £42m (£2.49m) to 
the period. 

The company is looking to 
expand its continental activi- 
ties, especially to France and 
Germany. 

Sales at its UK container 


division rose from £2&85m to 
£2<L83m and the company said 
it was investing heavily to 
more production capacity for 
milk bottles. 

The housewares division 
benefited from a robust 
mcr products sector 
increased to £4£4m (£4JL2m). 

Since September, a shortage 
of feedstock capacity and the 
rising price of oil had resulted 
to a 2S per cent rise to prices 
for plastics raw materials. But 
Mr Summerlin suggested the 
price might fall in 1991 as extra 
capacity came an stream. 

Earnings rose to Gp (to)- The 
Interim dividend is 1.85p (lp). 


Further cash injection at Regina 


By Nigel Clark 


REGINA HEALTH & Beauty 
Products is to receive a further 
injection of foods to a maxi- 
mum of £660,000 to be used to 
the USM-quoted company’s 
expansion plans. Three new 
directors are also joining toe 
gristing board of two. 

Mr Shiraz Mahk-Noar, one of 
toe new directors, is making an 
unsecured loan of £150,000 at 4 
points above Libor, con verti ble 
at par into ordinary shares of 
2p on January 2 I99L 

He has also been granted an 
option, subject to shflTyhoVfo* 
approval;, to aajiiire lOm' shares 


at 2p nrrHT Mamf-h 31 nort. year. 
If that is taken up there will be 
a further option to acquire 
15.5m shares also at 2p. “ to® 
options are taken up in fan Mr 
Malik-Noor would hold 29.63 
per cent of toe enlarged equity. 

Mr David. Tett, chairman, 
said the injection of funds 
replaced the placing of 30m 
shares planned as part of its 
debt restructuring to August It 
bad been intended that £180900 
of toe placing would be used to 
repay part of £600900 owed to 
Mrs Irene Stein, toe previous 
chairman/ However: - tine new*- 


funds would be used solely for 
promoting expansion, and the 
£180,000 would remain as a two- 
year term loan. 

Of the rights issue of 5594m 
shares at 2p a total of 951m 
was taken up by shareholders, 
with a farther I6.4hn going to 
directors .and various trade 
associates. The balance was left 
with the underwritersu 

The- other two directors 
appointed, Mr Paul Geoghegan 
and Mr 5fewnn«1 mWiallJwngB, 
were said by Regina to be 
experfe to the spedidlrt natural 
healthcare market 




New L&G chief 
to take over j 
in September 

By Erin Short, Pensions 
Correspondent _ 


Mr David Prosser is to be toe 
new chief executive of Legal & 
General Group, -the', life assur- 
ance and financial services 


is at- present head of 

L&G’s Investment operations, 
responsible for some £17bn of 
funds (end-1989), and takes 
over from Mr Joe Palmer, the 
present chief executive, next 
September when Mr Palmer, 
reaches 60. Meanwhile, Mr 
Prosser steps up to deputy 
chief executive. 

Unlike his predecessor who 
spent all his working life with 
L&G, Mr Prosser only joined 
the group three years 
ago. 

Also in contrast to Mr 
Palmer, who had a variety <A ' 
experience within L&G, Mr 
Prosser has spent much of Ms 
working life either managing 
investments or running invest- 
ment departments, first with 
stockbrokers Hoare Govett, 
then at British Coal, where he' 
succeeded Mr Hugh Jenkins, 
now the investment supremo 
at the Prudential Corporation, 
and at L&G. 

Mr Prosser takes over at a 
time when the life assurance 
industry in general 'to faring 
problems with static new busi- 
ness, lower' investment returns 
and a stogie European market 


NEWS DIGEST 


income from £795m to £8£6m, 
a sharp rise to interest charges 
meant pre-tax profits of South- 
end Property Holdings fell by 
39 per cent to £291m in the six 
months to September 30, 
against £4Am last time. 

Sales of dealing properties 
were only £67^00 (£599m), but 
mining sales contributed 
£11 .58m (££87m), while non- 
property trading sales 
improved from £13.41m to 
£14.61 pi. 

Net interest payments rose 
from £5A7m to £7.06m. After 
tax of only £19,000 <£L09m) - 
reduced as a result of allow- 
ances for capitalised interest — • 
earnings per 5p share fell from 

S to L66p. The interim divi- 
however, is increased to 
l-32p (L2p). 

Mr Malcolm Dagul, chair- 
man, said toe board expected 
rental growth from tiie Atteting 
property portfolio to increase 
further this year - and about 
scene 50 per cent to the next 
few years. 


were only £36,000 lower 
reflecting increased govern- 
ment grants and lower tax. 
Earnings per share emerged at 
14p compared with 15.4p. A 
final dividend of L8p is recom- 
mended to make a total of 3^p 
(3Jp). 


M&G Second Dual 
advances 13% 


'M&G . Second Dual Trust 
reported first half pretax prof- 
its up 13 per cent at £1.7m and 
raised its interim dividend by 
14 per cent from lL45p to 
I3.11p on earnings per income 
share of 13JL2p (u.45p). 

Distribution from the M & G 
dividend fund came to £L75m 
(£1.52m) and deposit interest 
put in £367,000 (£327.000). Tax 
took £437,349 (£380.841). 


cent to £51BJM0 at the pre-tax 
leveL 

The downturn, from last 
year’s depressed £L07m, was 
struck from turnover £4 .37m 
lower at £77.7Uu 
Following a review' of the 
group’s capital expenditure 
programme directors felt it 
prudent to make a provision of 
£2.75m for deferred-tax to cer- 
tain subsidiaries. — 

This, together with other tax 
charges Qf £217,000 (£313,000), 
left the group with an after-tax 
loss of £2.45m (profits £780,000) 
for the year to September L 
Losses per snare worked 
through at 36p (earnings UJ.p), 
but the final dividend is main- 
tained at 5.75p to make a same- 
again 7.5p total 


continued to be affected by lo# 
de m and, hut the group as a 
whole was progressing welL 

Turnover rose from £25JBm 
to S28.1&L Earnings per share 
were 16p (15. 9p) and the 
interim dividend is 2.7p (2Jp). : 

The group had recently 
obtained new power transmis- 
sion and construction con- 
tracts worth over film, and 
orders and enquiries for the* 
Trakway temporary access ser- 
vice remained W g b, Mr Ames 
said. 


Turnover fell from £8.05m to 
£l-25m reflecting toe sale of 
the manufacturing division 
and Tower HQL Merchants at 
the beginning of this year. 

Mr Richard Thompson took 
over as chairman at the 


TSB Cl raises bad 
debt provisions 


Venture Plant 
£L15m in loss 


Anglo United makes 
£21m sale 


Chemrmg declines 
16% to £3.97m 


Chemxjng Group, which manu- 
factures defence and non-de- 
fence products, saw pre-tax 
profits decline by 16 per cent 
from £4. 71m to £3^7m,. in the 
year to September 30. 

Hr Tan Fairfield, rtmiiimm , 
said current orders were some 
84 per cent up on the previous 
year and prospects were good. 

The outcome was struck 
after an exceptional charge of 
£136,000. Sales fell from 
£2&82m to £28J5m. Of this 60 
per cent were defence and 40 
per cent non-defence; about 51 
per cent of total sales were 
exported. 

Mr Fairfield yaw that while 
the defence products side was 
not seriously affected by the 
changes within Europe, the 
board was planning to change 
the sales mix over the next 
three to five years to 60 per 
cent wfln-dafqnc p., while main- 
taining the current level of 
defence orders and wherever 
possible increasing that figure. 

Earnings par share dipped 21 
per cent to 4&6p (6L5p) folly 
diluted. The dividend goes up 
10 per cent to 2695p (245p) via 
a proposed final of 1795p. 


Venture Plant Group, the 
USM-quoted plant hire busi- 
ness, continued to run up 
losses through the second six 
months and for the full year to 
endrSeptexhber fell fii-i-S m inh-i 
.the red at the pre-tax level 
compared with previous profits 
of £1 .58m. 

The final dividend is passed 
- as was the interim. Share- 
holders received a total of 3^5p 
for 1988-89. Losses per share 
worked through at 5p (earn- 
ings 89p). 

Turnover was little changed 
at £9J3m (29.03m). There was a 
tax credit of £375,000 (charge 
(£539,000). 


Anglo United has conditionally 
agreed to sell Chatflelds-Martm 
Walter, its commercial vehicle 
and car distributor, for ratm 
before costs, including the 
assumption of bank debt, to 
Petrogate, a company owned 
by trusts to favour of Mr David 
McKriain, Anglo's chairman, 

and his family 

Anglo has also agreed to 
acquire the businesses and 
assets of Joh n Hu dson from 
Raab Karcher (UK) for about 
£7-9m cash. The acquisition is 
being financed in part by a 
£6m extension to Anglo’s exist- 
ing loan term facility. 


TSB Bank Channel Islands 
increased annua l pre-tax prof- 
its 35 per cart from gfijnm to 
£9.19m. The result was struck 
after an increased provision for 
bad and doubtful debts' of 
£395,000, against £4,000. 

There was also an excep- 
tional charge of £449,000 
(S694JW0) representing provi- 
sion against the tail to vmue of 
its Investment to - TSB Private 
Bank International. 

Mr Reg Jeune, chairman, 
said that prudent provisions 
had been against bad debts 
although current performance 
did not indicate any underly- 
ing deterioration in the quality 
of the tending book. - 

Total income .to the year to 
October 31 was £20 .81m 
(£l6.4m), a rise of 27 per 
Earnings per share were 23.66p 
(17.88p). 


USM-quoted. company -In Sep- 
tember last year. It Was expec- 
ted that this would lead to a 
period of acquisitions. How- 
ever, the company said yester- 
day that toe state of the UK 
economy had in hibited poten- 
tial acq uisiti on activity. 

- There had been an encourag- 
ing start to the year but the 
state of the Nigerian economy 
and events in Kuwait and 
Saudi Ara b ia, had undermined 
the perihrmanoe. 

The knsjper share was 0-22p 
nd toe Interim dlvi- 
ls » gmn passed. ' ' 


Caspen makes 
debut on USM 


Both divisions help 
Bradstock advance 


Hobson reduces loss 
to £89,000 


Polar advances 7% 
but sees tough year 


Albion falls 
to £824,000 


Pre-tax profits at Albion, a 
manufacturer of ready-made 
suits and tailored menswear, 
fen from £951,000 to £824,000 fo 
the 12 months to September 30 
after an exceptional debit of 
£284)00. 

- Turnover was marginally 
higher at £ 12.16m (£11.65m) 
and net operating income 
amounted to £6324)00 (£804,000). 
However, attributable profits 


Helped by a turnround from 
payments of £784)00 to interest 
received of £63,000, pre-tax 
profits of Polar Electronics, toe 
USM-quoted electronics compo- 
nents distributor, increased 7 
per cent to £1.32m, against 
£L23m, in the year to end-Sep- 
temher. 

Turnover was £14.54m 
(£14-33m) and after tax of 
£4944XW (£4514)00) earrings per 
share emerged at 10.4p (1245p). 
Directors are proposing a 
maintained final dividend of 
2JSp making a total for the year 
of 443p. 

On toe present year Mr 
Keith Camefly, chairman, said 
that demand fo the first two 
months had remained at alow 
leveL and hs expected it to be 
another tough year. 


Bradstock Group reported tax- 
able profits SI per «»nt higher 
at £8JLm to the year to end-Sep- 
tember, against £fi.iTm. 

Both divisions showed 
increases with insurance brok- 
ing up 25 par cent and reinsur- 
ance broking op 34 per cent 
The results were also helped 
by a £9004)00 rise to £3£2m in 
investment income. 

In toe present year Mr David 
Plunkett, rhalrrnan expected 
currency fl uctna tions to affect 
the results with dollar Income 
making up 45 per cent of the 
total It was also intended to 
acquire smaller brokers to 
comutementarv areas. 

A ^flnal Sridend of ftSp is 
proposed for a total of 9p CTSp), 
payable from earnings per 
share of 17.fip (14^p>. 


Hobson, which is r*on<y»ntr ? « (- 

ing on its trading activities 
pending new acquisitions, 
reported a pre-trie loss of 
£89,000 for the Six montha to 
September 30, compared with 
£177,000. The figures were 
helped by an Increase to inter- 
est received from £6,000 to 
£78,000. 


Caspen OH, a London-based 
group with in te r est s in the US 
oil and gas exploration and 
development sector, yesterday 
made its debut on the Unlisted 
Securities Market after two 
years on the Third Market. The 
shares were unchanged at 1^>. 
- T he new listing. -coincides 
with a significant upturn in 
the group's fortunes to the 
wake of a successful drilling 
and acquisition progr am me. 

. Caspen operated profitably 
m th e first three months of the 
current financial year, with oil 
revenues exceeding toe total 
figure, achieved n 198940. In 
the year to July 31 1990, it 
raconied a loss of £2.79m on 
turnover of £3JL9m, due prtocl- 
to a £2.05m exceptional 


Mr Leslie Thomas, deputy 
chairman, said yesterday: that 
toe new hating was partly a 
case of Hobson's choice owing 
to toe Third Market's Immi- 
nent demise. “But it has - coin- 
cided with a great, revival in 
cor performance,” he said. 
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Carr’s Mining 
52% down at £0.5m 


Profits of Carr’s Mining indus- 
tries continued to decline in 
the second six months and for 
the foil 1989-90 year fell 52 per 


Eve Group, the USM-quoted 
contractor and developer, heM 
pre-tax profit . at £2 .32m, 
against £2L3m, to toe half year 
to September 30. to spite of 
“receffikmazy conditions". 

Mr Roger Ames, chairman 
said some areas cf the business 
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COMMODITIES AND AGRICULTURE ” 


Opec to keep oil output 
high while crisis lasts 

By David Thomas in Vienna 


Coal miner asks 
court for more time 


A GO-AHEAD fox continued 
high oil production to fill the 
gap caused by Iraq’s invasion 
of Kuwait was. given yesterday 
by the Organisation of Petro- 
leum Exporting Countries. 

Opec ministers mwntmnnri y 
agreed at a meeting in Vienna 
to continue their suspension of 
oil production quotas fixed in 
July, which put ceilings on 
output levels. The producer 
group also resolved to restore 
the quotas immediately the 
. Gulf crisis was over and to 
hold a further special meeting 
Tw*t. March. 

By postponing farther deci- 
sions until Mairih, the accord 
effectively recognises that 
Opec is powerless to act before 
the Gulf crisis is resolved. 

No immediate steps are to be 
taken to meet the concerns of 
! some Opec members, notably 
Iran, that current oil output 
levels could lead to an oil glut, 
particularly if the Gulf crisis is 
solved peacefully. 

"I am very, very afraid about 
the future," said Mr Gholam- 
reza Aghazadeh. the Iranian oQ 


minister after the metttag. “We 
asked all countries to uncondi- 
tionally come back to their 
quota," he said. “This is the 
important issue for us because 
you remember in th&past the 
quota problem Is the main 
problem.” 

Opec countries are product- 
ing 29 LSm barrels a day, 400,000 
b/d more than the July quota, 
despite the loss of 4Jfcn b/d of 
Iraqi and Kuwait exports. 

The high Opec output is 
mainly ting to Saudi Arabia, 
which last month produced 
7.9m b/d compared with its 
5.4m quota. Mr Hi sham Nazer, 
the Saudi oil minister, wel- 
comed yesterday’s accord. 

Some observers believe that 
these high output levels will 
make it difficult for Opec to 
revert to the July quotas. 

However, Mr Sadek Bous- 
sena, Opec’s president and 
Algeria’s ail minister, stressed 
after the meeting that all Opec 
members had agreed to return 
Immediatel y to the July quotas 
once the Gulf crisis was over. 

Nevertheless, he also 


suggested that the quotas 
could be reconsidered next 
year if an oil glut caused a fall 
in prices below Opec’s $21 a 
barrel reference price. 

“Opec cannot leave the mar- 
ket to deteriorate too much. 
We need good prices for our 
countries. We will defend our 
prices," said Mr Boussena, who 
added that Opec might meet 
before March if necessary. 

Mr Rasheed Salem Al-A- 
meeri, Kuwait’s oil minister, 
said his country would take 
only a few weeks to resume 
full production if there was a 
peaceful resolution to the cri- 
sis. He added that Kuwait 
might ask Opec for an 
increased quota in order to 
its economy. 

Opec president brushed 
aside suggestions that the Gulf 
crisis was threatening the 
organisation: “This organisa- 
tion win be a necessity for all 
of us,” Mr Boussena said. 

• Oil prices rose after the 
meeting. Brent crude for Janu- 
ary delivery ended at $27.22% 
barrel, up 97% cents. 


By Bernard Simon in Toronto 

THE QUINTETTE coal mine in 
north-east British Columbia 
has asked for a two-month 
extension of a court order 
freezing its financial obliga- 
tions amid si gns that its credi- 
tors and suppliers are balking 
at new concessions to save the 
ailing C$1.2bn project. 

A Toronto newspaper 
reported yesterday that the 
mine had asked its 56 bank 
lenders to write off two-thirds 
of its CS630m debt. ««/f naP<*H 
on its Japanese steel-mHl cus- 
tomers to hold any further 
price cuts until 1998 while com- 
mitting themselves to contin- 
ued purchases of 4.75 tonnes a 
year. It has also asked for cuts 
in rail and port charges to help 
finance construction of a new 
pit, and suggested that the rail- 
ways and port write-off 
amounts owed to them. 

Quintette said that it asked 
for the two-month extension 
"to allow further time for dis- 
cussion and assessment” 

According to mining ana- 
lysts however. Quintette's 
creditors, customers and the 
British Columbia government 


are likely to agree to conces- 
sions only if a new operator is 
found to replace Denison Mines 
of Toronto, which has a 50 per 
cent equity interest in the 
mine and bag Trm na gpd it since 
it started production seven 
years ago. 

Quintette was due to file its 
restructuring plan by yester- 
day, which was the expiry date 
of a six-month restraining 
order freezing the mine's finan- 
cial obligations. The order was 
sought after Japanese custom- 
ers began witholding payments 
earlier this year as a means of 
enforcing a disputed arbitra- 
tion ruling which cuts prices 
for the mine’s coal below its 
operating and shipping costs. 

Quintette was designed in 
the early 1980s to diversify the 
Japanese steel Industry's 
sources of supply. The Japa- 
nese agreed at the time to sup- 
port the high-cost project by 
paying prices well above mar- 
ket levels. But as the coal and 
steel markets have become 
increasingly competitive they 
have sought to squeeze Quin- 
tette on prices and tonnages. 



Malaysians wrestle with another tin crisis 


Little scope remains for further productivity improvements, writes Lim Siong Hoon 


A FTER TIN prices rose 
to M$27 a kilogram last 
year, the 10, 000-odd 
inhabitants of Gopeng, a centu- 
ry-old town 190 km north of 
the capital of Kuala Lumpur, 
suddenly found their h omeff in 
Jeopardy. The state authority 
had let it be known that all the 
80 hectares of Gopeng would be 
acquired; beneath the town, it 
said, were rich deposits of tin 
and a state-owned company 
wished to get at them. 

Since then tin prices have 
dived, and nothing suae was 
heard of the controversial 
Gopeng relocation plans. 
Though the market slump had 
saved the town, . for the 
moment at least, it has also 
plunged the Malaysian tin 
Industry once more Into a 
struggle to survive. 

The industry’s problems are 
unHkB those it faced after the 
1985 market . crash, and local 
miners and analysts alike 
think the present crisis is, in 
some respects, worse. 

.. Adjustments came quickly 
after the 1965 collapse of the 
International Tin Agreement, 
-which supported prices 
through a buffer stock buying 
system. That meant coping 
with the shock of an abrupt 
change to a. free market. 
Within a year output plum- 
meted 25 per cent; the indus- 
try's average cost was slashed 
34 per cent; and the output rate 
per worker rose by more than 
20 per cent With costs now 
under control and the produc- 
tivity rate up by another 12 per 


Malaysian Tin 


Output 

Ava prfcB 


(tonnes) 

(MSakg) 

1090 

30/400* 


1989 

32,000 

23.05 

1988 

28,900 

18.49 

1987 

30.400 

16.80 

1988 

29,100 

15.39 

1986 

as^oo 

29.67 

1984 

41,300 

29.16 

1983 

41,400 

30.19 

1982 

52.300 

30.17 

•ostimatmd 


cent there is little scope for 
farther improvements in 
response to the current crisis. 

Falling yields are aggravat- 
ing the industry’s prohlemsAc- 
cording to analysts. The aver- 
age recovery cost for each 
kilogram of tin in a cubic 
metre of soli is inversely 
related to yield: as one foils, 
•the other goes up. 

This pattern is evident in 
many, but not all, mines. What 
is dear, though, is. that yields 
have fallen in the past four of 
five years. In 1986, a. cubic 
metre of soR yielded up to 0.2 
kg of tin in Malaysia. Today 
the average level is 0.1 kg, 
compared with 3 kg in Brazil’s 
Bom Future region. 

Exploration is required to 
overcome low grade deposits, 
but in the present market envi- 
ronment miners are neither 
willing nor able to do so. 

Those who survived the pre- 
vious crisis did eo by drawing 
on other assets or reserves in 


the expectation that recovery 
would follow the slump and 
because closure leaves a host 
of problems, labour and licen- 
sing for instance. With poor 
deposit grades and low prices, 
the dilemma now is reduced 
amply "to continue or not to 
continue,” says one analyst 
with the Malaysian Chamber of 
Mines. 

Gravel pump mining , an old 
labour-intensive method of 
flushing out deposits with high 
velocity water pumps, is likely 
to suffer most in the present 
crisis. Before 1985 it accounted 
for 56 per cent of the total out- 
put; five years on its share of a 
25 per cent smaller tonnage is 
down to 40 per cent 

D redge mining , a capital- 
intensive method with 
an almost equal output 
share, is marginally less costly 
than the gravel pump sector. 
This means that its ability to 
withstand price shocks 
depends ultimately on the 
; strength., pf the companies’ 
asset reserves, an advantage 
they have over the small 
gravel pump miners. 

1 he concern about who sur- 
vives has now become 
enmeshed into the debate over 
whether Malaysia should 
remain in the Association at 
Tin Producing Countries, 
which it founded. At stake, is 
"the big guys versus the small 
guys," says an analyst This 
straggle reveals why different 
miners, at different times, are 
in discord about the organisa- 


tion's usefulness. 

Small miners tend to see the 
ATPC as their only hope. Oth- 
ers, less sanguine, argue that 
as existing production capacity 
is only just sufficient to meet 
Malaysia's Quote, narticination. 
in Brazil’s absence, is point- 
less. 

Though the official Malay- 
sian fine favours the ATPC, the 
government has not disguised 
its displeasure over Brazil’s 
foot-dragging over joining the 
producer group. 

Mr Lim Keng Yaik, the pri- 
mary industries minister, was 
uncharacteristically blunt 
early last month. Until Brazil 
takes its place as the leading 
producer, he said, "there is no 
point in talking any more.” 

For its part. Brazil has 
appeared eager to keep the 
communication channels open 
and keep the organisation 
intact. The country attends vir- 
tually all ATPC meetings as an 
observer and group pressure 
and low prices appear to have 
kept Brazilian production this 
year to below the 1968 level 
and possibly to 45,000 tonnes, 
as promised. Last October, it 
agreed to further cuts to about 
39,000 tonnes next year. 

Brazil's stock level, at last 
July, was 15,000 tonnes, accord- 
ing to ATPC statistics. That 
level is higher than would be 
permitted under ATPC redes, 
which stipulate that a member 
should stock no more than 10 
per cent of its permissible 
export tonnage.' Accordingly, 
Brazil declined to join the 


ATPC until, it said, it can 
abide by the rules. 

Mr Redzwan Sunron, the 
ATPC executive secretary, 
argues that the organisation’s 
goal of a "normal” world stock- 
pile of 20,000 tonnes, compared 
with annual production of 
about 190,000 tonnes, is no lon- 
ger realistic since demand 
growth has foiled to keep pace 
with supply over the years. He 
personally thinks 16.Q0Q tonnes 
is a better goal, satisfied by an 
"equilibrium” price range of 
M$18 (£3.40) to M$21 a kilo- 
gram. 

But with prices under M$16 
and world stock levels at 
around 48,000 to 50,000 tonnes, 
up from 33,000 tonnes within a 
year and a half, the goal under- 
scores the bleakness of dealing 
with the over-supply. More 
than half the stocks are held 
outside of the seven ATPC 
members, which means that 
the chances are remote that 
the group can realise its target 
of scoring a 37,000-tonne stock 
level at end-December. 

This surplus exacerbates 
Malaysia’s domestic problems, 
and so explains why the coun- 
try now seems ready to dis- 
tance itself from the organisa- 
tion and why there are calls for 
the ATPC to be disbanded. 
Even local companies are no 
longer allocated their specific 
tonnages, though, at present 
yields and juices, setting pro- 
duction Unfits looks redundant 

In these hard times, the peo- 
ple of Gopeng can afford to 
sleep easy. 


Brazil faces 
another 
poor coffee 
harvest 

By Victoria Griffith in Sao 
Paulo 

BRAZILIAN COFFEE growe r s 
will suffer another poor har- 
vest according to the coun- 
try's Ministry of Economy, 
which predicted a crop of 23m 
bags (60 kg each) next year. 
The figure is nearly equal to 
those of the past two years, 
which were considered low. 

The poor figures are due to a 
32 per cent drop In the use of 
fertilisers and a lack of rain- 
fall in main coffee-growing 
areas, according to the minis- 
try. 

An overvalued cruzeiro and 
soft infamaflniiMi coffee prices 
caused a fell in coffee export 
receipts of about $500m. 
Although the co un tr y exported 
about the same amount as in 
1989, export sales only readied 
$l,296bn, compared with 
$l,782bn last year. 

The ministry predicted a 
rise in export receipts in 1991, 
due to a foil in world produc- 
tion and financial troubles in 
key exporting countries. 
According to the economist 
Ricardo Mesqnlta of the 
National Economic Secretar- 
iat, Colombian production will 
fall 20 per cent. 

Exporters here, however, 
complain that a lack of export 
financing is maMrig shipments 
extremely difficult. One major 
shipper. Intercontinental, has 
filed for bankruptcy, and oth- 
ers are laying off workers. 
“The Industry is streamlining 
Itself," said Mr Oswaldo 
Aranho Neto, an exporter from 
Sin de Janeiro. "But this is 
good for us. It means less com- 
petition.” 

• Rainstorms in the last 19 
days have damaged between 
18 and 30 per cent of El Salva- 
dor’s 1990-91 coffee crop, 
according a senior coffee 
industry official, reports Reu- 
ters from San Salvador. 

"There is a severe reduc- 
tion. . . of between 18 per 
cent and 30 per cent in dam- 
aged and lost beans," he said, 
adding that rains, floods and 
snow had affected coffee pro- 
duction across Central Ameri- 
can and in Mexico. 

El Salvador had previously 
expected a bumper 1990-91 
harvest of 3.78m bags (45.4 kg 
each), up from 3.64m in 
198900, for its mild azebica. 
coffee. 

The industry official said 
preliminary reports showed 
nnseasonal rainstorms had 
either blown beans to the 
ground or split the husks, 
damagin g both the weight and 
the quality of the harvest 

“It aril] take more beans to 
fill a quintals (bag),” he said. 
“We are carrying ont field 
studies to get more technical 
data." 

The results of the study will 
not be available before Janu- 
ary. 


Chicago traders 
disappointed at level 
of Soviet grain aid 

By Barbara Durr in Chicago 


THE GRAIN futures market at 
the Chicago Board of Trade 
registered its disappointment 
yesterday with the US govern- 
ment announcement of a trade 
credit programme for the 
Soviet Union. 

Traders had been expecting 
a greater amount of credit than 
the Slbn President George 
Bush offered. 

Grain futures fell across the 
board in mid-morning trading 
with soyabeans falling more 
than 9 cents, maize 4 cents and 
wheat about 2 cents. Soya- 
beans wore especially hard bit 
because they had been expec- 
ted lead the Soviet shopping 


Futures traders had been 
banking on US government 
credits of about Sl.Sbn. roughly 
the amount it would take for 
the Soviets to fulfil their grain 
buying agreement with Wash- 
ington. Some had expected the 
US oiler to be considerably 
more generous with up to $3bn 
In credits. 

Farmers in the grain belt, 
whose exports are down this 
year, had accused President 
Bush of a virtual grain 
embargo because of his previ- 
ous refusal to extend credits. 
This latest offer is unlikely to 
appease them. 


Increasing role forecast 
for wheat export credits 

By David Blackwell 


EXPORT CREDITS are likely 
to play an increasing role in 
the world wheat trade, which 
is suffering the lowest prices 
since 1972, according to the 
International Wheat Council. 

The trend throughout the 
last decade towards low prices 
and enhanced credit terms has 
proved an attractive combina- 
tion for the importing coun- 
tries, the IWC says in Its latest 
report. 

"Countries unable or unwill- 
ing to extend credit must pitch 
sales proportionally lower in 
order to offset the dual attrac- 
tion of price and credit 
advanced from other origins,” 
the report says. The Soviet 
Union, the biggest importer, 
now bases its buying on credit 
rather than cash. 

Traded prices of around $68 


to $85 a tonne fob have been 
reached against the bearish 
background of an expected rise 
in world stocks next year of 
24m tonnes to 130m tonnes, 
“To some extent, rightly or 
wrongly, the world market has 
come to tolerate a smaller 
margin of supply protection in 
its readiness to accept a lower 
average level of world 
carryover stocks,” the report 
says. 

The IWC believes that policy 
developments will probably be 
increasingly directed towards 
supply management in order to 
curtail stock accumulation. 
Nevertheless productive capac- 
ity could still outrun demand, 
"since financial constraints 
trill continue to inhibit import 
growth in developing coun- 
tries." 


Moscow set to buy £60m 
worth of NZ butter 

By Dal Hayward in Wellington 


NEW ZEALAND is about to 
finalise the sale of up to 90,000 
tonnes of butter worth about 
NZ$200m (£62m) to the Soviet 
Union. It will be the country’s 
biggest single sale of butter 
since 1970, and the largest-ever 
outside the UK. 

The New .Zealand Dairy 
Board is also negotiating a 
32,400-tonne butter sale to Iran. 
At current international prices, 
this would be worth NZSTOm. 

The news of the two impend- 
ing sales comes at a vital time 
for hard-pressed dairy formers, 
who have already had their 
incomes cut from NZ$4 a kilo- 
gram for milk-fot .to NZ$3.60 
this season. The board had 
warned that further cuts, 
which threaten to push some 
formers into bankruptcy, were 
likely. The new sales could 


help avoid this. 

The negotiations on the 
record sale with the Soviet 
Union comes hard on the heels 
of Moscow's agreement to pay 
NZ$115m of outstanding debts 
for dairy products already 
delivered. 

The Soviet authorities this 
week agreed to give the dairy 
board an irrevocable letter of 
credit from the central state 
bank guaranteeing settlement 
in two instalments. The first 
will be received within a few 
weeks. 

Negotiations for the new sale 
started immediately. These 
will include reaching an agree- 
ment on price and quantity 
with the European Commu- 
nity, which is also anxious to 
sell its stockpiled butter to the 
Soviet Union. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


The premium for cash nickel on' 
the LME disappeared yesterday 
as both cash and three-month 
metal fell below $8,000 a tonne. 
Major support Is now put at 
around $7,725 a tonne for 
three-month metal (/L50 cents a 
lb). Dealers said the weak demand 
for cash metal helped to put the 
market on the defensive. On the 
London bullion market silver and 
ptaQnum were in retreat in 
nervous trading, with operators 
unsure about the near-term 
outlook. The decline in sliver - 
which traded below support at 
400 cents - reflected oversupply 
and its inability to attract investor 
interest, dealers said. Platinum 


trading was sporadic, with strong 
selling emerging around midday 
before prices rebounded as 
operators viewed the metal as 
oversold. By midday on Nymex 
platinum had trimmed early 
losses, as had palladium, which 
traded af life-of-contract lows after 
heavy Swiss selling. New York 
arabtea coffee prices were Aiming 
at midday on sentiment that 
Central America’s coflee crop was 
damaged by recent heavy rains. 
"There's a good possibility Central 
America in general will have its 
crop reduced by 20 to 30 per 
cent," said one commission house 
trader. 

Competed from Reuters 


London Markets 


Ct per tome) 


Raw Cfoaa ' Previous High/Low 


Crate o5 (par barrel FOB) 


+ or- 

Dubai 

52250-2.60V +-S75 

Brant Blend (doted) 

$27 30-8.00 

-4-050 

Brent Blend (January) 

SZ7.2fr7.25 

+.975 

W.TJ. (1 pm eat) 

S255fr-750v + 1.Q25 

<W prodads 



(NWE prompt delivery par tonne Hr)- 


Premium Oasodna 

$341-244 

-2 

Gas Oil 

$201-263 

-3 

Heavy Fuel OH 

$133-135 


MapMha 

sass-an 

+5lj 

nrrofmm Argm Esttaiates 


Oter 


+ or - 

Gold (par troy az)+ 

$37500 

+ 1A0 

silver (par troy azHP 

401.260 


Platinum (par tray on) 

$417.75 

-550 

Palladium (per troy oz) 

$87.50 


Aluminium (free msiKet) 

11620 

+6 

Copper (US Producer) 

116c 

+ 1 * 

Lead (US Producer) 

BBC 


Nickel (free nsa rtaaf 

3800 


Tin (Kuala Lumpur maricet} 1S.Wr 

-awr 

Tin (New York) 

200C 


Zkw (US Prime Western) 

7*? 


Cattle (live weigMtf 

IKLBBp 

+2^0“ 

Steep (date} weigtn)t 

1«J89p 

+ 150" 

Pigs (live weighty 

78.43P 


London, daily sugar (raw) 

$24SJ*r 


London deft) sugar (vrfutt) S 3BL2V 

-1.8 

Tale and Lyle export price £2SE£ 


Harley (Engllah toad)- 

Umf 


Maba (US N& » yetlew) 

Cl 63.75 


Wheat (US Ow* Northern) 

cor 


Rubber (Joi)V 

50Z5P 


Rubber (Febft 

SO.QOp 


Rubber (KL RSS No 1 Jan) an m 


Coconut oil (PlUHpplnas)f 

JBIfiw 

-16 

Palm Oil (Mataysianp 

$335 


Capra (PMHppteaey . 

$29251 


Soyabeans (US) 

C141 


Cotton "A* indaor 

MJ£e 

-&20 

Woottops (640 Super} 

414p • 



Mar 21890 2ta00 

May 21890 22060 

Aug 221 jSD 
Oct - 221 JO 


21500 21540 
22000 21&00 


223X0 


mil Ctoee Pravtous rtQft/Low 

Mar 301.0 301-5 3029 30 M 

May 301 J0 3DU) 30SL0 3000 

Aug • so&£ a 065 screws* 

Oct ' 2870 2870 2B6J 280* 

Ttomover: RewttBS (1220) lota el 80 tonne* 
WMta 1001 ( 634 ] 

Parte- WMta tPPr per tonne*-. Mar 1520. Aug 
1MB. Oct 147a 


cruM! <ml - am 


S/berrel 


Latest Previous Hlgh/U>w 


Jan 2705 ' -2501 2735 2050 

Fab 2546 MAT 26.75 2440 

Mar 2Ufi OJK 2MJ 

PE MW 2535 2550 


Turnover: 12684 (20454) 


$Amm 


C * tonne mttate oflMmlsa Mated, p-peneortfl- 
c-eenteAb. r-rtnagWltg. tt-Nou/Dea. t-Feb. *JM- 
w-Deo/Jan z*Jan/Fab. tsMar. meat Commfeelon 
aver a g e toatock price*: ' change from a teS 

age. VLondoa physical market toff ftoBafdjm. 
♦ Bullion marital Noml- m-MainyBten canta/Kg. 


i ■»— » Previous High/Low 


Jan 24750 230.73 

Feb Z33JOO 236.00 

Mar 217.75 220.00 

Apr 20850- 20300 

May 16690 10500 

Jun WMO were 

jm ISGlOO 18500 

Aug 18500 


24830 24200 
234.73 22500 
22000 21400 
20075 20200 
201.00 19BO0 
WSOO 
18900 

18700 185.00 


Turnover 8413 (16663 tots M «Ki tomes 


reurr a vnunruus 

Citrus fcuUesre widely available this weak, 
reports iha FPWB, Grapefruit are 35-50p 
each CSS-SOp). oranges 5>28p each (W#P) 
t3£4Span>(SS-45p)wfth 



COCOA 

- London PCX 

Dionne 


Close 

Prevfotn 

Ktgh/Low 

Dec 

640 

841 

840 833 

Mar 

602 

602 

898 530 

May 

728 

725 

732 722 

Jut 

751 

75? 

758 748 

Sep 

776. 

774 

752 770 

Dec 

804 

BO* 

BID 802 

Mar 

830 

828 

835 028 


Turnover 2768 (3779) tots Of 10 tonnes 
PCCO Indicator prices (SDRs per tonne). Daily 
price tor Doc 12 BTBJtM (512.71) 10 -day overage 
tor Dec 13 837.18 (94202) 


COW) 

K- tendon VOX 

Enoitte 


Close 

Previous 

HI Qft/Low 

Jan 

6S3 

851 

664 648 

Mar 

-004 

800 

60S 596 

May 

003 

588 

604 698 

Jut 

617 

612 

017 612 

Sap 

632 

827 

830 626 

Nov 

647 

640 

643 


Tumover3480 (2170) tote of 5 tonnes 
ICO Indic a tor prices (US cants per pound) tor 
Dec 12: Comp, daily 7440 (7457). 15 day aver- 
ape 72.09 (71.78) 


nrnraa - bm enom 



Cl two 

Previous 

Hlgh/Low 

Apr 

1S8L5 

138.0 

1379 136.Q 

May 

166£ 

157.0 

15&5 155l5 


Turnover 195 (83) Inis Of 40 tonnes. 


SOYMOEAL - 

in who 

enoms 


Ctosa 

Previous 

Mghllow 

Fed 

11650 


11660 

Apr 

119X0 


110.30 110.00 

Jun 

12000 

122-00 

12050 12000 

Aug 

131.00 

123.00 

121.00 


Turnover 115 (52) tots of 20 tomn. 


prmght nnrunss - are 

SlCVIndax pofett 


Ctooa 

Previous 

HlghTLow 

Deo 

M40 

1445 


Jan 

1400 

1408 

1420 1400 

Apr 

1330 

1325 

1330 1320 

BFI 

1449 

14S2 


Turnover 288 (246) 


flH MW 

- an 


CAonna 

Wheat 

Gtaea 

Previous 

HfgMjdw 

Jan 

Mar 

May 

11680 
123. to 
12683 

00.15 

12645 

12690 

tSUn 11930 

12616 12610 

12670 

Batto* 

CtoN 

Prsvtona 

MgWLaw 

Jan - 
Mar 

May 

11630 

11030 

mss 

11690 

110.85 

115,75 11630 

ii645 mao 


Turnover; Wheat 75 (BB), Barley 113 H82J. 
Turnover lots of 100 tonnes. 


PM* - 

BP* 

(Cash Settlement) pftp 


Cfoae 

Previous HighfLeer 


873 

SaO 07.0 86.0 


863 

968 


960 

96S • 

Jun 

965 

984 


Turnover 31 (4) lob of 5250 kg 


LONDON MBTAL BXCHAMOB 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

MghAjow 

AM OractaJ 

Kerb dose Open Interest 

Ahnnlnhim, 867% party ($ per tonne) 



Total dally turnover 16288 lots 

Cash 1521-3 

8 months 1566-7 

15124 

1690-1 

101971518 

1586/1553 

1517-8 

1862-3 

1500-70 66138 tots 

Copper. Grade A (C per tonne) 



Total dally turnover 10.488 lots 

Cash 1280-2 

3 months 12964 

13002 

1306-7 

1284/1283 

1301/1292 

1282-3 

1294-4.5 

1290-8 110882 tots 

Leed (C per tonne) 




Total dally turnover 3941 lota 

Cash 321-2 

3 months 332-3 

3156 

32S-&5 

322 

332/326 

321.5-20 

331-2 

332-3 11980 tots 

»ekel (S per tome) 




Total dally turnover 2.132 lota 

Cash 7925-50 

3 months 7825-SD 

8075-100 

8000-10 

7875/7850 

7960/7900 

7840-60 

7860-70 

7825-60 6437 tots 

Tin ($ per tonne) 




Total daily turnover 1907 tots 

Cush 6708-13 

S months 978590 

5743-60 

5810-20 

5720/5715 

5820/5780 

57 13-7 
5785-90 

6780-000 9935 Iota 

Zinc, Special Wflh Obede (5 per tome) 



Total dally turnover 525 tots 

Cush 1290-7 

3 months 1287-70 

1320-5 

1290-1 

1285/1388 

1305-8 

1275-7 

1278-80 86443 tats 

LME Closing tn rets: 
SPOT. 19450 

3 months-. 19182 

6 months: 1480B 9 months: 19702 


- L u ll Ju ii SOX 



Ctoea 

Prew. 

Mg* 

Lew Vat 

Indx 

Dec 

15790 

15890 

18890 

160.20 

15890 

20 

Jan 

16090 

16090 

10000 

74 

Fed 

169-80 

159.70 

168180 

71 

Mer 

1B680 

168J9D 

13890 

88 

Jutt 

157-70 

16690 

157.70 

71 

Sep 

16890 

15890 

16820 

88 

Dec 

15890 


15890 

74 


OoM (One ox) $ price £ equivalent 


Ctooa 37290-87X20 

Opening 37200-37300 

Morning Ux 37300 191204 

Afternoon fix 37200 191-014 

□ay's high 373.10-37300 

Days lew 872.1SST2SD 


Loco Ida Mean OoM Landtag Rates (We USf) 

1 nwiBi 

598 

8 months 4.70 

2 month* 

498 

12 months 4.7S 

3 months 

498 


aw Be 

gffine ot 

U&ctsequlv 

Spot 

20170 

40123 

S months 

21295 

408.75 

6 months 

21023 

. 41095 

12 months 

231 -26 

43095 


TRADCD omens - 

Coffee 

JM 

Mar 

Jan 

Iter 

800 

64 

36 

1 

32 

850 

10 

17 

13 

84 

700 

2 

0 

40 

105 

Cocos 

Mar 

May 

Mar 

May 

700 

37 

83 

45 

38 

730- 

21 

40 

79 

88 

800 

11 

25 

110 

100 


Brant Crate 

Feb 

Mar 

fob 

Mar 

2600 

190 


185 

3S0 

2650 

2500 

ISO 

WO 


416 


New York 


COLD 100 troy ttt4 Sltroy ml 



Chaw 

Prevtoua 

MflltfLow 


Dec 

3749 

37Z7 

375-0 

3723 

Jan 

37S.1 

3739 

0 

0 

Feb 

878-1 

3749 

378-4 

3739 

Apr 

3799 

377.7 ■ 

3799 

3189 

Jun 

382.8 

3B1.0 

3812 

380-7 

Aug 

385-13 

3849 

0 

0 

Oct 

3899 

807.1 

0 

o 

DM 

3922 

anna 

3019 

3809 

Feb 

aWJ 

an* 

0 

0 


PLATPWW 50 troy PC 1/frgy at. 



Ctoee 

Previous 

HJgh/Low 


Jan 

4142 

4162 

4142 

406-6 

Apr 

420.7 

422.1 

4200 

4189 

Jid 

425.0 

428.4 

422.0 

4229 

Oct 

4209 

4309 

423.0 

4299 

Jan 

4349 

4354 

0 

0 


MLVER 5QOO fray os cants/troy ta. 


Close Previous HgnfLcM 


Den 

-4009 

4026 

4019 

9079 

Jan 

4029 

4039 

4029 

4000 

Fab 

4049 

4059 

0 

0 

Mar 

4079 

4009 

4089 

4039 

May 

4139 

4169 

4149 

4QB9 

Jui 

4189 

4209 

4X09 

4149 

Sap 

4239 

4289 

4259 

4509 

Dec 

4319 

434.1 

4329 

4209 

Jan 

433.7 

4382 

0 

0 

Mar 

4409 

4424 . 

4409 

438.0 


HUH GRADE COPPER 90900 toe; eerasAbs 


Ctoee 

Pravtous 

Mgh/Uw 


Dec 

111.70 

111.10 

11190 

11090 

Jsn 

11196 

11090 

11195 

m* 

FeO 

11090 

110.70 

110L7O 

10040 

Mar 

10895 

10860 

10990 

10790 

Apr 

10790 

10795 

10890 

10690 . 

May 

10665 

10096 

10790 

10690 

Jun 

10590 

10590 

108.00 

106.00 

JUI 

10095 

10490 

10590 

10590 

Aug 

10490 

10490 

10490 

10490 

Sop 

10395 

103.70 

103.70 

102.70 


lqndom aot .tiQN auKir 

(Prices supplied by riM-RcthschUd) 


CRUDE OX (UjM) 42.000 US galls $/barrai 



Latest 

Pravtous 

High/Low 


Jan 

2690 

2695 

2790 

2595 

Fob 

2S.no 

2468 

28.15 

34.70 

Mar 

2593 

24.10 

28.40 

2495 

Apr 

2490 

2893 

24-56 

2390 

May 

2397 

2275 

23.75 

2280 

•Xm 

23.12 

2226 


2220 

JUI 

22.70 

2190 

2275 

2200 

Aug 

2290 

2194 

2246 

2190 

bap 

2215 

21.48 

2215 

2190 

Oct 

2160 

2198 

2190 

21.40 

HEATMQ OL 42JI0Q us geOa, cents/US galls 


Latest 

Previous 

High/Low 


Jan 

7820 

7483 

7750 

7360 

Fob 

7380 

71S8 

7600 

7130 

Mar 

7000 

6003 

7070 

6780 

Apr 

A600 

8300 

6800 

0380 

May 

6400 

6128 

6400 

6150 

Jim 

8010 

5908 

GQ&Q 

6000 

Jui 

6100 

0BQ3 

0100 

5B40 

Aug 

0080 

6843 

6060 

6060 

Oct 

6280 

18138 

BZ80 

8260 


COCOA 10 to nu aBX/fcKswa 

Ctasa Previous HJgh/Low 


Mar 

1214 

1233 

1344 

1213 

May 

1256 

1275 

1284 

1256 

Jui 

1282 

1300 

1317 

1201 

Sep 

1327 

1344 

I960 

1348 

Doc 

1383 

1380 

0 

0 

Mar 

1387 

1414 

0 

0 

COFFEE “C- 3? .KCtos; centaAbe 


Close 

Previous 

Htph/Low 


Dec 

024$ 

0190 

0270 

6195 

Mar 

B3JO 

0490 

0&8O 

6390 

May 

07.70 

8890 

9690 

0680 

Jui 

100.00 

9060 

10090 

8610 

Sep 

10200 

100.73 

10276 

10095 

Dec 

106.00 

103JJO 

106.60 

10490 

Mar 

10796 

10390 

0 

0 

May 

10790 

108.00 

0 

0 


SUOMI mono -tt - 112000 toe: ceras/tbs 



Ctoee 

Previous 

HklWLow 


Mer 

996 

094 

092 

096 

«■ y 

678 

098 

897 

9.73 

JuZ 

091 

680 

093 

677 

Oct 

090 

999 

094 

977 

Mar 

897 

10.10 

1090 

10.00 

May 

0.63 

10.10 

0 

0 


COTTON 50000; cents/UM 



CKae 

Previous 

Hlgh/Low 


Mar 

75.72 

75.48 

75.76 

7595 

May 

7596 

7590 

75.18 

74.77 

Jui 

7497 

7490 

74.80 

7490 

Oct 

6891 

88.47 

6890 

6847 

Dec 

65.70 

8590 

6590 

05.70 

Mar 

0898 

0695 

0890 

6890 

May 

68.75 

6096 

0 

0 


OIUIHB JUKC 15000 Kk cantsrifae 



Ctoea 

Pravtous 

Mgh/Low 


Jan 

108.00 

101.15 

10495 

101.78 

Mar 

10496 

10275 

105.49 

10530 

May 

106.40 

10390 

10090 

10490 

Jui 

10095 

10490 

10&5D 

10590 

Sep 

10690 

10*95 

108.70 

106.70 


Inaras | 

| REUTERS (Base; September 18 1651 

-100) I 

Dec 13 

Dec 12 

mnm age yr age | 

17308 

17220 

17249 

1617.7 

| DOW JONES (Base-. Dee. 31 1074 - 

100 ) 

Dee 12 

Dec ii 

mnth ago yr ego | 

Spot 1»97 

12560 

12524 

12798 

Futures 13698 

13695 

12592 

13096 


Chicago 


BOY AMAHS 5,000 bu ndn; cents/lSOto bushel 



Close 

Pravtous 

Mgn/Lew 


Jan 

5B8/0 

808/8 

58918 

363/0 

Mar 

602/6 

612/0 

604/2 

BOOM 

May 

617/0 

628/2 

eiara 

814/4 

Jui 

G2&/2 

637/8 

620/4 

826/0 

Auo 

«K !/0 

6W8 

632/0 

626/4 

Sep 

02S/D 

831/4 

826/8 

823/4 

NOV 

624/2 

6202 

624/4 

aura 

Jan 

Basra 

64014 

835/* 

639/4 


QOYMWAH oil QQPOQ IPs; cents/ip 



dose 

Pravtous 

Hlgh/Low 


Oae 

21 95 

21.47 

2197 

2191 

Jan 

2196 

21.67 

21.60 

2197 

Mar 

21.78 

2197 

2190 

21.68 

May 

2294 

22.18 

22.15 

21-09 

JUI 

2290 

TPM 

2292 

2215 

Aug 

22.10 

2292 

2293 

2298 

Sep 

2292 

22.15 

22.10 

21.66 

Oct 

2192 

22.03 

21.68 

21.60 


SOYABEAN MEAL 100 tom; trton 



Ctoea 

Pravtous 

High/Law 


Doc 

1759 

177J 

175.0 

1729 

Jan 

175.7 

1789 

178.0 

1739 

Mer 

1809 

1839 

1609 

1709 

Umy 

184-3 

187.1 

1849 

1829 

Jui 

1879 

190.0 

1879 

186 0 

Aug 

1889 

1009 

1889 

187.5 

Sep 

1879 

100.0 

1879 

1869 

Oct 

187.0 

187.7 

1079 

1669 


MAHB 5000 bu min; oants/SOb buanal 



Close 

Previous 

Hlgh/Low 


Deo 

223/0 

227/0 

224/4 

222/4 

Mar 

235/2 

238/Z 

238/4 

234/6 

May 

24374 

247/2 

244/6 

243M 

Jui 

2500 

253/2 

251/0 

24SM 

Sep 

251/0 

2S3/8 

233/0 

250/8 

Dec 

251/8 

283/8 

253/0 

2S0/4 

Mar 

2SB/6 

28016 

28B/B 

257/4 


WMATSOOObu min; cenuAOlb-fauatiel 



Ctoee 

Prarioue 

Wgh/Low 


Deo 

264/4 

283/0 

234/4 

232/0 

Mar 

285/0 

207/0 

285/0 

282/0 

May 

272/0 

273/4 

272/0 

200/4 

Jut 

274/0 

278/4 

273/4 

273/D 

Sep 

28110 

282/0 

281/4 

28tV0 

Dec 

203/D 

294/4 

293/D 

201/2 


UVC CATTLE 40000 lbs: centaAbs 


Close Previous Hlgtiruw, 


Dec 

8092 

0095 

8097 

8090 

Feb 

7542 

7557 

7B95 

78.00 


T892 

7575 

78.60 

7897 

Jun 

7497 

7495 

74.47 

74.10 

Aug 

7292 

7297 

7295 

72.8$ 

Oct 

7290 

73.07 

7390 

7275 

Dee 

73.75 

7590 

7X75 

73.75 


UVSHCQS 30.000 ft; cantsribs 



Clew 

Pravtous 

High/Low 


Use 

4090 

<898 

4697 


Feb 

4545 

4895 

4575 


Apr 

4692 

4897 

4898 

4592 

Jun 

4092 

50.15 

50.07 


Jid 

90.17 

S02B 

5090 


Auo 

4890 

46-05 

4510 


Oct 

4396 

44.10 

44.05 


Dec 

4498 

44.75 

0 

4498 

PUMK BU1S9 40900 ibr, cemshb 


Ctoee 

Pravtous 

High/Lew 


Feb 

8492 

6892 

6098 


Mar 

6502 

6592 

OSAO 


May 

8390 

6590 

65.10 


Jui 

8390 

8890 

84L40 


Aug 

6090 

6230 

8290 

6090 




rcr- 
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Supplier of sweeta to generation* ot children. 


' 1V)«4b!^ V m : ti£ 


ftftt 


■ft.. 

Qjj cptpnY 


**** 


H 


v-v 


T 




< i r » 


Tta la nding still firatt drink, brand In Pe-sne*. 








The Lending j^pple pTT>dnctshxand hi 


TRADEMARK 

The leading lime Juice brand fas the US and the CIK. 
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There's more to Cadbury Schweppes than Cadbury and Schweppes. We’ve built up an enviable portfolio of successful brands, as you can see from this page. Combined with our experience in 
management in the soft drinks and confectionery marikets. they helped to generate a pre-tax profit of £251 mill i o n l a s t year.So while wecansavtbevarenocompetitimi^ni-^fw^ p ^^r^ ^py tg^iy .^^^^ 
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Shares rise in higher trading yolume 
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B A PROMISING pre-Christmas 
rally tot under way on the 
stock ^arket yesterday despite 
unfavo rable factors, ranging 
from iaff cutbacks at a lead- 
ing London securities firm to 
discouraging official comments 
on interest rate prospects. 
Equity trading volume 
remained high by recent stan- 
dards maintaining the 
impnn'ement stimulated by 
Tuesday’s week’s electricity 
privatisation sale. 
i Thamarket is waiting with 
.confidence for today's 
annotocement of the UK retail 
price index for November.. 

daly expected to 
irst evidence that 
ation has peaked, 
lOWing an annual. 

rate below 10 per 

irday on the UK 
red merely to con- 

Lyonnaise^ 
cuts water 
stakes 
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jTHEl MARKET’S attention 
yesterday switched suddenly 
fron the newly privatised, eleo- 
trid 7 generating companies to 
the ater issues, as the French 
utilfles group. Compagnie 
Lyoinaise des Eaux Dumez 
(Ly< inaise), sold two of its 
thie : substantial sharehold- 
ings in the sector. 

L; mnaise sold the 6 per cent 
gtak shares) acquired 

in lessex after the company 
was privatised last year, and 
also the 2 per cent holding 
(7.(1 a shares) built up in Sev- 
ern 'rent, to Smith New Court 
whc subsequently placed the 
atom. 

The Wessex shares were sold 
at 2! Ip and the Severn Trent at 
230n dealers said. Smith con- 
firn sd it had placed the stakes 
and said the shares were sold 
to number of institutions 
witlin the space of 10 minutes. 

I illtles specialists were snr- 
prii Mi by the Lyonnaise sales. 
On took the view that the 
Preach, group realised it would 
onl ever be allowed to gain 
con rol of one of the UK water 
companies, and therefore 
sough: to realise a good profit 
on the two share stokes, both 
in tens of the share prices 
and novements in exchange 
rates. Lyonnaise indicated 
later taat it was retaining its 9 
per cent holdin g In Anglian 

Tte sector fell steeply on the 
sale news, but latex rallied. 
Sevan Trent settled 8 off at 
238 r having fallen to 284%p, 
on turnover of 23m, while Wee- 
sex dosed 9 lower at 246p, after 
244 b on 19m. Angfian lost 4 to 
268 b The Water Parage set- 
t!ea£S2 lower at £2578. 

I 

N^xt denial 

Ifixt, the high street fashion 
retdler and home shopping 
groip, reversed early heavy 
'loses to close virtually 
wmcpnged after the company 
mo ed to quash speculation 
tha it was in financial trouble. 

Tne shares were down 9 at 
614 at one stage on talk that it 
wai bolding a crisis meeting 
win its bankers and was 
attmptmg to refinance pay- 
me ts on its EimMxmvertible 
boi Is, due in 1992. 

fiirther pressure came after 
Goflman Sachs cut its current 
yea: profits estimate to £2m 
fron £l0m and next year’s to 
£lfln from £20m. Concern 
abort the difficult trading envi- 
ro$nent caused the re du cti o n 
infioldman’s forecast 
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ies R. Street 
of Shell Development 
, has accepted an 
it with SIRM (Shell 
mal Research 
ppij, R&D arm of 
xh Shell) from 
L He will succeed 
eckers, group 
xj-ordinator, who is 
: the end of February, 
ichardson, vice 
currently on special 
it in Shell Ofl _ 
lias been nominated 
n as president, Shell 
exit Company, to 
rStreet. 

VELL (HOLDINGS) 
ated Mr Roy Lockton 
tug director of LPH 
it from January 2. 
ds Mr David 
3 who is leaving to 

* i career in a hi-tech 

[ ant Mr Lockton was 

? Derations director. 

/ 

AY has appointed 
Wickham to a new 
ector of corporate 
e was-with Good 
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firm the marked slowdown in 
the British economy, Novem- 
ber unemployment showed the 
biggest monthly 
1981, while the 10 per cent 
underlying rise in average 
earnings in October was a 
shade below City forecasts. 

Equities tried to fallow New 
York and Tokyo higher in 
early deals bnt were soon 
turned back as the market 
digested more bearish develop- 
ments. The warning from Mr 
Norman Lament, the new UK 


Confidence, however, began 
to return after the company 
said it was still operating 
within its b o rr ow ing facilities 
and continued to enjoy the 
support of its bankers. The 
shares rallied to dose down a 
net 1 14 at 14%p with turnover 
at 45m. 

Steel trades heavily 

Mounting worries about the 
outlook fo r the mgniTfimftm-frnir 

industry took a toll on British 
Steel, clipping 2 off its share 
price to 118p in heavy volume 
of 17m shares. Concern about 
the deteriorating trading envi- 
ronment for British Steel has 
gr o wn in the face of spreading 
weakness among the manufac- 
turers which the company sup- 
plies. 

The current level of sterling 
within the ERM at DM2.96 
favours continental importers, 
which have been -eating Into 
British Steel’s UK market 
share, said Mr Colin Campbell 
at Hoare Govett 

Mr Rupert Lewin at Robert 
Fleming Securities believes 
that the company’s vulnerabil- 
ity to manufacturing recession 
makes it likely tha* earning s in 
1991-92 would be flat and is 
looking for a cut in dividend in 
'that period. 

British Steel, nevertheless 
remained attractive to some 
analysts on a dividend basis. 
Mr Campbell painted out that 
the yield at 10 per cent, on 
Hoare Govett 's estimate. Is 
high in the present market and 
said he remains confident that 
the dividend will be progres- 
sive even oox lower profits. 

Suspended waste. * , 

Requests within One minute 
of each other for a. temporary 
delisting of their share quota- 
tions immediately aroused 
speculation that waste man- 
agement companies 
Shanks A'McEwan and 
Recfaem Environmental Ser- 
vices were contemplating a 
merger. Neither company gave 
a reason for its action, made 
before trading opened, but both 
issued the usual formal sus- 
pension notice at “pending an 

announcement”. 

A possible motive, said one 
researcher, was that un der the 
new “Green" legislation and 
EC directives Shanks may be 
required to treat or incinerate 
some of its waste fills. Rechem 
now has two incinerators fully 


chancellor of the exchequer, 
that a cut in UK base rates was 
ruled out until sterling 
strengthens within the ERM, 
despite his acknowledgement 
that the economic recession 
may prove longer and deeper 
than expected, emphasised the 
.market’s own realisation that 
the chances of an Interest rate 
■reduction before Christmas 
have virtually disappeared. 

The market was also pulled 
down by farther losses in the 
retail sector, although a set- 
back in the shares of Next, the 
store group, was largely 
recouped after a reassuring 
statement from the boardroom; 
moreover, takeover hopes 
returned to help the sector. 

At worst, equities were 8-8 
points down on the FT-SE scale - 
as marketmaking firms cut . 
trading books which had 
become slightly swollen earlier 
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functional, after the successful 
commissioning recently of its 
Fawlev operation, and could be 
experiencing a second-half 
slowdown. 

Shanks & McEwan closed on 
Wednesday at 1293p and 
Rechem at 574p. Few other 
waste management stocks 
were affected yesterday, an 
exception being Leigh Inter- 
ests, which rose 9 to 3L7p- 

Ranks and insurances fig- 
ured prominently in the flow of 
programme trades. Barclays 
dipped to 36%, but rallied to 
close unchanged, at 37Qp, after 
analysts made further cuts in 
profits forecasts; Smith New 
Court were said to have moved 
to the lowest figure. 

Bradstock Group dropped 20 
to 254p, after a highly cautious 
statement from the company. 

Maries and Spencer fell 7 to 
224P : after 1 Hoare Govett low- 
ered its current year profits 

estimate by £15m to £615xn; and 

next year’s by £25m to £890m 
from,. f715m. Mr Bill Currie at 
Hoare said: "Continued dis- 
turbing reports about trading, 
particularly in food, points to 
lower profits.” 

Thorn EMI raced higher in 
mid-session on stories that a 
bid for the group is being lined 
up. One suggestion in the mar- 
ket was that Kingfisher, the 
retailing group prevented by 
the Monopolies and Mergers 
Commission from going ahead. 


NEW HIGHS AND LOWS FOR 1990 
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APPOINTMENTS 


Shona S. Davison, assistant 
director at Murray Lawrence 
Members Agency. These moves 
will follow the ret ire ment of 
Mr A.C. Mitchell on January 
L He remainsa non-executive 
director of MURRAY 
LAWRENCE & PARTNERS. 

■ Mr Steven Wlndlch 
(pictured) has been appointed 
managing director of 
WELLINGTON PERSONAL 
INSURANCES. He was v ice 
president of 
the 

Prudential 
of America 
General 
Insurance 
Company in 
Toronto, 

Canada. Mr - • 

David dEEWW 

Parnell becomes general 
manager; Hr Alan E arn s ha w 
becomes motor underwriter, 
end Ms Sonia Kowa lski 
becomes senior underwriter. 

m COMMONWEALTH 
DEVELOPMENT 
CORPORATION has 
re-appointed Mr John Ecdes 
for a rartber three years as . 
general manager- Mr Alfetalr 

Boyd has been appointed 
deputy general manager. The 
corporation assists overseas 
countries develop their 

economies through loans, 

equity investment and 
* r .p’rt<>flTn<»nt and te chnical . 
support. 

■ ENGELHARD’S engineered 
materials group has made the 
following appointments: at the 


refining faculty Mr Jeff Oates 
becomes general manager; and 
Mr John Setchfield becomes 
commercial director for the 
electronic products, plating 
chemicals, Hanovia liquid 
Gold and refining businesses; 
at the industrial products plant 
Mr Jo Biondo becomes site 
i r w ri' p ffl ctnring director, Mr 

John Oilard becomes sales and 
marketing director, Europe, 
and Mr David Hammond 
becomes flnarudal controller. 



Ms Penny Jones (pictured), a 
director of PJR Bumagaaent 
consultants, has been 
appointed a non-executive 
director of LEAMINGTON SPA 
BUILDING SOCIETY, the first 
woman to join the hoard. 

■ MARTIN BIERBAUM 
GROUP, international 
money-brokers trading as RP 
Martin in the UK, has 
appointed Mr Ron S andler as 
phalrman and chief executive 


In the week. This shakeout of 
technical positions proved pre- 
mature and prices turned 
smartly upwards. 

The advance was helped by a 
substantial trading programme 
by a leading securities house, 
leaning mostly to the buy side, 
and followed by two similar, 
albeit smaller, programmes. 
This buying was, by definition, 
selective, but was concentrated 
on the FT-SE 100 stock list and 
the upper end of the list of 
beta, or second rank issues. 

By the close, the FT-SE 
Index showed a gain of i&3 to 
2,172.2. More impressive was 
the rise in turnover, as mea- 
sured by the Seaq network, 
which traded 693.6m shares 
compared with 504.1m in the 
previous session. 

Data from "the International 
Stock E&dhange disclosed that ' 
-equity;-- trading has . risen 

with a bid for Dixons, the elec- 
trical retailer, is Interested in 
Thorn’s Rumbelows subsid- 
iary. Thom closed 15 ahead at 
874p on high turnove r of LSm. 
Kingfisher foil 5 to 373p. 

The morning’s programme 
trades left the market short of 
brewery company shares. 
Grand Metropolitan felt the 
effect moot stro ngly, cfc«(wg at 
the day's best at 650p, up IS. 
anted Lyons firmed 6 to 492p, 
while Scottish & Newcastle and 
Whitbread each added 5 at 
259p and 452p respectively. 

Bass was additionally helped 
by a sharp rise overnight in 
New York of shares in the Hil- 
ton hotel company. Bass owns 
tha competing Holiday Tnng 
hotel chain. ’Hie UK view of 
the progress of the Bass US 
hotels business is sensitive to 
movements in the HUton share 
price. In early trading on Wall 
Street yesterday, however, 
some of the bid speculation 
behind fflttcm’s rise faded and 
Bass ended below the day's 
best at lflSlp, up a net 14. 

The latest brewer to report 
this results season, Greenall 
Whitley, lost 13 to 324p after 
posting a 19 A per cent mil year 
profits rise to £82 An. 

Granada benefited from enar 
lysis’ recent positive comment- 
The shares rose 8 to 190p. The 
view on Granada attributed 
here yesterday to County Nat- 
West was. in foot, that of BZW. 

The bleak outlook for house- 
builders prompted further 
downgradings in the sector, 
with Smith New Court and 
James Capel recently lowering 
their forecasts for Tarmac. Mr 
Kevin Cammac at Smith said a 
variety of factors, including a 
higher than expected interest 
charge, had led it to reduce its 
forecast for profits at Tarmac 
from £203m to £19Qm this year 
and from £2l0m to £200m in 
1991. 

"We have been going, 
through a number of compa- 
nies. and by and large where 
we have changed, the numbers 
they have been coming down,” 
Mr Cammac added: While 
against this background the 
downgrading of Tarmac was 
not exceptional, the issue was 
particularly vulnerable as its 
rating bad been a good deal 
higher than that of other 
issues, he added. 

Tarmac decHnad 9 to 235p. 
Worries regarding the sector 
also put pressure on Whnpey, 
which lost 6 to I96p. 

Lonrho weakened in 
response to a new law in Zim- 
babwe, where the company has 
large mining interests, which 
was said to empower the state 
to nationalise factories,, farms 
and private homes. London 
analysts played down the 
news, saying it was enabling 
legislation and did not repre- 
sent a change in. policy. Lonrho 


officer, succeeding Mr Gary 
Klesch who will concentrate on 
other business interests. 

■ The BBC has appointed a 
woman to its- board .of 
nmnagwmamt for the first time. 
Mrs Margaret Salmon will take 
over as director of personnel 
next March when Mr Roger 
Chare retires. Mrs Salmon win 
join from the Burton Group, 
wher e she is personnel 
director. 

■ Mr John G. damnin g has 
Joined the board at SALTIRE 
INSURANCE INVESTMENTS. 
He is chairman of Anglo 
American Insurance Company, 
and of the Isle of Man 
Assurance Group. 


strongly this week; on Tues- 
day, when the electricity issues 
entered the market, retail 
investment in equities jumped 
to £L37bn. to be followed on 
Wednesday by a total of 
£Ll6bn. The money value of 
yesterday's retail business will 
only be released by the ISE 
today. 

Defiers were hard put to pin- 
point a reason for the gain in 
equities, although some 
pointed to the recent recov- 
eries in the New York and 
Tokyo markets. But underlying 
the fragility of London was the 
announcement yesterday that 
Barclays de Zoete Wedd, a 
leading UK investment bank 
and ttMricQ tmflirinir concern, is 
cutting back on its London 
equity workforce. Rival traders 
believe there is more to come, 
both at BZW and at other firms 
in the London market 


supped 6 to 215p in good vol- 
ume of atm 

US buying of Hanson helped 
the shares rise 5% to 200%p, 
the first time they have been 
above £2 since October 8. Turn- 
over was a good 12m shares. 

Hardy QUA Gas moved up 7 
to I91p after Ms Angela Bunn 
at County NalWest increased 
her estimate of the group’s net 
asset value from 251p to 291p; 
"the onl y explo ration and pro- 
duction group currently at a 
discount to the market," said 
County. 

British Gas put on 3% to 
287p on 8 Am with Kleinwort 
taking the view that “the 
safest way to play the sector is 
in the highest yield stock". 

The property sector was 
enlivened by continuing enthu- 
siasm for Hammeraon on spec- 
ulation rim* Biw g Vrmg TjnH 
was looking to buy a major 
stake In the company. While 
no news of substance had been 
added to the rumours, a short 
age of stock had helped to push 
the price up strongly, com- 
mented Mr Graham Stanley at 
County NatWest Hammeraon 
‘A’ shares finished up 27 at 
627p. 

Coats Vfyella fell 15 to 98p 
after it warned that 1990 profits 
would be at the lower-end of 
market forecasts. Worries 
about the status of the final 
dividend, which will be 
declared ng»t March, was 
a source of weakness. 

Other Textile companies 
weakened In sympathy, with 
Courtanlds Textiles down U at 
237p and Dawson off 5 at 13$p. 
Mr Lawrence Rubin of 
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S.G. Warburg said Coats could 
remain weak for some time. He 
added that Tootal’s decline of 
10 to 7Qp reflected dashed 
hopes for a bid fron Coats. 

Turnover in the electricity 
distribution stocks (discos) 
continual to shrink as the sec- 
tor attracted small-scale aentng 
pressure. The heaviest activity 
was in Yorkshire, 3 down at 
l58Kp, where 6.4m shares 
changed East 

2% off at l42p on 6Jm, fol- 
lowed closely, as did. Eastern, 3 
easte- at 144p on 5.3m. 

UK press reports of leading 


conglomerates BTR and Han- 
son showing predatory interest 
in Trafalgar House sent shares 
of the construction, property 
and leisure group higher. Trad* 
lug volume was slightly above 
normal at 4Jhn shares and the 
price advanced 6 to 198p. 

Tomkins was again beset by 
concern for Its Smith & Wesson 
subsidiary, based on US com- 
ments the shooting of a 
person there might lead to the 
manufacturers of tike weapons 
used being sued. The shares 
gave fresh ground to finish 7 
weaker at 225p. 


London Merchant Securities, 
the flnnncfaii trust which next 
mouth will be reclassified into 
the property section of the Offi- 
cial List, moved higher on good 
interim results. The chairman 
said that over the full year the 
increase in rental income 
would be partially otfoet by the 
progressive redaction in inter- 
est receivable, but the shares 
still closed 9 higher at 80p. 

■ Other Market statistics, 
Including the FT-Actuaries 
share Index, Page 27 
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CANADIANS 


AMERICANS 


Dr Nell Passmore (pictured), 
has joined BENJAMIN SHAW 
& SONS, Huddersfield, as 
group technical director. He 
was technical director of G. 
Bazradough. 


Undated 


33 
29 

5S*i|Con.3iipe'(ilAfL 
26JUTtoi.3«'66Aft. 
20fffciKBfc2>tpc. 
ZOvnrtai. Z^pc... 


34J uu 
58? -* M 
2BH -ft 10.4 
24 A* -ft 10 J 
10.4 



Prh* j+ifj Dh I Ind I 
l I - trad pwtGft I 

A ix 


312 

3 

lasslai 



uii-is - - - 

JjQ ~h S' 15 ' 7J 

56ta 43 Sl« - 8.2 
6ffi 48 60t - 42 

wj« +2 *1 "m ' bi 

12^1 4lJ 51^ ’ “l 

906{ 12 92t - 43 

3!h "V 4 °j -m* 

S 21J -3 60e 12.0 

a «6 - - - 

nS ft 28t - 43 

is?! :l ’* 

tel ft - - - 

tt -it Sk 52 

a 1 : tl 

26*1 -0 Slat - 3.0 

US 4k u.oo - 3.7 

3,V - - - 

111 ... . 

SWte 16 42c - 4,0 

77S »7 85« - 4 8 

UOOt 47 - 51 

U>jii . - 

4 | ji 

m * j6c - 45 

7531 ft 681 - 4.0 

10*3 -2 sila - 

Continued on next page 


m^***' i 















































































































































’j/) 


'* '"'■J '.l r , ; . * 


"111.. 


• - 1". 


WBOSTR tALs 


HNANCIAL TIMES FRIDAY DECEMBER 14 1990 


- -. , ■ ^ 

£ - • • '* 

r.j • r. ' », ;gj<l{ 

l ;y« .. ■w-vjjfi! 

A-\ ?|'| 

’•*». \ \ .*! 

: i : 5||i 

r •' : i 

4 

.*•-:••••: r% 

«:■? • ■■ 'V'M 


LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ling the FT Cityline help desk on 071-825-2128 


MOTORS, AIRCRAFT TRADES - 
*• ■; Contd 

IfffLl. ««* I Price i + -* f i Net IpJc^I P/E 


PROPERTY —Contd 


19*0 I 
Wte-Uw] 
177t 1T71 


+ bt Bf» 

State Pita - Het 

SSk^J 

fermyn tawsv. - 25( 3 

KnCltj Prog 3B 

JnlS«rt/en._s 542 +4 117. 


INVESTMENT TRUST - Contd 


INVESTMENT TRUST' Contd 


OIL AND GAS- Contd 


r «| 1*90 

Kite Urn state 


iborPaDelL. [ 

rfkwStigirttaes. fl 

atromSs..- a 

roly 50p_. ,,..... a 
(Group a 

Kk-ntHWv.UkiB- 

caalnts.— d 

i. Warrants. a 

Iftf-StateslOp-Vl 


. — 3/tlfli IX 1Z 0 

MSI 53 73 
1S.7S 3.1 5.2 6.7 
+1 . t9M 21 7.5 7 A 

-a . *3g 3,i 75 m 

12.4 2J 4.0 15.0 
-1 7.0 23 7.C 6.5 


LitaiflBite 

ulScMDsa 


c & DB 2030, rj £84 


Garages and Distributors 


:• %m i 

■ n . : / p 

» iv :• : j 6j5; 5 

r :: • • Mite 1- 

• :» ,"V p 

■ >vi) y 

r :? •• 

■ <' i :!< 5 

; f.&l i 

* » • Vj *■ 


■r - .. m . 

v :• ;.'‘r t: 

. ’5 '*•. • ■ >. * i, w 

' >“* •, i .,. , " MJ - .. J J' 6 

J, 

^ •••• : ? 





is IX 3.0 8/45 71 

#7 T7.I 34 121 4 3 5£ : 

61 -6 I7J Lf 16.7 45 107 : 

MOa 113 1.C 3£ 06JI 1« i 

n txz 32 4.8 85 94 * 

23™. 30 SJ 55 45 12M « 

49 • 43 35 134 65 4C 

71 !5l 2S 2* 9.0 5.4 12«i I 

75 -3 35 it 63 55 63 

2M -4 132 24 85 65 27% 

76 _... 275 3<9 43 145 MU 

33 55: l.t 22.7 5 7 237 3 

44 — — <2C 30 1236 23t V. 

49 7.( 1519.C 73 3t 1 

ITS -1 15J 39 134 65 204 3 

74 +1 63 3/ 132 3.0 33t 

2! -1 20 4 10.7 * 0076 £1 

92 Z3£ - 26 5.9 it 

1M 9.C 34 127 7.4 330 2- 

SI AX 3.0 13£ 3.0 1M ^ , 

28 t _... - - - atffl T ObbPnm 

SBr- Qiij “S3 4J - z r^ 

74.... _ 3U 3.41 65 82 47U f 


g ^B&B50 P 

■otei 

Merlin lot) Propj,, p 
WidtesateGre lp t 
WobBtu r Ests... y 
HtaMfEflaalQpL.y 

Uoantlelt)h. * 

Do525«cCfi»Pf.. y 
M wnulew Ests. 5p_y 

Ea 

lta> CmiB 5p_v 

feasa-.s 


0 +4 t!7.C 15 HI 198 

010% -137 - 

010% - iu - 

...... STOt * 4.9 6 

««..._. 0106% - 13‘ - 

71a 858% - lb.7 - 

84 6.65 2S - 0.4 
IS...... 15 45 105 25 

51 *2 82! - 215 - 

87s « 19 .0 sli 53155 

3! 6.0 34 219 3.0 

16-... *3.0 34 ij 35 

u — aunt - 3 - 

241 _.... 54 14 354132 

5 tnl.O - £ - 

288 105 5.C 6.71 40 


51 3M6CutoSkr 
It On. Wants..... y 
3S atT&Com.lfle.,-Y 

U6£ Do C®. IL1) v 

34ai|CtQ*ftirttxJpr 
»V 3B.ZoT»K»Pf5jL.. r 
66 3j4es4ilelw.5w.-tl 
iso cos vaaR’Rtiw.v 
7t Oe. 12> Waraa^y 
133 Coal Assets Ta75p v 
80 On. Warranls.__ i 

77 TuucQaeJ 

26 Do. fCasJ2p 

BE laresmr BiTfllOt-W 
a ft at\,(E»HaaBEl 
15c Deter 1st lac.... M 

155 Do. Cap. lOp 

71 3n. Wma. w 

fsssssraa 


Price 

N 

- 


EE 

1248 


68% 

;%■ 


Mi Yld jtee 1990 
Net Grt N8V InU Hite Lo» 

02c 15 825176 1080(860 


- 14971 139 131 79 
P4516 7 335 481 114 8S 

- - - 114 88 

343 6.4 88.4 243 238 1861 

0.1 0.12133 32.2 OBI, t»; 

- - - - 45% 24% 

0.1 0.1 156.0 35 59? 48%: 


C.AJIlMeeTsL.8 
noa Martel to 50a» 
Battles TaScoL. a 
Met AaetslOp .0 
i Eq lad La Set., v 
l Ea lad Li soil » 

ires la. 50c 0 


e.lltieCn» La..vj £97% *270111 

Szerebert^i *5* 


•k Ml rid MJ 
- Net oh juv 6h I 

t2 33.0 4 7 1097 314 8 

+1 033 02 236^134 

+% t25i 6i 63345 

0.66 13 110.fiS.4l 

tl 5.94 6.4 - 

♦1 5.94 6.4 -I - 

... .116 73132 21751 831 


1-11 K9 75jl4.q 95.3 Z2 




_Z “f H2td - 283 14 

"Xi I S 4 3 l i-3 23 147 75 «■ 

1 c 5 lZ? ■ “ 477 za 

525% H14.9J - 284 22 

fU.513d L9[_&4 §i 40 

0/ 05U.flt5i6> W 3* 

5.13 135^193 ^ 31 

■ H H 9.0 2! r 


, _ 17.0 5.9 526.7, 

InsuaEng&taL.lj 96j -2 t3J 4.4 95.4-22 

Do. Warrants..... *1 1451.... - - -J - 

W “r i 


- 13% 7% Do. Wma y 81 

- 142 lli MrauiamUKttL-r 11 
.9 150 124 itm&uInv.TsL.v u 

2 1666 &4% rBQtj of London ... | 971 

- ICC 89!5Ew(ait™aTtt-| 9 

- « 3E DoPtg. Sd>. Ip ...y 4 

4 107 6irRF*rE^HlK Ta. , C 

- 29 12 Do. Warrants y 1 

1 115 88 n?Hi5tltaTst_- .1 I 

- « 25 teSte. Ip v 3 

3 104 50 TR PacUlf lo»Ttt5o{ S 

2 55% 29 IU Prop. lor. T5L.J 33%' 

- 15t IOC TR Smaller Co's... f 18 


irsiySria^lfca 32j.... 

;i 

■roperly Tstlp..J 1 


10p_J 1%^.._. U.O 

SfcB 


l.q 3j 15.7 6.0 
O.M L2 9.4 131 
8.73 34 9.0 ltu 
10. a 02 98 - 


h Do Warn '8291 
btae&tam. 
Doedli Inc. Gcewtt. 
DuBafiflH%teMde 

ffasati! 


NEWSPAPERS, PUBLISHERS 


DsetaaegtiZOo { 

OarftaoqlOo ... ‘ 

efdaod5P-. v 

nIUs 5p- I 

L Modses lDp... ( 
M. Uetrco 2Dp_. f 


l'.ft i.Si 

"t j «... , 


a m v 

»•:, f : 

»H-i ‘ilja ;. 



tOGRBO— „. 
iBtn^tW. 


32)172) 67 3« 

S|j|lW *« 

23 5^10.9 « 

23 3.416.4 

IB 7.01106 „» 

aaa 1 

♦I 7 3 4 14£ 

1.3 4.310.9 « 

30) 4^ 133 74 


133 “ 

0-2 

88 M 


4.0 4J 7.8 ^ 

y 7j u 20 
22 5.1 135 3 l 
34 i 52 | 

39105 62 J 
1.6 8J C9.0) ? 

-261 - 20 
li 52 14.0 J 
22 5J 11.4 L 
37193 &7 


La 6.0)12-5 

iz3u3 o.a 

05Ti 15.01 

32 35)17.6 
ll|4.d27J 
W -126.7 


— 4.0 21 7J 88 

El! 135 108 li U.1 

*384 33 t 4.6 

3.75 36 10.4 8.0 

34 3.9 WA 33 

+1 6.7! 31 71 178 

35 8.E 17 7.9 


te- 1 . 15% 8%pH DragdnTn.V.1 

25 wri W 4%feo.9(ims..„ ^ 

9.0 101 96 4%K’w f mU^.., 

94 55 34CF1I JacaIVnU i 

. i._r 26 IwjaWaRams. 1 


- - - - 90% 

123 72 2431 65 116 
121. C 6.0 4T73 65 270 

90 3.04839171 OWj 

- - - - 51 

- - 91 52 U®, 


U! l.< 1333160 
133 12 155.9 193 
•456 62 1005 28 
0.0 1.4 96.4 45 
FtC 32 - - 

4.0 85 72.9136 

K6.0 9 2 862-23 
N15 80 - - 

025 0 6 67.7158 
1.45 5.E 38.6 132 
3 4 4 3 124 0 145 
s36 93 456 973 


TRTetlmolow <A 23 *1 $36 93 456 473 

Do.Strpp'if n yj 73-% F5 0 9.1 - - 

B . Zero PI ft 115% — . - - 

Bar.. ....... B 224 ... U02 6 1 266.0158 

Do6pe.dn.La20Q2.v{£104% ... 06% 5.7 - - 

lenmbtMtaMUs.^ IK asfl.70 10 107/ 2.7 

Dc Warrantt. . -M 2d ... - - 

9olpCf(taUZOOl-M£lM% -1 s0.7 - - - 

nrttlteeE^KHs..ri 59 *•! al 2 37 624 7.7 

Do. Wernti y! « .... - - - - 

- - - - - 5UU5 


■* er Db 
Price - Net 


£25% +i QS2.40 
12% . ... QOJc 
12 

5% -% J 
514 -l 
>2 -3 1.0 

152 -5 055 

9% »1% H 

H 


tpal.n 4.5 05 19.6 

14 1675 18 26 2B.4 

-5 2581 - 23! - 

983% - 130 - 

+1 ... - 

-S QS2.9C - 53 - 

-% - - - 33.4 


h* “TMai 


(wild 19W I 
L^FIE Kite Uwl 


MINES— Contd 

I I+b| 


YAfer Hltam SMI 

bDMOi Bntad HS050-. 
Malania Moq 10c. 

PeuilnaSMl 

TmMw9T)b15s 


MIscetlannuB 


S**njaa6Prop._. y 2«4~.. 0.7* 25 3.6 02.71 

StoataSeo. lttj_ B 2^-% g)45 32 - 03 

SadJrGottmlkli*, 2»j 3.C 29 14J 32 

SbxraliEstS a 248 +1 10.8 38 6. C 136 

D0.12%pcln2009tO00i]+>« 0L>3,Tfc - II f 

On. U%*c 2019-1 IwCj+% on%% - UJ - 

Do. bpc C>. 842003-1 UB8 Q6% - 5.9 - 


SLluaesl Ej(_y) 93d..„. *3 4 

■dPrw.5n._fl W%Vl%| 13.41 


Mind 


25too. Warms v 

tvss^i 

S3 Rtateve Praps. I 

£51 5«ratiWl9M£3. 

5% »Tera20p_ v 

Its Topi Estates. , 

SarowoCeota 1 

SO TraffadPate i 

S fTraxtanraBHAcv 
« nrwtaJJIdB.WT 
45frratt of Prep. 5p_ y 

MDIOUnd i 

^SnoflSqoarelOp..v 
ldOMNaw Estate So-y 
2MJWarnford hl*.5p..y 


itesQivol LaL.Efl 
taod(J.DJ10p_.v 
arH6Grp.5p.-v 




U0 03 49.4 03 223 ? 

£54 905 23 22 268 iq 

55 IE! 36 29 13 29.7 if 

70 225 3 7 43 17.7 in 

« *1 25! 1.2 53 198 m 

75 *5-13 - « - 30 

51 ._. . 3J 6.2 88 2.7 M 

47 61.21 12 3.4 338 q 

1M ■« 14/ 5.9 19J 12 a 
U ..... Di 15 6.7 133 in 

187-5 t75 U 5J 198 5, 

2S! ..._. 63 37 3.4 23.4 fn 

li -... 2X 3.4 Hi 18 » 

163 +1 339 30 23 46.0 £ 

M +3 22 15 4.9 180 n 

6% — . B2Q 291 30 S 


i l79Etea6nrg6 la* P 191% +1 17.0 4.7 230.'. c .. 

240fEtaWalfl».Tte.. .8 246 -1 155 3 0 3043 188 370 

86§ta.&Sw5o.....<| 93.— S25 36 112.6 133 B7 

158Cag. 4Csl. fmesL. i 151 S 3.0 25 219.7 781 47 

iOtfeci.i. Scot- Pit.. <, ill, f27! 35 1323 16.B 124 

24MqMIUImiPN.i 243 U5.E 87 - - 44 

186&J Did y 193 tl0.9 7.5 216.6 10 9 406 

4Wnl9i Trat y 46 -2 15 35 81.7 43.7 685 

4^nsl0fl Trust B—..1 44 -3 - - - - 2471 

385&nHjOQnsort£3— \ 41! +10 21.0 67 - - 30 

690TS) Pfd. 5Qp — i 710,._ 310 62 864 6178 1775 

2O0femw*ABrtDni_. 21! 43 014% 14 2395 135 20B 

3g & pmPiHatLT Mm 31 _... - - 4ZJ 

_9po. wamts. y 12 

2! Exmoor fail lot ,.y 3! 369 6.4 63 

« Do. Ine lOOp v 103 9.612.9 

117% )o. Zero CnPf y Ml.... - - 

27 : &CEmTal0p-..p 31 0.16 07 44 

284 F&CEuretnst._f 319s.... 225 0.4 288. 

83 -&CGbwmImTsL.1 183-1 - 105 

30 Do Wamts i 34 

133 ; &CPxJfkta.T..| 14! *2 34 33 175 

73 Do. Warrants « n - - 

68% -iCSmafJerCns... j ' 70 15 2.9 83 

srntaarf ASU...8 1% 0JZ 32 9 

50 Tntkttadta.2Bp._i » - - 72J 

7 Do. V# Brants. y 1C -1 - - 

19FlisiPfiiflpptal.T_Y 3 -1 - - 37 

4 3 o. Warrants—., y ! -J 

57 First Spadsk 50p..y 63 05 1 0 71 

24 )o. Warrants. ,.y 25 .. . - - 

87 Trst Total tafiflpu 91+1 - -1130 

lli FltPi6«Amerlcaa_| 134 15 15 155. 

£12 Do.7pcCr.Li. , 99L_i OJl%r *2 07% 55 

235 Fleming CtaeteonM 8 278 +1 K95 48 298 J 

121 Fleming Enterprise, p 137 XE 3 71607 

66 tataun.ntee.1T.) 7C .... - - 73.4 

21 DoTwarrants.. y 23 ..... - - 

147 TsalodFarEastnl 171+1 15 13 20L1 


ift-aa fata Eng 

Do Wimts i 

7h*toaPtaEwDl0p| 

Do. Warrants. i 

Tlngnelkwniae.i 
Do.Cap.lp... . i 

ans»» 

MEt! 

Tar. Wren, lac- . \ 

Do. Cap _..y 

Trlbaneliness. ._ y 
Trtdtnsl lac 50P...1 
Do. Capital O— i 

Tinker Iran. t 

Da Warrants. y 

llSOCIn* Tst y 


-1 BA416 

+1 I - 


ii^?% 


itac lOp . 

%pcCv. Pf- 


07 44.5 305 lfl ! 
0.4 2885 -U3 3a 34 
- 105.6 2 4 199 153 

- - 173 12C 

33 175.6 175 57H 463 

- - 169122% 

2.9 83.0165 53 55 

32 9.1 95 6a 38 


934 ... . 875 12! - - 

29S -10 - - 603.8 531 

61 13.1S 7.0 79/ 23.6 

25 +1 - - - - 

94 .. .. 38 4.7 1048 105 

2* 2 - - - - 

4DS +2 36.0 122 - - 

599 3 6 O.t MllC 412 

264 .... 152 3 4 2385 143 

61 .. . 12088 - - - 

1445 -10 - - »9Mt 48 

146 +3 - - 1941 25 6 

40 ... - - - - 

145 -1 385 35 171.4 15 4 

56 F2.7 6.4 725 225 

120 6%% 6/ - - 

■8 ... 35 55 102.2 L3.9 

1+1 - - 6.7 49k 

35 F3.06137 - - 

1M .... - - - - 

12S ... 4.0 43 212.4 411 

510. 111.6 30 620217.8 

133^+1 K45 45 1354145 

36 -1 ad 21 0.7 5X5 258 


L25 lB3.4dll.7 

oioi idri 


Do.6%pcC».Pf- ri 12C 6%% 6/ 

Itatape annate lOp yj 88... 35 55 

WBtirilor. Tstlp_i| I +1 - - 

Do. Income 10p,...^ 35 F3.061L7 

Do Cap. ladexedlOp y{ 161 .... 
WeUtadMnrTstSpil US,.... 4.045 

WHItBnadtnr. fl 511 ... tll.6 30 

WKanlar. ■ 233% +1 K45 45 

Do Warrants.. ... 66 

MrUhkr Tst.Sp...yl 36-1 as021 0.7 
T«oma*lacl2%p-.ri IU ... K13.6 16.3 
DO. Cap Ip .yl 1231-21 - - 


£39 -A lUSS*’. 2-1 5/82 ^ 3 

16f -3 «lB2i 2.2 4 5 10.1 ^3 i 

iso-5 - - - ;3 

444 -2 1184 2.4 55 105 ,43 , 

62 +1 4.9% x 10.S - 1 

162 - - - - 

6% -% - - - 

£12! . . .. 08% - 6 4 - 

£66 -1% 030% 32 4 7 6.7 

U%* .... 

15- - : i : Jw 


fBlmlesqHMn«93- i 

16 Do. Warrants y 

4% Angto-Oomuien 

li Bmte Mfnlag lOn.. * 

2? SSX’SS^i'oe".::: 

SyORXbK. 

Ah fEtm hit b-lOp. y 
M ^rapoMmenh2p.. y 

CA^itaESoGeiSMIm.f 

tBAtemteeHMsBU ■ 

7mnnSabfca Hii ESI.* 

55MwttMeE.xpt.CSL. 

wOmGflMHMos 

392JRT2 lOp . i 

4%1pT>Hrtoitrv kE.| 

, -9 

lXHYtaogGra^lOp . 


THIRD MARKET 


State 

6NUM20P -1 
IDs -i 

*s 

•nHMftlp.t 
*Jp. 9 


+ nr Mr 
Met I - M 


OVERSEAS TRADERS 


4 37^35.4 

1 oj 71.4U.7i ^ asset B3hiIS xtaMled tqr County Nat West Wood Macfcenefe 


+1 - -ni.612.7 FTNAN 

15 15 155.914.1 rXlYMPt 

*1 07% 5J - - 1998 | 

+1 K95 4 8 2985 95 Hite Lm Stack 

^37iM.7i48 


FINANCE, LAND, ETC 


M % 


SSS&J 

rrt*. y 

kdi Mtata.p 

oOhrPf y 




322 284)WHog»mrth 10p....i 

61 28ttJtJctt Ham. i 

17% 3%bmtaraUdF ta-i 


tl3 4H(9»| 


INSURANCES 


*• 1 1 

f. hi !» * 

- •• 4 

r x ; » 

- <*. • 


-‘ : E 3 “a 

"i 


PAPER, PRINTING, 
ADVERTISING 

PlGraop— »| 5.75) 

*TASefietaita.-y 21_.._ 25 

ATPCoaims.3-yJ ■ 7 

HM1 Md Vkks5pLij 172 ..._. 177 

its Group lDa.._-yl i +1 - fl.C 

Asoa Qmtaup.. fl 13% *08 

t&SSrsA XZM 


SHOES AND LEATHER 

3551 1 11125) 3. 


25 3.7 15l1 4.8 

- - - 5l4 

...... 175 3.4 5.5 6.9 

+1 - tl.C 55 221 Ll 



65 sU2! 3J 42 98 

2s 2C - 41 - 

M £4 24 75 7.7 

83 110.0 25 75 7.6 

«„... *63 15 ) 3.4 

11-1 - - - - 

is. 9.01 La 4.7 31-1 


34 23 Oo.WamntS-.....' 

7C 5E -BtaumlK 

9 2 14 f Do.Cap.2%p_.. 

- 21! 146 iT Japaru. 

7.7 44 23 tatmxetaeftan. 

7.6 59% 50% Do. Zero Prf 

3.4 60 35 taimetaPxUp. 


nlngltatMUt'j lK%^-% 15.7 3.9 234 4165 15 

ntafOMW—i ISM. 4.0 3.4 193.7)178 10 

BtaglMmaL.! 217% j+1 21 1.7 U9^ 0.7 Offii 

E%« & Col 8 137% -H X286 28 156 .^123 20 

idiProprrt»Tst.i 7JL — - - A - <J 


InviLuticSecs. v 

37+BWD Sees. lOp.. y) 371 -1 I 3.73| L 8)135) 55 
^tatePnbantep^ U-l 17 Z.9 ^ 0.5 

10a Battle 5p fl u3 t4.Cfl6J4.d 4.4 

8l| 0o7pc6mRedPrf.3 61). ) 7«J luJ - 


3.5 1.8 



S t 4 6)5.11 3.8 
C 3.3 3 J 9.6 
+5 017. C 4-2)518 5.0 

94/ J 7.4 - 

115 IS 7.0* 62 

K5.C 15jl2Jj(«2) 

S 5 wTl| 92 
L7]8.6j 72 

■X 12% H ii| - 

-f ti.o o.il 3!g - 

+1 1U.0 L« 6-3 9.7 

-6 IM455 1.4 9.0|{95) 


ntafltas.iQp.-yl 
For Caspco OH J 

ftkGoM yf 

cm4rtham5p.it 

■mEitatl __fl 

gtadSunreSar-.) 




21! -6 1*14. 
537M +10 WU6 
337 9.' 

312 ..... 9.* 


06% « 0.6 * 
9.45 2.7 4.0 10.7 
9.45 27 4.0 105 
LUO 21 15 .4 25 
14.0 26 21 22.1 
lUd L9I 29117.9 


A 11219.8 
0.« 199.9 135 
nj\ 288 205 


UeaHUgDKIOO. £732 

tarrEormiCp-i ££ 

aGlekal EmlOpi 51 

. Warraus. y Y 

trck.lPB RdPf 2r.j » 


SZfflti 45 1 


60 35 iartmetoPxlWLj Sil.„.. X03 04 453 183 

32 2£ Do Warrants v 27L.... - - - 

12< 77 tatmareEmopan..Y nf+i 083 1.4 91.0 LLO 

215 103 Do.Warrwa-....: lEL... - - - - 

47% 26% takBcnVatatalfe-l 2* %hf+l a3.79 17.7 24 A -133 


d Street jSp_i 


&.Z. 09 va ; 

1=1 
121 -1 ujlj 

tt-4- H 3 -’ 

14% -i Q55%l l 


9/ 35 33 

127 45 £19 

6.6 7.0 £10 

lli Hi 91 

105 32 120 


SOUTH AFRICANS 

m%i:E:| Q3Sfc 


s" 
L-u • 
«•’; . 1 


nUdsclp-T 

rUameri y 


+i' ; i; 
::: * 


r • : T , 

M 

« t£\ 


draw UjopJ 5p_j 
rgusoa »ntl..,__J 
ny PidflOp..... V 
Uafax Group 5p_V 
tdr8S10ta_..-..y 
LteOrWWUpy 
mGnnlopL...y 


H 9J 
5.7 
45 
120 
55 
3.6 
65 


1-1 I 1ZJt4MZM 7.6 1 


^ 58 8.8 
5.1 225 
9.C JL7 
85 105 
9.0 75 
75 " * 


* 273 

95 750 



63 %l 50Do.Zert>DlrPf__.' 

Ill ICQ ta.Com.LT.lnc_. 

154 84 Do. Cap 

- 113% 94% Do Stetfflied Prf ... ' 

6 l! 4.7 HE 62 tamas Jm. Tst.... I 

+ i "p 40 17 Do. Warrants I 

75 38 283 173 German Snail, 50p-' 

in ‘ 29 213 96 Do. Warmts : 

8.4 5 5 50% 37% Itasgowtae-TsL .I 

50 a 207% 164 Kobe Inn. 

34 151 28" U9 Gorm Atlantic j 

in 4 516 263 Germ Oriental ha _ 1 


lltt-- 19.4 
UM^i 28 


4 5.9 6 

20 3.4 155 
4 3.0 « 

29(8.71 42 


TEXTILES 


*U 011% 6J 

27! JJ 

+2 125 L 

4b 5l2 

tnO-75 

+5 *95 3.1 


b tanljTO ll 


mm 


leisure 


1 5 jw-ftmi Wa*L_i 10^ 

ra tataPonerBp.y 88a — 
7Klearfokfl*JodLv 

344 5wnnMardBnA.. 370 +4 

51 Lupex 5p_.‘._ y 

264 LoweGrnop 10a... I 4« 

163 ten OTsr. 10p..y 181 — 

71 )lh«md«20p._y 78 — . 

73 W»f«& LKlkSp.Y 75n +2 

63* £t%-Fryp " 836 +U 

li BFSCnrafLGrp — 1 J! — 

2£ ikatstil lQp..._ t 34 _.._ 

T5^65piSW£L..1 U 

29®o.6%BcW200i..l 41 -1 

168 a 1 vo 1 op 9 vn -3 

£M scost Paper. El £11 -i 

ZS iSerif ConbKs.— 

75 9undwlcklp._... fl 7! -1 
40 r5heitac MlnDe) lOp rj «_. . 

254 SWittataMSJ»pfl 27k +L 
44t SmrrfflUeffsnJ.. S 53C 42 
Ll53Do.91(0cOfUaiLBLy)EU8% 

15 5tat-Pui5p....._.M 176 

21C »TMDAdtalUa*_« 216 . — 

21 n«ta Rotor 5p-~v 22 +1 

12S HI nit Group « ISO -7 

231 SwWtearUp-i 231 — 

6! FVTHSp y M. — 

K WPP6roopl0p_. i M +5 

5 Do. Wrrnts y 7 +1 

16 Do823pCr Prf lOpi 21 +2 

184 (Vaoefinurpaopl* 213 +9 

7C Jo.8pcOr.Pf.._..y 76 +3 
HI WaddrnguaUJ.J ID) ...... 

29! WaunHtef. y 311 +2 

7 Waterier Cam 5p_t 7% -% 


tdigaa 1 ^ 


3.8 3 4 105 

24 IU 4.6 
4 6.2 ■ * 
26 85 65 
1( 45 95| 
9.4 il 12.9, 



-1 --- 31.7 

.32 - 2.2 • I Zi « 

li*.-. -111.5 «-! -4.9 105 
120 1212J 75 
— 4.7! 15 1D.4 9.9 

-3 85 22 121 45 

-U WILfa 24 65 85 

1! 4.! 4.4 5.7 

-5 95 15 8.6 9.6 


185) 3.4 7.4 5.4 
2# 15 7J 126 

% -ll : 

8^ 15 16! 65 


wett Atlantic. _.g 
iax0rtataIta-( 
rett Striae 18p__j 
BatouiTfTS .y 
l Staved Cap M.y 
tenmir In. ...... y 

1. Warrants.. y 

eskam Home. — 1 
-jfrlartlBI y 

3r>auj 

1. Warrants.. -.—B 
iOdtamtaUlOpl 
.Zero WrPflOp. r 
teomdenllBi — fl 
LWamots. — ■ 
.TstfioarmeylOpn 
iesunsCapHal-.pl 


3 m n 


I — *1223 
— 955 

— 211 


405 2113! 

EE. tl? 3.0 

-% 244 2612' 

+4 4.C 4 7.‘ 

26 - 6 ! 


JosHoWnSs p 130j.._.. 

Jore ln». Inc. 10p..y til — , 

tatarEm^ErlliiZ.1 »IE! 

JaWarrants. y 24 — 

&75ioae In*. 50p..y 3S4L..., 

Odrraen Clwitr— { 136)+-% 

OefnwftDerFnd.. 393.. _.. 
Oetamrt 0’SOBTP I 137%!-% 
SktaartScwtataLl — 


144.9 35.1 661 35 

85.4 95 *2ll 17 

% 

- - 132 S 

« ! 65 561 28 

- - 25£ 3 

158.1165 6% li 


1 J 34.B » 7 870 

85 85.4 0.1 643 

I - - - 102 

jU .6 765 -15 

j U 58.4 478 

" “ — °61C 

4! 53.9 20J qe 

6 8 101.2 55 850 

- 157 J 18.6 {At 

6.9 BZ O 85 131 

55 1555 16.1 


£31 £21 Candlla lms.10p.ri £Z 

291 193 larriorerlnr. J 23 

10! 15 Carlisle Group j 17\ 

55 30 k.4JMcMCrP<199B. 4< 
61 22 Mrtww Trust lOp.y 2 
2% 0% 2tf£We9b*tBstalp_. B%, 
Mft24%De.lCHDIte.UinB. £26%, 
25C 19C Close Bros 1 2» 


— Q15c - 0.9 - 

25 4 34 ♦ 

+% 4.45 21 - Oil 

+1 1120 22 4.6 13.4 

..... 123.0 26 15 34J 
. — *7.t 21 3/ 19.D 

..... *5.C 23 * 22 


PLANTATIONS 

State I Wee M fiS 
Rabbets, Palm Oil 

|to-£ast Plants... yj 12.1 

rtam lOp — 77 ..... 2J 

m. Plants MS05... 42 092 

taHaeePtiMSt 41 sQ9i 

Iklaods M50c. 56 ..... £dl 

ala Kenoag MS2.. 74 -2 Q17.5c 

idBHMteSp 31. 0.7 

re Elans ta. l0p._ yj 59L 20 


tamnletanSp.. 

:|lWMEipta kS* y 

Do.Wrrats y 

Far East Res. 10p.. 
rastFcnmidWim... 
-tttrim Mta.lr050.. 

•leror Expln y 

Hanley Batal5p.y 

IlldareSp y 

HayeStnHMis 10(1 

hrerntfl West y 

Ceils Mins. Hp.-v 

temp<P-EJ5p y 

M.2 Labs. Ip. y 

Moray Firth lp.. ,.y 
lavas Resources... 1 
DvocaGoU IR2p..i 
ItfofdVkutogr^.-i 

taddingiMSp 

tamdm's tHarry).. 

. For Remain inster 


5.9)501 3.9 
7.9| 1.9) 8.7 


36 13 Sleepy IQdsSp y 

3% 1% SptenB COTwHorB.r 
94 46 rmorramLetae2Dp« 

35 27 lPLGmpl0p....u 

89 f nde»MaSel£lpJ 

6% 2%ftaaEms5p......« 

5% 1%|WI|UM Grasp lp...T 


iDataa Securities.... 478 +5 0289 


B.d 24 43)129] 


RakuteriMta. v 
g4Dm*ta(Pt£U- 

KU*uaC4M|K- 

». Warrants . 

•eAnsKCMIeFd.. 
». Warrants. 


lam | til. 9 25 

& B52%-q 4 


l.rt 29 63) 6.9 


l.a 9.iJ Ldii? 


TCkUeFsta Unite- 424 - - - - 

p Warrants.... 90 - 

TVtatarelnr50p..v 71-1 2! 15 45 - 

o.Wmits. y U. — - - - - 

ienOrlmalSOJD. 282 Z012Sc O.E 22! 9.9 

enesfc Chile FdU.. 436 +U ... 

uettEskiMtslC- 54C Ql5c - 1.4 - 

>4 Uriah* Hk. 347 ..... - - - 

MeaAB.EadBr._v - 65 -1 52035c 1.016i 5.6 

rasieoorDrr. Cap.y 99 - - - 

SohW*melp.. .y 13..... tOA 0.9 *265 

afnUHlta E44H 010% 1W 1! 32 

aney 4 T. 20p... y 25S -2 165 21 81 6.4 

Haw Par SSL 60 8)636. 33 3 2 &9 

onJerson Adm....y 535-10 375 1.6 93 8.7 

eraartai hn. le... £42% - - 

1C07. v 28 OJ - 3J - 

IVL5C0 (I IM....P 74 db.l 1.6102 7.0 

te.9pcC* 95-2000.1 £82 09% - 1L0 - 

dla Fond £L 172 04.0 - 23 - 


_ Stock Exdunpe de.il I ng dassWcatlom arc Indicated to Uw rtpht 

Teas of security names: a Alpha. p Beta, y Gamma. 

lid L20bieraa 10c I m ul J 1 n| Jin HWa and loon are based on Intra-day mid pried- Unless 

iSa iBUed S9~.:i ml *3 a 3 

UTIJPQ e n ran aro based an latest arauial reports and actatmts and. wfarae 

possible, m luxated on haH-n+riy fTpures. P/Es are calculated 
oo "net" dtstntaDon basts, e si tfnBs per share Bring computed on 
Central Rand profit alter taxation and pnreltawd ACT where applicable; 

, . ...u. . Jr“ 1 “ 1 1 bracketed ngures indicate 10 per cent nr more difference I* 

S3 S3 -13 “I calculated on "nil” distribution. Covers are based do 

fjTl ^ °?jLaa Rm fl+rP: Kl_...| xjrm. . - rl - "maxlmom" dlstribiAloa; this compares grass dividend cow to 

6 «a 2 ^yfE ffoot e n S? 6- ' 2 2S * 3 0100t M profit after taxation, excluding exceptional profits/ losses but 

->u3 jar. 1 ,"" ? * , iff * 2L ’“ l ,?S-- _ j wcludhig estimated extent of o<tv*t+b*e ACT. Yields are hosed on 

2601 B8Metihn)IU _l 119 IMM 0.71 7.7 mMdlenriem are orbs. adhMled to ACT of 25 ner em ami allow 


13.! 4 9 4025 121 4 

T4.25 42 159.4 14.7 Jl 
8 6 3 ! 346.E 178 143 
13.1 2S 161. E 15.0 366 
45 6.1 102.4 3.4 33 

- - 4273 293 3! 


^ 5- ZA IA 95 17.71 
119 S 8J ♦ 
^10 ,.t«u 9/ 0281 
+6 Q15%| 45 13 193 
SM. — d45| 3.9 75 4.0 

7%|— 03 2.C 8.1 »5) 

l«5j 93| 33 29 48 


I ICS Tnaocs. Amtell hr. 1 

* 66%| 352uJiJksertaita In 

ZjrjIlbMpoTwmrtats, 

40q 3mwr Debenture — ¥ 


— J 29j 5.0) M.« 8.1 


1+1 23 

-7- t5.Q 


5 TOBACCOS 


TRANSPORT 


213) +9 175 3.1 4.7 8.9 

79 .S3 .88 - 148 

T7m 7/ 1.7 7 7 98 

Slffi +2 h854 3.2 3.7 10.1 

7W-% 2C 0.1 1&-< 53.9 

6%L 05 2112! 45 

34)42 2C 2! 73 85 

136) -1 nBJS 20 6.M 9.7 


PROPERTY 


- C E 
-. p o:-.-.?, 

■■•I Hi • 


66 5.: 

283 ..._. 152 

161 -1 te- 
st +1 105 

U -1 ttlJ 


315 0.' 

325 122 

■ 531 -5 1H.I 

’ 73 52 

41 .E.. *21 

11! tU 

4( *3.1 


0 7l 4145 
Q.9J 5.g3Q3 
li] 5.413.4 

4-7(138 
35j 129 
29 43 3.0 
zaiig 4j 
1323295 
1 . 4 } m 172 
1.323:535 
3J 1.3,4 
IS 4.7114.4 

26JS l3 35 
L9 0.975.7 

2« 4.4143 

LS 9 3lft9 
S3 I* 48 

E lli 



85 -1 
Alla -1 

m% -a 


a -% 09%1 
35% -% 0SL4 
141 -3 t75 


-Si r^i 


a « 


24 3/ 13.6 
3J 27 9.9 
26 0.6 198 
43 AC 2b 


6;| 5.4 


,24 5i 53 
29127 3.6 
4.1 29 73 
0.7 127 178 
22 55 98 
6.4 24 65 


32 BtenAmer-Vta-y 

13 Du Warrant, 

5! .on Atlantic — d 
1 St j*LAStratkdjde_ y 

15! LDwtanBim. fl 

371 8 A G Deal lac. lOp y 

331 Do.Cap.10p y 

157 H&G2WDnlJnc..y 
265 Do. 2nd Cap. 4p. <3 

233 MaJedetan. lOo I 

84 ishtratlX takes Td_p 

61 fadaCo*E>«.%_|f 
21 Id. Warrants j 

189 tat CmfcPc.50yjl 
116 Do. Warrants-. „ * 
91 MeMUeStriMlK-ri 
1! Do. WjrrkBts. — £ 
135 KerdantsTo. — i 

62 Herito Inti Green ..fl 

li Do warruti ri 

125 MeezaBbuC&ITO.^ 

t£ )o. Cap50p~ fl 

2M indWjiriim.7a._V 

272 Moots iBveri. fl 

93 Iterate IM.T*_ fl 


67 NVESCO MIM..._( 
2% Do.9pcCs 95-2000.1 
64 ndla Fond £L_._. 
03 ndnmla Equity FA. 

76 Do Warrants. 

85 bUw.TsLJw.U... 
48 Mrwn Jmtltla lOp-i 

24 mesuneaiCP y 

5! m & Shne 0. Ip.. -y 
95 IFmfkWrtCoOid 1 

5£ Dn.Praf - y 

97 JFFMflpplBeFdS] — 

16 3o. Warrants. 

K Jakarta Fred lc..... 

53 Kaka2) K5/-_ 

K Korea Efiraiff Fori.— 

2 L.I.T. Hldgs. .p 

16 jta&AsctalOp .i 
56 Rtaoo Foritataf . p 


4 01150 0.11 26 - 

L_..| ul. 75 25) 4.1 8.4 
1 215 2M 6.1 21 


A — |f0.6J 

29.39127 



a m 

'SW 


j - calculated on “nil" distribution. Covers are based os 
7) . r "maximum" dtUrttutlmi; this compares gross divi d end cases to 
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- 6 Merger bid or reorgaa Saltan In progress 
1.7 6.1 9 Mot comparable 

21 *♦ Same Interim; reduced final and/or reduced earnings 

- - indicated 

L2 *5 Forecast dividend; cover on earnings updated by latest 
3,4 S2 Interim statement. 

2.7 63 } Cover allows for conversion of stares not now ranking for 
Lt * dividends or ranking only for restricted dhridend. 

0.4 * * Cover does not allow far stares white may afso rank for 

2.0 * dividend at a future data. No P/E usually provided. 


- I Noparvahre 

A - LFr. Belgian Francs. Fr. French Francs M YMd based on 
3.2) t a ssumption Treasury Bill Rate stays ■nch ji nuri until maturity of 

1.0 * state, a Anmulbea dividend, b Figures based on pros p ectus or 

othre offer estimate, c Cents. 4 Dividend rat* paid or payable on 
part Of capital, cover based on dividend on foil capful. « 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
1 8.1 Assumed dividend and yield after scrip tatuc. i Payment from 

2> * capital sources, k Kenya- n» Interim Maher (tan previous taul. n 
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_ dividend; cover mates to previous dividend. P/E ratio based 00 

- latest annual earrings, u Forecast, or estimated anwallscd 
2_i 16.7 dividend rate, cover based on previous spear's owning), v Subject 

e 74 to local lax. x DIvMend cover in excess of 100 thnes. y Dhndend 
ana ytad based on mevger terms, x DWMend and ririo tadude a 
special Nyment; Cover does not apply to special payment. A Net 
dhridend and yield. 8 Preferencedivwend rwssedor deferred. C 
1 jj 75 C a n a di a n . E Minimum fender price. F Dividend and yteM based 
^ '1 on prospectus or ottrar offictal estlmaics for 1990-91. G Assumed 
is <6 dtaWond and fWd after pending scrip and/or rights Issue. H 
>136 Divtogid and flid Based on prospectus or other tefielnl estimates 
7 q 7 7 ^ 1991. K DMteitd and yield based on prospectus or other 
f 5 6 official estimates for 1990. L Estimated aanualhed dividend. 
_ _ cover and P/E based on latest annual earntan M DMdend and 

7J yield based ou prospectus or othw official edlmates (or 19as. N 
'■» Dividend and yfcwfcSed an prospectus or other official estimates 
for 1989-90. P Figures baaed on prospectas or other official 
estimates for 1991. 8 Gross. R Forecast annual bod dividend, 
cover and p/e based on prospectus or other official estimates. T 
■ , : Figures assumed. W Pro forma figures. Z DMdend total to date. 

_ : »-9 Abbreviations: ta ex dividend; m ex scrip Issue; r ex rights; a ex 
2-^ | all; rite capful distribution. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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FINANCIAL FUTURES AND OPTIONS 


Steady D-Mark helps pound 
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THE D-MARK was unmoved by 
yesterday’s decision of the 
Bundesbank council to leave 
German interest rates 
unchanged. As expected the 
central bank used the occasion 
to set a money supply target 
for neat year, but it left until 
the new year any decision on 
official interest rates, despite 
recent upward pressure on 
money market rates. 

The Bundesbank is loo king 
to limit inflationary trends 
from German unification and 
wage settlements by setting a 
target for MS growth of 4 to 6 


per cent for 1991, unchanged 
from the target for West Ger- 
many this year. October M3 
growth has been revised down 
to 5.6 from 5.7 per cent, and 
according to Mr Otmar Issing, 
a member of the Bundesbank 
board, “ the chances are good 
that we will be clearly within 
the corridor at the end of the 
year." 

At last night's close in Lon- 
don the D-Mark was slightly 
firmer a gainst the yen, rising 
to Y89.25 from Y89.15, but 
showed no sign of attacking 
strong resistance at Y90.00. 
The German currency weak- 
ened slightly against the dol- 
lar. It was little changed 
within the European Monetary 
System, holding steady against 
the French franc and Italian 
lira while losing a little ground 


to sterling. 

At the London close the 
D-Mark bad advanced slightly 
to FFr3.3975 from FFr3.3970. 
Earlier in the day it was Used 
In Baris at FFr3.3975 compared 
with FFr33933 on Wednesday. 
In terms of the Bra, the D-Mark 
finished unchanged. at L754.15. 
after being fixed at L75L00 in 
Milan against L752.95 previ- 
ously. The Bank of Italy sold 
DMGOm and Ecu5Qm to support 
the lira at the firing. 

w ithin the ERM the D-Mark 
remained the second strongest 
currency, ahead of the Dutch 


guilder and Belgian franc. All 
three currencies are supported 
by upward trends in int e rest 
rates. 

The Spanish peseta stayed at 
the top of the system after the 
Bank of Spain showed no sign 
of relaxing its tight monetary 
stance. At a regular auction of 
certificates, the central bank 
left its money market interven- 


tion rate at 14.65 per cent. 

Sterling was again the weak- 
est member of the ERM, but 
bad a firmer tone after Mr Nor- 
man Lament, UK chancellor of 
the exchequer, told parliament 
on Wednesday that there will 
be no cut in interest rates 
unless fully justified by the 
pound's position in the system. 

The pound was unchanged 
at 81-9440, while climbing to 
DM2.8775 from DM2.8750; to 
FFr9.7775 from FFr9.7625; to 
SFt2.4600 from SFT2.4575; and 
to Y257.00 from Y256J5. Its 
index rose 02 to 93.5. 

The dollar remained quiet, 
but was generally slightly 
firmer as traders covered, short 
positions ahead of the year- 
end. It rose to DM1.4805 from 
DM1.4785; to Y132.15 from 
Y131.85; to FFr5.0300 from 
FFr5.0225; and to SFrl.2655 
from SFrl.2645. The dollar's 
index gained o.l to 60.6. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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CHRISTMAS STOCK 
HORROR! 


A shocking talc of trousorn-dovm last year. 


:7 









mExmsESL 


(tamHUi L5S 





TSSl CkriMbm yu< Eve at the vintners. 

The young man was wringing his hands. 
Rich Uncle had asked for AfacaHan. 

And nothing mas left but mere brands. 

Bis -uncle’s words rang in his eorhole: 

‘Maks your gift 77mt Macallan - and fas IT 
In a panic he bought kirn some HUMDRAM 


DOITT DAWDLE 08 PROCRASTINATE. HAKE SITES OP TODS 
CHU8TMA5 8 OPPLT OP THE KAC4LLAK IT05 AND 

PtATTEl TODS FRIENDS AND RELATIVES ta/TH A VJU .. 




ACROSS 

1 Hen troubled about busi- 
ness proceed to ring around 
0) 

8 Restraint is little credit to a 
politician (3) 

9 Old Nick survived to main* a 
comeback ( 3 ) 

10 The inexperienced driver 
one reproves and wounds 
(9) 

11 The guy who’s out for a 
duck (10) 

12 A yard in extent (4) . 

14 Happened on many a 
worker going round the 
church (7) 

is A singer's apron - so essen- 
tial (7) 

20 Material for the disabled (4) 

22 The extra note used to get 
wisps maybe ( 10 ) 

25 Up it goes for viewers in the 
main (9) 

26 P 11 Edward were work- 

« J?®® 

27 Young relation being pre- 
rise about a certain point 

w 

28 Node press appearance may 
well hold things up! (9) 

DOWN 

4 r. ve ?L dowagers have to 
invest (5> 

2 of people backed 
me French rogue in a hole 

3 Criminal fellow, the com- 
nusaton-agent! ( 10 ) 


4 Everyone was In debt, that’s 
admitted (7) 

5 For the fitting use of electri- 
cal appliances (7) 

6 Find fault with vehicle park- 
ing (4) • • - - 

7 Shed tears - when such a 
bloomer Is "H* (5) • 

8 A Greek character’s accoun- 
tant - right fishy! (9) 

13. Gain honour GO) . . 

w Stock enclosure (6£) 

16 Installed a page ~ sharpl (9) 

18 Smelling nothing! and r 
npset, eo dour'(7)T 

19 The player getting caught in . 
a lock of hair <7) 

21 Ruin on northeasfeu river' 
(5) . , . 

23 The royal , femfiy possibly 
tonr around hundreds (5) -. 

24 Tradesmen will always-, 
accommodate a woman (4) •* 


Solution to Puzzle No.7,418 ' 


aCJDlilCJU ranQQBQQQ 
ill U Lt ECHO 
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OQQDQ0D0 
anmaQErjD bqoequ 
u a □ s □ a □ 
aaao □□□DEQaanu 
□ □ □ □ q a 

□□□ECLICJQQGQ ODQQ 

□ □ Q □ 0 a LJ 

aanaan eqeji^eobq 

□ □HCLiEQE 

□QDEEE 
o a a □ hue 
onaamnaa BaEtaya 
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3pm prices December 13 


m sbMR jfl *» atm M n » - 
av i\ acm n un it. m e$ ft 6 $ 

n% ov acuta ix 12 . tan i ft mh «% 

9 % 6 % A CM M nun 13 . tin 7 $ 7 $ 7 $ 

12 >1 H) ACMUM ISO IS. 370 11 $ 11 % 11 $-% 

11 % ah ACM ScUO O. 1032 9 % 9 $ 

0 $ ft ACUSp 121 tt 133 #V ah 0 % 

3 ft 1 ft Al Lab .tfl .7 20 ISO Mb Z 3 < 24 

4 % t AM Mi 3 B 77 1 % 1 $ IV 

»$ 4 $ AM In Bt 2 29 . 84 7 $ 1 7 - % 

SOU 38 V AMR 1 SI 78 B S 2 V 51 % Slit- % 

4 i^ARX 43 1 $ 1 $ lV+b 

72 k 39 k ASA 3 7 A »l 4 ft 40 % 40 % + % 

3*2 2 % ATTC W 310 2 k d 2 2 - % 

49 % 31 It MUb ( 84 16 21 3 ( 1 «U* 9 $ 44 * 5 % 

M 10 % AbOUd 0 JO 13 11 10 % W$ 

11 % 4 % Acme 4 U 11 !4 S <% 4 % 

9 % S AcmeE X 98 9 S 9 % 9 % 8 %- % 

32 % tft Acosta a 22 73 B 27 $ 20 % 27 %+ % 

16 % 14 $ AdaEx 172 a 12 . 36 14 % 14 % 14 %- % 

15 % 9 % MOM 19 9 $ d |% 9 % - % 


W$ 4 % AM ll 
70 % 39 % AMR 


4 1 % ARX 

72 % 39 % ASA 


3 % 2 % ATTC W 310 2 % d 2 

49 % 31 V AhOab *64 16 21 X 19 u 4 f$ 49 

M 10 % AbUd 0 JO 


32 % 13 % Acdmo * 

16 % 14 $ AdaEz 172 a 12 . 

15 % 9 % MOM 


20 % 16 Mob pi 144 II. 26 17 % 15 % 17 - % 

21 % n% Adnb |d 240 tt 16 »V 19 % 19 % - % 

11 % 3 % AMO 2131 4 % 4 % 4 % - % 

32 % 13 AMO K 3 19 . 28 W 15 % 15 % + % 

9 1 % AdtMl .16 76 190 2 % 2 % 2 %-% 

51 20 AaMJ 276 74 91909 39 % »% 39 %+ % 

12 % 9 % Mm -24 so 889 6 7 % 7 % 

ah 10 % Airman* X 9.4 82023 13 % t 3 % 13 %-% 

61 42 % AbFrd 1.44 17 13 630 94 % 54 % 54 % - % 

27 13 % Atari ■ JO 14 9 140 16 % 16 % ( 9 % - % 


12 % 0 % AIPW» 44 

ah T 0 % AMiron* 46 
61 42 % Atard 1.44 

27 13 % Atari ■ JO 

23 % 11 % Atfffta 


te 4 t 13 t 2 % 


3 )% 13 % AkWata 242 17 . 7 34 14 % M% 14 % 
3h 21 %A 1 aPpe.Ua 98 7 22 2 i% 2 l$- 

10 % 9 AMP <W 47 U 


1 D% 9 AMP <W £7 U 16 9 % 0 % 9 % 

97 % SO AMP pi 9 94 aSO 94 % 94 % 9 «% + % 

92 64 Alta pi 8 M 9.4 1160 *7 87 87 - 1 % 


92 84 AIM 1 (d 8 t 8 9.4 1180 *7 


26 > 3 % AMhMT 20 14 9 900 17 % 15 % 17 % + % 

19 % 8 AJWiyln 45 34 13 88 10 % 10 % 10 % 
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_ 74 % ABaoCp 1.721 2.1 8 W 81 % 61 % 81 %+ % 

34 % M%AlglUdsX 34 8 161 22 % 21 % 22 % 

42 % 34 AMP* a n 64 ID 473 37 30 V 38 % 

20 9 % ABmiG 9 288 12 % 12 12 - % 


20 8 % ABMiO 


18 % 12 % Ataqpi .26 1.7 25 3619 17 % 16 % 18 % - % 
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9 % 5 % ACapta 40 17 . 361 0 % 5 % 5 % 
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24 % 19 % AHarfl alXQ 50 7 2 20 % 29 % 20 % - % 

45 % 43 AHUM * 2.15 4.1 14 5440 52 % 52 % 62 % - % 

69 % 92 % AmriCfc 118 44 14 1369 88 % 96 66 %-% 

88 % 67 AM* (.44 4111979 77 79 % 76 - % 


57 Almllra .44 4111679 77 75 % 




188 9 % 9 % 9 % - 


30 % W% APread 40 14 109 18 % M% »% + % 

12 % 6 % AHEM 2 22 6 80 0 % 9 9 - % 


12 % 6 % AHEM 2 
21 % 6 ArnRtf a 
6 % 1 ASS 20 | 

11 % 1 % ASS 0 . 91 | 

3 % 1 % ASMp 


s si i f-% 
s it ?i ?i 


71 % 42 % AmSUr 1.12 11 12 361 54 % 54 % 54 %-% 


47 29 %ATST 142 44121862131 % 30 % 31 %+ % 

10 % 9 % AMHa n 9 10 10 10 


9 10 10 10 


10 % 12 % AmW* 40 51 10 79 16 15 % 10 % - % 


8 % 4 % AmHofl 150 c 

10 4 % AmrBCh 


9 S% 6 % 
40 46 5 % 51 


% «%+ % 
5 % 8 % 

9 % 31 % + % 


52 % 34 % Amarao 149 1311 16 35 % 39 % 38 %+% 

10 % 1542 vJAaaMJ 4 q| 670 % % 11 -M-I-W 

U% 3 %MmM 8 44 8413 174 10 % W% 10 %+ » 

II 6 % Ana*SC 1 . 05 a 11 . 7 9 % 0 % ■% 


60 % 49 % AmoO> 244 4.1 178606 50 % 49 % 50 + % 

65 % 37 % AMP 140 11 M 794 43 % 42 % 48 % + % 

12 % 4 % Ampeo 40 44 0 60 8 % 8 % 5 %- % 

6 % 3 % Am .12 10 0 77 « 5 % 6 


8 % 3 % Amrop 4 4 % 4 % 4 %-% 

25 % 17 % AmSdi 144 73 0 74 18 % 19 % »%+ % 

4 % 1 % Anacmp 81062 1 % 1 % 1 %+ % 


4 % 1 % Anacmp 81062 1 % 1 % t%+ % 

39 % 30 % Audit 40 10301875 31 % d 30 % 30 % - % 

9 % 5 % AnaJcg 275 7 % 6 % 8 %+ % 


9 % 5 % Anahn 215 7 % 6 % 8 %+ % 

33 % 27 Angahc 88 1013 85 29 28 % 29 + % 

45 % 34 Aahaaa 1 13153687 41 % 41 43 % 

36 % 13 % Antnooi 91116 17 % 17 17 %+% 

17 5 % Artny * 44 a 64 6 125 7 % 7 7 - % 

43 % 26 % Aon cp 142 44 M 1551 35 % 34 % J 4 %- % 


20 % 13 % ApacM 46 14 191212 1 
11 % 10 % Apw 00 04 3 261 l 
« 6 % AppMo 


25 % 17 % ArcnO* .10 
44 % 26 % AreaCb 240 6011 256 37 


04 8 125 7 % 7 7 — % 

44 10 1551 35 % 34 % 34 %- % 
14 181212 15 % 15 % 15 %+ % 
64 3 261 11 % 11 % 1 l%+ % 
256 6 % 6 % 8 % - % 

4 156451 23 % 22 % 23 %- % 


13 % 5 ArtAMk 7 048 5 % 9 6 %- % 

23 % 12 ArtCa n. 15 a TJ 2116 360 13 % 12 % 12 % + % 

27 % 18 % Artia 106 54 17 3455 20 % 19 % 20 - % 

51 36 Artia M 3 74 38 41 36 % 40 % 

11 % 3 % Are**) .40 54 me 4 % 4 % 4 % 

23 % 15 ArmcpCMO 11 > 15 % 15 % 15 %+ % 

45 % 27 AnncpMSO 17 . 19 27 % 27 % 27 % - % 

38 % 18 ArmWl 1 .M 4 3 61030 25 % 24 % 34 %+ % 

7 3 %Aro*e 4 H 4 % 4 % 4 % + % 


51 36 Artia id 3 


ArmWl m 4 J BM 30 


10 % 6 % ArwC P « 04 14 . 31 U% 13 % 13 % + % 

13 % 5 Artra 50 6 6 0 - % 

10 13 % Anrtn .66 4.1 18 58 16 % 16 % 16 % - % 

44 % 38 %Arvnpa» 90 70 41 % 41 % 41 % 


34 % S?% Aaarco >OD 61 5 127 26 

27 % 13 % AaCeM -40 1412 135 27 

40 % 20 % AaKM 1 3.4 9 331 21 ' 

22 % 9 % AMaPe 44 a 7.1 41 11 ^ 

9 % •% AmM* 2 26 4 221 7 ’ 

28 % »SmoKI 12 4 30 353 20 

5 % 1 % AMOdt JO# n 17 5 2 ' 

15 % 6 AOrtoa 1 11 . 14 123 0 

32 % KbAOGa* 204 6415 260 30 : 

30 31 % AUEmO 268 67 U 104 34 1 

142 % K»% AMMI 5 4.1 11 4007 1711 

340 754 % AORc P <240 10 3 2801 


61 5 127 36 % 26 % 20 % t % 

1412 135 22 % 22 % 22 % 

34 9 331 21 % 29 % 29 % + % 

7.1 41 11 % 11 % 11 %+ % 

26 4 221 7 % 7 % 7 %+ % 

430 353 20 % 19 % 20 %- % 

Ml 17 3 2 % 2 $ 2 <+ % 

11 . 14 123 9 % 0 % 8 % - % 

■4 15 285 30 % 30 % 30 % - % 


30 31 % AUEmO 296 67 U 154 34 % 34 % 34 % - % 

142 % K»% AMMI 5 4.1 11 4007 171 % 120 % 121 %+ % 

m 754 % AORc P* 2 J 0 10 3 288 % 298 % 268 % - 2 % 

« 7 % 7 % Adaa W ill 7 % d 7 % 7 % - % 

16 % 15 % ATMOS 120 74 11 1 n% 16 % 16 % - % 

4 % 2 % AadVd 33 12 3 3 3 - % 

15 % 6 %«tn«i 40 4.1 n in •% «% i%- % 

24 % 6 % Am 07 a .7 332 10 % n% 10 % 

00 % « 5 % AWOCT TV IJ 183 ns 54 % 62 % 63 %+ % 

6 % 4 % Avalon 3 4 % 4 % d% 


00 % 45 % AtneOi n 
6 % 4 % Avalon 


30 % 21 % AVMCO 44 1.7 16 14 28 % 26 % 38 %- % 
33 _ 16 % AvaryO 72 34 11 1006 20 % 19 % 19 % - % 


33 % 21 % Ami 00 23 16 253 20 % 25 % 38 %+ % 

38 % 27 V Avon I 14 12 1835 30 V 29 % 78 % - % 

n% 22 % Awn M 2 73 584 27 % 28 % 38 V- % 

17 % 10 Ayun la 74 B 34 13 % 13 % 13 %- % 


40 30 % HCE 0 2 » 

19 % 12 % BET 127 + 
77 % 19 % BJS Sv n 


107 34 % 34 % 34 % — % 
64 B 348 13 % 13 % 13 % ♦ % 

14 680 19 % 619 % 19 % + % 
S 11 3 % 3 % 3 %+ % 

11 B 388 26 27 % 27 % - % 

ML 12 10 23 % 22 % 22 % - % 

85 2 % 2 % 2 % + % 

54 123 4 % 4 4 

12 41 14 % 14 % 14 % 

15 24 8773 23 % 29 % 23 % + % 
3612 11 17 % 17 % 17 % - % 


11 % 3 % BMC 
25 % 76 % BP Pro 357 a 
■ 8 % 72 % BUG 2 40 
12 $ 2 % BHT 1.414 


14 % 3 % Banned 2 D 


21 % 14 % Bator (1 »a 
34 % 21 % BatoHu « 
71 % nVBaMu 48 
34 % 38 UP in 
13 V 2 % BaHUf S\ 

19 % 4 % Oa«ScP 60 

34 % 74 % BanCE 2 . M 
»% 19 BaoOna 144 b 
BV 3 % BneFla 
38 V 34 % BC 8 UV 150 a 
»% 16 % BncCM 145 a 
11-32 % BanTav 

91 66 Baodag 1 n 

70 0 BhBoM 40 

35 % 21 % BkS MA 348 a 
34 70 % BkB p«a 37 a 

56 % 36 BkB piC 619 a 
13 % 1 BkNE 

41 % 13 V BXNY 712 


4 015 142 29 % 29 % 79 % 
un 3 % 2 % 3 

M. 4 534 4 % 4 


14 . 4 534 4 % 4 % 4 % 

7.4 12 1669 28 % 26 % 76 % - % 


19 10 31 D 427 V 26 % 26 % - % 
44 3 % 3 % 3 %- % 

62 8 12 29 % 29 % 26 % - % 
42 14 3 Q 25 24 % 24 % — % 

70 5-16 im S-n+t -32 
un 149 66 63 V 65 + 1 % 

M 1719 7 % 7 % 7 % - % 


Un 1 « 96 03 V 65 + 1 % 

64 1719 7 % 7 % 7 % - % 
17 . 9 23 % 22 % 20 % - 2 % 

16 . 1 21 % 21 % 21 % - % 

IT. 41100 36 % 36 % 38 % 

3888 1 % 1 1 %+ % 


38 % S 4 % BMV adAUb* 
33 % 17 % BiAAm 1 
37 30 % SkA 80586 

53 % 55 % 8 hApt 6 
46 V 28 % BanhTr 133 
14 % 8 % BnrAa n 

30 % 22 Bandy » 98 r 
25 % n BarB 1 * 2.78 
75 % 20 % 8 arfl pC 77 
»V 71 Barfl g£<h 
22 % 12 % Bard « 
31 % 25 %BamGpT 40 
r% 14 % Barnaul 32 
7 % 4 % BaraiO 0 20 
71 % 14 % Bawn 2 . 18 a 
» 5 % BaOMI .10 

73 S% Baanh IX 
79 % 20 % Baxter 64 
36 % 35 % Ba> pU 35 *a 
1 % % vjBayflfl 

27 % U BaySOa UB 
M% 7 % Bows 56 b 
28 13 % Baaraa 64 

12 % S% Baaear . 72 a 
19 11 % BcUna JBa 

76 % 50 % Been lift 
S 3 17 % BaMnH 04 
S 7 % 39 % BatlAO (735 

n% 17 Boom «o 

59 % 48 B 98 S 9 sxa 
38 % 38 % BatoAK H 
37 % 3 V Bam* 73 
55 W% Banco 

46 40 Banrt ptd -30 

46 « BanMpMX 

V 53 % Band pCHJ 
2 % % BnglB 

n% »% O a naion 97 a 
5973 3000 BartHa _ 


11 41270 18 % n 16 % - % 
«. 7 25 » 26 - V 

4.1 5 Z 78 B 24 % 24 % 34 %- % 


10 . 4 « 33 % 33 % 33 % 

11. tf 56% 56% 60%+ % 

61 51058 48 44 % 44 %- % 

in 7 % 7 % 7 % — % 

38 IS 37 39 % 29 29 - % 

12 . 46 23 % 23 % 23 % 

U 89 22 % 22 % 22 %+ % 
2.1 H 23 % 23 % 23 % 

SOS 406 17 % M% 17 - % 
SO 14 « 27 % 27 % 27 % 

64 B 3046 21 % 20 % 20 V 
3 J 2793 3 % <1 S%+ % 

11 M 129 71 20 % 20 %+ % 

1.7 17 1484 5 % 5 % 3 %- % 

11 IS BOB B% 66 % 66 %- % 
M 8753 28 % 28 % 78 % 

67 70 96 % 95 % 36 % - % 


7 % BooS 3 ® 
13 % Baans 04 


70 96 % 95 % 36 %- % 
50 % 03 -M 5 - 18 - ME 

M 43 T 6 % 16 % 10 % - % 

6 % 9 % 0 % 


83 11 43 

SI I ID 


BaasK . 73 a 
\ BcUna JBa 
iBndt* 1 1 ft 


17 14 9 17 % 17 % 17 % * % 

M 4 404 7 % 7 % 7 %+ % 


17 % BaWnH 04 
39 ^ BatlAO *238 


1012 4*3 15 % 15 % 18 % + % 

ISM 401 75 % 74 % 75 - % 

17 9 13 17 % 817 % 17 % - h 

43 19 2505 SSV 95 55 % - h 


17 9 13 17 % 817 % 17 % - h 

43 19 2605 99 % 95 33 % - h 

18 11 40 19 % IB 1 S% + % 

<0 15 1368 54 % 64 % 54 % - % 

10 22 170 29 25 % 29 + % 


33 n n 31 % 31 % 31 %-% 
53 B 775 48 % «S<l 45 % 

90 21 41 % 43 % «%- % 


3 % 15 Barite n H) 
19 13 % BaryP 00 


12 % 4 % 

71 % W% 
50 57 % 


50 . 57 % 80 »pl 5 
25 % 1 IV 6 M pfi?X 
8 % 3 % Bovriy 

3ih W% Blast 10 a 
28 % WbBtfSU 90 
20 % 5 StartO .40 
31 25 % 8 aHC{i 15 i 

10 % 9 % BftAdv n* 
«% 7 % BDtan 79 
10 % 6 BtatT X 

45 % 30 BldlHR ISO 
28 % 11 VBME 
7 % 5 % HftiaCV - 73 ( 


99 21 41 % 41 % «%- % 

H 2 M 0 45 45 46 + 1 % 

to. *20 34 % 24 % 24 % - % 

451 13 -n % 13 - 18 + 1-18 

03 n »% > 9 % n%t % 

zW 6675 0775 « 7 » -125 
9827 84 14 % 15 % 19 % - % 

US 35 14 % u% U%- % 

7 110 9 % 3 % 9 % - % 

U 13 1160 13 % U% 13 % 

11 33 96 % 96 55 %+ % 

13 . « 10 % 19 % 19 % 

403731 0 % 0 % av-% 

8 302 18 % 13 % M%+ % 

<1 11 MB 12 % 13 12 %+ % 


FINANCIAL TIMES FRIDAY DECEMBER 14 1990 ^ 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cb’ga 

IS Mom. pi on Ooaa Prat 

190 ft LOW Stack Dtv,yw.E tOOMMi Low QantaCteaa 

- A-A-A - 

90 % 6 % AAR M 40 8840 10 % 9 % 10 - 2 % 


15 17 2014 11 % M% 11 %+ % 

1 * 12 W 30 % 30 % »% - % 

11 222 9 % 9 % 9 % 

93 I 4 S Bw 0 % BV+ % 

U 654 N 9 % 9 %- % 


3520 625 45 % 44 V 44 % 

32 2 B 44 23 % 24 % 23 V* % 
U 154 0 5 % 5 % 


0 | 'B+ 

aft PISta Ooaa toy*. 

low State Wv- YM.E i QBa l P irt Low OontaCtaa* 

01 % 37 b Boat ng s 1 £2140743 46 % 4 A 4 + % 
48 % 19 % BM 4 +C IX 6 7 9 064 30 % 25 % 26 %+ % 


48 % 19 % BAM+C IX 6 7 9 664 30 % 25 % -»‘ 2 + 

7 % 3 % BaU+r X 1.4 180 4 % 4 % 4 % 

10 % 3 b Bond - 35 3 b d 3 % . 1 % - % 

li% 7 % BoreC pri.TBe Ifi 10 2448 0 % 0 % 9 % + % 


12 % 7 % Borne pri.TBe 16 . 10 2448 8 % 0 % 9 % + % 

12 % 7 % Bernch 1 . 78 a 30 . 0 60 S 9 % 8 % 8 %+ % 
37 % 27 8 +Rian al .06 15 2287 30 % 2 W. 29 % 

'tBCMUZJDa 14 . T 9 11 15 % 10 % 16 % 


1 220 a 1 < 13 11 15 % 


22 % UbBnEcMX 7.6 276 

15 b 14 <- 


m io% n% 19 % + % 

1 14 % 14 % 14 % + % 


15 b l 4 % 6 osCpr 148 8 LS 1 14 % 14 % M%+ % 

29 % MbSomrrUO 14 02386 22 % 31 % Sb+ b 

Mb SV BMte 3 . 19 a 43 . 621 7 % 7 % 7 % - b 


20 b Brigsi IX U I II 3 2 *b 2 S + % 


— 50 b 8 <My 9 q 240 3 0 37 5023 87 % 87 07 %- b 

38 % 25 BritAk 2 JS+ 7 J 4 4 dS M% »b - % 

47 % M% BrHOaa 2 Xa 12 12 40046 %. 4 fi% 46 %+ % 

56 % «%B»W 1 < 37 * 10 20 723 7 *$ 73 % 74 % 

Mb « BrttPat 670 7 % 7 7 % + % 

36 % 20 % BrftSS 2 . 18 e 15 5 117 22 % 22 % XV - % 
57 % 40 % BrtTTM 113 a SB If 302 95 b 55 % 99 % 

12 % 3 % arouEfl JO 4 A 5 S 7 DS% 4 % 0 +b 

97 % 26 %BHP IXe 15 U 105 Xb X% X%- % 

Ob 0 b hrta M U i B IV IV 5 % 

32 V 25 BMfllQ 14 W Ull 61 20 % 29 % 29 % 

20 V 26 % BKUG ptl .47 6.7 I 28 % X% 28 % + % 

17 % 8 % BanSft X 14 13 SB 9 % 9 % 9 % 

X 19 % BrwnOp IX 17 12 312 24 b 2 * 34 

49 % 2 D% BrwoPr X 30 M EMU 23 % 22 % 22 b - b 
16 % 6 %Bnwk .44 4.8 02623 10 0 % 0 %- % 

28 % ITbBntlWI .72 <0 27 147 15 % 15 % 16 %+ % 

26 % 22 % Buefcaya 2 .X 11 . 0 « 34 % 24 21 

17 % 12 BunkM IJB 4 12 . 48 13 % 13 % la % 


X% X BritAk 2 JSe 7 J 
47 % X% BrHOaa £Xa 82 
56 % a%BrW% 447 « 10 

Mb 6 BrttP *1 


4 40 S 20 % a% 

« 460 48 % 4 fi% . 
20 723 74 % 79 % 

670 7 % 7 

5 117 X% 22 b 


M% lObBKInv IX 
16 % 8 b BuriCI a 


12 . 48 13 % 13 % 13 b 

u. a s to% wv n% 

6 227 9 BV 8 %- 


39 % 22 % BuriNItl IX 42 04013 X% 26 % 28 %+ % 


9 V 7 % BriNo pIX 6.1 


«% XVBrMao JO U 25 90*9 »% 37 b 69 %+ V 


20 % wb BernPP IX 13 35 >X 13 % 13 13 - 


1313 

- c-c-c - 


31 % 14 V CIS SovrUO 37 71930 18 % 17 % 18 +% 

44 % avcsiie x un aa 40 % X 40 %+ ■ 


ii V id cckpius a ztoo to to 


40 % 40 40 %+ % 

179 % 174 % 177 + 1 % 


15 V 6 % Cta 10 49 7 V 7 % 7 % - % 

6 % 1 CFbwo.n 14 . 216 1 % fb 1 %- % 

83 % 33 % CIGNA 104 74 0 79 ft 40 % 30 % 40 - % 

0 % 3 % OGH 1 X 21 802 4 3 % 4 + % 


24 % 19 b OPSCO 1.84 34 It 107 X 21 % 21 % 

22 % 12 V CM. 8 S 3 16 % 16 % 16 % 

38 % 24 % CHS Cno .48 19 81487 28 % XV 26 %+ % 
11 % 2 % CMS End 1 ft X 2 % 2 % 2 % 

F 02 48 % CMA ft! II IS 82 % 62 62 % + V 

12 V ftb CNAI 1 .M <3 IM 9 8 V 6 % - % 

84 % 82 CPC 2 24 15 1380 XV 81 % X - % 

34 % abCPI X 21 M 114 26 % 26 % 28 % 


102 48 % CNAftl 

12 V 6 % CNAI l.tt 
54 % 62 CPC 2 


34 % 23 % CPI X 21 
0 % 6 V CRI lUlt.Oa 13 


38 % a CSX 140 <0 7 827 XV 30 b »%- % 

23 % M CTS .73 4 J 18 7 17 % 17 % 17 % 

22 % 12 CUC IM 34 1060 21 % X% 21 %+ % 

9 % 2 %CVREIjq 6 343 3 % 3 % 5 % 

30 % 21 %CftMr>+ J 3 a 27 17 1069 av 38 29 % + 1 

29 V 6 % Caftftrn 38 3300 29 % 25 % 23 %- % 

37 % X Cabal IX 26 11 282 29 % 29 SV 


37 % a CabM IX 16 11 282 29 V X 39 b 

18 b M C&toan.ra 1.0 38 17 16 15 % 15 %- % 

28 % l 3 %Cadanea 22 082 24 ab 2 « + b 

31 % nbcaaaar " 


22 682 24 ab 24 + b 

31 % lObCaaaar 128017 16 % ISb w%+ % 

21 % 2 % CaFad .12 38 924 3 % 3 3 % 

a 2 % CalRE 40 a 17 . 3 2 % 2 % 2 % + % 


2 % CalRE 40 a 17 . ' 3 2 % 2 % 2 % ♦ % 


M% 5 % Callhn 
30 % U Cato* 


1 % S- 18 CmpRg 


43 % Campfip l.n 2 X 01 
&% 1 «V&W>CB« STO 17 % 1 Tb 17 %- b 

3 % % CanlCa 21 n-n % %-i-n 

7 % 1 CMCa p(- 54 ( 41 7 1 % 1 % !%- % 

833 3 X CapCIta JO J IS IX 430 441 445 -4 

54 b XbCapKleiX 11 W 887 38 % X XV + % 

18 % 11 %Captid £26 11 8 IX 14 % 14 % 14 % + % 


11 10 X 2 oi 20 % 20 % - i 

X 11-30 S 16 lt -32 + t-OJ 
an 11-32 5 -ia 8 -n 


22 % 14 % CdrPt D X 
>% % CanlCa 

7 % 1 CMCa pM 4 t 


932 06 % 33 % SB + V 
STO 17 % 17 b 17 %- % 
21 IMS % %-+* 


M tobCapMpnx u. zee 11 % u% u%+ % 

8 % 1 % Caraar 179 1 % i% 1 %- % 

X% XVCarlWalX 4.1 11 71 30 % »% 30 %-% 
13 % 9 % CarokP n X I 7 % 7 %+ b 

21 10 % Cerofr X <6 X 13 % 12 % l 3 %+ % 

48 X CarPW £02 84 O 1 MB 48 45 % 48 % - % 


67 X% CarTas £40 17 8 30 42 % < 2 % 42 %+ % 

8 % 3 % Carulnd .10 UB 9 131 8 % 6 % 5 % 

8 % 1 % Carol* X in 3 % 3 3 - % 

Kb 44 %camm X 1.7 n a s% x% a%+ % 
16 % 15 %Ca 6 cNGIX 73 t 2 K 18 % 18 10 %+ % 

20 % 8 % CMlAm *x .4 X MB 14 OV M 

X% XVCaMKk 10 SO 34 % a% 33 % - % 

11 % 0 % CaMua n 13 GO 9 % 9 % 9 %+ % 


M% Mb Cat*™ IX £8 U 1987 48 b 46 % 

13 % I 0 V Cadrfr 149 II. 8 117 Hb 13 MV 


43 V 22 V Carnal a X £7 46 5 SB SV 31 % Xb+ % 
21 % 16 % CaoEn IX 8 J 12 2903 18 % 17 % 16 +% 


44 % nVCeetax M 14 7 722 29 % »% 9 %+ % 

46 36 % CanSoW 238 12 121147 46 % 44 % 44 %-% 

24 % X CaoHudlX 7.7 n X 23 % 23 % S% 

M 91 % CnLaQ £00 7J 10 71 M% 38 % «%+ % 

20 b nbCaMP* IX 1610 411 10 % n% 18 % - % 


20 b WbCaMPWIX 1810 411 16 % n% 18 %- % 

23 V llVCMtao X 2417 IX 16 % M% 10 %- % 

S 21 % CV 1 PS 2 X 7 J 11 Ml 28 % 38 28 %+ % 

12 % CanOk a SB 12 % d! 2 % I 2 %- % 


38 % 21 % CacyTl 42 14 X 219 X 


X 12 % dl 2 % 


S 3 V X% 0 »a*l 1.10 4 J 12 DS 2 XV 25 % 25 %- % 
HV 5 % CkpBB X 1110 10 8 b •% 8 b 

MV 7 % annul 13 X 9 % 9 % 9 % + % 

4 % 3 % CkartC JJSa 1 J 116 3 % 3 % 3 %-% 

35 V 9 % Chaaa IX 11 . 4 aa 11 % n% 11 %-% 

52 % 3 <V Cftaa pm 2 S 11 8 X% 39 % X%- % 

43 x Ckaa plE 4 Xa 11 X 30 b 30 % X%- % 
38 b a CkaapFOSa 16 . 21 27 % 27 % 27 % 

27 % 16 % Ch*> P#Q£ 8 Z M. 77 XV n% »%- 1 % 

25 V 19 %Cha*plK 244 13 . a ta% 16 % n%- % 

8 % £ Chau* X 2 % 2 % 2 % 


X Ckaa plE 4 Xa 11 X 30 b x% x%- % 


38 b 22 Chaa ptF 4 .l 3 + 15 . 
27 % 16 % Clam p 4 O £02 M. 
25 % 19 %ChMp 0 e 44 11 

8 % E Chau* 


38 % .10 Chamadl X W# B aV I »b- % 

Xb 9 % ChoBnk 1 11 22*60 12 V 12 %'I 2 %- % 

3 % 1 % CUBIC B 38 22 - 239 1 % 1 % 1 % 

8 9 ChSpICXa 11 732 6 % 6 % 5 %+ % 

40 % X CMkpMXa T 8 . 49 31 


»%+ % 
x -IV 


X 22 % Ch 8 k.pt 4 . 12 a K a 29 b 29 38 + b 

V 17 % cue ripex is. no x% x% x% - % 

27 % 17 %ChWUa .» £ 23*3278 21 V X% 20 %- % 


. . 17 %ChV 6 no .» £ 23 * 3270 21 V 20 % 2 D%- % 

21 % l 2 %Chapk Ti 5 . 1 11 3 X 14 % n% 14 + % 
81 % XbCbmrnin 43 402 X 7 89 % X% X -% 
110 % ChIMl* 8 r <8 17 2 XM IX 04 - V 


22 b II ChU* 1 X 6 11 sn 19 % 18 % 15 % + % 

38 $ 25 %ChlU* a n 3 M 31 % X% 3 l%- % 


31 % 16 Chlqiin X 16 15 1341 u 32 31 % » + % 

8 % 3 % CMFlM £41 1919 145 8 % 6 % 8 %- % 

38 % X CMaCrUtl 99 IS 398 X 27 % 27 V + % 
16 V BV Crtrinr 38 279 u 19 % 18 % 18 %- % 

Mb 8 b Gtayair IX 89 10818 12 % 11 % Ob 

XV X%Ombb SIX 29 M 9427 a 84 % 52 V 53 % + V 

30 % ISVCMM M 19 X X 17 % 17 % 17 %+ % 

245 1 H 2 13-32 T «2 

7.4 12 is a% ab a%+ b 

13 10 175 21 b a% 22 % — % 
8.1 7 686 X% 29 % 29 % 


iC&riM M 19 X X 17 % 17 % 17 % + 


2 % 13-32 vtCtiyran 245 1332 13-32 T «2 

39 % X % Cllcorp £46 7.4 12 16 »% 33 % a%+ % 

M% n% CtanBal J8 36 18 175 23 % 22 % 22 % - % 

a% 28 ClaSE £40 81 7 W »% 29 % 29 % 

40 41 % ClnO P* 4 31 2400 44 44 44 + % 

a 48 Ck)G p (<75 B£ *200 91 X X 

21 % 8 V CtaMU J2 89 X 912 10 % 10 % tt>%- % 

5 % 1 % CtnaOd 413 2 % 2 % 2 %- % ■ 


21 % 0 % CtaMU JZ 

5 % 1 % CtnaOd 
4 7-10 vtCtrdC 

20 0 CkOy .10 

n% xvcirbs 


20 0 CkOy .10 9 7 1 X 1 12 % 12 % QV + % 

70 % XVCfcteS 20 582 54 % 83 % X% + % 

29 % 10 % CWcorp L 78 13 128 X M% M MV- V 
X% XVCMspI Be l£ a 48 % 47 % 48 V + % 


66 % X V CMS pi B( l£ a 48 % 47 % 48 V + % 

75 % X% ClKp p(A 7 a 1 Z 36 57 % 56 V M%+ % 

25 % 17 CteeP*C 2 X 11 . 21 21 MV 21 + b 


24 % II CRyfIC M 4 £ 6 X 14 % M 14 % 


10 % 1 % ChyBcp 


23 % 8 % CUr« .10 19 


IX 3 2 V 2 lt — % 


47 Si V CtorME 
12 0 % ClayOl a 


8 608 9 % 

7 271 »% 


11 % 8 damOSi - 16 a 16 « 0 % 8 V 8 % 

X 19 % CbCD X 31 8 394 XV 23 % 2 fiV+ b 

70 b 73 %CNEIM 7 X 99 rtoa 7 Tb T 8 V I«b+ % 


70 b nbCNEtpRX 99 ZXO 7 Tb 7 «b Wb+ % 

46 % Xb Clare* 1.44 38 14 404 37 % 37 % 37 V — V 

Mb 14 % QuBMO X un X 21 % 21 % 21 % + b 

5 % 3 b Casein XU ID 4 % 4 % 4 %+ b 

13 % 2 Coaster .40 W. 12 K 2 % 2 % 2 % - % 

MV 29 % Caawai art U 17 2091 a 31 V 32 % + i% 

48 b 32 % CocaO a X 1.7 10 34180 * 6 % 47 % 49 - % 
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AMERICA 


Vista doubles in response to German 


ASIA PACIFIC 


Wall Street 


A TWO-WAY PULL exerted by 
firmer than expected retail 
sales figures and higher oil 
prices left US equities little 
changed yesterday morning, 
writes Patrick Harverson in 
New York. 

At 1.30pm, the Dow Jones 
Industrial Average was slightly 
easier, down ?£z at 2614J8 In 
steady trading. The Standard & 
Poor's 500 moved in similar 
fashion, edging 0.55 lower to 
329.64 at 1pm. Over the counter 
stocks, however, managed to 
stay In the black, the Nasdaq 
composite rising 0.31 to 370.73. 

The November retail sales 
figures proved better than the 
market had hoped. The data 
showed that sales fell only 0.1 
per cent last month (Wall 
Street had forecast a 1 per cent 
decline), suggesting that the 
slowdown in economic activity 
will not be as sharp, or as Long- 
lasting, as some economists are 


predicting. 

Sentiment, however, was not 
helped by a rise In oft prices. 
The price of a barrel of Janu- 
ary crude was up $L23 at $25.58 
just after lpm in New York. 

The market’s recovery from 
Gulf-related, weakness in 
recent weeks has been helped 
by a series of large corporate 
bids, notably for MCA, the 
entertainment group, and 
NCR, the computer group. Yes- 
terday there was another big 
acquisition in the shape of a 
*55-a-share offer for Vista 
C hemic al by RWE-DEA, a Ger- 
man conglomerate. 

Vista stock soared $28% to 
$54 on news of the offer, which 
was accepted by the company's 
management Turnover was a 
brisk 875,000 shares. The rest 
of the chemical sector 
improved on the back of the 
Vista bid terms, which the 
market regarded as highly gen- 
erous. Quantum Chemical rose 
$1% to $15%, B F Goodrich 
climbed $% to $39% and Olin 


added $1% at $39. 

Hilton Hotels fell $3% to 
$38% on busy trading as some 
market players took fire oppor- 
tunity to realise gains earned 
on Wednesday after specula- 
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tion of a bid for the group had 
pushed the . stock sharply 
higher. There was no follow up 


yesterday to the talk of a Japa- 
nese-led consortium making an 
offer for Hilton. 

Toys R 1 Us. one of the most 
actively traded stocks of recent 
weeks, again topped the mar- 
ket’s turnover table. The 
shares have been bought 
because of the retailer’s domi- 
nant position in the US toy 
market, but have been sold 
because of fears of what might 
be poor Christmas sales. 

The latter sentiment domi- 
nated yesterday, especially 
after Salomon Brothers cut its 
earnings estimate for both this 
year and next year. Toys R’ Us 
fell $1 to $23% on volume of 
over 1 m shares. The other big 
player in the toy market, 
ChildWorld. which has been 
cutting prices and postponing 
paying tells to keep afloat, was 
also lower, down $% at $2%. 

Rollins Environmental Ser- 
vices fell $% to $8% In heavy 
trading after a number of ana- 
lysts trimmed their profits’ 
forecasts following news of an 


unscheduled maintenance 
shutdown at Rollins' incinera- 
tor in Texas. The shutdown is 
likely to last 10 to 11 days, but 
the company would not esti- 
mate the cost of the halt to 
operations. 

CBS mamtainfid its upward 
momentum on news of the 
planned buy-in of stock, rising 
another S3% to $178%. 


MIA PAMriV | 

Hopes of lower rates push 
md Nikkei higher 


Tokyo 




TORONTO was virtually 
unchanged at midday after 
trading within a six-point 
range during the session. 

The composite index rose 1.7 
to 3,2543 on volume of 1333m 
shares. News that US Secretary 
of State James Baker had said 
that Iraq is not taking the 
peace process seriously was 
met by the market with scepti- 
cism. There was even specula- 
tion that the whole thing 
might be called off,” one trader 
said. *T have a hard time 
believing that.” 


EUROPE 


Profit-taking hits bourses as volume rises 


MANY BOURSES surrendered 
to profit-taking on Improved 
volume, writes Our Markets 
Staff. 

FRANKFURT breached the 
1,520 resistance level on the 
DAX index with an intraday 
high of 1334.75, but lost it on 
profit-taking. The DAX closed 
a mere 036 higher at 131730 
after a 335 rise to 65531 in the 
FAZ at midsession. Volume 
rose to DM63bn from DM5.6bn. 

Strategists liked the outcome 
of yesterday's Bundesbank 
meeting, including unchanged 
monetary growth and interest 
rates. “The 4-6 per cent money 
supply growth target allows 
the Bundesbank some flexibil- 
ity," said Mr Matthias Welticke 
of Merck Finck in DusseldorC. 

RWE fell DM15 to DM420 
after announcing a proposed 
acquisition of Vista Chemical 
of the US. Some analysts did 
not understand why RWE 
wanted a deeper involvement 
in chemicals; why it should be 
willing to pay $57 a share for a 
company which recently stood 
at $26; and why it should 
stretch itself in this way when 
it is involved in massive East 
German electricity projects. 

The laggard Bavarian banks, 
Bayemhpyo and Bayemverein, 


caught up a little with the sec- 
tor as they rose DM6 to DM328, 
and DM430 to DM35530 respec- 
tively. 

PARIS gave up early gains. 
The CAC 40 index rose as high 
as 1,681.79 before closing 8.45 
down at 1,659.4 in volume esti- 
mated at about FFr2bn. 

About FFr219m was 
accounted for by a block trade 
of 33 per cent at the capital in 
the construction company 
SAE, reviving takeover specu- 
lation. The stock dosed FFr30 
higher at FFr1310. 

There were sharp declines in 
three heavyweight stocks in 
considerable volume. Peugeot 
lost FFr22 to FFr520 after its 
chairman, Mr Jacques Cal vet, 
said that he was less optimistic 
about the company’s 1990 
results than in October, when 
he forecast net attributable 
profit approaching 1989’s 
FFri03bn. Lafarge Coppge, the 
cement producer, fell FFr23.4 
to FFr327 and Saint Gobain 
dropped FFr16 to FFr385. 

MILAN met the market’s 
expectations and rose on the 
first day of the January trad- 
ing account on moderate 
demand for blue chips. News 
late yesterday that a hill abol- 
ishing jobbing floor traders 


and merging them Into broader 
groups Mliwi SIMs had Anally 
become law was thought likely 
to boost prices today though 
the law could still take another 
two years to become folly oper- 
ational The Comil index rose 
13.47 to 54738. 

Acqua Marcia, a diversified 
real-estate and construction 
holding company, closed L30 or 
eight per cent higher at L370 
after a brief suspension 
because of excessive gains, on 
persistent speculation that it 
was dose to selling two subsid- 
iaries. After the market closed, 
the company said that it was 
in talks with an unnamed 
French group to sell stakes in 
two of its subsidiaries, Bastogi 
and Galleria Colonna. 

ZURICH saw CS Holding 
drop SFrSO to SFrL565 follow- 
ing Wednesday’s Swiss Federal 
Court ruling that the group 
must hold sufficient capital to 
back the assets of all group 
companies, implying the possi- 
bility of a substantial capital 
raising operation. The Credit 
Suisse index rose 13 to 480.7. 

MADRID finishpd ’mixed in 
active trading after a strong 
start on expectations that 
November infiatinn data would 
show a drop. But a 01 per cent 


fan on the month, bringing tba 
year-on-year inflation rate to 
6.7 uer cent, fell ed to instore 
further buying. There was 
heavy volume in the o*iiitift« 
sector with close to 5m Fenosa 
changing hands. The general 
index closed 03 higher at 
241.37 in volume of PtalSbn 
after Ptal0.4bn. 

STOCKHOLM dosed higher 
in moderate volume. The 
Affarsvarlden general index 
dosed at 43 higher at 9033 in 
turnover of SKr253m. 

The forestry industry contin- 
ued to feature and the sector 
index added 13 per cent MoDo 
free B shares rose another 
SKrlO to SKz220 and SCA free 
B’s reversed a recent drop to 
dose SKrl higher at SKr89. 

AMSTERDAM came off the 
day’s highs but still closed 
with a gain. The CBS Ten- 
dency index reached 98.1 soon 
after the opening but eased 
hack to dose at 973, up 03 on 
the day. Volume jumped to 
FI 628.4m, which was more 
than double the slender daily 
volume of around FI 310m 
which has been common since 
the Gulf crisis started. 

The chemical sector contin- 
ued to advance, with Akzo 
adding FI 2 to FI 7830, its high- 


est level of the day. DSM added 
FI 130 to FT 8930. Rodamco, in 
which stunned the market late 
September by deciding not to 
buy in its Shares any longer, 
added FI 3 to FI 56.10 on 
rumours that ABP, the civil 
servants pension fund, was 
i nterested in buying a stake. 
Both companies issued denials. 
Philips closed 40 cents higher 
at FI 21.40 on hopes that it 
would resume paying an 
interim dividend by December 
1991. 

COPENHAGEN’S continuing 
political uncertainty left the 
Index only 035 higher at 32230 
yesterday. It had made a new 
low for the year on Wednesday, 
before that evening's indeter- 
minate general election result 

OSLO took its cue from for- 
eign markets and the all share 
index rose 730 to 46132. 


SOUTH AFRICA 


GOLD shares eased farther but 
other sectors were buoyed up 
by modest demand in a thin 
market The all-gold index fell 
27 to 1,141 but the Industrial 
index tost only 7 to 2395 after 
rising to 3,006 earlier. The all- 
share index slipped 9 to 2,688. 


SHARE PRICES accelerated 
upward trend yesterday, 
in sympathy with the continu- 
ing rally in the band market 
and the sharp rise on Wall 
Street. The Nikkei average 
climbed 64336, or 2.7 per emit, 
to 24,64237, advancing for the 
seventh consecutive session 
and closing at the day’s hig h , 
writes Emiko Tentzono in 
Tokyo. 

After opening at the ses- 
sion’s low of 24,03638, equities 
were mixed on morning profit- 
taking hut moved up sharply 
on arbitrage-related buying in 
the afternoon. 

Gains led declines by 761 to 
221. with 140 issues unchanged. 
The Tcqpix index of all first sec- 
tion. stocks finished 34.48 
higher at 131338, but in Lon- 
don the ISE/Nikkei 50 index 
shed 4.02 to 137536. 

Volume again totalled 600m 
shares, traders noting consider- 
able demand from investment 
trusts arid a few buying orders 
from other financial institu- 
tions. Mr Shin Tokoi at County 
NatWest said trust banks and 
other institutional investors 
were putting in buying orders 
for large interest rate-sensitive 
issues. But he added that the 
rise in equity prices was too 
East, and that some investors 
were waiting on the sidelines 
for a drop. 

Bond yields fell on expecta- 
tions of an interest rate cut in 
the near future, although Mr 
Yasushi Mieno, central bank 
governor, has insisted again 
this week that there would be 
no change in monetary policy. 

Among largecapital stocks, 
Nippon Steel rose for the sev- 
enth day in a row, gaining Y22 
to Y466 and accounting for 
almo st 9 per cent of total vol- 
ume. Other steels were also 
strong, with Kobe Steel up Y18 
to Y509 and Kawasaki Steel 
adding Y24 at Y454. 

Mazda Motor forged ahead 
by its dally limit of Y100 to 
Y675. The company announced 
that it had developed a hydro- 
gen engine, and was favoured 
by investors on the environ- 
mental theme. 

~ Soviet-related shares contin- 
ued their advance, with traders 
Marubeni up YU to Y724 and 
C Jtoh Yll to Y735. Nissan Die- 
sel, a truck and bus manufac- 


turer, appreciated Y42 to Y67Q. 

- Honshu Paper, the popular 
speculative stock, put on Y90 
to Y230Q. It bad gyrated wildly 
last week on news that a Sing- 
apore investor, Mr Oei Hong 
Leong, had bought options 
worth 33 per cent of its out- 
standing shares. News reports 
iHgwtifiwri the 35 investors who 
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had sold the contracts to Mr 
Oei, and suggested the possibil- 
ity of greemzudL 
In Osaka, prices rose as 
smaller-sized issues attracted 
demand. The OSE average 
moved up 26635 to 26,75638 on 
volume of 813m shares. Chu- 
gai Ro, a furnace maker, was 
the most active stock and 
climbed Y40 to 71,100. Nin- 
tendo gained Y100 to Y20.600. 


Roundup 


INDIVIDUAL issues seemed 
more important than general 
sentiment in the Pacific Basin 
ye sterda y. 

NEW ZEALAND was rocked 
by an 8 cents drop to NZ$1.01 
for Brierley Investments, the 
investment and hotels concern 
which is one of New Zealand’s 
biggest companies. 

Brierley fell on selling by 
overseas investors, volume in 
the stock reaching an unusu- 
ally heavy 23m shares. The 
Barclays index lost 23.47, or 13 
per cent, to 130437, a new six- 
year tow. Turnover increased 
from NZ$8.9m to NZ$103m. 
Industrial Equity (Pacific), 
Brterley’s international invest- 
ment arm, sMpped 10 emits to 
NZ$130. 

Au-vik ama eased on the 
country’s rising unemploy- 
ment, the All Ordinaries fatter 


dosing 33 off at 1319.7 on vol- 
ume up from A$l34m- to 
A$139m. Adelaide Steamship 
caught another severe chill 
and dropped 15 cents to 35 
cents, a 1990 low and down 
from A$630 seen at the start of 
the year. Adsteam announced 
a restructuring plan, on 
Wednesday. 

Against the trend, News 
Corp improved 16 cents to 
AS630, following the overnight 
rise an Wall Street and the eas- 
ing of US interest Tates. 

MANILA saw the first big 
bout of profit-taking in oil 
shares after their rise on last 
week’s to! find. Oriental Petro- 
leum & Minerals fell 0.0125 
peso to 0.06 peso and the oils 
index lost 0399 to 10319. 

However, commercial and 
industrial issues took the 
strain and the composite index 
g»inpd xi39 to 68737. Turnover 
pY pawteri fbom 2373m pesos to 
2931m. 

SEOUL fell for the third con- 
secutive session as the prime 
minsters of North and South 
Korea ended their third round 
at talks yesterday, apparently 
as far apart as when they 
started. 

The composite index receded 
1139 to 71232 amid turnover 
down from Won 24Zbn to 
Wonl76bn. Share prices began 
to recover from mid-afternoon 
as the stock market stabilisa- 
tion fund and Investment 
trusts stepped In as active buy- 
ers until the dose, - 

SINGAPORE rallied but 
felled to stay above the 1300 
level on the Straits Times 
Industrial Index - ahead 17 
points at one stage before clos- 
ing 10.46 up at 1,195.15 follow- 
ing profit-taking in the after- 
noon. Dealers said some of the 
buying looked artificial, sus- 
pecting yeabend window dress- 
ing by fond managers. ' 

HONG KONG worried about 
the ongoing war of words with 
flhhra an the financing of its 
new airport complex, about 
rumours of a large rights offer 
and stories that Hongkong and 
Shanghai Badking plans to 
move its domicile. The bank 
declined 10 cents to HK$4325 
and the Hang Seng Index by 
1067 to 3,15012. 

. -TAIWAN staged a minor 
technical rebound after 
Wednesday’s 53 per cent drop, 
tiie weighted index rising 37.12 
to 437238. 
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Gulf fears curb European volume 
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Antonia Sharpe details the alarming slump in continental activity 


EUROPEAN EQUITIES TURNOVER 

Monthly total In local currandoa dm) 

Bourse 

Aug 

Sep 

Oct 

No* 

US 


1080 

1990 

1890 

1990 

Ibn 

Belgium 

43.9 

23.8 

26.0 

24.0 

0.77 

France 

115.4 

83.38 

82.0 

743 

14.73 

Germany 

142.8 

81.6 

95.6 

903 

6013 

Italy 

20340 

10.645 

12348 

8.106 

7-27 

Netherlands 

17.9 

113 

103 

10.4 

6.16 

Spain 

5100 

378.0 

442.0 

468.0 

4.93 

Switzerland 

10.1 

10.1 

12.4 

9.10 

7.12 

UK 

293 

21.1 

28.7 

2S3 

48.45 
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N ovember turned into 
a broker's nightmare 
as persistent uncer- 
tainty about developments in 
the Gulf kept investors firmly 
on the sidelines, resulting In a 
severe contraction in trading 
volume across Europe. 

- The slump in activity in con- 
tinental equities has alarmed 
many banks and securities 
houses, which had counted on 
a rise in Income from their 
expanding European divisions 
to offset a drop in revenue 
from their once-lucrative Japa- 
nese operations. 

While there were signs of a 
small improvement in turnover 
towards the dose of last month 
on hopes or a peaceful settle- 
ment on Kuwait and a subse- 
quent softening in crude oil 
prices, levels were still omi- 
nously low compared to the 
same time last year, when sen- 
timent had been soured by the 
mini-crash of October 1989. 

Mr James Cornish of County 
NatWest, who compiles the 
monthly figures, says: “Inves- 
tors are sitting on large quanti- 
ties of cash and are unwilling 
to do anything until they know 


what will happen In the Gulf.” 

In Germany, for example, 
volume slipped from October's 
DM95.6bn to DM903bn In 
November, and was well below 
the year-ago level of DMU03bn 
when euphoria about the 
breaking down of the Berlin 
Wall had not quite filtered 
through to bourse activity. The 
frenzied scramble for German 
equities took off the following 
month, when turnover jumped 
to DM157.Ibn and peaked in 
January when it hit a record 
DM224.4bn. 

The main casualty in 


November was Italy, which 
was afflicted by domestic IDs. 
A new capital gains tax on 
profits from share dealings 
scared off domestic investors 
who were unwilling to declare 
their profits. Furthermore, the 
g nv p nimpnt , if{ planned adminis- 
tration of the levy received a 
hostile reception from the 
stockbroking community, 
which felt that it would 
become an unpaid tax collec- 
tor. This, and toe government’s 
delay in passing long-awaited 
stock market reforms, 
prompted a series of strikes by 


floor traders which crippled 
bourse activity and led to a 
flight of business to London. 

Spain was the only European 
market which showed an 
improvement on the month, 
with turnover rising to 
Pta468bn in November from 
October’s Pta442bn. Mr Step- 
hen Hughes at NIkko Securi- 
ties says domestic and Interna- 
tional Investors have been 
returning to the stock market, 
attracted by the cheapness of 
blue chips and better prospects 
for the domestic economy. 

Switzerland continued to 
languish as disappointment 
over interest rates and a strong 
Swiss franc kept investors 
away. Bank Julius Bar said in 
its latest report that while the 
Swiss market had largely dis- 
counted a European recession 
in 1991, low unemployment fig- 
ures and currency translation 
difficulties left little room for 
earnings per share improve- 
ments or lower interest rates. 
“The Swiss franc probably has 
to lose some of its lustre before 
international investors return 
to this forgotten market," the 
report said. 
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NATIONAL- AND 
REGIONAL MARKETS 


WEDNESDAY DECEMBER 12 1990 


TUESDAY DECEMBER 11 1800 DOLLAR INDEX 


Figures In parentheses 

US 

Day's 

Pound 



Local 

Local 

Gran 

US 

Pound 



Local 



Year 

•how number of lines 

Dollar 

CftWTJ* 

SMdtng 

Yen 

0M 

Currency 

%chg 

Dtv 

OoBar 

Storting 

Van 

DM 

Currency 

1990 

1980 

®30 

of stock 

Indm 

% 

todax 

M« 

Max 

tada* 

on day 

YMd 

Max 

Max 

Indent 

Indax 

Index 

High 

Low 

(approx) 


121.63 

KLZJ 

82.76 

101.37 

93.49 

105.45 

+ 0 JS 

739 

121.14 

92.60 

101.12 

93.21 

105.11 

15831 

118.98 

146.63 



-13 

160.53 

175.44 

■me a 

161.09 

-1.1 

1.69 

213.67 

16333 

17836 

164.41 

163.60 

285.63 

178.57 

168.09 

Belafum (80) - 

138.82 

-0.7 

105.72 

115.32 

106.55 

10+77 

-0.3 

5.48 

13936 

10638 

116.48 

10738 

105.14 

160.02 

126.67 

15039 


129.78 

+03 

98.96 

108.15 

99.74 

109.00 

+ 0.4 

iW 

12938 

EU 


S9L55 

10636 

153.ST 

12134 

T53.C7 

■ Ill 'I w* P»'J n~J . » 

24253 

-0.8 

184.96 

202.14 

186.43 

187.61 

-0.5 

1.80 

244.38 

18631 



18834 

277.62 

E53 




-1.4 

80.23 

8788 

80.87 

78.75 

-1.1 

337 


8133 



79.B5 

152.29 

9831 

13137 

France (1221 - 

144.00 

-0.1 

109.82 

120.01 

110.68 

113l45 

-0.1 

3.67 

14409 

110.15 

12037 

11088 

113.58 

168.85 

124.98 

14033 

1 Pfflf .JIlUMHUM 

E YrMrl 

+ 1.8 

93.59 


8433 

94.33 

+ 1.7 

2.41 

12053 

92.14 

100.62 

3Z-74 

92.74 

144.63 

10138 

111.43 

Hong Kong (48)... 

127.54 

+0.3 

97.27 

108.30 

98.04 

127.75 

+ 0.3 

534 

127.17 

9731 

106.15 

9736 

12735 

147.49 

11234 

11933 

Ireland (16) 

15833 

+ 1.1 

120.68 

131.88 

121.63 

123.83 

+ 1.1 

4.19 

15636 

nnsa 

EEiRil 

120.48 

122.47 

19837 



Italy (91) 

82.14 

EJ4 

02.64 

68.46 

63.14 

68.40 


■ tl 

8237 

6239 

6837 


6832 

ET»rai 

75.73 

93.10 

Japan (453) 

130.85 

+0.5 

99.79 


■EEI 

109.06 

E!'7i 

■ ',T< 1 

13015 

99.49 

WITZ* 


■ 1 

19736 

EE^l 



204.66 

+0.0 

158.08 


157^11 

212.38 


3.18 

204.65 

15044 

17032 



25089 

18236 

21836 

Mexico (12) 


C7I 

460.84 

503.41 

46426 

194155 

-as 

0.36 

60039 

46334 

506.16 


B'n l l'1 

61336 

32433 

299.45 


134.7S 

By 

102.77 

112.31 



—0.3 

534 

■EflvM 


112.69 




12736 

139.47 

New Zealand (15).. 

45.74 

-1.7 

34.68 

38.12 

36.16 


-13 

046 

4834 

3538 

3835 

3531 


75.35 

45.74 

71.74 


210.13 

dl 

160.25 

175.13 

181.52 

165.35 

-1.9 

1.87 

214.48 

11^71 

17934 


168.57 

276.79 

20234 

192.07 


161.98 

+0.5 

123.53 


124.51 

12 7JST 

+03 

3.46 

161.17 

12330 

134.53 

12431 

12733 

20934 

14734 

175^3 

South’ Africa (60) 

179.57 

-1.1 

136.95 

149.66 


135.59 

-0.4 

EU 

18132 

138.76 

151.51 

139.67 

136.10 

25139 
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Spain (42) 

153.40 


116.99 

127.85 

117.91 

109.70 

+0.4 

5.06 

152.77 

116.78 


11735 

1093S 

18235 

128.54 



166.76 

■333 

127.17 

138.98 

138.18 

137.44 

-13 

236 

170.14 

13006 

14232 

130.91 

14016 

23433 

153.11 

18335 


92.36 

+ 0.5 

70.44 

7&S8 

K2E3 

72.41 

+03 

2.91 

91.94 

7038 

78.75 

70.75 

72.10 

109.77 

85.00 

91.14 

United Kingdom (298) 

167.83 

-0.2 

127.99 

139.86 

128.99 

127.99 

-0.4 

5.46 

188.11 

12831 

140.31 

12034 

128.51 

176.18 

13937 

15435 

USA (533) 

133.37 

+ 1,1 

101.71 

111.18 

102.52 

133.37 

+ 1.1 

3.71 

13130 

10033 

11O10 

10130 

131.90 

14835 

119.06 

142.85 


140.53 

+0.2 

107.18 

117.13 

108.03 

107.99 

+0.0 

4.31 

14030 

10735 

117.11 

10736 

107.94 

157.65 

124.91 

138.32 


174.60 

-1.5 

133.16 

146.52 

134J21 

133.79 

-13 

237 

177.17 

135.43 

147.88 

13632 

13535 

22339 

17059 

180.60 


130.03 

+0.5 

99.17 

108.37 

99.95 

109.17 

+0.4 

1.T7 

12936 

aawft 

10736 

9934 

108.78 

192.75 

107.82 

19238 


134.66 

+0.4 

102.70 

112J23 

103.51 

109.48 

+02 

231 

134.17 

10236 

11139 

10333 

10022 

174.18 

11003 

17031 


133.06 

+ 1.1 

101.46 

110.91 

102.30 

131.78 

+ 1.1 

on 

131.66 

10064 

109.91 

10132 

13037 

148 A3 

11938 

14336 


123.47 

+ 0.4 

94.16 

102.92 

94A3 

96.14 

+0.4 

3 At 

12236 

33.99 

102.66 

94.63 

95.78 

145.62 

10934 

124.05 


119.63 

+0.3 

91.24 

99.72 

91.97 

107.04 

+0.3 

•6.19 

119.32 

9131 

99.61 

9132 

108.77 

146.72 

11833 

133.05 

World Ex. US (1803) 

135.21 

+0.3 

103.12 

112.70 

103.94 

110.18 

+03 

236 

134.75 

103.00 

11248 

103.68 

10933 

173.77 

117.12 

168.67 

World Ex. UK (2038) 

130.16 

+ 0.7 

99-27 

10aAS 

100 M 

11833 

+07 

2.64 

12935 

98.80 

107.89 

9046 

11538 

162.00 

11537 

159.46 


133.23 

+ 0.6 

101.80 

111.05 

102.41 

117^5 

+03 

235 

132.40 

10131 

11053 

10139 

116.72 

16134 

11834 

158.84 

World &L Japan (’1883)'... 

13&20 

+0A 

103.87 

113.53 

104.71 

121 J&2 

+0.6 

4.04 

13533 

103.45 

11238 

104.15 

121.19 

151.58 

12431 

14039 

The World index (2336)... 

13i51 

+0.6 

101.82 

111.27 

KKL63 

117.48 

+05 

296 

132.70 

101.44 

110.77 

102.11 

11636 

162.05 

11833 

159.01 


Qmyrfght. The Financial Tim** Limited. Goldman. Sachs 6 C ft. and County NatWest Securities Limited. 1967 
-CONSTITUENT change (13/12/90): Deletion; Citroen Hispanla (Spain). Latest prices ware unavailable tor this edition. 


Federal Ministry of 
Posts and Telecommunications 
of the Czech and Slovak 
Federative Republic 


SPT Praha and SPT Bratislava have entered into 
joint venture agreements with VS West Inc. and 
Bell Atlantic Corporation for the provision of national cellular 
telephone and public switched packet data networks . - - • 


J-P- Morgan acted as advisor to the 

Federal Ministry of Posts and Telecommunications 

and the Czech and Slovak SPTs in these transactions . 
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• The country has no 
national parks. Now four 
are suggested Page 4 
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• How the electricity 
industry is preparing for 
privatisation Page 6 
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Conservatives hope 
that Mrs Thatcher's 
resignation will lead 
to a revival in the 

party's Scottish 

fortunes. But Mr lan Lang, the new 
Scottish Secretary, is und er 
pressure on the economic front and 
also faces demands for a Scottish 
parliament, writes James Buxton 

Tory sighs 
of relief 


.V *■ r ■ f.r» 




THERE HAS been a palpable 
lightening of the mood in Scot- 
land since Mrs Margaret 
Thatcher resigned as prime 
minister last month. 

The opponents of Thatcher- 
ism are delighted at the depar- 
ture of an old adversary and 
even claim some credit for 
bringing about her downfall. 
Reticent sympathisers with the 
Conservatives no longer feel 
they have to conceal their alle- 
giance to the party of Mrs 
Thatcher, and hope there could 
at last be a revival in its for- 
tunes. 

One beneficiary of the new 
mood should be Mr Ian T^ng . 
whom Mr John Major 
appointed to be Secretary of 
State for Scotland, replacing 
Mr Malcolm Rifkind who 
became Transport Secretary. 
The delight evident on Mr 
Lang's face ever ainne he took 
office probably reflects not 
only his satisfaction at scaling 
one of the pinnacles , of Scottish 
life, but also the easing of the 
political situation in Scotland. 

Whereas Mrs Thatcher 
aroused a wide gamut of emo- 
tions in England, the commo- 
nest feeling towards her among 
the Scots was one of dislike 
verging, on detestation. In the- 
ory, Scots might have warmed 
to her because of her ascent 
from humble origins, her 
approval of thrift and her wish 
for effl&emcy- But as the years - 
of her rule multiplied, they 
increasingly found her over- 
bearing and saw her as an 
example of the worst kind of 
English arrogance, feelings 
fuelled by suspicion of a pow- 
erful woman in a male-domi- 
nated society. 


Scottish antagonism to Mrs 
Thatcher was intensified by 

her a p par entl y n wearing atti- 
tude to the industrial closures 

anil high 1 1 mun plny mawt which 

marked the early part of her 
term in office. When her reac- 
tion to the loss of more than 
half the Conservatives’ Scot- 
tish seats in the 1987 general 
election was to introduce even 
more Thatcherite policies, 
some people’s feelings turned 
to hatred. 

There is little doubt that she 
helped fuel an already growing 
revival of a sense of Scotland’s 
separate identity and that she 
generated anti-English senti- 
ment. Although there have 
long been underlying desires 
among many Scots for indepen- 



Salmon fishing on the River Tay at Perth 
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Ian Lang: blunts opponents’ 
assaults with charm 


deuce or for a separate Scottish 
parliament, she made them 
stronger. 

Much of this hatred was irra- 
tional: Professor Ross Harper, 
who for a time was president of 
the Scottish Conservative 
Association, used to ten how 
he was talking with a hiwphal 
matron when she tried to maka 
a telephone rail Finding the 
instrument out of order, she 
said: “That's Thatcher's fault ” 

More seriously the anti- 
Thatcher sentiment made 
Scots discount or disbelieve 
the positive changes which 
took place under her govern- 
ment. Living standards have 
risen impressively for most 
Scots, who borrow less than 
the English and now have one 
of the highest levels of dispos- 
able income in Britain. Ihey 
are now more likely than they 
were a decade ago to set up 
their own businesses and own 
their own homes. 

Formerly grimy places such 
as Glasgow are now acclaimed 
throughout Britain for their 
quality of life (at least in some 
parts) and their cultural 
achievements - both due in 
some, measure. to government 
funding 

The departure from the 
scene of Mrs Thatcher could 
make people in Scotland look 
at what is happening in their 
country more dispassionately. 
Politicians from the opposition 
parties may now have to state 


more clearly what they are for 
rather than what they are 
against. Professor Christopher 
Smout, the Scottish economic 
historian, has said that the 
Scots made Mrs Thatcher into 
their scapegoat, an external 
explanation for their failures. 
That alibi may no longer be 
available. 

Although the Scottish Con- 
servatives denied it in public, 
they admitted in private that 
Mrs Thatcher had long been a 
grave liability to them. It was 
said by same that Mr Rifkind’s 
Scottish Office team was a like 
an aircraft “flying on auto-pilot 
following a set of way-points 
fed in by Downing Street” 

There was some truth in 
that although it devalued Mr 
Rifkind’s genuine attempts to 
wean the Scots stealthily out of 
their habits of dependency, 
such as his initiatives in hous- 
ing. He was more subtle than 
Mr Michael Forsyth, his junior 
minister, an ardent Thatcher- 
ite who successfully shook up 
Scottish education and tackled 
the health service unions but 
was a disas trous chairman of 

the Scottish Conservative 
party. 

Now it is Mr Lang who can' 
for the moment savour the 
Conservatives' revived popu- 
larity, as evidenced in the opin- 
ion polls and by the only mar- 
ginal fall in their shar p of the 
vote in the recent Paisley by- 
elections. The Scottish Conser- 


EUROPEAN INTEGRATION 

Momentum for change 


THE DRAMATIC irruption of 
the European issue into West- 
minster politics in recent 
weeks has been viewed with 
wry amusement in Scotland, 
where a fierce debate has been 
raging for some time about 
how best to ref-pond to growing 
unification of the EC. 

This has mainly been in 
response to the Scottish 
National Party’s adoption of a 
policy of pursuing “indepen- 
dence within Europe”. What 
exactly that means is still a 
matter for disagreement within 
the SNP itself, but there is no 
doubt that the slogan has 
helped the nationalists to 
shake off the “separatist" label 
with which they have long 
been tagged. 

Opponents say current poli- 
cies emanating from Brussels 
scarcely square with SNP aims 
of preserving the Scottish steel 
industry at Ravenscraig, pre- 
venting foreign takeovers of 
Scottish companies and secur- 
ing more North Sea fishing 
rights. 

The nationalists argue that 
such objectives can best be 
secured by an independent 
nation, which could take Its 
full place in the councils of 
Europe. 

The Labour party points out 
that the EC would be most 
unlikely to welcome the 
break-up of the UK. given the 
regional and separatist ten- 
sions within other member 
states such as Spain and Italy. 

However. Labour also 
believes its promised Scottish 
parliament would forge direct 
links with Brussels, building 
on the example of the German 
Hinder . The party is moving 
towards endorsing a Europe of 
the regions, under which the 
power of the centre would be 
counterbalanced by devolving 
control to regional and old 
national centres. 

There is general consensus 
about the importance of 
Europe to the Scottish econ- 
omy. Mr Hamish Morrison, of 
the Scottish Council Develop- 
ment and Industry, says that 
60 per cent of Scotland's manu- 
factured exports now goes to 
EC countries, compared with 
only 20 per cent 15 years ago. 

Scots have long been used to 


being part of a bigger entity, 
according to Mr Morrison, and 
have become adept at playing 
that sort of game. Accordingly, 
they have a different attitude 
of mind towards loss of sover- 
eignty: “A lot of people in the 
south-east of England get their 
livelihood from the fact that it 
is a big centre. It is not surpris- 
ing that people there worry 
about London’s loss of sover- 
eignty.” 

That is not to suggest that 
Scots are Indifferent about 
Britain’s fate in Europe. Mr 
Morrison says: “There is abso- 
lute horror here at the idea 


Mr Provan is bullish about 
the implications of joining the 
Exchange Rate Mechanism and 
beyond that full monetary 
onion, which he says would 
lead American and other over- 
seas investors to increase the 
European weighting of their 
portfolios. 

He says Scottish financial 
Institutions would be well 
placed to cash in on their long- 
established reputation for pro- 
bity and be able to take a 
long-term view of investment 
opportunities, well away from 
the hothouse atmosphere and 
frenzied trading of the City of 


Beneath the widespread enthusiasm, there is 
unease about the dangers of being left 
on the periphery of the single market 


that Scotland might become 
semi-detached in Europe. For 
Scotland, that would leave us 
up a blind alley.” 

Mr Douglas Harrison, head 
of research at the Scottish 
Trades Union Congress, says of 
the unified market “Scottish 
companies which are currently 
exporting to Europe will do 
very welL Companies which do 
not are going to have a very 
hard time.” 

Strathclyde Regional Council 
has long been Britain’s most 
successful local authority at 
obtaining funds from Brussels. 
Ten years ago it appointed a 
full-time representative and in 
that period the amount the 
council has been granted by 
the European social and devel- 
opment funds has risen from 
fflftn in 1980 to £75m in 1989. 

Mr Charles Gray, leader of 
the Strathclyde council, says 
he has always found Brussels 
an easy place in which to meet 
and do business with politi- 
cians and officials - a mew 
shared by the STUC. 

A positive view of in c reasi n g 
European integration is also 
\>en by Mr James Provan, a 
former Tory MEP, who heads 
Scottish Financial Enterprise, 
the lobby representing the 
industry which employs 10 per 
cent of the Scottish workforce 
and accounts for 15 per cent of 
the GDP. 


London. 

Beneath this widespread 
enthusiasm for Europe there 
lurks considerable unease 
about the dangers of being left 
out on the periphery of the sin- 
gle market. Scotland's road 
links to the south are generally 
held to be inadequate and 
there is little enthusiasm for a 
national rail policy which has 
so Ear proved Incapable of pro- 
viding a high-speed rail link 
between the Chaiyiel Tunnel 
and London, far less points 
north. All sections of business 
also agree that Scotland needs 
improved direct air links with 
the Continent. 

One voice that has contrib- 
uted very little to the debate 
about Scotland's role in Europe 
is that of the Conservative 
party, which controls the Scot- 
tish Office in spite of having 
only 10 out of Scotland’s 72 
MPs. The Tories have confined 
themselves to attacking the 
cost of Labour’s plans for a 
Scottish parliament and deplor- 
ing the SNP’s plans to break 
up the UK 

The Confederation of British 
Industry In Scotland has also 
made little contribution to the 
public debate, even though the 
Scottish Constitutional Con- 
vention, backed by the Labour 
party. liberal Democrats and 
Greens, has proposed that a 
Scottish parliament should 


have extensive revenue-raising 
powers and interventionist 
powers over industry. 

The lack of comment from 
the Tories and the CBI seems 
to based on the assumption 
that all this talk of a Scottish 
parliament taking its place in 
Europe will come to naught 
They might be right: the 
Labour Party certainly faces 
considerable obstacles - not 
just in winning a majority at 
the next election, but then in 
securing the backing for a 
Scottish parliament from their 
own MPs in the north of 
England. 

Nonetheless, the momentum 
for radical change in the Scot- 
tish political system seems to 
be unstoppable - and has been 
increased by the prospect of a 
more united Europe. Over 80 
per cent of Scots now tell opin- 
ion pollsters that they support 
either devolution or outright 
independence, with only 15 per 
cent supporting the status quo. 

The one move that coaid 
transform the Scottish - and 
perhaps the British - political 
landscape would be if the 
Tories were to play the devolu- 
tion card again. After all, Mr 
Ian Lang, the new Scottish Sec- 
retary, was a d evolutionist in 
the 1970s - as was his prede- 
cessor, Mr Malcolm Rifkind. 

The price that the Tories 
would exact for granting an 
assembly would be a reduction 
in the number of Scottish seats 
in the House of Commons - a 
move which might mortally 
wound Labour’s chances of 
ever achieving an overall 
majority at Westminster. The 
difference between now and 
the late 1970s is that there are 
many in the Labour Party in 
Scotland who would be pre- 
pared to pay that high price to 
secure a Scottish parliament, 
which could form direct links 
with Brussels. 

It is more likely that the 
.Tories will try to ignore the 
flowing tide of opinion in Scot- 
land in the hope that It will 
ebb. They may be right but if 
not, the Scottish storm when it 
breaks could rock Westminster 
just as much as last month’s 
excitement over Europe. 

Andrew Bolger 


vatives have begun to distance 
themselves from the Thatcher 
era. Shortly after taking office 
Mr Lang admitted: “In the past 
some areas of policy have not 
come under the open and 
relaxed scrutiny necessary.” 

However, there may . be a 
limit to how much the Conser- 
vatives can discreetly use Mrs 
Thatcher as a scapegoat for the 
more unfortunate of their poli- 
cies. Mr Lang, who had an 
unexciting career as Scottish 
f>ffii» minister of state under 
Mr Rifkind , now has to deal 
with the consequences of sev- 
eral policy initiatives with 
which he was closely involved. 

The pressure is likely to 
build up on the economic front 
Although unemployment in 
Scotland was still falling in 
October, the economy is set on 
a course likely to lead to reces- 
sion, ending a period of expan- 
sion that was much briefer 
than that in En gland The Con- 
servatives have still not fully 
weaned Scotland off the notion 
that government can prevent 


or cushion the shock of plant 
closures. 

Nowhere is that more true 
than in the steel industry 
where British Steel is due to 
close the hot strip mill at its 
Ravenscraig plant at Mother- 
well next April with the loss of 
770 jobs, while its nearby 
Clydesdale tube works is to 
shut early in the new year 
with the loss of 1.200 jobs. Hav- 
ing privatised British Steel, the 
government is in no position to 
intervene. But Mr Rifkind com- 
missioned via the Scottish 
Development Agency a consul- 
tants’ report on the future 
prospects for the Scottish steel 
industry whose preliminary 
conclusions will shortly be 
landing on Mr Lang’s desk and 
provoking calls for action. 

Consumption in Scotland of 
steel from Ravenscraig is a 
tiny proportion of its output 
but the ramifications of the 
ending of steelmaking in Scot- 
land (which now looks likely 
within about four years) would 
be much more serious than 


that of most other industrial 
plants. It would harm busi- 
nesses such as the railways 
and damage the economy of 
the whole of north Lanark* 
shire, where the consideration 
of a contingency plan for the 
ending of the steelmaking was 
until very recently regarded as 
defeatist. 

The consequences of the run- 
down of the steel industry mil 
be one of the first issues faring 
Scottish Enterprise, the 
un wieldly-looking organisation 
which the government is creat- 
ing by merging the Scottish 
Development Agency with the 
Training Agency. The new 
body, which will handle both 
economic development and 
training, will operate through 
a set of local enterprise compa- 
nies directed by boards led by 
private sector people. 

Tremendous disruption and 
no little personal grief have 
heralded the arrival of Scottish 
Enterprise which is intended to 
provide a better trained labour 
force for the 1990s as well as 
subtly to privatise much of the 
SDA. never greatly liked by the 
Conservatives. But the govern- 
ment is having to cut in real 
terms next year’s funding allo- 
cation to Scottish Enterprise 
because of the general tight- 
ness on spending and the need 
to allocate more money to local 
authorities to keep down next 
year’s community charge, and 
this will disillusion the busi- 
nessmen enlisted to direct the 
local enterprise companies. 

The renew of the commu- 
nity charge now planned by 
the government will be. if any- 
thing, more awkward in Scot- 
land than in England. The poll 
tax was introduced in Scotland 
a year earlier than in England 
and ministers such as Mr 
Lang, as well as Mr Rifkind, 
gave years of their lives to jus- 
tifying it. Councils in Scotland, 
the majority of which are 
Labour-controlled, were much 
slower than their counterparts 
in England in beginning to 
chase up non-payers, so that 
several now face financial diffi- 
culties because of non-pay- 
ment. Indeed, the most recent 
poll tax demonstration in Scot- 
land was mounted by Conser- 
vatives against non-payment 

Finally Mr Lang, whose abil- 
ity to blunt with charm the 
assaults of his opponents is 
legendary, will have to con- 
front the Scottish Constitu- 
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tional Convention, a body sup- 
ported by Labour and the 
Liberal Democrats which, after 
a year and half of delibera- 
tions. has now completed its 
blueprint for a Scottish parlia- 
ment which would have con- 
siderable powers, including the 
right to raise its own supple- 
mentary income tax. Labour is 
committed to legislating for a 
Scottish parliament within a 
year of coming to office. 

The opinion polls consis- 
tently show that 45 per cent of 
the people of Scotland want a 
separate parliament and 35 per 
cent want outright indepen- 
dence in the European Commu- 
nity. What is less dear is how 
strongly those views are held. 
But many Scots now assume 
that in some form a Scottish 
assembly will arrive in the 
next few years. If Labour does 
not win the next general elec- 
tion and the Conservatives still 
do badly, they may have to 
look again at an idea they have 
been strenuously rejecting for 
the past decade. 



SHARE IN THE 
SWEET TASTE OF SUCCESS 
IN GLENROTHES 

Barker & Dobson, Keiller. Victory V*s and Hacks are just a few of the brand names 
for which Alma Confectionery are famous. 

And from their Glenrothes plant come speciality lines such as the highly successful ’Ghostbusters’. 
Alma Confectionery, like many other successful companies found Glenrothes 
an ideal place for locating their business. 

Alma need to transport their products to their markets worldwide and Glenrothes 

is ideally situated to fulfil their requirements. 

Who knows? You too. could be sampling the sweet taste of success in Glenrothes. 

If you would like further information please complete and post the coupon below. Or, contact the 

Marketing Department on 0592 754343. * 
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GLENROTHES, FIFE 

GOOD FOR BUSINESS. GREAT FOR LIFE. 
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( SCOTLAND 2 ) 


Changes of the past decade have left a more balanced economy, as 

Downturn spreads over the border 


A BRIEF, relatively happy 
period for the Scottish 
economy is drawing to an end. 
Although unemployment In 
Scotland, now 7.9 per cent, is 
still fallin g, the recession 
affecting the southern half 
of Britain will soon, it is 
expected, spread to Scotland. 

That is very disappointing. 
The economy in Scotland 
began to expand only in late 
1987, more than a year later 
than that of southern Britain. 
Now, although it is also slow- 
ing down later than the south, 
it is still having to suffer as a 
result of measures taken to 
deal with an overheating in the 
south which never reached 
Scotland. 

Scotland began to enjoy the 
economic upturn later than 
places further south mainly 
because the oil price collapse 
in late 1985 and in 1986 had a 
severe effect on the offshore 
supply industry based around 
Aberdeen. The impact was felt 
by manufacturers in the 
central belt of Scotland who 
supplied offshore-related 
equipment. 

When the upturn came, it 
was less powerful than further 
south. It was only in the first 
quarter of this year that the 
growth rate of manufacturing 
output in Scotland outstripped 
that of the UK as a whole, the 
first time for five years; and 
the trend, which some people 
believe was Illusory, was not 
repeated in the following 


quarter's figures. 

The recent upturn was 
probably not led by manufac- 
turing. Over the past 10 years 
the Scottish economy has 
changed remarkably as the 
older heavy industries such as 
shipbuilding and coalmining 
have virtually disappeared, 
along with a number of 
ill-located manufacturing 
plants directed to Scotland by 
past governments. 

Much of the growth has 
come from newer industries 
such as the electronics plants 
of the US and Japanese 
multinationals, although some 
engineering companies, 
notably Weir Group, nave also 
done well. The whisky 
industry has been flourishing 
in the past two years with 
several mothballed distilleries 
reopening. 

But the strongest expansion 
has probably come from 
service industries with the 
financial services institutions 
of Edinburgh and Glasgow 
becoming an increasingly 
significant employer and the 
tourism industry expanding. 
There has been an upsurge 
in commercial property 
development, especially in 
Glasgow. 

The increase in house prices 
began much later in Scotland 
than in the south, continued 
until a few months ago but 
never reached such ferocious 
proportions as elsewhere. Even 
with the effect of council house 


sales the level of owner- 
occupation in Scotland is only 
50 per cent (having risen from 
35 per cent since 1979) and 
Scottish houses are still much 
less expensive than those in 
the south. 

Scots as a result have much 
smaller mortgages than people 
in England and have been 
more prudent in their con- 
sumer DorTQwing. Some enjoy 
pay rates fixed in national pay 
bargaining related to the cost 
of living and levels of borrow- 
ing of the south of England. 
For these reasons Scots have 
higher net disposable Income 
than people in other parts of 
Britain. 

Recession has not yet hit 
Scotland. The retail and whole- 
sale sectors are still relatively 
buoyant as consumer spending 
continues healthily. But manu- 
facturing Is already suffering 
from the downturn In orders 
and construction is depressed. 
The commercial property 
upsurge is fading even in Glas- 
gow and projects are being 
delayed or cancelled in places 
such as Dundee. These trends 
are inevitable because Scotland 
is so closely integrated into the 
UK economy. 

The first big industrial 
setbacks are now hitting 
Scotland. In October Exxon 
Chemical said it was post- 
poning a scheme to build a 
2235m ethylene plant in Fife 
because It expected slower 
world growth in chemicals. 


KEY FACTS 

Area 39,639 square miles (32 per cent of UK) 

Population . — 5.1m (8.9 per cent of UK) 

Gross Domest Product (’88) £32.5bn (8 per cent of UK) 
GDP per capita £6,387 (94 per cent of UK average) 

SECTORS 

Agriculture, forestry and fishing 2.9 per cent 

Energy and water supply 5 per cent 

Manufacturing 23.2 per cent 

Construction 6.9 per cent 

Education and health 10.8 per cent 

Transport 8.2 per cent 

AVERAGE EARNINGS (1988) . 

Males £233.30 (UK £245.80) 

Females £152.20 (UK £164.20) 


UNEMPLOYMENT (October 1990 seasonally adjusted) 

Males 147,000 (10.2 per cent) 

Females 50,900 (4.7 per cent) 

Total 197,900 (7.9 per cent) [UK: 6 per cent] 


HOUSING 

Average price (third quarter 1990) £57,851 (UK 

£66,433) Source: Halifax Buiidlng Society 


EDUCATION 

Pupil-teacher ratio (all schools) (1988) ...15.8 (UK 17.1) 


British Steel Is closing its 
tube mill at Clydesdale near 
Motherwell with the loss of 
1.200 jobs, to add to the 770 
which will go when it closes 
the hot strip mill at its 
Ravenscraig complex. 

Howden, which makes tun- 
nelling and power station 
equipment, recently closed Its 



The assembly end initial system test station at Sun Microsystems, Linlithgow 


heavy manufacturing 
operations at Renfrew near 
Glasgow. Alongside these 
developments have come a 
stream of smaller job losses in 
wirinwrlrm p iymnarrics and the 
textile industry. These wifi be 
finding their way into the 
unemployment statistics In the 
coming months. 

Mr Brian Ashcroft of the 
Fraser of Allan der Institute, 
the Scottish economic forecast- 
ing body, says that companies 
are being driven back to their 
domestic Scottish market 
which is not big enough to 
make up for the decline in the 
much bigger Wn gHah one. 

Only in Aberdeen and Its 
surrounding area is there opti- 
mism. A new wave of offshore 
developments has got under 
way in the past year and a 
half, exploiting the reduction 
in costs stemming from the 
shake-out. Unemployment in 
Aberdeen, which almost 
touched 10 per cent in 1987. Is 
now down to 2.6 per cent and 
some companies are facing 
shortages of labour. 

The upturn in the offshore 
oil industry benefits companies 
in engineering and other sec- 
tors in areas such as the cen- 
tral belt: a good example is 
Weir Group of Glasgow where 



orders from the oil industry for 
pumps are this year running 
two to three timns ahead of 
projections. 

All this reflects forces that 
woe at work before the Gulf 
crisis broke and the oil price 
went up. If oil prices stay rela- 
tively high, companies could in 
due course invest part of the 
higher profits they have been 
making since August in fur- 
ther exploration and possibly 
bring forward some projects. 
However, they could be itmtiari 
by capacity constraints. 

Dr Jim Love, of the Fraser of 
Allander Institute, believes 
that if ofi. prices stabilised at 
$25 a barrel or above, a new 
series of marginal oilfields 
would become viable, giving a 
further boost to the offshore 


supply industry- The resulting 
increase in activity could have 
a helpful effect for the rest of 
the Scottish economy, just as 
the consequences of the 1986 
oil price slump were so dire. 

It would be easier to accept 
the forthcoming downturn if 
Scotland were going into it 
from a stronger base. There Is 
little doubt that the changes of 
the past decade have left a 
more balanced economy with a 
foothold in several industries 
with good potential, such as 
electronics, financial services 
and tourism. 

But unemployment at just 
under 8 per cent, though lower 
than it has been since 1981, is 
still the third highest in 
Britain, after Northern Ireland 
and the north of England. Yet 


the Fraser of Allander’s latest 
labour force survey showed 
that, although demand for 
labour is softening, companies 
are having to pay higher wages 
to meet the shortage of suit- 
ably qualified people, espe- 
cially in the categories of tech- 
nical and skilled manual 
workers. 

All that adds up to a very big 
challenge for Scottish Enters 
prise, the new organisation 
which is being formed out of a 
merger of the Scottish Develop- 
ment Agency and the Training 
Agency, and will operate 
through a series of local enter- 
prise companies all over Scot- 
land. The creation of a better 
labour force for the 1990s Is its 
priority. 

James Buxton 


“If it is good to have one foot in England, it is still better, or at least as good, to have the other out of it.” 


IIENRY JAMES 






Admittedly it’s good to have a foothold in London. 

After all, it is the country’s main centre for business. But not, we fear, for living. 
However, you need not suffer the stress (nor the costs) of the oily to work there. 
The solution lies in The Highlands and Islands Telecommunications Initiative. 
This is an Integrated Services Digital Network which defeats all distance barriers 
coming on stream here now, years ahead of other rural areas. 

Effectively this places next door everyone you wish to communicate with 
It transmits voice, data, text, video and graphics through one fibre optic line quicker 
more clearly and at a lower cost - from one of the most magnificent places on earth ’ 

Britain’s Top Country. 

A place where the championship golf courses are as peaceful as the villages 
Where the market towns are vibrant, yet only the salmon rivers rush 
In our opinion the only problem posed now is not where you’d prefer to live 
But how quickly you would like to start living. 

TELECOMMUNICATIONS INITIATIVE 


THE HIGHLANDS AND ISLANDS 


ONE LINE 



Far 




n:-’ ■ ... v 


..i 


yf- 


v* 

T: :l’ 

,’ t ! ; 

,-rr !'<=. 

..... 

I* 

.. yr.ir 
. .::t rr% f 

i‘ !■;>•! (if* 
: i ir<i:n 4 
• • in ;-*<r v4 

• • l.M.and 

i-T . i.imb 

• ’.;?» nu y 

•• UHH4UI1 
d() 

• • iir-n brfca 

-..its 'Mr 



^ w» financial 

RELOCA 



E WORLD 



o 









•' "-“1® 
. - .-3 ffcj£ 

, “ «VV 


Farmers’ struggle gets tougher 
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F Alt MING IN Scotland has 
always been more of a struggle 
than in many other parts of 
Britain because of the often 
inhospitable terrain and the 
difficult climate. Now, with 
farm incomes being squeezed 
by the gradual reduction in 
price support, and the 
background of inflation and 
high Interest rates, the 
struggle is becoming even 
tougher. 

“Scottish fanners are faHng 
the greatest changes since the 
war,” says Mr Donald MacR&e 
at Trustee Savings Bank (TSB) 
Scotland in Edinburgh. “There 
is a realisation that the Hnk 
between government and the 
farming industry is now 
weaker than it has ever been 
and almost for the first time 
fanners are using words like 
'competitive advantage’, 
‘marketing’ and Image’." 

Scottish farmers’ output is 
worth about £1.5bn a year. Of 
that almost half comes from 
cattle and sheep. The 
remainder is made up of 
cereals, other arable crops 
such as potatoes, and other 
livestock farming such as dairy 
farming, pigs, poultry and fish 
farming. 

Arable farmers are relatively 
cheerful at the moment after a 
harvest which saw some of the 
best yields of winter wheat, 
malting barley and oilseed rape 
since 1984, in a year when 
English cereal farmers were hit 
by drought. But beef producers 
are suffering from a fall in 
prices of about 10 per cent due 
to a decline in demand caused 
by the BSE scare; lamb prices 
have also fallen. 

“A farmer with 100 head of 
cattle for fattening will find his 
Income of £100,000 down by 
£5,000 to £10,000 because of 
lower prices," says Mr Henry 


Graham of the Clydesdale 
Bank. “Input prices are going 
up -with Inflation and the rise 
in the oil prices, which affects 
inputs such as diesel and 
fertiliser. Borrowing is 
expensive." Bank lending to 
Scottish farmers has been in 
decline since 1986. 

Scottish farmers have seen 
little real growth in incomes 
since the mid-1970s. The 
reduction in farm price support 
began in 1986 and the Scottish 
farmers had already 


prefix Scottish in front of the 
words beef, lamb and salmon 
signifies quality to the 
consumer. But these 
advantages are not fully 
exploited: the Scottish 
Development Agency has 
calculated that beef exports 
could be increased by £75m a 
year if the industry improved 
its quality control and 
presentation. 

The SNFU is launching a 
series of initiatives to improve 
quality. “In the past the farmer 


“In the past, the fanner produced what he 
thought the consumer wanted. Now he Is 
adapting output to what the market tells him It 
wants, especially the big supermarkets” 


confronted crisis with the very 
bad harvest of 1985. Now 
Scottish agriculture is having 
to make difficult choices. 

As Mr Ian Ross, president of 
Scottish National Farmers 
Union, sees it, farming in 
Scotland requires a two-legged 
strategy. On the one hand, he 
points to a number of 
initiatives being taken by the 
SNFO to strengthen farmers in 
the healthy sectors of the 
industry. On the other hand, 
he talks of a number of 
schemes in existence or under 
consideration to help fanners 
in less promising sectors or 
areas of the country “so that 
we don’t destroy the structure 
of the industry and risk the 
dilapidation of land and 
landscape.” 

Despite the problems of a 
volatile climate and distance 
from markets, Scotland has a 
comparative advantage in 
sectors such as beef and sheep, 
and in malting barley. It also 
has the good fortune that the 


produced what he thought the 
consumer wanted. Now he is 
adapting his output to what 
the market is actually telling 
Mm it wants, especially the big 
supermarkets says Mr 
Graham. 

The SNFU’s initiatives are 
quality guarantee schemes 
whereby producers can put a 
quality label on their produce 
provided they meet rigorously 
applied standards on their 
farms. A pig scheme is up and 
running; the first products of a 
farm assured lamb scheme will 
come through to the market 
next August and a beef scheme 
is to be launched in the next 
rnm> months. 

However although the SNFU 
differs from the NFTJ in 
London (of which it is 
independent) in pursuing this 
policy rather focusing on 
subsidies, Mr Ross, who farms 
near Stranraer in south-west 
Scotland, appears more 
preoccupied with measures to 
help the weaker members of 


The new financial centra uniter constrocflon in Caatle Terrace, Edinburgh 

RELOCATION AND INWARD INVESTMENT 


Single-door approach 




HUNDREDS OF senior British 
Petroleum staff and their fami- 
lies who recently moved from 
London to Glasgow appear to 
be a glowing advertisement for 
the benefits of relocating out- 
side the crowded and expen- 
sive south-east of England. 

A questionnaire found that 
almost all of them thought 
Scotland was very much better 
than they had been expecting 
- except for the climate. 

Sir Robin Duthie of BP said 
his staff had been impressed by 
the ease of commuting and 
Glasgow's wealth of sporting 
and cultural activities, boosted 
this year by its role as 
Europe’s cultural capital 

Although an apparent suc- 
cess. the BP story is not typical 
of relocation trends, because 
the oil company’s motives were 
as much political as economic. 
The group’s exploration divi- 
sion moved north after horse- 
trading which followed an out- 
cry in Scotland caused by BP’S 
takeover in 1988 of the Glas- 
gow-based BritoiL the former 
state-controlled oil company. 

More representative is the 
move of TSB Mortgages from 
Barnet in north London to 
Glasgow, creating 300. jobs. 
Financial companies have been 
tempted to relocate their 
“back-office”, or data-process- 
ing, activities by the combina- 
tion of Scotland's low rents 
with a ready supply of weDr 
qualified staff. 

The Scottish Development 
Agency says that a move from 
London to Glasgow would save 
a company .csm in rent on an 
office of 30.000 sq ft. Salary 
costs are 38 per cent lower and 
staff turnover rates in Glasgow 
are only 6 per cent a year, com- 
pared witit an average of 23 per 
cent in the south-east and 
peaks of 35 per cent in London. 

Indeed, the whole “quality of 
life" argument can be overem- 
phasised, according to Mr 
Edward Frizzell, director of 
Locate In Scotland, the inward 
investment arm of the SDA. He 
says: “It is one factor In a 
matrix, but far more important 
are questions of costs, supplies 


and access to markets." 

Economic and property fac- 
tors also explain the differing 
fortunes of Scottish cities In 
the relocation stakes. Glasgow 
has benefited from a ready sup- 
ply of large, modern offices, 
but Edinburgh has suffered 
from the after-effects of a plan- 
ning policy that until recently 
blocked such developments. 

The revival of the oil indus- 
try has seen rents rise and the 
labour market tighten in the 
north-east of Scotland, so Aber- 
deen has scarcely figured in 
the race. 

Mr Frizzell emphasises, how- 

Many functions of the 
SDA successor will be 
devolved to local 

enterprise councils 

ever, that relocation within the 
UK will always be much less 
important than attracting 
investment to Scotland from 
overseas. He envisages about a 
dozen relocation cases a year, 
mainly in the financial sector. 
That compares with his 
agency’s involvement last year 
in a total of 64 projects, bnhg- 
'ing planned investment of 
some £853m and the intended 
creation or safeguarding of 
nearly 12,300 jobs. 

US companies were responsi- 
ble for two-thirds of the inward 
investment in Scotland last, 
year, which is the main reason 
that Locate in Scotland has 
four offices in North America, 
and sin gle offices -in London, 
Brussels. Tokyo, Hong Kong 
and Seoul . 

One source of concern is that 
both relocation and the inward 
investment programmes will 
be affected next year by the 
SDA’s transformation into 
Scottish Enterprise, which will 
see many of its functions 
devolved to local enterprise 
councils (LECs)- 

Mr Frizzell say's this should 
not mean any structural 
change for Locate In Scotland, 
which will remain a 'core func- 


tion of the new body and has 
been promised a similar scale 
of budget under the new sys- 
tem. 

The director cites this as one 
reason that Locate in Scotland 
has not suffered the same sort 
of exodus of staff as other parts 
of the agency, although he con- 
cedes only time will tell how 
the relationship between the' 
core functions of Scottish 
Enterprise and the LECs will 
work out. 

Locate in Scotland was set 
up in 1981 to provide a “single 
door” for prospective investors 
in Scotland. Previously the sit- 
uation had been very frag- 
mented, with individual local 
authorities and new towns 
competing for investment 

Mr Frizzell is confident that 
the LECs will recognise the 
logic in keeping the attraction 
of. investment at the centre, 
and not be tempted into com- 
peting for resources. In any 
case, individual LECs will be 
harmed from seeking to attract 
Inward investment, as were 
local authorities and new 
towns when Locate in Scotland 
was established. 

“Ministers don’t want to 
revert to fragmentation - the 
single-door approach has 
worked," Mr Frizzell says. 

The other, imponderable on 
the relocation front is the 
impact of recession. Obviously, 
if the pressure of high rents 
and scarce labour in the south- 
east starts to abate, so will the 
Impetus for companies to move 
out 

Some academic research has 
also suggested that it can take 
.a company up to six years to 
recoup all the costs of reloca- 
tion, even in a cheaper envi- 
ronment It seems likely that 
companies will be more pre- 
pared to take such a long-term 
view in a period of economic 
expansion, rather than 
retrenchment 

Mr Frizzell says: “We are 
keeping a dose eye on the situ- 
ation. but so far we have seen 
no reduction in interest" 

Andrew Bolgor 


the fa rming community. 

“The EC’s stabilisation 
policy of reducing support 
when output rises doesn't 
work," he says. "The fanner 
needs income to pay the wages 
and buy the inputs, and his 
response to falling support is 
to produce more.” 

The SNFU’s policy is to 
campaign for enhanced 
set-aside arrangements for 
arable farmers. Scotland 
already has a disproportionate 
amount of set-aside in relation 
to its share oT the UK's farming 
area: nearly 20,000 of the 
110,000 hectares that have been 
set aside in the UK since 
1987-88 are in Scotland. 

Mr Ross says that set-aside, 
largely confined to marginal 
land, should be made more 
attractive to embrace better 
land, and topped up with 
financial incentives to 
encourage the farmer to turn 
the unfarmed land to 
environmentally attractive use 
- a kind of “countryside 
premium” so that the cereal 
farmer comes to see it as an 
acceptable alternative to 


For livestock farmers Mr 
Ross and the SNFU see the 
solution in giving farmers 
financial support for 
“ extensificatlon” - operating 
smaller flocks or herds on the 
same acreage. A small 
government-run pilot scheme 
is operating on a few farms 
and the SNFU is urging the 
Scottish Office - to get EC 
approval for a wider scheme 
with more generous payments. 

“It's an attractive idea for 
farmers who want to gear their 
businesses downwards - 
farmers in their 50s or 60s who 
don't have the capital to retire 
on, but cant really afford to go 
on," says Mr Ross. “It would 


also be useful for a farmer who 
wanted to diversify into a 
tourist-based activity.” 

The SNFU argues that, as 
farming is the principal 
economic activity in 90 per 
cent of Scotland, it needs to be 
kept going in order to support 
basic rural services - 
transport, garages, shops, 
schools etc - which are 
needed to underpin the 
seasonal tourist industry to 
which more and more 
attention is being given. 

Though the TSB’s Mr 
MacRae believes in market 
solutions where possible, he 
says there Is cot a market 
solution for everything. The 
salvation for marginal farmers 
hes in their role as guardians 
of the environment, he says: 
“A subsidy would be paid on 
the farmer, not on his head of 
livestock." 

As Scottish farmers consider 
the impact of a breakdown of 
world trade talks on farm 
subsidies and other trade 
issues, Mr Ross is asked 
whether he thinks Scotland's 
agricultural output will be 
larger or smaller in a decade's 
time. “Scottish farmers could 
hold on and see some of their 
EC competitors - the very 
small farmers - go out of 
business. But the political 
implications in Germany and 
France are such that I can’t see 
that happening. The total 
European food market will not 
expand and we will lose some 
of it to countries outside 
Europe as a result of the world 
trade talks. So the conclusion 
is that output will be lower in 
real terms in a decade." 

In other words, despite the 
initiatives for the stronger 
sectors, Scottish agriculture is 
a rigHining industry. 








The Marine Harvest salmon term on Loch Dutch 



IF YOU’RE LOOKING 
FOR A HIGHLY 
SKILLED, 

WELL EDUCATED 
WORKFORCE, 
COUNT ON HIM. 



David Brown is our man in London, and he knows all the benefits Scotland has to offer your 
business. He can show you how a move north of the border can solve any recruitment or skill 
shortages you may have - and bring significant cost savings into the bargain. Sn fact, when David 
gets into his stride we think you’ll understand why so many businesses are moving to Scotiand- 
To arrange a meeting with David phone him at the Scottish Development Agency on 
071-839 2117 or write to him at The Scottish Centre, 17 Cockspur Street, London SW1 Y SBL. 
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Scotland. Land of Opportunity. 


SCOTTISH DEVELOPMENT AGENCY, HEAD OFFICE. 130 BOTHWELL STREET. GLASGOW G2 7JP. TELEPHONE 041-248 2700, 



4 




FINANCIAL TIMES FRIDAY DECEMBER > 4 1990 


SCOTLAND 4 


THE ENVIRONMENT 

Call for four 
national parks 
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TWELVE MONTHS ago. the 
planting of conifers In the 
Caithness and Sutherland peat- 
lands and the rapid spread of 
fish farming in the lochs and 
around the coast were the 
lively environmental topics of 
the day in Scotland. 

There were also worries 
about the possible extension of 
skiing in the Cairngorms into a 
sensitive area called Lurchers 
Gulley and about overgrazing 
by sheep and red deer as well 
as fears that Nirex, the nuclear 
agency, might pick a Scottish 
site as a national repository for 
nuclear waste. 

But it was the problems with 
fauna and flora, those that 
broadly speaking coroe under 
the remit of the Nature Conser- 
vancy Council in Great Britain 
with its sites of special scien- 
tific interest (SSSIs), which 
tended to grab the headlines. 

These concerns remain. Fish 
forming, though generally wel- 
comed by the local population 
in the Highlands and Islands 
owing to the number of jobs it 
creates, is frowned upon by the 
environmentally-conscious 
because of the unsightly cages 
and buoys which clutter up 
and deface some of Scotland's 
moat stunning lochs. There is 
also the question of the pollu- 
tion of the seabed because of 
the chemical feed and the efflu- 
ent falling through the cages to 
the bottom of the sea . 

The industry has grown rap- 
idly in the past decade and 
now produces 15.000 tons of 
fanned fish, employing hun- 
dreds of people. Due to over- 
supply largely from Norwegian 
salmon producers, however, 
growth has slowed. Not so 
many fish farms are setting up: 
thus, the alarm bells are not 
ringing so loudly on this score. 

Conifer planting in peatland 
is also less contentious. The 
tax concessions which led 
wealthy people, including TV 
stars, to indulge in blanket 
conifer planting in sensitive 
areas, have been largely 
removed. The pressure on the 
400,000 hectares of peatland In 
Caithness and Sutherland Is 
correspondingly less. A more 
balanced forestry regime seems 
to be taking hold in Scotland. 

These questions, however, 
have tended to be overshad- 
owed in recent months by the 
publication of the Countryside 
Commission for Scotland’s 
report called “The Mountain 
Areas of Scotland.” 

Just as the NCC is concerned 
with flora and fauna, and the 
geology of Scotland, the CCS, 
broadly speaking, looks after 
the physical landscape. 


The central recommendation 
of Its report - which considers 
land abuse, overuse, flaws In 
the system of land manage- 
ment and the fragility of the 1 
physical environment in some 
mountain areas - is that four 
national parks should be cre- 
ated in delicate areas which 
need protection. These would 
be the Cairngorms. Loch 
Lomond, Ben Nevis/Glen Coe/ 
Black Mount and Wester Boss. 

These should have adminis- 
trative systems based either on 
independent planning boards 
or joint local authority com- 
mittees. In other words, the 
boards which run the parks 
would have planning control. 
The report estimates that it 
would cost £8m to run the 
parks a year. 

Though these proposals may 
have shifted the focus of the 
environmental debate, the 
underlying issues remain the 
same. 

How do you protect and 
improve Scotland’s rich heri- 
tage of landscape, seascape, 
flora and fauna, consistent 
with development, not just fbr 
the 350,000 people who live in 
remote Highlands and Islands 
areas and will presumably 
want to go on living there but 
also for the lowland Scots who 
want increasingly to take 
advantage of visiting their her- 
itage? For example. Loch 
Lomond, an area of outstand- 
ing beauty, is close to Glasgow. 

Half the land In Britain des- 
ignated as SSSIs is in Scotland 
- some 750,000 hectares. The 
NCC looks after over 70 SSSIs 
and a number of national 
nature reserves. Some of these 
fall within national scenic 
areas which are the bailiwick 
of the CCS. Some 13 per cent of 
Scotland is designated as a 
national scenic area (22 per 
cent of the Highlands region). 

Addressing this central Issue 
of balancing conservation 
against development embraces 
a whole host of questions 
besides whether fish forming 
should be encouraged to help 
enhance local economies or 
whether conifers should be 
planted eventually to supply 
sleepers fbr railways. 

Land use in Scotland has a 
complex background. The Jaco- 
bite rising of 1745 began the 
overthrow of the old social 
order in parts of the Highlands. 
New patterns of land holding, 
the spread of sheep forming, 
the clearances, emigration and 
the emergence of the Victorian 
sporting estate all generated 
deep emotions which reverber- 
ate in some parts of the High- 
lands to this day. 


1960s 
Total: 198,000 

There is an impression that 
Scotland’s land is divided 
between huge sporting estates, 
often badly for absen- 

tee landlords, and small uneco- 
nomic tenanted crofts. 

This simplistic view may 
hold true in some remote parts 
of the Highlands, but the Scot- 
tish Landowners Federation 
has 4,000 members who 
between them own over 7m 
acres. This represents approxi- 
mately 80 per cent of all pri- 
vately owned fond in Scotland. 
Most large landowners belong 
to the federation but in numer- 
ical terms 35 per cent of ordi- 
nary members own 190 acres or 
less, while 64 per cent own up 
to approximately 350 acres. 

These figures are for all of 
Scotland, not just the High- 
lands. The complicated system 
of fond ownership and use can 
give rise to problems when 
environmental issues impinge. 

On the one hand, there is the 
small landowner who wants to 
build a hotel, develop fishing 
rights or possibly even have a 
camp site. Or maybe a medi- 
um-size owner wants to 
develop a ski resort The idea 
of thousands of tourists troop- 
ing into hitherto under-devel- 
oped areas, with their litter 
and transistors makes conser- 
vationists shudder. 

On the other hand is the pri- 
vate land owner of a sporting 
area, who wants to put in an 
estate road, which conserva- 
tionists consider ugly. 

There are some 300,000 red 
deer in Scotland. Most people 
think t-his is too many since it 
leads to overgrazing and land 
abuse. If private owners are to 
cull them, however, they need 
roads. How else do you haul a 
13-stone hind down off a moun- 
tain? But building roads often 
causes controversy even on 
private land. 

In a recent, well-pnblicised 
case, a section of hill track less 
than 300 yards long was made 
by an estate worker with a 
pick and shovel on a private 
estate within the Glen Fes hie 
Cairngorms National Nature 
Reserve. The track is not wide 
enough for a Land Rover. 

The Glenfeshie Estate put in 
the road without consultation 
a year ago. Now the Highland 
Regional Council has refused 
retrospective planning permis- 
sion. Thus a classic couserva- 
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tionlst struggle is in prospect, 
which could take a long time 
to resolve. On one side is an 
English landlord, on the other 
a group of mountaineers and 
naturalists who are becoming 
increasingly vocal. 

Seeing where the battle lines 
are drawn is complicated by 
the multiplicity of agencies 
and interest groups that are 
involved in conservation. The 
Forestry Commission looks 
after forestry. The Crown 
Estates owns the coastline and 
the seabed. The NCC at the 
moment is part of the British 
NCC which answers to the 
Ministry of the Environment 
It looks after SSSIs and 
national nature reserves. The 
CCS answers to the Scottish 
Office and looks after the 
national scenic areas. 

While the NCC and CCS can 
persuade, cajole, plead and 
threaten landowners within 
their specific areas, standing 
behind them are the regional 
and district councils which in 
most cases have planning con* 
trol over fond use. 

Beyond all this is an obscure 
law of trespass, which makes 
the whole question of access , 
complex. Scotland’s law of tres- 
pass provides no penalty fbr 
the simple act of trespass itself, j 
Damage or nuisance must first 
be proved and repeated tres- , 
pass by the same person or j 
persons can only be prevented 
by the owner or occupier 
applying to the courts for an 
interdict 

With this confusing mosaic, 
it is hardly surprising that it is 
difficult to discern who is on 
whose side. In the Glen Feshie 
estate track case for example, 
the CCS was apparently a main 
protester, while the NCC took 
the side of the estate. 

The NCC is due to be hived 
off from the English and Welsh 
NCCs in April next year. A 
year after that in 1992 the NCC 
and CCS are due to be merged 
into one body called Scottish 
Natural Heritage. This stream- 
lining should help clarify the 
issues, if nothing else. 

In the meantime, the CCS Is 
promoting and explaining its 
view that national parks are 
the best way forward in the 
environmental struggle. There 
was very broad consultation in 
drawing up the document and 
extensive discussion since it 
appeared a few months ago. 

Everyone seems to agree 
that the analysis of the prob- 
lems is first-class. But some 
groups have their reservations 
about the proposed solutions. 

The Scottish Landowners 
Federation has its doubts 
about national parks because it 
fears that would lead to the 
setting up of more government 
quangos which would spend 
inordinate amounts on admin- 
istration. The CCS does not 
think this would be the case. 

Most objections centre on 
what has become known as the 
“honey pot" effect Unlike 
England, Scotland does not 
have any national parts. 

The honeypot effect argu- 
ment has it that once you 
establish an area and call it a 
park, it Immediately draws lots 
of people in who feel because it 
is a public place, they can 
behave as they like. Critics 
point to the Lake District and 
Dartmoor which become over- 
run during some months of the 
year. Defenders of the national 
parks say that the Lake Dis- 
trict has been spoiled since the 
M6 opened the area up. Scot- 
land is different and will retain 
its remoteness. 

The debate still has some 
way to run. The NCC. for 
example, has yet to pronounce 
on the subject But some deci- 
sions have been taken. Lurch- 
ers Gulley has not been given 
permission for ski develop- 
ments. 

Stewart Dalby 


James Buxton looks at the country’s transport infrastructur e 

Missing links to Europe 



WHEN MR Malcolm BiSond, 
the former Scottish Secretary, 
was told by an interviewer a 
few weeks a go that Scotland’s 
transport infrastructure was 
“shambolic,” he was dismis- 
sive. “What we call traffic jams 
in Scotland are what they have 
in Efo giawd at 1 o'clock in the 
morning. The idea that we 
have a poorer level of transport 
w mmttwteatirmtt in Scotland is 
something only anyone who 
has never been south of the 
border could have." 

There is something in what 
the man who has now become 
Transport Secretary said. It 
one drives between the towns 
of the central belt of Scotland 
or to Aberdeen or Inverness, 
one can usually predict to 
within a few minutes how long 
the journey will take along 
mostly uncongested roads, 
except for the Edinburgh end 
of the MS Glasgow-Edinburgh 
motorway and growing traffic 
jams In both cities. 

After a long period of break- 
downs and delays, rail jour- 
neys In Scotland are be g inn i n g 
to improve as ScotRafl intro- 
duces its new Class 158 
Express diesel multiple unit 
trains on the main routes. 
There is a reasonable network 
of internal flights. Including 
those of the islands. 

Though road traffic in Scot- 
land Is probably growing foster 
than the improvement schemes 
under way can cope, Scottish 
unhappiness about transport 
mainly concerns links with 
England and Europe, as well as 
North America. Scotland is on 
the periphery, of the EC and its 
connections with the heartland 
are generally poor. 

While transport links 
between the cities In that 
heartland are Improving, with 
the spread of high speed trains 
and the approaching comple- 
tion of the Channel Tunnel, 
Scotland feels neglected. What 
should be done about improv- 
ing links to a peripheral coun- 
try with a fairly small popula- 
tion of 5m people and a 
relatively small market? 

On the roads front the gov- 
ernment is moving swiftly, bat 
I belatedly, to fill a glaring 62- 
mile gap in the European 
motorway network - the lack 
of a motorway between the M6 
just south of the English bor- 
der and the M74 south of Glas- 
gow. The Cons e rvat iv es prom- 
ised to bring this stretch up to 
motorway standard in their 
1987 manifesto and work on 
three stretches totalling 15 
miles has now begun. 

However, that does not sat- 
isfy critics such as the Confed- 
eration of British Industry in 
Scotland which was dismayed 
last year when the Scottish 
Office made proposals fbr the 
roads south of Edinburgh offer- 
ing mainly piecemeal solu- 
tions, an upgrading of a small 
part of the A1 and the building 
of a privately-funded toll road 
named the Fastlink between 
the MS and the M74. 

The CBI argues that if the 
Fastlink is, as the government 
implies, strategic, then it 
should fund it itself. It also 
believes that since the Depart- 
ment of Transport now intends 
to raise the whole of the A1 to 
motorway standard, it should 
complete it to Edinburgh. 

But the Scottish Office says 
that traffic along the Edin- 
burgh-Newcastle stretch of the 
Al does not justify raising the 
standard along its entire 
length. Meanwhile, it is study- 
ing private sector proposals 
and speaking to local authori- 
ties about the Fastlink. It is 
also close to deciding between 
three consortia as to which 
should build a bridge founded 
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increasing its daily services 
from Edinburgh and Glasgow 
to Brussels from one to two in 
the new year. Mr Colin Smith 
of the SDA says the agency Is 
trying to encourage more air- 
. lines to operate services in and 
out of Scotland. "With smaller 
jets coming into service the 
wisdom of running region-to- 
region services is becoming 
more obvious," says Mr Smith. 


by tolls across the Kyle of . most of its charter sendees but 


(Above) The ferry between Kyle of Lochaish and the Isle of Skye - one day they may be linked 
by a toll bridge; (below) the empty passenger terminal at Prestwick Airport 

between 22 and 40 hours would 
be possible in transit times 
between Glasgow and Cologne, 
according to a study by the 
consultants Pieda for the Scot- 
tish Development Agency. 

The study concluded that 
rail would capture some of the 
roll-on - roll-off traffic from 
Scotland currently using the 
ports of Dover, Felixstowe and 
Harwich. British Rail has said 
it will operate dally freight ser- 
vices from Strathclyde which 
would form larger trains at 
Crewe and proceed to the con- ■ 
tinent via the tunnel But it 
has yet to announce a site for 
its terminal in Strathclyde. 

“They seem to be leaving it burgh to Brussels, Frankfurt, increasing its daily services 
rather late,” says Mr James Geneva, Milan and Copen- from Edinburgh arid Glasgow 
Young of the CHI in Glasgow. hagen have foundered, the to Brussels from one to two in 

Passenger services to the most recent example being the the new year. Mr Colin Smith 
continent from Scotland via . collapse of Scottish European of the SDA says the agency is 
the tunnel are thought likely Airways earlier thi« year, trying to encourage more air- 
to have little impact. But they despite government grants and lines to operate services in and 
will benefit from the dectrifi- investment by the SDA out of Scotland. “With smaller 

cation of the Bdinhurgh-Kings However, continental air- jets coming into service the 
Cross route which is due tot lines are steadily increasing wisdom of running region-to- 
completdon next. May, while their flight* into Scotland. For region services is becoming 
train services on the already example, Sabena of Belgium is more obvious," says Mr Smith. 

electrified west coast, route to - i • • • • • - ■ 

Glasgow are to be speeded up l . ~ _ 

later in' the decade. 

This : year Scotland made a 
small but significant break 
with the conservatism of its 
past when the government 
ended the monopoly on trans- 
atlantic frights from Scotland ■ 
held by Prestwick . airport, 
inconveniently located 35 miles 
south-west of Glasgow. It was 
forced by legal challenges and 
the pressure of economic logic ~ 
to scrap the rules that reserved 
Prestwick for the tiny number 
of services still using it. 

Unfortunately the decision, 
resisted almost to the last 
apparently for party political 
reasons by Mr Riflrind (a dis- 
turbing act amounting to eco- 
nomic Luddism by a future 
transport secretary) came too 
late to enable many airlines to 
exploit it this year. Bat there 
are now about 15 scheduled 
flights a week to the US from 
Glasgow, of which the jewel in 
the crown is American Air- 
lines’ daily service to Chicago. 

Although British Airways’ - 
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What more could you possibly 
put into building your business? 


Tb develop an already successful business, you 
may need extra finance - Fora larger factory, more 
equipment or market and product development 

If your resources Just aren't quite enough, mars 
where we came in. 

we have finance available for viable projects In 
aO our 19 Areas; and are always on hand to advise 
on any business matter. 

Wa have already helped over 3,000 businesses. 

so if yew want to develop yours. can us today on 
041-221 3372. 

It could be the most profitable business contact 
you've over made. 




Lochaish to the island of Skye. 

Yet, as the CBI wryly points 
out, even with improvements 
to the roads to England, one of 
the biggest bottlenecks affect- 
ing Scotland is the M25 around 
London and other parts of the 
south-east 

Although this problem also 
affects the road freight from 
Scotland that will be heading 
for the Channel Tunnel (open- 
ing in 1993) transport experts 
believe there will be little time 
saving in road freight from 
Scotland using the tunnel. The 
greatest potential is for rail 
freight where savings of 


still has a future as a freight- 
handling terminal for Scotland 
and an entrepot for the rest of 
Britain and for the continent 
The more pressing problem 
is that of developing more ser- 
vices between Scottish airports 
and the continent Here the dif- 
ficulty is that the Scottish 
travel market In the central 
belt is relatively small with 4m 
people and Is divided between 
two airports, Glasgow and 
Edinburgh, less than an hour's 
drive apart Repeated attempts 
to Launch an indigenous Scot- 
tish airline to serve routes 
such as Glasgow and Edin- 
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THE MEN in 10-gallon hats 
with large cigars are no longer 
so much in evidence, but Aber- 
deen, often dubbed Britain's oil 
capital, once more has the bus- 
tle of a humming town. 

To be sure, the oil price 
recovery has led to a less rau- 
cous mini-boom than in the 
pioneering days of the early 
1970s. But the baza and restau- 
rants in the so-called granite 
city are again bursting with 
life, there are traffic jams in 
the streets and house prices 
are rising sharply. 

As one taxi driver said: “In 
the middle of the collapse In 
1988 you could tell how bad 
things were. There were hardly 
any cars on the roads. It was 
noticeable.” 

The renewed buoyancy in 
the parts of Scotland associ- 
ated with the oil industry is 
not just a matter of a volatile 
price because of Iraq's take- 
over of Kuwait, although that 
is a factor. 

It is partly because the oil 
price has gradually recovered 
since 1986 when the de facto 
ffimntesration of the Organisa- 
tion. of Petroleum Exporting 
Countries (Opec) price cartel 
began to hurt 

However, price is less impor- 
tant to the British oil industry 
than it was. The pattern of 
North Sea exploration and 
development has altered 
d ramati cally over the past few 
years. An extensive infrastruc- 
ture of pipelines, processing 
facilities and other improved 
transport forms for gas and oil 
is now in place. 

New exploration effort can 
now involve incremental 
searches dose to existing infra- 


structure. This means that a 
find of 5m to iQm barrels is 
often an economically viable 
discovery size. 

In the 1970s and early 1980a 
exploration was usually tar- 
geted at finds of 200m barrels 
or more, to justi fy high devel- 
opment costs in virgin terri- 
tory. 

Exploration 1 b thus no longer 
so dependent on a high price 
per barrel. What happened in 
the mid-1980s was that when 
oil prices dumped there was a 
collective loss of confidence 
and the major oil concerns 
stopped exploration. This is the 
easiest part of any ofl com- 
pany’s operation to bring to a 
halt, much easier than extrac- 
tion or distribution. 

Gauging the importance of 
oil to Scotland in gross domes- 
tic product terms is not as sim- 
ple as it appears because, of 
course, not ah North Sea oil is 
off Scotland, nor are all known 
reserves offshore. 

Mackay Consultants, a lead- 
ing oil forecaster based In 
Inverness, estimates that 
Britain's oil industry amnvmta 
to £8J2bn in GDP terms or 2.1 
per cent of Britain’s GDP of 
£394.8bm Britain, with 3.8bn 
barrels of proven reserves, 
accounts for some 3 per cent of 
the world's known reserves. 
There are 44 fields producing 
or in advanced development 
offshore at the moment, with a 
further 11 onshore. This 
excludes 28 gas fields, which 
themselves account for (15 per 
cent of known reserves. 

Scotland's GDP is only 
£32.5bn, so the oil industry 
would seem to Zoom large in 
Scotland's economy. In GDP 


Stewart Dalby on the recovery of the offshore oil industry 

Granite city: buoyant again 


| UK CONTINENTAL 

SHELF: 

OFFSHORE 

EXPENDITURE (Cm) 



1989 

1990 

1991 

1992 

1993 

EXPLORATION 






Surveying 

151 

152 

163 

172 

181 

Drilling 

302 

304 

326 

344 

362 

Well costs 

649 

687 

757 

757 

775 

Total 

1,102 

1.143 

1.246 

1,273 

1,318 

CAPITAL EXPENDITURE 






Production platforms 

243 

430 

607 

388 

369 

Installation operations 

70 

175 

284 

362 

222 

Plant and equipment 

598 

630 

1,202 

968 

598 

Submarine pipelines 

336 

368 

234 

187 

102 

Development drilling 

294 

271 

25B 

297 

2SO 

Terminals 

44 

189 

121 

8 

0 

Subsea Installations 

66 

191 

210 

127 

12S 

Abandonment 

8 

4 

4 

15 

0 

Total 

1,658 

2,438 

2.920 

2^52 

1,706 

OPERATING EXPENDITURE 






Maintenance 

669 

577 

585 

609 

671 

Transport 

364 

368 

378 

372 

384 

Diving services 

430 

445 

456 

475 

519 

Drilling services 

440 

40S 

387 

445 

435 

Personnel support 

102 

96 

99 

103 

113 

Total 

1,905 

1992 

1,903 

2.004 

2,122 

GRAND TOTAL 

4,665 

5.473 

6,069 

5,629 

5,146 
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terms, however, the figures are 
not a particularly good guide 
because the £8u2bn figure Is for 
ail of Britain. 

But in employment terms, it 
is difficult to overstate the 
importance of the industry to 
Scotland or at least the Gramp- 
ian region around Aberdeen. 
Of the 100,000 employed in the 
industry, some 30,000 are off- 
shore. 


Estimates by various agen- 
cies put the total of directly 
oil-related employment in Scot- 
land at around 75,000 jobs in 
over 2,000 companies. About 80 
per cent of these jobs are in the 
Grampian region. 

Oil-related activity accounts 
for around 20 per cent of total 
employment in the Grampian 
region. As a result of the cur- 
rent buoyancy of the sector. 


IT IS difficult to imagine a 
product more closely 
associated with a particular 
country than Scotch whisky. 

One never hears of people 
going into a public house or 
restaurant and asking for an 
Irish. Yet Scotch whisky is 
universally known by its 
generic term of Scotch- 

Whisky or tohiskybae. from 
the Gaelic uisge beatha or 
literally, water of life, has been 
made in Scotland since the 
fifth century. 

By the mid-1980s, however, 
the industry was static, with 
vast stocks hanging over the 
market and the value of sales 
going nowhere. 

The consensus of opinion 
was that this was because of a 
concentration on production 
and volume with not enough 
attention being paid to selling. 
It is ironic that with such a 
well-known brand name, it was 
a failure of marketing which 
pushed the industry into the 
doldrums. 

Given that it takes a 
minimum of three years to 
bring whisky .to .market, 
Scotland was, metaphorically 
speaking awash in a whisky 
lake. Much whisky was sold in 
bulk. 

The situation began to 
change with the mergers and 
takeovers of the mid-1980s. 

There were a number of 
moves to form Allied Distillers 
which is now part of 
Allied-Lyons. But it was the 
Guinness takeover of Bells and 
then Distillers to form United 
Distillers which really got the 
industr y moving. 

The mothballing of many 
distilleries helped reduce the 
lake, and United Distillers 
limited its sales of whisky to 
other distilleries, writing off 
large stocks on its balance 
sheet It then concentrated on 
aggressively marketing bottled 
blended brands such as 
Johnnie Walker. With the 
surpluses reduced, prices were 


Revival in the fortunes 
of Scotch whisky 

Marketing is 
good for you 



Chris Graig 
Distillers 


lnvergordon 


nhii» to rise. 

According to Scotch Whisky 
Association figures, exports of 
Scotch whisky were just under 
El^bn in 1989. In 1986 they 
were only £ibn, so there was a 
rise of one third in value in 
just three years. 

In volume terms, however, 
the levels barely moved. In 
1966 236m litres of pure alcohol 
(lpa) were exported and in 1989 
some 242m lpa were sold 
abroad. Around 8A5 per cent of 
all Scotch whisky is exported 
a b r oa d, 

A better year-by-year picture 
of volume sales is obtained by 
looking at exports rather than 
production since the 
warehousing element can 
include figures for whisky in 


A cooper at foe Glen mo rang ie 
distillery 

store for up to 10 years. 

Of total production, some- 
thing over 90 per cent is 
blended whisky. This where up 
to 40 different malt whiskies 
are blended with one or more 
grain whiskies. Malt whisky is 
the separate and distinctive 
product of the ldOodd indiv- 
idual distilleries in Scotland. 
When sold unblended, they are 
known as single malts. 

Guinness, through its 
ownership of United Distillers, 
has 32 TTi fflt whisky distilleries. 
But it is under no illusion that 
it has been the success of 
blended whisky which has 
been behind its growth in 
recent years. 

The 1989 Guinness annual 
report has a chapter entitled 




IS THIS HOW YOU FEEL IN YOUR CURRENT BUS ^ 

If, like most business people, you measure success in terms of * jjj 

you could wen profit by locating In Central Region. Why? Because <8^ 

businesses grow. Whether you’re a young company or already estabUshe^^Se £n hejpfng- 
wealth of advice on relocating, plant investment, trai n i n g and market give you a 

to short, you'll need to know if you feet you’ve outgrown your current b usin e ^{^^^ 
you have to do Is ask. Ring David Moffat now at foe Industrial Development Department on 
0786 73111 lor same of. the most fitting business advice you’ll ever get 

fXSntnal Region - 



“Brand marketing: the key to 
success.” 

It says: “After two years of 
radical reorganisation to 
streamline and restructure 
worldwide distribution 
operations, we have gained 
more effective centred, of the 
marketing of our key brands in 
major world markets. 

“The focus of marketing 
effort on premium and de luxe 
brands together with our 
strong pricing policy reflect an 
overall policy of margin 
improvement within our 
business _ 

“These initiatives benefit not 
only United Distillers but also 
the Scotch whisky industry as 
a whole." 

The spirits business 
accounts for something 80 per 
cent of Guinness profits. This 
is not entirely due to Scotch, 
since Distillers has Gordon’s 
Gin (as well as White Horse) in 
its stable. 

Guinness clearly sees an 
impo rt a nt part of its revival as 
the marketing of well-known 
brands of Scotch. 

But Dr Chris Greig, 
managing director of 
lnvergordon Distillers, is 
pursuing a different line, 
lnvergordon has four malt 
whiskies and Mackinlay, but 
the latter is not a household 
name as scotch whiskies go. 
But the llon’B share of its 
business comes from 
blended whisky for own 
in supermarkets and other 
stores. 

Dr Greig reckons that his 
company has done well as 
drinking habits have changed 
- people now buy whisky in 
supermarkets under own brand 
names, whereas once whisky 
was mostly bought In public 
houses. 

Not only blended whiskies 
have flourished in the 1980s. 
Malt whiskies have become a 
successful niche product . 

They are sold on cachet, 
status, and pedigree almost 
like fine wines, albeit on a 
smaller scale. Malts account 
for just over 7 per cent of the 
worid Scotch market by value 
but only 4 per cent by volume. 

It was not until the takeover 
of Distillers that Guinness 
really began to promote its 
malts. Yet United Distillers 
cannot claim full credit for the 
revival in the malts market 
The promotion of malts was 
almost counter-cyclical 
according to Mr Nell 
McKerrow, managing director 
of and Muir, which 

maVes the Glenmorangie malt 
whiskies. 

In the 1970s companies like 
his, and the bigger William 
Grant, which makes 
Glenfladich, began to promote 
malts as prestige, quality 
drinks. This was before it 
became fashionable to brand 
market blended whiskies. 
Through labelling, and 
emphasis on vintage and 
pedigree these companies 
carved niche markets, on 
Concorde, in hotels, in country 
houses and so on. 

Glenmorangie is now 
marketing 10- year-old and 
18-year-old malts. The 
company has expanded 


j. Turnover last year was 
as, compared with £13m a 
decade ago 

As an industry Scotch 
whisky does not employ a 
great number of people, 
probably around 15,000. 
However in small, isolated 
communities, where a malt 
distillery employs, say. about a 
dozen people, it can be a 
significant force in the local 
economy. 

Whether making it or 
drinking it, however, Scotch is 
important to Scotland. 

As Compton Mackenzie said 
in his classic novel Whisky 
Galore about wartime 
bootlegging in the Scottish 
islands: “Beer does not taste 
like itself unless it is chasing a 
dram of whisky down the 
gullet preferably two drams.” 

Stewart Dalby 


the unemployment rate in 
Aberdeen is the lowest in Scot- 
land at 3^ per cent 

Between 1986418 some 15,000 
jobs were lost in and around 
Aberdeen because of the oil 
prices slump. 

Because today it is a differ- 
ent, more mature industry the 
current recovery in the oil 
price means these not only 
that these job losses have been 
made good but also In the 
future the importance of the oil 
sector will be significant for 
Scotland in a number of ways. 

Mackay Consultants fore- 
casts that on an average price 
of over $20 a barrel there 
would be three good years 
when production would be: 
2.3m barrels a day in 1991, 2.4m 
b/d in 1992 and a similar peak 
of 2.4m b/d in 1993 after which 
the rundown begins to 2011. 
when on current known 
reserves and extraction rates 
the ofl theoretically runs out 

The past two years’ produc- 
tion at 195m b/d in 1989 and 
198m b/d in 1990 have been 
below expectations. This is 
mainly because of technical 
breakdowns as offshore instal- 
lations age, and partly because 
of industrial actum In protest 
against safety arrangements 
and union rights. 

The publication on Novem- 
ber 12 of Lord Cullen's report 
of the findings of the public 
inquiry into the Piper Alpha 
disaster will have far-reaching 


implications for the industry. 
The report was a damning 
indictment of the offshore 
safety regime. 

It put forward a whole raft of 
recommendations to improve 
safety, not least that a newly 
created division of the Health 
and Safety Executive be set up 
and hived off from the Depart- 
ment of Energy. 

Implementing a new overdue 
safety regime will be costly. 
Mackay Consultants estimates 
its forecasts for 1991. 1992 and 
1993 should be lowered by 10 
per cent because of what Cul- 
len has urged. 

It seems unlikely, for one 
reason and another, that pro- 
duction will again rival the 
peak of 1985. Most of the big 
reserves are deemed to have 
been found. 

Yet, at the same time, the oil 
is not going to run out in 2011. 
New recovery techniques for 
existing fields and the contin- 
ual lowering of the economic 
threshold for new fields mean 
there will be an extractive 
industry well beyond then. 

Moreover, as Mr Angus 
Nicholson, an economist with 
Mackay Consultants, points 
out, the industry is in a whole 
new ball game the second time 
around. He feels that there are 
now extensive linkages to 
other parts of the Scottish 
economy which did not exist in 
the early days. 

He refers not just to back- 
ward linkages into supply and 
services but also forward link- 
ages into the petrochemical 
industry in Scotland. He men- 
tions the Shell/Esso Mossmor- 
ran complex and BP'S Kinneii/ 
Grangemouth facilities. Both 
are dependent on North Sea 
production for their raw mate- 
rial Input and both are being 
expanded. 

It is in the backward link- 
ages into services and supply 
that the opportunities still 
exist which axe thought not to 
have been taken. 

Mr Ian Wood, chairman of 
the Wood group, saya: “We 
have a turnover of around 
£12Qm which makes us, I think, 
the largest UK oil services 
company. But the big Ameri- 
can players have turnovers in 
the hiTIinns ." 

Mr Wood feels that not 
enough was done in the early 
days to encourage British com- 
panies to develop a supply and 



A liquid petroleum gas carrier under construction at the 
Kvaeraer Govan ehlpyeard, Glasgow 


services sector which would he 
a powerful foreign exchange 
earner. 

Partly it is the old story, Mr 
Wood feels, of the oil money 
being used for balance of pay- 
ments purposes and not being 
ploughed back to develop oil- 
related industries which could 
exist without the North Sea. 

The government’s Offshore 
Supplies Office (OSO) has mon- 
itored the UK content of the 
North Sea oil and gas market, 
ie the share of total expendi- 
ture which has gone directly to 
UK-owned companies. The 
OSO says that in 1989 the total 
UK share was 80 per cent. 
Mackay Consultants disputes 
this, saying if the subsidiaries 
of foreign oil service firms are 
stripped out, then the percent- 
age drops to 51 per cent 

It has been estimated by the 
oil and gas division of the Scot- 
tish Development Agency that 
in the next decade there is a 
potential worldwide oil service 
industry of some $6Qbn. Of 
this, around $40bn is thought 
to be onshore with the individ- 
ual countries concerned. 

Mr Wood says: “This still 
leaves $20bn and if we could 
get, say, 1 per cent of that, we 
would be looking at an indus- 
try of $2bn. We’ve got nothing 
like it at the moment” 

His company has been diver- 
sifying, most recently by 
acquiring a gas turbine com- 
pany in the US. The group's 


non-oilfield activities now 
account for 25 per cent of turn- 
over. Mr Wood says the objec- 
tive is to develop another 2S 
per cent in international oil- 
field activities. 

■'We are looking for interna- 
tionalisation and diversifica- 
tion. We must try’ to use this 
second opportunity to develop 
a broader economic base which 
is less vulnerable to the vaga- 
ries of the oil price.” 

Mr Hamish Dingwall at the 
SDA's oil and gas division feels 
that progress has been made in 
developing services. An oil 
technology park has been set 
up in Aberdeen. It will help to 
develop the industrial infra- 
structure if the new safety 
executive recommended by 
Cullen were to be permanently 
based in Aberdeen. 

The SDA has a large number 
of projects and schemes to help 
would-be service sector groups. 
Its business development pro- 
jects include strategic plan- 
ning, management training 
and joint market studies. 
There are also export market 
studies, product studies and 
provision of market intelli- 
gence. Two studies already 
drawn up are opportunities in 
the Soviet oil industry, an area 
where none existed for foreign 
concerns before, and openings 
in Asia. Mr Dingwall says the 
companies are around and 
growing but it takes time, 
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FINANCIAL TIMES FRIDAY DECEMBER 14 1990. 


( SCOTLAND 6 ) 


ONE OF the striking things 
that has happened in Scotland 
in the past year has been the 
sudden emergence ol Scottish 
Power and Scottish Hydro- 
Electric, the two Scottish elec- 
tricity companies that are set 
to be privatised next year. 

When trading in electricity 
in Britain came into effect last 
April, the two companies 
immediately established a sub- 
stantial market - which had 
formerly not been much 
exploited - for their power 
south of the border. They also 
discovered a market for their 
skills in a number of power 
station projects in England. 

Financial analysts who have 
come north to look at the two 
companies ahead of privatisa- 
tion have generally returned 
impressed. Privatisation will 
also add two substantial com- 
panies to the slender ranks of 
Scottish quoted companies. 

The emergence of Scottish 
Power (formerly the South of 
Scotland Electricity Board) and 
Scottish Hydro-Electric (for- 
merly the North of Scotland 
Hydro-Electric Board) has also 
caused pain for some of those 
involved. And it has brought to 
light a curious backwater of 
the British electricity industry 
which, like most backwaters, 
contained both luxuriant 
growths and stagnant water. 

Scotland's electricity indus- 
try developed separately from 
that of England and Wales. 
There were two vertically inte- 


ELECTRICITY PRIVATISATION 


Two key companies 
impress analysts 


grated boards instead of the 
English structure of one gener- 
ating board and several distri- 
bution boards. The SSEB, sup- 
plying about three-quarters of 
the Scottish population, called 
most of the shots through a 
joint generating agreement 
under which the plants of the 


A backwater of 
luxuriant growths and 
stagnant water 


two boards operated under a 
single merit order. 

A striking feature of the old 
arrangement was the relentless 
drive, spearheaded by the 
SSEB, to build new power sta- 
tions: Scotland currently has 
about 4.0Q0MW of spare capac- 
ity compared with peak 
demand of about 6.000MW. The 
nuclear plants of the SSEB, 
including the recently com- 
pleted To mess advanced gas 
cooled reactor station, could 


theoretically meet about half of 
Scotland’s electricity needs. 

What was surpri sing about 
this vast public investment in 
extra capacity was that the 
inter-connecting powerlines 
with England were able to 
export only 650 MW of this 
power; excerpt during excep- 
tional periods such as the min- 
ers’ strike of 1984-85, only a 
amaii part of transmission 
capacity was actually used. 

To prepare the Scottish elec- 
tricity Industry for privatisa- 
tion the joint generating agree- 
ment was ended and the two 
boards became separate, which 
meant that Scottish Hydro- 
Electric gained equal status 
with Scottish Power. The 
nuclear stations were put into 
a new state-owned company, 
Scottish Nuclear (which is con- 
tracted to sell all its output to 
Scottish Power and Hydro- 
Electric). 

While Scottish Power took 
some time to adjust to the 
changes raining down on it. 


Hydro-Electric was quick to 
exploit its new freedom. A 
number of scheduled and early 
retirements enabled it to 
install a new management 
team, with several key people 
drawn from the private sector, 
including Mr Roger Young, the 
new chief executive. Some 
believe the change of culture 
at Hydro-Electric has been one 
of the most impressive in the 
British electricity industry. 

Hydro-Electric moved fast 
and signed deals to supply all 
the UK power needs of BOC, as 
well as Wiggins Teape and 
British Gypsum, although it 
lost a small number of large 
customers in its own area. It 
became involved in a scheme 
to dmrigw and build a new gas- 
fired power station on Teesside 
which would supply British 
Steel and BOG. 

Though large-scale changes 
have been slower to get under 
way at Scottish Power, partly 
because the company is much 
bigger and partly because of its 



Toman advanced gas cooled nuclear power station 


last-minute divorce from Scot 
tish Nuclear, the Glasgow- 
based concern has also done 
well in volume terms on cross- 
border exports - It won Guin- 
. ness as a customer, among oth- 
ers - and was chosen to join a 
promising consortium with 
London Underground to build 
two small power stations in 
London. 

Now Scottish Poweris for- 
mally setting up profit-oriented 
business centres within its 
organisation, a step which 
Hydro-Electric embarked on 
earlier. 

To the investor tbs attrac- 
tions of both companies 
include their welLbalanced mix 
of generating capacity, ranging 


from coal and 

nuclear, hydroelectric and gas, 
and the fact that for many 
years there will be no need to 
add to it. Hydro-Electric is 
adapting its Peterhead power 
station to run on cheap sour 
gas from BP’s Miller field in 
the North Sea, a prefect which 
will increase the effective 
capacity of both companies, 
since Scottish Power is to 
share the output. 

The fact that the two compa- 
nies are able to pick up cus- 
tomers in England, even on 
what may be low profit mar- 
gins, suggests that they are 
highly economical producers. 
Hydro-Electric’s management 
impresses outsiders with its 


agility, that of Scottish Power 
with its mix of engineering 
expertise and business acu- 
men. “At Scottish Power you 
feel you’re in the prese nce o f 
people who really understand 
electricity, which is quite rare 
is some companies these days”, 
says one analyst 
But the two companies face 
the problem that their home 
•market offers only sluggish 
growth, ‘especially in relation 
to their capacity, and the inter- 
connector is too small. Of its 
850MW total capacity, only 
650MW is available to the two 
Scottish utilities, with Scottish 
Power entitled to 350MW and 
Hydro-Electric 300MW (the reel: 
is taken by the UK Atomic 


Energy Authority’s Chapel- 
cross station). 

. Scottish Power is finalising 
pinna to increase the tnteroan- 
pectoris capacity to 16Q0MW by. 
laying a new set of transmis- 
sionlines, with the National, 
Grid Company doing the same 
on the other side of the border 
and if necessary strengthening 
other transmission lines in 

pfo gland 

But the project, which would 
cost about ElOOm. first needs' to 
pass through the pla nn i ng pro-, 
cess and then will need 
approval from both the Scot- 
tish companies. Dr Ian Preston; 
chief executive of Scottish 
Power, stresses that this will 
be a strictly commercial deck 
sion; in the past It might have 
been a political decision 
(though not one which the poli- 
ticians ever took). 

Currently the two companies 
are discussing the debt write- : 
offo which the Scottish Office 
might make In the capital 
restructuring of the companies. 
Dr Preston believes that, hav- 
ing been subjected by the Scot- 
tish Office to a tough regula- 
tory regime to benefit the 
Scottish customer, the govern- 
ment should now consider the u 
interests of the Scottish share- 
holder. That process may not 
be complete until the new 
year. Assuming there is no war ' 
in the Gulf, the two companies : 
will be floated in May or June. 


James Buxton 


THE STEEL industry seems, 
bit by bit, to be disappearing 
from Scotland, although no-one 
is prepared to admit officially 
that it is being wound up. 

British Steel said last spring 
that the hot strip mill at its 
Ravenscraig complex at Moth- 
erwell is to close next April 
with a loss of nearly 800 jobs. 

More recently, it was learnt 
that the Clydesdale tube works 
at Bells hill would shut, making 
1,200 people redundant 
Few people hold out much 
hope that British Steel will 
keep open for long the Dalzell 
works, the plate-making 
brother to Ravenscraig, which 
employs 600 in MotherwelL 
There is a large question- 
mark over whether the rump 
of the Ravenscraig steelworks, 
a slab maker, will continue in 
existence after the conditional 
guarantee runs out in 1994. As 
a result, 2,400 jobs could go. 

Although there are other 
facilities, some of which are 
downstream, the closures 
would in effect mean the end 
of steelmaking in Scotland on 
any scale. 

However, since privatisation 
in 19S8 British Steel has not 


fully spelt out its strategic 
plans, partly for reasons of 
industrial confidence and 
partly, one cannot help feeling, 
because of the acute political 
sensitivities involved. 

Yet interest groups, ranging 
from Mr Malcolm Rifkind, the 
former Scottish Secretary, to 
national po liticians of all per- 
suasions. to district and 
regional councils, private sec- 
tor lobby groups such as the 
Scottish Council (Development 
and Industry), not least to the 
workforces themselves and the 
Scottish Trades Union Council, 
seem to have been reluctant to 
read the writing on the waH 

They have preferred to 
believe that steel as an indus- 
try will be cassetted and pro- 
tected by guarantees and 
undertakings given, or thought 
to have been given, by British 
Steel on privatisation. 

That is understandable 
because, apart from the dedi- 
cated workforces amounting to 

5.000 employed directly, some 

10.000 people are thought to 
derive their jobs indirectly 
from steeL Scotland has suf- 
fered particularly badly from 
the rundown of other heavy 


Stewart Dalby on the steel industry's future north of the border 


The writing on 
the wall 


industries such as coal and 
shipbuilding. 

It is cold comfort that in 
English towns such as Scun- 
thorpe, Consett and Shotton, 
where steel has continued in a 
much reduced form or virtu- 
ally disappeared, new indus- 
tries have been attracted to 
supply jobs. 

The belief that steel can sur- 
vive in one form or another on 
a big scale in Scotland has per- 
sisted in the face of some com- 
pelling commercial logic which 
says otherwise. 

This month a House of Com- 
mons select committee is 
e xamining the proposed clo- 
sures at Clydesdale and 
Ravenscraig. 

The Scottish Development 


Agency and the Motherwell 
District Council have been 
looking at schemes to keep the 
steel industry alive. 

Only recently has Lanark- 
shire, where most of the steel- 
works are located, been think- 
ing up plans for a poststeel era 
through the Lanarkshire 
Development Agency. 

These plans will presumably 
be taken over by Scottish 
Enterprise - to be formed out 
of a merger of the Scottish 
Development Agency and the 
Training Agency - through its 
local enterprise council 
Those who would argue 
against closure appear on least 
solid ground with Clydesdale. 

The world market for seam- 
less tube has considerable 



Cameron Iron works, bi Livingston New Town 


Edinburgh 


overcapacity, partly because of 
heavy Japanese investment in 
the early 1980s. 

Hopes that a product of this 
kind would find a home in an 
expanding oil industry proved 
short-lived. Prices have been 
under pressure. 

Clydesdale, a relatively 
small plant with old technol- 
ogy and high costs, seems 
poorly positioned to face 
adverse market conditions. The 
STUC has said the plant could 


be kept going with a modest 
investment of £12m to £15m. 
British Steel, which says it 
would require much more than 
this, has been looking for a 
European partner to keep the 
plant going, but these plans 
seem to have come to nothing. 

It appears that the heart of 
the complex is doomed, but 
British. Steel seems likely to 
keep open the related Imperial 
works which finishes off the 
tubes. That will be supplied by 


tubes brought from European 
producers. 

The outlook for the plate 
mill at Dalzell also looks grim. 
A decision is to be made in the 
next few months. British 
Steel’s own review, apparently, 
favours a new on Teeslde, 
and that both Dalzell and the 
plate mill at Scunthorpe 
should be closed. The cost of 
the new investment would be 
between £300m and £400m. 
British Steel would ideally like 
to find a foreign partner to 
help shoulder the cost 

The Ravenscraig position is 
complicated as British Steel 
said, or appeared to say, at the 
time of privatisation that 
Ravenscraig could be sold if a 
suitable buyer could be found. 
It was not clear, however, 
whether it would be for sale 
with or without the strip mill. 

The decision to dose the 
Ravenscraig strip mill is 
designed to counter the origi- 
nal misalignment of British 
Steel’s three strip mills. The 
company is investing in the 
other two mills In south Wales. 
Closing Ravenscraig will 
enable the mills in south Wales 
to operate at fuller capacity. 


The argument here is that, 
now British Steel Is a private 
company, the first obligation^ 
Sir Robert Scholey, its chair- 
man, is to make profits for its 
shareholders, and not spread 


steelmaking too thinly around 
^ish " ‘ 


the British Isles to mollify 
local political sensitivities. ■ 

But will anyone want to buy 
Ravenscraig without a strip 
mm, assuming it is for sale? 
Ravenscraig will be able to 
make slabs for British Steel 
until the end of 19S3 and then 
presumably compete in the 
open market That is not a rosy 
prospect 

Mr Hamlah Momson, chief 
executive of the Scottish Coun- 
cil (Development and Indus- 
try), says there are precedents 
in the US for plants like 
Ravenscraig surviving even 
without a strip mill, if they can 
be purchased cheaply enough. 

“1 can understand the logic 
which says that now British 
Steel is a private monopoly and 
not a public one, it doesn’t 
want to sell a plant to a com- 
petitor at a knock-down price. I 
just wish they would tell us 
what they do intend to do with 
Ravenscraig.” 



GLASGOW. Why didn’t you 
think of it before? This is 
the city rapidly establishing 
itself as one of Europe’s 
prime relocation and expan- 
sion choices. Here, you’ll 
discover the offices you’re 
looking for at reasonable 
cost. You’ll find the finest 
local recruitment market in 
the UK - without turnover 
problems. The quality of life 
for your relocated executives 
couldn't be better than in 
1990's European City of 
Culture. We can offer pack- 
ages of financial and training 
assistance to rival anything 
in the UK. And we have the 
country’s most comprehen- 
sive domestic air transport 
service, with London only an 
hour away (30 flights a day) 
and now direct flights to 
North America as well as 
other European business 
centres such as Paris, 
Amsterdam and Brussels. To 
effectively meet the needs 
of your relocation or ex- 
pansion project, we need to 
talk to you. Contact David 
Macdonald, Director of 
Glasgow Action on 041-204 
0077. Do it now. Seize the 
element of surprise. 






INVERNESS is thriving. The 
capital of the Highlands is 
Scotland’s fastest-growing 
town and Its streets are 
thronged with visitors and 
shoppers from all over the 
north of Scotland. 

Partly, this reflects the 
higher level of activity in the 
oil industry. Full order books 
for the of fs h ore platform yards 
at Nigg and Ardersier spread 
prosperity throughout the 
Moray Forth area. 

However, Inverness’s success 
is mainly due to its emergence 
as the main commercial and 
service centre for most parts of 
the Highlands and islands, a 
region which accounts for 
almost half of the land area of 
Scotland. 

Sir Robert Cowan, chairman 
of the Highlands and Islands 
Development Board (HIDB), 
says that a generation ago 
highlanders had to send to 
Glasgow for tractor parts: now 
it is possible to have a 
computer repaired in 
Inverness. 

Improved roads have also 
attracted shoppers from all 
over the region; visitors come 
on day-trips from as far afield 
.as Orkney to shop in branches 
or the big national retail 
chains. 

Sir Robert says that when 
Marks and Spencer first came 
to Inverness, the group 
underestimated demand 
because it relied on its 
previous experience of 
catchment areas. Not only did 
people travel from much 
further away than expected, 
but when they got to the store 
they spent a lot more, as most 
were stocking up for at least a 
month at a time. 

The obvious prosperity of 
Inverness can pose problems. 
Sir Robert says: "Visiting 
ministers look round, see a 
bustling town and wonder why 
the Highlands are geting all 
this aid. We have to stress this 
is not typical” 

Inverness is certainly not 
typical of the region as a 
whole. On the poorer 
periphery, crofters and hill 
formers worry that cuts In EC 
agricultural spending may 
threaten the compensatory 
allowances which make it 
economic for them to keep 
sheep and cattle. Fishing 
communities are also likely to 
suffer from any cuts in quotas 
which Brussels may Impose to 
save dwindling stocks. 

Even success stories such as 
salmon forming have faltered. 
Prices have never fully 



periphery. 

The devolution of 
development and training? 
activities to local level 
corresponds with one clear 
trend in the Highlands: the 
failure of large-scale, imported 
Industries to survive and 
prosper in the long term, apart 
from businesses tied to North 
Sea oil 

The running down of the 
atomic energy plant at 
Dounreay has cast a' pall of 
gloom over Caithness. For Sir 
Robert admits that Highlands 
and Islands Enterprise will not 
be able to find an employer erf 1 
the same scale. 


on Loch Dutch at Domle 

THE HIGHLANDS 


A renaissance 
in parts 


recovered after dumping by the 
hat 


Norwegians and there have 
also been scares about the 
chemicals used to rid farmed 
salmon of sea lice. 

The trouble is that the 
impact of adverse changes in 
farming and fishing mil be 
concentrated on the poorer, 
outlying areas of the Highlands 
- the areas where the HEDB 
already spends the bulk of its 
resources. 


The region has undoubtedly 
seen considerable advances 
since the HIDB was established 
25 years ago. The population is 
at its highest level for 50 years 
and unemployment is below 
the Scottish average. 

Trying to assess the 
achievement of the board so 
for s eems appropriate, because 
the HIDB is about to be 
transformed Into a new 
organisation. Highlands and 
Islands Enterprise, with many 
of its functions being devolved 
to eight local enterprise 
councils (LECs). 

The new organisation will be 
the product of a merger of the 
HiDB and the Department of 
Employment’s Training 
Agency. This devolution to 
LECs of responsibility for 
training programmes such as 
the Youth Training Scheme 
and Employment Training, the 
programme for the adult 
unemployed, mirrors the 
establishment of training and 
enterprise councils (TECs) in 
England and Wales. However, 
the Scottish LECs will have a 
wider remit covering business 
developments, urban renewal, 
land reclamation end property 
development 

Because of the huge area a nd 
sparse population, all eight 
Highlands and Islands LECs 
put together will still be 
smaller than some of the 
bigger lowland LECs. Their 
smaller scale also means t ha t 
they are likely to have to rely 
more on the core services 


The siting of an aluminium 
plant at Invergordon in Easter 
Ross and a paper mill at" 
Corpach, near Fort W illiam - 
both of which closed with large . 
job losses - are now seen as 
part of a discredited policy of 
trying to foster “growth 
points". 

Creation of the LECs fits in 
with an increasing emphasis 
on encouraging local, 
entrepreneurial activity . - 
particularly in tourism, which - 
remains a mainstay of .the 
regional economy. 

Doubts persist as to whether - 
the LECs will be big enough to 
have much impact on the 
broader educational, and 
cultural environment in which 
training and development is 
carried out 


provided from Inverness. 

In the rest of Scotland ft is 
envisaged that 80 per cent of 
the current activities and 
spending of the Scottish 
Development Agency and the 
Training Agency will be routed 
through LECs. 

Sir Robert' has said he 
expects that about a third of 
the HlDB’s staff will be 
retained for central core 
activities, a third will be 
devolved to the LECs and the 
remaining third will “float" 
between Inverness and the 
individual LECs, to close any 
gap between centre and 


Sir Robert complains 'that 


complain 

although the ' Hi g hl a n ds ' and 


Islands produces more 
graduates - per head of 
population than any other part 
of Scotland, most still see their 
careers as being in the 
professions or as salaried 
employees of a large 
organisations. Perhaps only 
when more 'local graduates are 
prepared to return home and 
start up businesses, employing 
others, will economic 
r enai ssance reach all parts of 
the region. 


Andrew Bolger 
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t N'. How they ‘save it' In 

^ jour leading 

;«SJ industrial states, Page 2 


ENERGY EFFICIENCY 


Recession and apathy 
hit UK suppliers 
and consultants, Page 4 


§ SECTION IV 


The perijs in the Gulf 
have combined with 
environmentalist 
fears to intensify 
awareness of the 
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need for careful use of the world's 
y »..^ ^fuel. But industrial countries vary 
5? h widely in the determination and 

• ; ^ skill of their response to this 

• challenge, writes David Thomas 
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HANGING over the world are 
two threats cansizig a renewed 
interest in energy efficiency. 
The prospect erf war in the Golf 
j3s Hw more immafiatB More 
long-term, though in its own 
way equally serious, is the pos- 
sibility of global warming. 

The rapid doubling of oil 
prices after. Iraq’s invasion of 
Kuwait this year is once more 
focusing the attention of gov- 
ernments in the industrialised 
world on their energy bills. 
Politicians are trying to edu- 
cate voters afresh in the reali- 
ties of world energy stocks: the 
great bulk of internationally 
traded odLcomes from the polit- 
ically unstable Middle East. 
Plans drawn up for conserving 
energy at the time of previous 
oil shocks are being dusted 
down again in ministries 
throughout the world. 

The consensus r eached thin 
year among the scientific com- 
munity about global warming 
is reinforcing this concern. 
Many options are theoretically 
available for catting emissions 
of carbon dioxide, the main 
greenhouse gas. But mo9t 
would involve extremely 
expensive programmes to 
switch away from fossil fuel 
burning, the foundation of 
almost all industrialised econo- 
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As an Iraqi soldier takes aim in Baghdad, the drivers of London taxis, (right) l&ta energy consumers around the world, are worried about the effect on petrol prices 


Of the various strategies 
identified for combatting 
global warming, a rapid 
increase in the efficiency with 
which energy is used would be 
by far the most cost effective 
and quickest to implement. 
That is why almost all the 
reports issued thin year on 
global wanning agree on at 
least one thing, a large energy 
conservation programme 
should be the first response by 
the world community to the 
greenhouse threat. 

Meanwhile, most countries 
have introduced short-term 
measures to cut energy con- 
sumption in file wake of spir- 
aling oil prices. The measures 
differ in detail depending on 
the precise circumstances fac- 
ing each country in its use of 
energy. 

In Japan, the powerful Min- 
istry of International Trade 
and Industry has swung into 
action, distributing posters 
with such homely slogans as 
“turn your lights off when yon 
leave your home” and “ mak e 
sure your heater isn’t set too 
high”. 

However, while Japanese 
industry seems set to renew its 
drive to conserve energy, the 
Japanese people may not 
respond as readily to such 
exhortations as they did after 


previous oil shocks. It may 
take more than homilies to 
deflect the increasingly afflu- 
ent Japanese people from their 
growing interest in luxury 
items like bigger cars. 

The German government has 
committed itself to reduce car- 
bon dioxide emissions by over 
25 per cent by the year 2005 - 
the most ambitious greenhouse 
target yet announced by a 
major country. The transfor- 
mation of the grossly ineffi- 
cient use of energy in eastern 
Germany will contribute a 
large part of this target. 

But the western half of the 
country will also have to 
improve its reasonably good 
performance. The German cab- 
inet has already proposed a 
carbon tax. which could raise 
DMlObn a year to be ploughed 
back into energy saving pro- 
grammes. 

The French government, 
highly conscious of France's 
heavy dependence on imported 
ail, introduced a range of tax 
and other incentives to encour- 
age energy saving in its budget 
this autumn. French ministers 
had calculated that an oil price 
of $25 a barrel would add 
FFi32bn to next year’s trade 
deficit 

For its part, Sweden is plan- 
ning further measures to 


improve its already efficient 
use of energy, although the 
drive there is as motivated by 
the need to replace nuclear 
power as by higher oil bills. 
The government has set a goal 
of limiting annual electricity 
consumption to 135-140 tera- 
watt hours by the end of the 
decade, only mar ginally up on 
current consumption. 

Not to be outdone, the Euro- 
pean Commission is finwliamg ' 
its ambitions SAVE (Specific 

The UK government 
remains opposed to 
huge state handouts 

Actions for Vigorous Energy 
Efficiency) programme. Brus- 
sels officials are working on a 
hotchpotch of schemes. They 
want to motivate consumers to 
cut their use of energy; to 
improve the performance of 
industrial and domestic equip- 
ment; and to use financial 
instruments to promote energy 
conservation. Some of the 
more ambitious Eurocrats 
believe that they can prod 
member states into cutting 
their energy consumption by 
up to 20 per cent by 1995. 

An energy saving pro- 
gramme was one of the few 


substantial Initiatives to 
emerge from the UK govern- 
ment’s recent white paper on 
the environment The Energy 
Department’s energy efficiency 
office is busy trying to turn the 
rhetoric of the white paper into 
practical proposals: new 
schemes to help low income 
people insulate their homes 
and to assist small businesses 
with energy saving invest- 
ments are among the first 
fruits of Britain’s renewed 
interest in energy saving. 

Nevertheless, the UK govern- 
ment remains ideologically 
opposed to huge state hand- 
outs for energy saving. 

Mr John Wakeham, energy 
secretary, expresses the point 
crisply: “The fmanriai benefits 
of saving energy are clear 
enough not to require addi- 
tional government assistance.” 

Mr Andrew Warren, director 
of the Association for the Con- 
servation of Energy, naturally 
disagrees. He stresses the sad 
irony that the renewed interest 
in energy saving has coincided 
with difficult times for supply- 
ing companies. Cavity wall 
insulators have seen their mar- 
kets decline eight per cent 
since last year. 

Supplying companies remain 
particularly critical of the Gov- 
ernment’s tell ure to promote 


energy saving in its own estab- 
lishments with s uffici ent vig- 
our. They say that it is often 
not worth the hassle trying to 
fight their way through public 
sector bureaucracy in order to 
sell their wares. As a result. 
Whitehall lags badly behind 
the private sector in some of 
the more innovative tech- 
niques for saving energy, like 
contracting oat the manage- 
ment of a site’s energy needs to 
one of the private sectoi com- 
panies specialising in this 
work. 

The UK Government has 
recently set up a new ministe- 
rial committee on energy effi- 
ciency which is aiming to 
taekiA such complaints. 

But critics allege that the 
Government is bound to 
remain ambiguous about 
energy saving: ministers are 
inhibited from pushing energy 
saving too strongly because it 
would cut across their interest 
in a successful privatisation of 
the UK electricity industry. 
“Improving energy efficiency 
and reducing electricity 
demand will be directly against 
the commercial interests of the 
regional electricity companies 
after privatisation,” argues Mr 
Simon Roberts, Friends of the 
Earth energy campaigner. 

The electricity companies 


and the government naturally 
dispute this claim. Indeed, 
Comb ined Heat and Power 
(CHP), a more efficient form of 
electricity generation than con- 
ventional power stations, 
appears to have received a con- 
siderable boost from the priva- 
tisation programme. 

Business users of electricity 
can save some of the changes 
levied under the new electric- 
ity regime if they generate 
their own electricity in-house. 
Established companies such as 
Associated Heating Services 
and Emstar, a Shell subsidiary, 
are being joined by newcomers 
such as Combined Power 
Systems, a Manchester-based 
concern, in the fight for this 
growing market 

Many of the newly privatised 
regional electricity companies 
are also putting their toe in the 
water by setting up CHP sub- 
sidiaries. British Gas. an estab- 
lished energy giant, has also 
announced its interest in CHP. 

While there are a host of 
interesting and positive devel- 
opments like this trend to 
CHP. many observers still 
doubt whether the political 
will exists in most western 
countries to take the really 
tough derisions which would 
boost energy saving. 
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THE Japanese government is 
making an all-out effort to 
encourage industries and pri- 
vate citizens to conserve 
energy in the wake of the Iraqi 
invasion of Kuwait and subse- 
quent higher oil prices. Indus- 
tries are listening taking 
action. However, Japanese citi- 
zens have little interest in lis- 


i Saddam Hussein's sei- 
zure of Kuwait in August, 
energy conservation was a 
minor hut growing topic of 
interest in Japan. But because 
energy prices were already 
high, most Japanese consum- 
ers think that somewhat 
higher prices are no major 
hardship. Moreover, with the 
dramatic strengthening of the 
yen against the dollar in Sep- 
tember and October, the price 
of energy in yen terms has not 
risen much. 

“New t ec hnol o gy and height- 
ened awareness are needed to 
enhance energy efficiency, 1 ’ 
advises the Ministry of Interna- 
tional Trade and Industry 
(Miti) in its influential paper 
called "Vision for the 1990s' 1 . 
The position paper, which was 
written this summer by Mitt’s 
Industrial Structure Council, 
focuses cm ways that industries 
can be encouraged to meet 
changing needs. 

The Japanese are favouring 
cars with larger engines, and 
fuel economy is no longer a 
major issue when most people 
shop for a new car. Automo- 
biles with 3-litre and larger 
engines are popular, and a 
variety of large engines will 
soon be introduced by Toyota, 
Nissan and other major mak- 
ers. An example of the more- 
than-incremental growth in 
engine size is the 215 horse- 
power engine powering Hon- 
da's new Legend series, intro- 
duced in late October, up from 
the prior model's 160 horse- 
power. 

However, despite consumer 
trends focusing on larger 
engines, Japanese automakers 
are diverting R&D toward 
innovative technologies needed 


to meet the new US Clean Air 
Act, while also working on fuel 
economy. 

Miti is encouraging indus- 
tries to move toward design 
and manufa ct uring of products 
characterised by high-value- 
added content. Such products 
require small increments of 
energy to manufacture relative 
to sales prices. Microelectron- 
ics, new consumer electronics 
such as camcorders or digital- 
audio tapefDAT) recorders, 
telecommunications equip- 
ment, laptop workstations and 
aerospace products fit the bill 

Moreover, Miti's Agency of 
Natural Resources and Energy 
(ANRE) wants to implement 
daylight savings time. ANRE 
intends to conserve energy by 
setting clocks ahftari nm> hour 
in the spring. Japan is one of 
just a handful of industrialised 
countries that has not imple- 
mented daylight savings time. 

The Ministry of Labour and 
the Economic Planning Agency 
are opposed to the idea. They 
believe that it would result in 
employees working even more 
overtime during the s umme r 
months. If the price of oil con- 
tinues rising , ANRE may gain 
fresh MTwnnnWnn for its cam- 
paign to implement daylight 
savings time. 

Mitt favours policies that 
promote use of nuclear reac- 
tors, which now supply as 
much as one-third of the 
nation’s electrical power. Tech- 
nocrats at Miti argue that 
nuclear energy reduces the 
need for burning oil and coal, 
thereby cutting carbon-dioxide 
emissions that are said to fuel 
the so-called greenhouse effect 

Tfae white paper filed by the 
Atomic Energy flommiadmi in 
late October puts extra empha- 


sis on reliance on nuclear 
to reduce the need for 
j oSL However, the com- 
mission is merely using the 
opportunity of tire Middle East 
crisis to boost the prospects of 
the pro-nuclear industrial com- 
munity. . 

Some sectors of the Japanese 
economy are extremely energy 
efficient. Others are not. For 
example, waste heat from air 
conditioners, industrial facul- 
ties, apd transportation equip* 

JAPAN 

ment is seldom recovered. 
Such waste heat is a major 
resource that is likely to be 
tapped soon. On the other 
hand, the nation’s steel produc- 
tion facilities are extremely 
efficient users of energy in 
terms of output. Additionally, 
Japan has tended to "export” 
entire industries, like alumin- 
ium smelting, which require 
large amounts of energy. 

Miti's Advisory Committee 
for Energy released a set of 
recommendations in the spring 
of 1990 calling for the nation to 
reduce its projections for 
energy use in the year 2010. 
The goal is to use energy more 
efficiently to «fa«h the need to 
build new power generation 

fariliHfta 

In the wake of the two oil 
shocks of the 1970s, Japan 
made tremendous strides in 
cutting unnecessary energy 
use. However, some crazy 
schemes were also suggested, 

anrh as Installing mini-nnrlaar 

reactors in big industrial 
plants, including those oper- 
ated by petrochemical and 

Steel mmpfinfas- Tha iifaa was 

to cut oil consumption farther. 


Fortunately, that was one idea 
that never saw the light of day. 

Companies that plan to bene- 
fit from the trend towards effi- 
cient use of energy resources 
include Mitsubishi Heavy 
Industries, Toshiba, Hitachi, 
Ebaia, Fuji Electric and pro- 
ducers of batteries. 

Mitsubishi Heavy Industries, 
which is Japan’s largest maker 
of energy-related equipment, is 
accelerating its development of 
heat-recovery systems and 
so-called advance d pres surised- 
water reactors (A-PWRs). Tosh- 
iba wnH TTitwhi »l«n active in 
nuclear power, stand to gain 
from any acceleration of 
Japan's nuclear programme as 
a means to conserve other 
energy sources. 

For the Japanese govern- 
ment, nuclear powe r is mainly 
a national security issue. It is a 
imams of reducing dependence 
on outside energy sources. 
Only recently, in the years 
since Chernoby l, has the Japa- 
nese government encountered 
major of the safety 

and waste-material problems 
associated with its largescale 
nnniwinA y r g y programme. 

Makers of solar-power equip- 
ment such as Kyoto-based 
Kyocera, and Osaka-based 
Sharp, say the higher oil prices 
have given their products a 
boost. Sunlight-to-electricity 
conversion rates will have to 
be improved and production 
costs lowered to make such 
systems viable. 

Meanwhile, Toshiba and 
Hitachi are working on more 
rfHrianf household g ppHiwu«ft p ( 

heat-recovery systems In urban 
areas, and an assortment of 
other products. Some air condi- 
tioners sold by Mitsubishi 
Heavy Industries and Hitachi 


feature “fuzzy logic” software 
programming in microchip 
controllers to slash electricity 
copgamptMiL 

Furthermore, the Laboratory 
for international Fuzzy Engi- 
neering Research, an R&D con- 
sortium established by mm, is 
working on ways to use this 
software to cot energy use. 

Moriya Shiki, president of 
Mifemh«hi Electric, is trying to 
get appliance makers to boost 
their co mmitme nts to energy- 
efficient products. As Pbpiryimn 
of tiie Japan Electrical Manu- 
facturers’ Association, SMld 

ttitnkw Japan can reduce harm 

to the mvfro nment by design- 
ing low-energy-use appliances. 

Mitsubishi Electric is just 
one of Japan’s major electron- 
ics makers focusing on tomor- 
row’s ultimate power saver - 

superconductivity. Fabricating 
wires for transmission cables 
and e l ectric motors from high- 
temperature superconductive 
ma terials will dramatically 
reduce energy requirements by 
aiaahfng heat loss. Toshiba, 
which dubs itself the specialist 
in "E&E” - or Energy and 
RicrfmniHi — is another verti- 
cally integrated giant that n yp 
comhine e nergy e xpertise with 
computer systems. 

Meanwhile, Nippon Steel and 
TOyota Motor Corp- are sepa- 
rately working on electric cars. 
Other car makers are also 
showing interest in th* Arid, 
especially in the wake of Gen- 
oral Motors’ unveiling of the 
revolutionary Impact proto- 
type. The Environment 
Agency, a relative weakling 
within the government, is 
enthusiastic about the So 
are Tokyo Electric Power and 
Kansal Electric Power, which 
sell electricity. Japan Storage 

an affiliate of t| y Mit- 
subishi group, is working on 
batteries for electric cars. 

Yet despite all these efforts, 
Miti still appears to lack a 
clear strategy to encourage 
Japan's yawning citizens to 
conserve energy . 

Nell Davis 


SWEDEN has made great 
progress in saving energy since 
the start of its Intensive con- 
servation programme intro- 
duced during the oil price 
shocks of the mid 1970s. 

Total energy consumption is 
now approximately at the same 
level as in 1973 despite sub- 
stantial growth In the economy 
and industrial production. It is 
one reason why the Gulf crisis 
and the current high oil prices 
have so far had a mini trial 
impact on the Swedish econ- 
omy. 

The importance of energy 
conservation increased during 
the 1980s following the govern- 
ment decision to shut down the 
country's 12 nuclear reactors 
by 2010. 

Officials argue that more 
stringent energy conservation 
would partttdly compensate for 
the abolition of the nuclear 
plants, which supply almost 
half of the country's electric- 
ity. 

When the Riksdag (parlia- 
ment) approved in 1988 the 
shutdown of the first two reac- 
tors by the mid-1990s, the deci- 
sion was accompanied by a 
SKr400m five-year energy con- 
servation plan. Although the 
nuclear phase-out in the mid- 
1990s has now been postponed, 
work is proceeding with energy 


Post nuclear plan 


conservation measures, hafficad 
by research into energy tech- 
nology. 

The goal is to limit annual 
electricity consumpti on t o 
135-140 tarawatt hours (TWh) 
by the end of the 1990s, only 
sli ghtly more than the current 
consumption figure of 133 
TWh. Electricity accounts for a 
third of total energy use with 
natural gas, oil products, Indig- 
enous fuels and coal supplying 
the remainder. 

Sweden is one of the world's 
biggest consumers of electric- 
ity on a per capita basis due to 
its long and cold winters. But 
the growth in electricity 
demand is slowing, partially 
due to the energy conservation 
measures already In place. 
While Swedish electricity 
demand increased annually by 
88 per cent in the early 1980s, 
it grew by 2-3 per cent in the 
second half of the decade. 

Kraftsam, the Swedish 
energy producers' organisa- 
tion, predicts that electricity 
demand will continue to 
increase by 2 per cent annually 
throughout the 1990s. Despite 
the slow growth, electricity 
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cons umption will reach 150 
TWh by the year 2000, still 
above the ceiling proposed by 
the government, according to 
Kraftsam projections. 

One way to curb demand 
would be increase electricity 
prices, among the lowest in 
Europe. 


SWEDEN 


The government last year 
allowed Vattenfall, the Swed- 
ish state power board, which 
provides half of the country’s 
electricity, to introduce a new 
tariff structure that more real- 
istically reflects prevailing 
market conditions. 

While the real average elec- 
tricity price charged by Vatten- 
fall fen by 12 per cent between 
1983 and 1988, the agency 
believes the new tariff s ystem 
win mean prices win return to 
the 1983 level by 199L The new 
tariffs are based on the use of 
differentiated energy and peak 
load charges and are designed 
to encourage high electricity 
users to reduce their energy 
consumption. 

The government has also sig- 
nificantly increased VAT taxes 
on electricity and other forms 
of energy, including coal, oil 
and natural gas, while reward- 
ing industries that promote 
energy conservation and the 
use of renewable fuels with tax 
breaks. 

Kraftsam predicts that the 
new tariff policy and extra 
taxes win increase electricity 
prices by 38-70 per cent by the 
year 2000. 

Attention has also focused 
on building methods as a way 


to save energy. Budding code 
regulations concerning insula- 
tion thirknpaa and impenetra- 
bility have been tightened dur- 
ing tire 1960b. 

This is supported by an 
information campaign by the 
local electricity utilities advis- 
ing customers on the most 
energy efficient appliances, 
incl uding refrigerators, stoves, 
washing mnchinns, other elec- 
trical consumer products and 
Hghtiralba. . 

Vattenfall is in the midst of 
a more ambitious five-year, 
SKrlbn energy conservation 
programme called Project 2000. 
B egun in 198 6, the project is 
investigating ways to promote 
electricity conservation by co n- 
sume rs an d cut consumption 
by 2 TWh annually between 
between 1991 and 1996. 

Project 2000 is examin in g the 
advantages of d i fferent energy 
alternatives and the reaction of 
various customer groups to 
their possible use. 

Once the studies are com- 
pleted in mid-1991, Vattenfall 
will then, put these findings to 
commercial use, with market- 
ing personnel cooperating with 
customers to identify their 
potentiaL 

A second aspect of Project 
2000 is the development of new 
electriclty-efflcent technology. 
Interest has focused on heat 
pumps, which extract heat 
from air and seawater and 
pomp it into water heating 
pipes for homes and offices. 
While heat pumps were once 
used to warm swimming pools, 
Sweden developed massive 
beating pomps to warm whole 
city districts. 

Vattenfall is no w wor king on 

y ftTiTiitig thp heat p inwp flyw tem 

since tin* ffamanri for electric- 


ity bO Inwt homes nffirwt , 

the single largest group of 
energy users in Sweden, has 
increased during the past 
decade. 

The goal is to convert as 
many buildings as possible to 
heat pumps , while improving 
buDding insolation. 

One Stockholm hotel uses a 
syst e m of heat pomps and heat 
exchangers to provide most of 
its annual energy needs. Hie 
system recycles surplus heat 
from kitchens, lifts, li ghting 
and the body heat of the 
guests. 

But is energy conservation 
capable of replacing- both 
imported oil and nuclear 
power? 

While industry representa- 
tives are doubtful, others 
believe it can be achieved. The 
Swedish Defence Research 
Institute, which has examined 
the cou nt r y’ s energy self-suffi- 
ciency needs, argues that the 
use of heat pumps, combined 
with biomass and wind, solar 
and fuel cell power, could 
replace nuclear power as a 
source of elect ri city as long as 
energy use is brought down by 
energy-efficient homes and 


Vattenfall researchers 
believe that electricity con- 
sumption could actually fall to 
only 88 TWh by 2010 if 
advanced technology now in 
the r esearc h and development 
stage were adopted. 

The use of other efficient 
energy-consuming technolo- 
gies, now co mm ercially avail- 
able or in an advanced stage of 
development, would keep elec- 
tricity demand withi n the lim- 
its of between 959 TWh and 
110.9 TWh. 

Even a 50 per cent rise in the 
cost of electricity would result 
in annual consumption of 139.5 
TWh. 

John Burton 




FT writers find similarities and contrasts in the motivation for improving energy efficiency in four le a ding industrial countries 

Industry acts but the 
public hangs back 
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An east German power plant In top gear: costly challenge for the west German taxpayer 


Carbon cloud over 
reunification 


ENERGY saving is serious 
politics in Germany. During 
the recent all-German election 
campaign it even stole the 
briefly when Chan- 
cellor Helmut Kohl speculated 
that a “carbon tax” to encour- 
age energy saving would indi- 
rectly help to cover the costs of 
nniring the country. 

He was immediately accused 
of reneging on bis pledge not 
to raise taxes to pay for unity. 
But the idea of the carbon tax 
had been knocking about for 
some time and had even been 
approved in principle by the 
cabinet 

Dropping the carbon tax into 
the election debate was probar 
bly a good political move. The 
opposition Social Democrats 
present themselves as the 
party of the environment and 
had , as the ce n t re piece of their 
election strategy, a plan to 
restructure the tax system to 
reward consumers and compa- 
nies that save energy and pun- 
ish those that waste it. 

Mr Kohl succeeded in 
reminding the ecology-con- 
scious voters that the govern- 
ment too cares about energy 
saving and the “greenhouse 
effect". Electoral consider- 
ations may also have played a 
role in Germany’s magnani- 
mous stance at last month's 
EC meeting on reducing car- 
bon emissions. 

The German delegation said 
it would not allow the meeting 
to break-up without agreement 
on - at the very least - hold- 
ing EC-wide emissions at the 
current level until the end of 
the century, and even offered 
to cot German emissions far- 
ther in order to allow other 
countries to increase their 

emwsImK sli ghtly 

The German record on 
energy saving over the past 
two decades has been reason- 
ably good. Between 1973 and 
1982 energy consumption fell 
by about 20 per cent thanks 
largely to higher oil prices but 
also to the incentives created 
by the government of Mr Hel- 
mut Schmidt, which paid out 
about DM7bn between 1974 and 
1982. 

As in most other countries, 
the record has been less 
impressive during the 1980s 
thanks to the fall in oil prices. 


But despite an increase in GNP 
over the decade of nearly 30 
per cent, energy consumption 
has at least stayed static. 

The Social Democrats none- 
theless complain that many of 
the incentives created by the 
Schmidt Government have 
been scaled down or abolished 
and that only DM4bn has been 
spent between 1982 and 1990. 

That may be so, but Mr 
Kohl’s Government has now 
committed itself to one of the 
most radical carbon reduction 

Mimpalg na in the indus trial 


Driven by the pressure of 
public opinion and by the 
desire to maintain Germany’s 
high standing in the environ- 
mental debate the cabinet has 
accepted the highly ambitious 
target of reducing carbon diox- 
ide emissions by “more than ** 
25 per cent by the year 2005. 

Last June, the cabinet 

GERMANY 


approved in principle a 25 per 
cent reduction for the then 
west Germany alone. After the 
formal integration of east Ger- 
many, one of the most wasteful 
users of energy in the world, 
the Bonn environment minis- 
try pressed for an increase in 
this figure, arguing that a 
sharp cut in East German 
emissions would be relatively 
easy to achieve. 

The cabinet subsequently 
accepted the rather vague for- 
mula of “more than” 25 per 
cent. 

Germany, after the integra- 
tion of east Germany, has actu- 
ally become Europe’s biggest 
per capita producer of carbon 
dioxide at 13.7 tonnes a year 
(the old west Germany was 1L7 
tonnes and east Germany an 
incredible 22.4 tonnes). 

The actual total Is l,06bn 
tonnes a year which Mr Klaus 
Toepfer, the environment min- 
ister, plans to cat by 300m 
tonnes in 15 years. Many peo- 
ple believe this to be unrealis- 
tic. The Prognos Institute 
believes that only a 7 per cent 
reduction is possible without a 
radical reduction in the binn- 
ing of hard coal, brown coal 
antj OiL 


Taking west Germany alone 
(figures are not available for 
east Germany) the main 
sources of carbon dioxide emis- 
sions (total 716m tonnes) are: 
power stations, 252m tonnes; 
households a*m antall consum- 
ers, 186m; transport, 137m; and 
industry, 120m. 

The biggest slice of the 25 
per cent reduction is supposed 
to come from households (75m 
tonnes, 10.5 per cent), followed 
by industry (39m tonnes, 5.5 
per cent), and power stations 
(42m tonnes, 5.9 per cent). 
Transport only contributes 1.8 
per cent. 

And how is this to be 
achieved? This is where the 
Environment Ministry gets 
vague. 

The one concrete proposal is 
the “carbon tax” expected to be 
levied at DM10 per tonne and 
to raise DMIObn a year to be 
ploughed back into promoting 
energy saving. The duty would 

mean a slight increase, in the 
price of petrol but only about 3 u 
pfennigs a litre. 

Power stations are already 
relatively efficient burners of 
fuel but there is room for some 
improvement and for a further 
development of combined heat 
and power plants which utilise 
their otherwise wasted steam 
and hot water. The biggest 
potential, according to the 
environment ministry, lies in 
more effi c i en t domestic central 
heating. 

Swift reductions will, ini- 
tially. be much easier in east 
Germany where insulation and 
even the use of basic thermo- 
stats have been virtually 
unknown. 

The removal of heating sub- 
sidies at the beginning of next 
year should have an Immediate 
effect on the consumption pat- 
terns of east Germans who 
have been used to regulating 
heat levels by opening win- 
dows. 

About one-third of east Ger- 
man power stations are 
roughly as efficient as west 
German ones but closing some 
of the least efficient ones and 
pumping in more electricity 
from west Germany will. also 
help. 

David Goodhart 


THE increasingly strident 
battle among UK political par- 
ties for the green vote is a god- 
send to promoters of energy 
conservation. Long relegated 
to the fringes of UK public 
debate, energy efficiency is 
moving up the political 
agenda. 

Indeed, the annexe on 
energy efficiency in this year's 
white paper on the environ- 
ment. This Common Inheri- 
tance, was widely perceived as 
one of the few sections with 
meat in an otherwise insipid 
document. The white paper 
threw out a host of proposals 

inrinriing - 

• A further 2400 megaWattts 

of energy efficient Combined 
Heat and Power plant by the 
end of the century. 

• A target of 15 per emit sav- 
ing in the government’s own 
energy bill to be achieved 
within five years. 

• An extension of the services 
offered to consumers by the 
Department of Energy's energy 
efficiency office. 

• Moves to encourage the 
energy l a bel li n g of buildings, 
which will be incorporated into 
the DuQding regulations when 
next amended. 

• Help for local government 
to realise the scope for energy 
efficiency savings identified In 
a report by the Audit Commis- 
sion. These were estimated to 
be worth £i00m a year. 

• Discussions with manufac- 
turers about an energy effi- 
ciency labelling scheme for 


Green politics to the rescue 


PLANNED 

BUDGET OF UK ENERGY EFFICIENCY 
OFFICE (Cm) 


Total 

Horn* 6MTfly iflldtflcy 
•chaiwi 

1591-92 

42 

27 

1992-93 

48 

32 

1983-94 

49.5 

33 



Sourac OftpWHW at flgfgy 


electrical appliances. 

Government critics were 

quick to point out that many of 

these proposals were not new. 
Nevertheless, optimists argued 
that the very process of draw- 
ing ttemi together in place 
would boost Britain’s energy 
saving effort 

The recent appointment of 
Mr William Rickett as director 
general of the energy efficiency 
office Is also widely viewed as 
a cause for guarded optimism. 
A high flyer who was instru- 
mental in stitching together 
the new privatised electricity 
system, Mr Rickett’s willing- 
ness to take on what has often 
been seen as an Energy Depart- 
ment backwater is a positive 

gj gnal 

One of the first tasks faring 
Mr Rickett is to introduce the 
home energy efficiency scheme 
which will give grants for 
energy efficiency measures to 
low income households. 


While the scheme builds on 
a previous arrangement admin- 
istered by the Department of 
Employment, new provisions 
will give low income house- 
holders financial help for 


BRITAIN 


advice on energy saving. In 
addition, they will get a grant 
towards draughtproofing, as 
well as loft, tank and pipe insu- 
lation. 

The app o int me n t of a net- 
work of a pp roved installers is 
the scheme's most innovative 
aspect. They are being 
appointed In every locality to 
carry out the work cinder the 
umbrella of the Neighbourhood 
Energy Action, a Newcastle- 
based charity which wan the 
contract to administer the 
entire scheme. 

The importance attached to 


the new scheme can be gauged 
by its funding. Next year, it 
will consume £27m, almost two 
thirds of the entire budget of 
tiie energy efficiency office. 

Mr Rickett has also pencilled 
in for next year the launch of a 
volantary energy labelling 
scheme. This would grade 
app lian ces, possibly from one 
star to five star, on the basis of 
their energy efficiency. 

However, the environment 
white paper hinted that energy 

labelling might be marfa com- 
pulsory if manufacturers did 
not respond voluntarily. 

The UK scheme’s final shape 
could also be determined by 
discussions in Brussels about a 
directive promoting labelling 
throughout the EC- 
Mr Rickett is also working 
on help for smaller enmp anigg 
wishing to improve their use of 
energy. “Smaller companies 
have obvious management 
time constraints in identifying 
gaps in their energy saving 
record," he says. 

The efficiency office would 
like to pay for gmal) companies 
to be advised by consultants on 
how to improve their energy 
use; it would then also contrib- 
ute towards the cost of project 
manag ement If a small com- 
pa ny decided to make an 
ene r gy saving inves tmen t 
This small company scheme 


* 



William RJcfcotb new broom 

will not, however, be intro- 
duced until 1992. Meanwhile, 
the government has estab- 
lished a new ministerial com- 
mittee on energy efficiency in 
tiie wake of the environment 
white paper. 

Mr Rickett says that the 
ministerial committee will 
prod all government depart- 
ments into stressing energy 
emdency In promotional work. 

cmics are, however, scepti- 
cal of the initiative. They see it 
as a typical Whitehall manoeu- 
vre; setting up a co mmitte e 
which will deliberate in private 
and pass gently into obscurity, 
when there is no consensus to 


do anything in the real world. 

Mr Rickett acknowledges 
that tiie public sector has some 
leeway to catch up before it 
mat c he s the private sector in 
the efficient use of energy. But 
he insists that the new ministe- 
rial committee will play a cata- 
lytic role in dosing the ga p 
..M r Andrew Warren, the 
director of the Association for 
the Conservation of Energy, 
also vests some hope In the 
committee: “An issue like 
energy saving can easily be 
made peripheral. If It is institu- 
tionalised within the heart: of 
Whitehall, then there is some 

c h a nce of action," he says. 

Perhaps a more faffing criti- 
cism of the Government, 
voiced by Friends of the Earth 
among others, is of its failure 
to underwrite financially its 
conversion to energy saving. 

This year's Treasury autumn 
economic statement shows 
that, with the exception of the 
new home energy efficiency 
scheme, almost no new 
resources are being channelled 
in this direction (see table). 

One of the few avenues left 
to the government is exhorta- 
tion. The energy efficiency., 
office has just completed prep- 
arations for a new advertising 
campaign which will be tar- - 
ga ted o n people moving or 
improving their homes. Gener- 
ated messages in the past 
directed at the entire popula- 
tion have not been effective, 

David Thomas 











(Satlpntn ly Dutch artist PM. d’Utmt. Turbine bousing design by HD. Sit.) 


mmm 


r 


iirai 


Frans de Ruiter’s turbine 


is a work of art. 


Frans de Ruiter is Managing Director of UNA, the Dutch electrical 
power utility supplying the Noord Holland, Utrecht, Amsterdam area. 
He has a tough assignment UNA serves one of the most densely populated regions of the most densely 
populated country in the world. To help it do so, UNA has completed the installation of the two largest^ 
most efficient gas turbines operational in the world today. Each generates 140 megawatts of electricity at 
efficiency levels well in excess of any comparable facility. 

“We have made foil use of ABB’s most advanced technology to meet demanding targets,* says 
Mr. de Ruiter “At the same time, we have been able to satisfy Holland’s strict environmental controls * 
Not only are UNA’s plants exceptionally “clean* - UNA has just won a prestigious international 
award for its environmental achievements - but the company's efforts to landscape the surroundings of its 
power plants have also won praise with local communities. At the Utrecht power station, Mn de Ruiter’s 
environmental efforts have gone one step further He has turned the interior of the plant into a giant 
gallery, and one of his new turbines itself into a work of art. “Why not?” he asks. “Our employees deserve 
a stimulating work environment. And we are proud of having the world’s most modem." 

ABB is a world leader in electrical engineering, committed to the devebpment of new and better ways of 
generating power, getting it to where it is needed, and using it efficiently. 


ABB Asea Brown Boveri Ltd 

Reader Services Centre : 
P.0. Box 822 

CH-8021 ZOrich/Switzerlarid 



ASEA BROWN BOVERI 



I'Sfc- 


A* 

it 


v* 

K‘ 


An 

Am 


Alt 
* < 


v-f. 

ir, 

A:. 


z: 


Art 


• - 

Ml 


rv 


(energy efficiency!) 


FINANCIAL TIMES FRIDAY DECEMBER 14 4990 1 



Wallpaper maker turns infra-red 


JOHN PERRY Wallpaper, 
founded and based In 
Islington, London, since 187S, 
Is competing for a London 
Electricity efficiency award 
after switching from a gas 
heater, which gave off fumes, 
to an electric infra-red oven 


to dry its rolls of paper. 

The Infra-red oven is said to 
dry the paper without 
shrinkage, colour 
deterioration or tearing. 
Production has risen 100 per 
cent and rejection rales have 
been significantly reduced. 


The company still prints fits 
paper from wood blocks 
(pictured above), some of 
which date back to the 18th 
century. Customers Include 
Royalty, the Houses of 
Parliament and owners of 
stately homes. 


TBS SC Is preparing 1 a new 
energy conservation pro- 
gramme. in which, wasteful 
consumers may he threatened 
with a visit from energy 
inspectors. 

The programme, called 
SAVE, is not to be confused 
with the. UK Government’s 
Save it campaign launched in 
the Z970s oil crises. The Euro- 
pean version is a far broader 
attempt to encourage, persuade 
and maybe force member 
states to cut their energy con- 
sumption by up to-20 per cent 
by 1995. 

SAVE stands for Specific 
Actions for Vigorous Energy 
Efficiency. Unlike the UK’s 
Save H and many similar inde- 
pendent schemes run within 
Europe over the past 20 years, 
which concentrated on saving 
for saving’s sake, SAVE is 
about protecting the environ- 
ment too. 

Energy-efficiency Improve- 
ments are nfflrfaiiy acknowl- 
edged to be the cheapest and 
quickest way to reduce carbon " 
dioxide emissions, one of the 
principal contributors to global 
wanning. 

SAVE is at present merely a 
programme. This means it is a 
collection of ideas, proposals 
and possible research projects 
suggested by the bureaucrats. 

But some draft directives - 
EC laws that, if passed, have to 
be included in the laws of 
member states - have been 
drawn up in parallel, in antici- 
pation of the programme being 
approved by the politicians. 

The programme has three 
parts. It suggests ways to 
encourage efficiency by: 


Brussels contemplates tougher action 


Save it or else... 


■ Motivating the consumer 
to reduce energy consumption; 

• : Improving the perfor- 
mance of industrial. and domes- 
tic equipment; 

• Using finghrifll instru- 
ments to make energy conser- 
vation more cost-effective. 

SAVE’s ideas to motivate the 
consumer are reach quite 
far-reaching. For example, if 
the proposals are accepted 
businesses will have the choice 
of either employing an energy 
manager or complying with 
regular energy audits from out- 
side specialists. 

This sounds rather more dra- 
conian than it really is. Energy 
managers are now becoming 
more common simply because 
It makes economic sense to 
manage that part of the busi- 
ness better. Energy audits, 
usually conducted by outside 
consultants, are also becoming 
more desirable because their 
cost Is usually repaid by 
improvements recommended 
by the specialists. 

Other suggested motivators 
include: a scheme to provide 
details of a building’s energy 
efficiency; energy labels for 
domestic appliances and a 
change in the way energy sup- 
pliers are allowed to operate. 

The proposals for buildings, 
if accepted, would mean that 
prospective leaseholders could 


demand independent figures on 
the energy -efficiency of a build- 
ing - and use these as a bar- 
gaining point - before taking 
on a property. 

This could also go some way 
to rectify the current problem 
where the developers have lit- 
tle interest in including ener- 
gy-saving measures because 
they will never, occupy the 
buildings themselves, and 
therefore never have to pay the 
heat and li g ht, hills . 

Schemes to attach .energy 
labels to domestic appliances 
- such as fridges, freezers, 
irons, cookers and kettles - 
are being set up in most Euro- 
pean countries. 

Similar proposals in SAVE 
could provide the necessary 
uniformity to allow fair compe- 
tition between European man- 
ufacturers. 

SAVE also suggests that gas 
and electricity suppliers should 
be converted from utilities into 
services. This is designed to 
overcome one of the main 
problems (in the view of con- 
servers) with the present 
energy supply structure. 

Energy suppliers, conserva- 
tionists suggest, might be 
required by law to promote 
energy efficiency, but they 
have a far greater interest in 
selling more of their product 
rather than encouraging con- 


sumers to use less. Restructur- 
ing the energy-supply industry 
into service providers is 
favoured in the UK by the 
Opposition but is anathema to 
the Government, It has priva- 
tised the gas industry and is m 
the process of selling off the 
electricity industry. Sharehold- 
ers are. on the whole, not inter- 
ested in suppliers promoting 
conservation. „ 

The second part of SAVE 
.proposes to set minimum effi- 
ciency standards for a range of 
energy-consuming equipment, 
from domestic appliances 
through to industrial boilers. 

It remains to be seen if EC 
states will agree on what is 
considered "grossly ineffi- 
cient". 

The current UK position 
appears to be that while there 
must be minimum standards of 
efficiency (preferably volun- 
tary), these standards should 
not be too tough. 

SAVE proposes improved 
iwinimnm levels of insula tion 
in buildings and yearly, man- 
datory inspections of boilers. 

But SAVE is far less radical 
about free-market measures to 
curb consumption The use of 
financial instruments (such as 
taxes and levies on energy) 
should, says SAVE, be left to 
the governments of member 
states. 


The programme calls, for 
more research on how the full 
environmental cost of energy 
(including the cost of pollu- 
tion) can be reflected la the 
pries paid by consumers, . 

SAVE also promotes third 
party financing. This confus- 
ingly-named system, ■ used 
rather more extensively in the 
US than Europe, involves con - 
tracting out a company’s 
energy management <o an out- 
side consultant. : 

Such contracts* often specify 
that the "third party" pays his 
own fees by the savings he 
achieves. Even if this is. not tin- 
case. the energy specialists, it 
is argued, will be a more -effi- 
cient manager than general 
managers within the company. 

SAVE likes, but does not 
fully endorse, another USJde 
with an equally confusing-tit' 

- -least-cost planning". . 

The idea is that it is often 
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more profitable . to suppress, 
demand 


than expand produc- 
tion to meet rising demand. 

The EC is not totally con- 
vinced by these arguments, 
although there is proof of least- • 
cost planning in the US. Conse- 
quently, SAVE proposes about 
15 pilot studies to check, the . 
idea’s “viability in the Euro- 
pean context". 

Since 1985 EC nations have 
collectively managed to con- 
serve about 20 per cent of their 
projected energy consumption. 
Suppliers of energy conserva- 
tion equipment and material, 
and indeed environmentalists, 
are hoping for an extremely 
vigorous energy-saving fut — *“ 
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B ICC Cables power the Nation through the 
Electricity SuddIv Industry and our all-imDorta 


Electricity Supply Industry and our all-important 
Total Quality Standard guarantees the supply of 
safe and reliable cable systems. 

The Electricity Supply Industry is served by 
BICC Cables, Power Division. 


MAINS CABLES - 
WREXHAM 
Design and 
Manufacture of 
Power Cables. 


SUPERTENSION 
CABLES -ERITH 
Design, Manufacture, 
installation and 
Maintenance of all 
types of 

Supertension Cables. 


PRESCOT 

ALUMINIUM 

COMPANY 

Design and 
Manufacture of 
Overhead Lines for 
power and 
communication. 


BICC COMPONENTS 

The largest 
Manufacturer of 
Power Cable Installation 
Accessories 
in the U.K. 


BICC Cables Limited, Power Division, Wrexham, Clwyd LL13 9PH. Tel: (0978) 662276 

Telex 617022 (BICC PC G) Fax 0978 6622 92 




UK equipment and marketing 


The gloom 



THERE is much gloom among 
British companies that pro- 
mote and supply energy con- 
servation products and ser- 
vices, such as energy 
managers, contract-energy sup- 
pliers. insulation material sup- 
pliers and makers of heating- 
control technology. Business is 
bad and, far many companies 
in this sector, getting worse. 

“I don’t think you can make 
energy conservation sexy”, 
says Mr Richard Tlnson, chair- 
man of the Contract Energy 
Management Group. “After all, 
who is ever going ' to get 
excited about cavity wall insu- 
lation?” 

Dr Glenn Brookes, executive 
director of the Energy Systems 
Trade Association (ESTA).- 
adds: "The joint turnover of 
our members has increased 
from £20m in 1982 to about 
£200m this year. But there are 
clear signs of a downturn. Con- 
sultancy fees have already 
dipped by about 40 per cent 
Prospects for next year are not 
very good because the building 
trade is in recession." 

Mr Andrew Warren, director 
of the Association for the Con- 
servation of Energy (ACE) 
industrial lobby group, agrees. 
“It’s very depressing. This 
industry saw a market fall of 
about 12 per cent in 1988-89. 
And there is every sign that 
the market is now declining 
more than before. The worst 
hit is the cavity wall industry. 
We’ve seen dozens of .long-es- 
tablished contractors leave the 
business." 

And to make things worse 
the Office of Fair Trading 
announced last month that it 
ia taking 18 thermal insulation 
suppliers to the Restrictive 
Practices Court for alleged 
price fixing. 

Yet despite these problems 
energy-conservation industry 
should surely now be In a joy- 
ous mood. The oil price is high 
and looks set to rise further as 
troubles in the Gulf continue. 

The EC is pressing for stron- 
ger energy conservation mea- 
sures and the UK government 
has said In its environment 
white paper that energy effi- 
ciency improvements are the 
cheapest and quickest way to 
combat global warming. 

These pressures are bound to 
boost the market for energy-ef- 
ficient products and services. 
Yet the industry is in a hang- 
dog mood and speaks only of 
barriers. Among these are: 

• Unfair competition from 
the energy supply companies, 
mainly gas and electricity, 
which have much more mar- 
keting muscle than the conser- 
vation suppliers. 

• VAT added to energy- 
management products, such as 
insulation, but not to fueL “I 
call that a 15 per cent bias 
against the environment " says 
Mr Warren. 

• Lack of government initia- 
tives to encourage energy effi- 
ciency. 

It is this perceived govern- 
ment apathy that appears to 
have nobbled the industry. Mr 
Warren longs for the glory 
days of the 1980s when Mr 
Peter Walker was energy secre- 
tary and energy conservation 
was on high on his agenda. 

But then Mr Walker was 
replaeal by Mr Cedi Parkin- 
son. The budget for the energy 
efficiency office within the 
energy department was cut 
from its high of- £24.5m 
(1986-87) to around £ 18 m. Loft 
insulation subsidies were 
stopped and so were grants 
that paid half of the cost for 
energy surveys In industry. 


Mr Parkinson's first "crime” 
was to tell the industry that It 
had to stand on its own two 
feet. But worse, he stopped 
talking about the importance 
of energy efficiency. No one 
was invited to nibble crois- 
sants and discuss cavity wall 
insulation or draft-proofing. 

The issue quickly slipped off 
the political agenda. Depres- 
sion quickly set in and council 
meetings at ACE became sor- 
rowful affairs where talk was. 
of doom and decline. 

“The industry feels that 
there is a need to send the 
right signals. The visibility of 
the topic is important and so Is 
the readiness of senior minis- 
ters to be associated with JL" 
says Mr Warren. *■ ■ ■ 

Government, says Mr War- 
ren, has to do the running. Mr 
Brookes agrees and so do most 
people in the energy-conversa- 
tion business. But why can't 
the industry stand on its feet? 

“It’s just not a very exciting 
subject It’s about saving and 
that’s not considered interest- 
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Draught proofing 
material is not 
inherently exciting 
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mg,” says the ministry mar?-' 
from the overheated energy 
efficiency office in Victoria. 

So it appears that yet 
another barrier for the energy- 
efficiency industry is deeply 
entrenched and horribly nega- 
tive attitudes to saving- energy- 

"Of course energy-saving can 
be made sexy," says Adam 
Lory, a partner in the team of 
Howell Henry Chaldecott Lury. 

His company has done 
highly unusual, but successful, 
campaigns for First Direct 
bank, Fuji Film. Molson lager 
and Maxell audio tapes. 

But is it really possible to 
make draught-proofing mate- 
rial exciting and desirable? 
Tm sure that by red 

and repackaging the l 

you could get people to say 
want one*. No one would have 
thought io years ago that yon 
could make a supermarket or a 
b ank sound interesting,” say? 
Mr Lury. 

Mr Warren has heard- this 
before. “The industry has been 
promoting its products. But the 
difficulty has been that they; 
have been in a vacuuin 
because of lack of government 
support 

“Regardless of how effective 
the marketing strategy has 
been - and even IT the govern- 
ment has to conclude, that the 
whole industry is : rim by 
clowns (in which they: would 
be wrong) those are the people 
that the government Is goto 
to have to work with to to- 
solutions to environmental 

problems." 

Mr Warren's argument, 
among many, is that govern- 
ment needs to support the 
industry, for without it. the 
country will have difficulty 
meeting its targets to reduce 
carbon dioxide. 

“You have to recognise that 
you’re not going to get the lev- 
els -of CO; savings, and the sort 
of financial savings that every- 
one knows are there, without 
getting heavily involved on » 
national basis." 

He says the industry needs 
to triple in size if the UK is 
going make the fuel savings, 
that are thought necessary tc 
contain environmental prob- 
lems such as acid rain and 
global wanning: — 
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Office power bill savings become a national objecti ve 


Common sense is often as rewarding as high technology 
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THE ENERGY costs of the 
- OK’s public and office budd- 
ings runs at some £660m. a 
year, around 22 per cent of 
their total services bill. Yet 
they are also the most control- 
lable costs. Cuts of at least 30 
per cent can often be made by 
better housekeeping, according 
to the Building Research 
Establishment of the Depart- 
ment of Energy. 

The office sector is one of 
the g ov er n ment’s leading tar- 
gets for saving money through 
more efficient use of energy. 
Its approach is likely to strike 
a chord among private compa- 
nies less Interested in macro- 
economics and environmental 
benefits than in improving 
their own balance sheets. 

However, the means to 
energy efficiency vary widely 
and it Is not easy to steer 
through the sea of schemes, 
consultancies and suppliers of 
equipment. Energy efficiency 
in offices depends on several 
afactors: the building construc- 
tion, the type Of t<mhnnlngira» 
and fuels used, the manage- 
ment of the system. But the 
relative weighting of these fac- 
tors is confusingly different 

There have been major 
advances in lighting equip- 
ment some The new smaller, 
high-energy fluorescent tubes 
are about 40 per cent more effi- 
cient than the older larger 
tubes. High-pressure sodium 
and metal halide lamps are 
also very efficient Luminaire 
control units using solid state 
balast give around 30 per cent 
energy reduction for about the 
same tight output 

Among heating systems, con- 
densing boilers are particularly 
ff ffintant They gnfti extra effi- 
ciency by capturing “waste” 
heat vented away in the flue 
gases and from water vapour 
given off during the normal 
gas-fired heating process- This 
makes any combustion process 
better more efficient 

Then there are increasingly 
clever computer-based energy 
management systems. They 
dispense with Individual con- 
trol of services and manage the 
lot automatically, nsin g a pc 
Baked to intelligent local con- 
trollers. These can be pro- 
grammed to save energy by 
turning lights on and off (with 
the help of infra-red sensors) 
depending on whether a room 
Is occupied or not, contraUmg 
hpattng by taking solar heating 
into the reckoning, and so 
forth. They also act as general 
monitors checking fue l co n- 

jmfytjfc Hfflv highlight-iT^ 

sod wit? activate security 
systems. 

Yet for all their cleverness. 







The MTU ton Keynes Power House: designed to ensure half price operating bills for Its occupants 


computerised energy manage- 
ment systems are not a pana- 
cea, and it is widely believed 
that they are not worth install- 
ing in offices with an energy 
bill of under £20,000. 

In fact “energy-efficient” 
office buildings rely less on 
outlandish new technologies 
than on a new attitude to 
building design. Even energy- 
efficiency showcases such as 
the Solaris and Power House 
office buildings at the wntnn 
Keynes Energy Park use am- 
ple procedures such as double 
glazing, draught proofing, sen- 
sible levels of wall and floor 
insulation, external louvres. 
Pins intelligent d»gtg p of win- 
dows and all glazed areas to 

marl mi no thw me Of HsiyHght 

They also include less com- 
monplace features, such as the 
best ventilation systems 
hacked up by heat extractors 
and computerised energy man- 
agement But the real innova- 
tion is tha* all the energy sav- 
ing techniques are used 
wipfhnHiiyi|y as part of a total 
deaign. 

Attempts to change public 
attitudes are also made by the 
Energy Efficiency Office and 
the Building Research Energy 
Conservation Support Unit 
(BRECSTJ). They coordinate 
the government’s efforts on 
energy efficiency and provides 
technical information and 
guidance and hagta advice on 
good energy-saving habits. 
There is indeed a certain pains- 
taking emphasis on energy effi- 
ciency that does not involve 
technologies or major reftir- 
bishments. 

“We are concerned not just 


with energy efficiency In pres- 
tige buildings such as those at 
the Milton Keynes Energy 
Park, but also with improving 
e xi s tin g buildings using stan- 
dard measures,” says HRECSU 
departmental head Dave 
Hampton. 

**Our aim is to set a code of 
good practice on energy effi- 
ciency, striking a compromise 
between what can be ideally 
achieved »mil what the build- 
ing Industry and Nmantg are 
prepared to pay for.” For exam- 
ple, double glaring , which is an 

Success depends on 
a totally Integrated 
building design 

essential element in true 
anpygy efficient b ufldipg g, is by 
no means standard in UK 
rfWna buildings. But this, as 
anything else requiring a big 
capital investment not immedi- 
ately recoupable, would be dif- 
ficult to enforce, says Hamp- 
ton. 

Another route to energy effi- 
ciency in the nfffoe is to h fl nd 
the problem to somebody else. 
This Is likely to be one of the 
UK’s Contract Energy Manage- 
ment companies y, which act 
as consultants, equipment sup- 
pliers, installers and financ e 
house in one. 

Having analysed the client’s 
requirements, the contractor 
will Install and monitor the 
recommended system, and 
finance the capital investment. 
TUs is amortised from a share 
of the energy savings achieved. 

There are only a handful at 


Most energy wastage occurs in the home, writes Peter Knight 

Black mark for white goods 


THE LAST cup of tea might 
have been delicious but it 
probably contributed to global 
warming and add rain. The 
power station - that burnt 
the coal that produced the 
electricity tint heated the ket- 
tle - belched pollutants Into 
the air to boil the water. 

The good news in Britain is 
that you can feel Just a little 
less guilty than your, say, 


French counterparts. Yon used 
a jug-type electric kettle - a 
reasonably efficient gadget - 
while they boiled their water 
in an inefficient pan. 

For this is the complicated 
and sometimes paradoxical 
world of domestic appliances 
where the cheapest gadgets 
can cost more to ran, and the 
more expensive much less. 

Twenty-one per cent of the 


H 0 A R E LEA & PARTNERS 

The energy 
behind conserv % qfjon 


UK's electricity is used to 
drive household goods. The 
figure includes triages, freez- 
ers, cookers, home laundry, 
n oting , television and dish- 
washers, but excludes space 
and water heating. 

That consumption is the 
equivalent of 11m tonnes of 
carbon pumped into the atmo- 
sphere, according to a recent 
report prepared for the Depart- 
ment of Energy. 

Just keeping those fish fin- 
gers frozen and drinking a few 
caps of tea while watching 
television fe nearly as environ- 
mentally naughty, it seems, as 
chopping down the rain for- 
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There are pi™« to us 
more efficient at consuming 
electricity in the home. The EC 
has firm proposals (described 
on the opposite page) to 
improve the energy efficiency 
of domestic appliances. And 
' the UK Gov ernm ent has pro- 
posed a voluntary energy-la- 
belling scheme to fadp custom- 
ers make more prudent 
choices when buying a new 

appliance. 

At a recent meeting be tw een 
Tnnnnf aetnrer s and civil ser- 
vants most people were keen 
to start the scheme as soon as 
possible. One trade associa- 
tion, however, requested much 
more Hmg, a plea it also used 
to obstruct a similar initiative 
in 1979. 

There are rudim entary ener- 
gy-labelling schemes in Ger- 
many, France, Denmark, Bra- 
zil and the US. The schemes do 
not cover all domestic appli- 
ances and are not considered 
effective. Th e bas ic energy 

consumption figures on which 

these schemes are based is 
available to UK shoppers, but 
in «""11 print and in a format 
that is difficult to understand. 

The labelling scheme pro- 
posed in the Government’s 
recent white paper on the 
enviro nment wfll make energy 
information more accessible to 
shoppers. 

The Government also wants 
to establish minimum stan- 
dards for energy effic ie ncy in 
domestic appliances. It 
remains to be seen how low 
these standards will be 
heeanwe the UK, unlike some 
of its more determined neigh- 
bours, wants customers to 
retain their freedom to choose 
how much energy they waste. 

According to figures pre- 
pared by March Consultants 


for the government, the waste 
is quite considerable. For 
example, if all existing domes- 
tic appliances in the UK were 
replaced with the most effi- 
cient models available, elec- 
tricity use in households 
would be cut by up to 45 per 
emit. 

A 60 per cent saving could 
be achieved if i mp roved prod- 
ucts, now under development, 
were used. This would benefit 

the environment and cut 
£L5bn off electricity bills. 

But there are many barriers 
to prevent such savings. First, 
consumers are largely 
unaware of the relative effi- 
ciencies of household prod- 
ucts. And the po te n tia l savings 
of buying efficient (and usu- 
ally more expensive) products 
are often not great enough to 
discourage choosing the chea- 


Th<« mwmt Hint any energy- 
lnhrfHrig tcheme will have to 
be backed by a clever and 
effective publicity campaign to 
explain the benefits of effi- 
ciency. Such campaigns have 
not been effective In the past. 

“If the budget is big enough 
1 think it would be possible to 
make the campaign work. But 
it would cost too much to do it 
by advertising alone. You will 
have to provide other incen- 
tives,” says Mr Bay Gln ti ona n 
of March Consultants. 

Second, the benefits coaid be 
enhanced by muiring electric- 
ity more expensive by taxing 
it This will increase the 

savings and it will then make 
more sense to choose effici e nt 
rather than cheap products. 

Third, wlnlmnin standards 
for efficiency eonld be high. 
This win force manufacturers 

to produce the desired prod- 
ucts. 

All three possibilities 
demand hefty government 
In t er v en tion. It is just not in 
the i n terests iff manufacturers 
or the electricity supply indus- 
try to promote energy effi- 
ciency. And consumers are, on 
the whole, Ufssfttfly ignorant 
of the potential benefits. 

The UK g o ve r n ment, unless 
it is pressed by the EC, seems 
hesitant to push for anything , 
other than voluntary agree- 
ments. The cost of a cup of tea, 
for both the drinker and the 
en vir onm ent, seem unlikely to 
drop in the near future. 

Ener gy Efficiency in Domes- 
tic Electric Appliances. HMSO 
£24. 


their own power 


such companies, and they 
should not be confused with 
the nrrmgnfie n umb er of plain 
consultants and equipment 
suppliers. The main players 
include Associated Heat Ser- 
vices, Inenco, Ematar (Shell 
subsidiary), BP Energy, and 
National Power, an of which 
emphasise the separation of 
their judicial and executive 
powers. Indeed their consul- 
tancy and ffnanrg schemes 816 
handled by separate divirions 
within the company. 

They, and specialist tariff 
analysts, also draw attention 
to the price which their rupnt-n 
pay for their energy. Tariff 
analysis is an area of consul- 
tancy that is honrnmmg increas- 
ingly relevant 

Some companies pay for 
more units or ra»n« than are 
actually used, due to account- 
ing and computing errors. 
Many customers also have old- 
type meters which calculate in ; 
imperial units while central ! 
meters at the Boards are met- 
ric, a discrepancy that leads to 
inaccurate fin ling . Some users 
who are eligible for cheaper 
tariffa continue to be hilled at 
higher rates. 

With privatisation of elec- 
tricity and gas the situation 
has became more complicated 
since charges have become 
negotiable. T ariff analyst con- 
sultancies see themselves as 
the equivalent of tax consul- 
tants which ram fa»n the users 
how to use the rules to their 
best advantage. . 

Laura Blair 


CHICKEN manure Is not the 
most glamorous of fuels, but 
burning it to provide warmth 
for the poultry that produced it 
saves a Gloucester farmer up 
to £42,000 a year. 

The litter is burnt in a con- 
ventional coal-type boiler 
which was modified by Thermo 
Engineers, a company from the 
duck country of Aylesbury. 
The left-over ash retains its 
nutrients and is sold to fertil- 
iser makers. 

Cheaper heat has enabled 
the farmer to increase ventila- 
tion which Improves the qual- 
ity of his chickens. 

While new technology, espe- 
cially microelectronics, might 
play a crucial role in improv- 
ing energy, efficiency in indus- 
try, the chicken farmer’s expe- 
rience - promoted by the UK’s 
department of energy - shows 
that good ideas and effective 
management are important 
too. 

Energy represents, after 
wages, industry’s largest man- 
ageable cost It can account for 
15 per cent of production costs, 
according to Dr Glenn Brookes, 
executive director of the 
Energy Systems Trade Associa- 
tion (ESTA). He says up to 10 
per bent of industry’s energy 
costs can be saved merely by 
training, motivation and mak- 
ing someone responsible for 
energy management. 

New technologies, or 
improvements made to grigHngr 
energy plants, can bring sub- 
stantial savings. “Many of 
these investments will yield 
rates of return of 50 per cent or 
more,” he says. 

Dr Brookes’s enthusiasm is 
natural He represents 80 com- 
panies that provide energy-effi- 
ciency products and services, 
from consultancy through to 
advanced boiler controls and 
monitoring equipment for elec- 
tricity, gfl s and oiL 

But his arguments are not 
entirely biased. There is clear 
evidence, provided by the UK 
government’s Energy Effi- 
ciency Office, that energy con- 
servation is relatively easy to 
achieve. The necessary capital 
costs can be paid back reason- 
ably quickly in fuel savings 
alone. Environmental benefits 
are an added bonus. 

For example. Rotherham 


Engineering Steels has shown 
that an oxygen trim control on 
its steel reheating fa mace pro- 
vided energy savings worth 
£65.000 a year. Costs were paid 
back within six months. 

Similarly, Peugeot Talbot in 
Coventry, working with PA 
Consulting and Infra Rouge 
Systems of France, replaced its 
gas-fired refinishing oven with 
a computer controlled infrared 
stoving oven. This saved 
energy and increased the speed 
at which vehicles could be pro- 
cessed. Total savings are 
£332,000 a year, of which 
energy savings contribute 
£93,000 a year. The investment 
of £272,000 was paid back 
within 10 months. 

Yorkshire Brick Company of 
Barnsley modified its tunnel 
kiln to improve the distribu- 
tion of hot air and to give bet- 
ter cooling controls. Output 


Whizz-bang 
technology is not 
necessary 


was increased by 34 per cent 
while fuel consumption was 
reduced by a quarter. The capi- 
tal cost was £265,000 and the 
saltings were worth £243,000, 
giving a payback period of just 
over a year. 

These government-subsi- 
dised initiatives are designed 
to show some of the more scep- 
tical parts of industry that talk 
of energy efficiency is not a 
load of hot air. Of course, 
many leading mwipawtec real- 
ise that energy efficiency is 
integral to controlling costs 
and. more important in the 
greener 1990s, necessary for 
their environmental perfor- 
mance. Glaxo, the UK-based 
pharmaceuticals company, has 
emphasised energy efficiency 
in its buildings. 

An electronic control system 
fitted nearly 10 years ago in its 
Barnard Castle factory saved 
£20,000 a year in fuel simply by 
automating on/off switching of 
heat and light. This system, 
supplied by Trend Control, has 
been progressively improved 
and now controls most of the 
heating, cooling and air-qual- 
ity. 


Lucas Ingredients, a food 
processor In Cambridge, modi- 
fied its spray drier to use its 
hot exhaust gases to pre-beat 
the air entering the drier. The 
modifications, supplied by 
Osprey, saves some 340 kilo- 
watts of energy and reduces 
fuel consumption. The capital 
investment was paid back 
within two years. Dryers con- 
sume up to 12 per cent of 
energy in industry, according 
to the SPS Dryer Advisory Ser- 
vice based at Harwell laborato- 
ries. 

Last month, Hoover 9lgned a 
£14m energy-management con- 
tract for its factory in Wales. 
Emstar, a Shell UK subsidiary', 
will modernise the factory's 
energy systems and predicts an 
operating cost saving of 
£100,000 a year. 

Emstar’s plans for the Hoo- 
ver factory demonstrate how 
the improvement of equipment 
combined with better monitor- 
ing and analysis of the col- 
lected data can produce signifi- 
cant savings. Whizz-bang 
technology is not necessary. 

Hoover's old centralised 
boiler plant will be replaced 
with 13 low-pressure hot-water 
boilers. Radiant heating will be 
installed to keep workers 
warm in the main factory 
areas. Gas-fired warm -air 
systems will be set up for the 
enclosed areas. Lighting cir- 
cuits are to be replaced and a 
control system installed so 
that, for example, all lights in 
the factory will be automati- 
cally switched off when work- 
ers go home. 

The technology is new but 
not revolutionary. Advances in 
electronics, however, have 
given energy managers much 
greater flexibility and reduced, 
in some instances, the capital 
costs of changing existing 
systems. 

In IBM’s Greenock. Scotland, 
plant the office buildings were 
consuming too much electric- 
ity because there was little 
control on the lighting. A 
quote to rewire the buildings, 
adding simple time controls, 
came to £47,400. This did not 
give IBM an acceptable pay- 
back. 

A year later another quote to 
do the same job came in at 
£31.500. This time, instead of 


physically rewiring the build- 
ing. che switching controls 
were separated from Che 
mains. This made the modifica- 
tions less disruptive and 
cheaper. IBM’s investment was 
paid back in under two years. 

Military research is also 
helping conserve energy. It is 
possible to take a photograph 
of a building with a special 
camera that detects heat loss. 

It is possible, for example, to 
take an aerial picture of a 
building and use it to deter- 
mine the quality of insulation 
and to pinpoint heat loss. 

The infra-red sensor in the 
camera converts the different 
levels of heat that escape from 
a building into an electrical 
signal. This signal is converted 
into a computer-type photo- 
graph which is interpreted by 
specialists. 

Although advances in ;ech- 


A stroke of the pen 
was all that was 
needed 


nology will certainly ensure 
further improvements in 
energy efficiency, the emphasis 
still remains on effective man- 
agement and the appropriate 
costing of energy. 

Last month, for example. 
British Gas renewed its cost 
structures for medium-sized 
users. Its former price schedule 
made it cheaper for some busi- 
ness to buy more gas than they 
needed. Excess gas was burnt 
off in what became known as 
the “flame of shame”. 

After considerable pressure 
from companies such as Olives 
Paper Mill in Lancashire, 
which makes recycled paper 
and trades on its environraen- 
tally-friendly image, British 
Gas. which also promotes itself 
as a green company, changed 
Us pricing policy. 

The flame of shame, which 
Olives refused to burn, was 
extinguished in other parts of 
the country. A simple stroke of 
the pen, not clever technology, 
was all that was needed for 
less waste and greater effi- 
ciency. 


Peter Knight 


"Our staff said 
they were cold, 
so we took away 
their heaters. 

Now no-one 
complains." 


The problem at NEl International 
Research and Development didn't lie with 
the staff. 

It lay under the floor, in an outdated 
electric heating system. 

Pumping out heat 24 hours a day in 
winter, it never actually managed to keep 
the building warm. 

So as the staff took to usng electric 
fires, the managing director, Paul 
Whitehouse, started thinking, 

Just when the electricity bill was about 
to reach an all-time high, he hit upon a 
solution. He called in Emstar. 

."Emstar was founded in 1984 with a 
single but bold principle. To help 
oi^nisations mate better use of oiergy. 

We replaced the underfloor 
electric heating with gas-fired 

: PAR TNERSHIP IN 



plant. We converted the air- 
conditioning to blow out hot air. We even 
made the limiting more efficient 

In fact by supplying a monitored, 
efficient energy system, we cut their 
energy tel) m half. 

Management of the system is 
ail part of our Contract Energy 
Management Package. A package 
which has the flexibility to provide 


original workable solutions. 

Indeed, by working in partnership with 
dients. we don’t [ust produce savings or 
improve staff comfort. We can also 
increase productivity and efficiency-. 

To find out more, simply return the 
coupon or call us today. 

CALL FREE 0800 181 829. 

To; BraUr Limited. Elisabeth House. Sb-60 London 
Road, Starnes, hkdftsex. TVVI8 4BQ. 


Company. 


• Postcode 


Telephone 


OA member of the Royal Dutch 
Shefl Grocp of Companies. 
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COAL is the most abundant 
fossil fuel, widely available 
from many suppliers at advan- 
tageous prices. But when burnt 
it releases sulphur and nitro- 
gen oxides - precursors of 
add iain - and carbon diox- 
ide, responsible for perhaps 50 
per cent of the “greenhouse 
effect” of global wanning. Mak- 
ing coal-use at once cleaner 
and more efficient poses a chal- 
lenge both to engineering and 
to energy policy. 

Traditional ptilverised-fuel 
power stations can be “backfit- 
ted h with cumbersome “flue- 
gas desulphurization” (FGD) 
plants to reduce sulnihur emis- 
sions. Several hundred FGD 
plants are already installed 
and operating. FGD, however, 
lowers the fuel efficiency of a 
coal-fired station, from perhaps 
36 per cent to 33 per cart. The 
sulphur emitted per unit of 
electricity decreases; but the 
carbon dioxide emitted 
increases. 

Recent technical Innova- 
tions, however, can cut sul- 
phur and nitrogen emissions 
from burning coal while actu- 
ally increasing overall effi- 
ciency, and thereby simulta- 
neously cutting carbon dioxide 
emissions. Two concepts In 
particular are talcing the lead: 
“fluidised-bed combustion” 
(FBC) and “gasification". 

In FBC, coal or other fuel is 
infected into a turbulent bed of 
Incandescent solid particles 
kept in motion by airflow from 
below. FBC operates at a tem- 
perature low enough to minim- 
ise formation of nitrogen 
oxides. C ground hmestone is 
injected with the ftiel, the cal- 
cium in the limestone reacts 


Walter Patterson on the boiler revolution 


In the firing line 


with the sulphur to form solid 
calcium sulphate that remains 
with the solid waste. With suit- 
able fuel-handling gear, an 
FBC unit can hum not only 
any coal but also a wide range 
of other combustible materials, 
including peat, wood, refuse 
and even pit spoil This flexibil- 
ity allows users to bum the 
most economical fuel available, 
and to switch readily from one 
to another as conditions 
change. 

The attractions of FBC have 
prompted many of tbe world's 
major engineering companies 
to develop a rapidly expanding 
catalogue of designs. Within 
the past decade companies 
such as Asea Brown Boveri 
(ABB), Ahlstrom, Deutsche 
Babcock, Foster WheeJtar, Lurgl 
and many others have won 
orders for well over 300 FBC 
units worldwide - industrial 
boilers and furnaces, cogenera- 
tion plants and a growing num- 
ber of utility units specifically 
for electricity generation. 

As a combustion technology, 
FBC is no more efficient than 
traditional pulverised-fuel fir- 
ing. But its ability to control 
noxious emissions, coupled 
with its suitability for units of 
100400 Megawatts of heat out- 
put, makes it particularly 
attractive for high-efficiency 
applications such as cogenera- 
tion of electricity and heat. 


when tiie heat has to be deliv- 
ered to the immediate neigh- 
bourhood. 

In contrast to the traditional 
dirty and unsightly imag i* of a 
coal-fired plant, modern FBC 
units are often built in city 
centres, meeting not only the 
most stringent emission stan- 
dards but also other local plan- 
ning constraints. The pressur- 
ised FBC units built by ABB at 
the Vaertan cogeneration 
plant, for instance, are burning 
coal in the heart of Stockholm. 
The Duisburg FBC cogenera- 
tion plant built by Lurgi is 
burning coal right next door to 
Duisburg town halL The Roe- 
merbruecke FBC cogeneration 
plant built by Deutsche Bab- 
cock in urban Saarbruecken is 
the latest in a series of 
advanced coal-fired plants to 
win Power magazine's Envi- 
ronmental Protection Award. 

FBC, nevertheless, faces 
increasing competition from 
another innovative combustion 
technology: gasification. Fuel 
gas from wiai has h w»n fiawiTUar 
for two centuries. But modern 
gasifiers have Increased effl- 


Keeler and Kmpp-Koppers, 
among others. 

Modem gasifiers produce 
fuel gas of moderate calorific 
value. Although this gas is not 
of pipeline quality, it can be 
burned directly in a gas tur- 
bine-generator; the hot exhaust 
from the gas turbine anri heat 
from the gasifier can raise 
steam far a steam turbine-gen- 
erator, boosting the overall 
efficiency of electricity genera- 
tion well above 40 per cent. 
The concept is called “inte- 
grated gasification combined 
cycles" - IGCC. 

Demonstration IGCC sta- 


gaafier amd gas turbine — a 
so-called “topping cycle". The 
gasifier would supply fuel gas 
to the gas turbine; the FBC 
unit would bum the solid resi- 
due from the gasifier; and all 
the various heat sources would 
raise steam for the steam tur- 
bine, boosting the plant's maxi- 
mum capacity to 180MW and 
its efficiency well over 40 per 
cent. 

Some questions still remain. 
Trapping sulphur in FBC 
requires large quantities of 
limestone or other “sorbent” 
whose quarrying and transport 
rf g ni finaiit environmental 
impact. Although the solid 
waste from FBC appears essen- 
tially innocuous, the amount 
may present disposal problems! 
Some research, notably to Can- 
ada, Indicates that sulphated 
FBC waste may be useful 
building material. Depending 
on tbe gasifier design, waste 


Combined Heat and Power^ 


Popularity at last 


COMBINED heat and power - 
whereby both are generated 
from a single source - is being 
taken seriously at last The 
government's white paper on 
the environment published in 
September pledged to double 


tional power station- Small 
units thus supply customers 
jvith cheaper electricity, as 
well as competitive heating - 
most bolters are tees e fficie nt 
than CHP units. 

Savings can be considerable. 


ST rnSd tad «nd And because they can cut a* 
power (CHP) capacity to 4,000 bon dioxidfi anisswos byora 


tions using various designs of from IGCC may give rise to 


ciency and throughput far 
beyond that of the old “town 
gas” plants, while meeting tbe 
most demanding environmen- 
tal standards. Major 
now active in coal gasification 
include Shell, Texaco, Dow, 
Lurgi, Rhefhbraun, Tampella- 


gasifler have been operating 
since the mid-1980s, with very 
encouraging results. The first 
commercial-scale plant, based 
on the Shell gasmer, is now 
under construction at Bug- 
genum, in The Netherlands. 
Due to start up in 1993, the 
Buggenum will deliver 285 
megawatts of electricity. If it 
succeeds, the Dutch electricity 
association, SEP, intends to 
proceed to a 600MW unit near 
Rotterdam. 

FBC and gasification can 
even be combined in a single 
plant, to increase flexibility 
and farther enhance efficiency. 
Lurgi has built a lOOMW FBC 
plant for Berlin Power and 
Light. But a proposition now 

nnifaw iW a^mrinn WOUld add a 


similar issues, although some 
gasifiers produce a fused gran- 
ular ' appmg Hte that been 
certified harmless and may be 
used, for Instance, for road- 
ways. 

While the advanced coal 
technologies have made great 
strides elsewhere, in Britain 
they have yet to make their 
mar k. But their proponents 
continue to believe that 
Britain, too, will benefit from, 
better use of its most abundant 
fossil fuel. 

(Walter C. Patterson's new 
report, Coal-use Technology in 

a Changing Environment, can 
be obtained from Financial 
Times Business Information, 
5064 Broadway, London SWIB 
OOB. telephone (OT1) 799 2002.) 


megawatts by the year 2000. 

CHP isn't new - it has been 
around for the best part of the 
century -.but changes both in 
the way it is marketed, and the 
energy demands of customers 
have made it more attractive 
than ever before. 

That is obvious from the 
number of large energy con- 
sumers building CHP plants, 
and the number of large 
ener gy s uppliers moving into 
th e CH P contracting bumness. 

CHP systems, which range 
from large on-site industrial 
plants to small boiler-size units 
in hotels, are energy-efficient, 
convenient and cheap, because 
they generate both electricity 
and heat (or steam) in a pro- 
cess that recaptures waste 
heat. 

Cogeneration, as CHP Is also 
known, can increase the over- 
all efficiency of fuel utilisation 
to around 70-90 per cent, com- 
pared with around 30-35 per 
cent in conventional power sta- 
tions and plants can be up to 
90 per cent efficient, compared 
with 80-85 per cent at a cotwen- 


British Gas 


knows a dramatic way 


to reduce energy costs. 


Combined Heat 


and Power 


□day’s technology makes it possible for you to generate the heat 


lb discover more of the advantages of a CHP system, contact 


and power your company needs — on your own premises. The | Itechnical Consultancy Service. It won’t cost you a penny, and could soon 


system is called Combined Heat and Power. 


place power quite literally in your grasp. 


Here, high-performance turbines or reciprocating engines 


fuelled by natural gas, generate electricity, while ‘waste 1 heat is 


harnessed to provide process heating, space heating and hot 


% 


water. A remarkably efficient system that delivers dramatic 


Vm 


all-round savings in energy costs. And not only is Combined 




70 per cent below the natio nal 
average, co-generation systems 
are relatively environmentally 
friendly. UK carbon dioxide' 
emissio ns could foil by 15 per 
cent, the government esti- 
mates,. if CHP capacity reaches 
30.000MW by 2020. 

A. Department of Energy 
report (based on 1988 research) 
shows CHP represe nting 
around 3 per ’cent of the UK's 
total 60,000 MW electricity 


Of that 2.000MW around 
1.900MW was large on-site 
industrial plants, and only 
100MW was units used to sup- 
ply either urban districts or 
individual buildings with beat. 

The report expec ts another 
650MW of new CHP capacity in 
existing and new Industrial 
plants, 350MW for district heat- 
ing schemes and buildings, and 
another 1.000MW or so for 
large CHP schemes based on 
combined-cycle gas turbine 
technology proposed by compa- 
nies such as Shell, ICL and 
Mobil for on-site generation. 

But CHP could grow for fos- 
ter. In its report to the Inter- 
Govemmental Panel on Cli- 
mate Change, the Department 
estimated that, given govern- 
ment supp ort, t here was no 
reason why CHP could not the- 
oretically supply 30.000MW by 
the year 2020 - between 25 
and 50 per cent of the UK's 
expected total electricity by 
that time. 

Demand for small units, suit- 
able for installing in h rrflrting s 
like hotels or hospitals that 
need continuous power, heat- 
ing and hot water for tbe best 
part of 24 hours, is particularly 
strong: CHP is Less attractive 
for buildings that only need 
po wer in office hours. 

CHP does have drawbacks 
for small users: it provides a 
constant base load but will typ- . 
ically need to be topped up by 
a boiler system at peak times, 
and that can be uneconomical '. 

At the time of the Depart- 
ment's study, there were 
almost no small units in use: 
now tbe Department has iden- 
tified 4,000 sites that could 
realistically use CHP, bringing ' 
the total to 32QMW. Phillips & 
Drew's more ambitious esti- 


mates stand at 3*5QGMW or 7 
per cant of UK demand . 

One of the reasons why mis 
market is so attractive has 
been the recent emergence of 
“packaged" CHP, an idea con- 
ceived by Combined Power 
Systems, or CPS, a leading 
player in small scale CHP. • 

The attraction df packaged 
CHP is that the company does 
everything: Installs, m a in t ai ns; 
and owns the unit: the cus- 
tomer simply pays a bill like a 
conventional electricity bill, 
although he does have the 
option of baying the unit, too. 
Units, which typically cost 
£20-30,000, are remotely moni- 
tored need no attention' 
from the customer. _ . . 

Expected savings, says CPS, 
can be up to 50 per cent of 
equivalent energy costs, and 
because of low maintenance 
costs the payback period: for-a 
unit be as short , as two 
years. 

Major players are also enter- 
ing the CHP field, either as 
suppliers and marketers, like 
CPS. or as contractors -who 
help Instal and man- 

age a tailor-made system for an 
Industrial customer. Again, 
customers can buy tbe unit in 
ins talme nts spread : over time 
in their bill from the contrac- 
tor, or they can simply pay a 
fee for its use. 

“Companies are tending to 
contract out more," says Mr 
David Green of the Combined 
Heat and Power Association 
(CHPA), “and they, are doing 
more to save energy.” 

Electricity privatisation, 
finally, h a s had a c onsiderable 
impact on the future of CHP’ 
“It has encouraged fresh think- 
ing about alternative ways of 
nwing electricity in the indus- 
try," says Mr Green. 

There are, however, still 
obsta cles to the growth of the 
CHP market There has been 
little international recognition 
Of its po tential, and the Euro- 
pean Commission In particular 
has foiled to put any real pres- 
sure on Euro pean nations to 
consider CHP. \ . 

“The European Commission 
always talk s very positively 
about CHP," says Mr (keen. . 
But “what they have done is 
limited to research and devel- - 

opment. In terms of financial 

incentives or specific mea- 
sures, they haven’t done any- 
thing.” 


North Sea 
challenger 


A BATTLE is underway 
between the suppliers of natu- 
ral gas and electricity, tbe two 
dominant energy sources in 
the UK. Each, seeks increased 
sales, while encouraging users 
in industry, commerce and tbe 
home to take measures to con- 
serve the amount of energy 
they consume and so reduce 


To meet the challenge from 
electricity, British Gas has 
turned to the environmentally 
friendly features of gas. 

Environmental consider- 
ations lay in some of tbe pro- 
jects that won gas energy man- 
agement awards under a 
scheme promoted by British 
Gas. 

VSEL, the UK’s only subma- 
rine builder, currently building 
Trident nuclear deterrent sub- 
marines, won the space heat- 
ing and hot water award. The 
VSEL scheme to modernise 
and improve the efficiency of 
the heating at its Barrow-in- 
Furness shipyard involved the 
replacement of central boilers 
with gas equipment installed 
at the point of use. VSEL will 
ultimately save 2.1m therms a 
year, as a result of the installa- 
tion of a decentralised heating 
system, a saving of energy of 
more than 40 per cent on the 
previous centralised space and 
hot water heating system. 

The previous system was 
based on five central oil-fired 
boiler houses supplying steam 
to buildings on the 187 acre 
shipyard site. British Gas rec- 
ommended a diversified heat- 
ing system with gas fired heat- 
ers in individual buildings up 
to 1,000 individual beaters in 
more than 100 buildings at 
VSEL will be installed over the 
five years of the project 

The heating systems and 
controls will be tailor-made to 
the needs of each budding, so 
radiant heating was chosen for 
the foundry and a warm air 
system for the machine shops, 
where a steady ambient tem- 
perature is necessary for the 
Wlflchiirmg of expensive TWfltaalg 


gas, which reheat the steel 
blooms prior to rolling. 

The change from ingot to 
continuous casting incorporat- 
ing the gas furnaces has 
reduced the energy consump- 
tion at the plant by 33 per cent 

On a smaller scale, one of 
the most successful examples 
of the conversion of an ineffi- 
cient heating system into a 
high efficiency heat and power- 
system has been completed at 
the Magnum Leisure Centre, 
Irvine, Scotland. Six years ago, 
245,000 therms a year were 
needed to heat the centre and 
its swimming pool and cool the 
ice rink. British Gas carried 
out an energy audit and recom- 
mended a system that would 
combine tbe production of its 
own electricity with enough 
heat for its own requirements. 

This is a combined heat and 


power (CHP) plant. Three 
90kW gas engine driven elec- 
tricity generators were 
installed. The electricity pow- 
ers the compressors and pumps 
of the ice rink chitling system, 
while heat is recovered from 
the engine and used to warm 
the the sw imming pool water 
and for space heating in the 
centre. 

The change to a CHP system 
to meet the needs lor electric- 
ity and beat saved £40,000 a 
year in total running costs. 
The animal consumption of 
energy has fallen by 26 per 
cent 

Another example of 
improved efficiency in *h« con- 
sumption of natural gas arising 
from the use of CHP is the 
lame system installed at Allied 
Colloids, in Bradford. 

The company makes chemi- 
cals for agriculture, paper mak- 
ing and oil production. Its 
operations involve substantial 
requirements for electricity 
and on-site generated steam. .. 

To improve efficiency, the 
company installed a BMW nat- 
ural gas powered turbine and a 
boile r to use th e waste heat 
from the turbine in an opera- 
tion which increases the effi- 
ciency of electricity steam- 
generation. The cost savings 
were originally estimated-at 
£750,000 a year, with a payback 
of capital in three ana a half 
years. _- .. 

In operation, the combined 
heat and power system has 
been shown to have an effi- 
ciency of S2 per cent 


to very dose tolerances. 
In the steel industry. 


Heat and Power efficient, itfs environmentally responsible too. 




m tbe steel industry. Large 
savings in energy consumption 
have been achieved fay Rother- 
ham Engineering Steels, part 
of United Engineering Steels, 
through a change from ingot to 
continuous casting technology. 
The steel blooms, w eighing up 
to 10 tonnes, from tbe continu- 
ous caster, are fed to two new 
furnaces operated by natural 
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I RECRUITMENT 

\-r - — — • — - - ■ 

f JOBS: Trends suggest that US and UK employers react to recession in very different ways 

2MS1 Outlook brightens for executive demand SjMgg 


T HAI^KS for your thoughts on 
•what is happening in the 
sales and marketing trade, 
^ifle tbey Lave not cleared up tbe 
mystecy entirely, at least the Jobs 
i column is now confused at a better 
informed level 

When I asked the question a 
fortnight ago my prime concern 
:- «as the United Kingdom where 
f advertised demand for marketing 
hind, sales recruits has plummeted 
t far the benefit of anyone who was 

« the congregation two weeks 
I had better repeat the 
which come from the MSL 
[tonal consultancy’s counts 
er-rariked posts advertised in 
icmal journals. 

Britain’s last recession nine 
r years ago - or, to be precise, over 
{ the 12 months to September 30 1961 
U- the tally of executive jobs of all 
: kinds was 17,886. Of that total. 33G 
: or 19-8 per cent were for sales and 
marketing specialists. 

In the 12 months to September 
: 30 this year, the total was far 
: higher at 28,796. But the number in 
■ marketing and sales was down to 
i 2840 or a mare 93 per cent 
f _ The drop struck me as too steep 
- to be fully explained by the present 
- recession- So 1 asked If readers had 
evidence of structural change in 
tire way. gAflfag and marketing are 
. done. For example, is the trend to 


fewer ami bigger companies with 
c entr al buying functions reducing 
the need fox sales people? Are 
traditional representatives being 
replaced by backroom staff at 
computer screens? 

Judging by the 27 replies so far, 
some structural change is afoot not 
only in the UK but xn. continental 
Europe besides America. Demand 
is being cut both by central bulk- 
buying and by decreases in the 
number of suppliers. And although 
computer-based handling of 
custo m er contacts is not in much 
evidence outside finance, ano t her 
factor has been spotted by the 
Northern Business Information 
consultancy of New York. 

Among other things, it keeps 
watch on the worldwide tele- 
communications industry where it 
has noted an international vogue 
for “delayering”, or excising whole 
wodges ctf middle managers. It adds 
that ther surgery is being done in 
two main ways. 

The first is by early retirements, 
at heavy cost The other is to move 
“thousands of people” from behind- 
thebnes management to marketing 
and sales, cutting demand for new 


recruits. The consultancy thinks 
the same may be happening in 
other industries to boot 

Nevertheless most of the replies 
claim that such structural changes 
are having far less effect than 
employers’ reactions to recession, 
which three readers say differ 
markedly between the UK and the 
United States. 

One of the trio, also in New 
York, is Englishman David Werner 
who besides running an executive- 
placement company keeps count of 
job-openings for higher rankers in 
America. He fiw<fc That while over- 
all recru i tment ha« plunged in the 
US too, there has been a rise in 
demand for sellers of certain types. 
They are “results now” merchants, 
as opposed to longer-run marketing 
staff; engaged to pay for their hire 
within three months or ga 

“It reflects the entrepreneurial 
spirit of American bosses whose 
instinct is to sen themselves out of 
trouble," Mr Werner says. British 
employers’ response Is typically the 
bureaucratic one of saving costs. 

Even if so, however, the outlook 
has now brightened a bit A finely 
detailed review of the UK figures 


By Michael Dixon 

shows that in 1981, the n y”* 1 reason 
for the high share of total job- 
openings going to marketing s nrf 
sales people was that demand for 
them was already rising ahead of 
recruitment of other staff 

Moreover, although their share 
was only 93 per cent across the 12 
months to September 30 this year, a 
quarter-by-quarter analysis shows 
it has been edging up. From 8 per 
cent in October-December 1969, it 
went to 9.7 in January-March, 93 in 
the next three months, and to U3 
per cent in July-September. 

So. with David Werner reporting 
that total US demand has now 
tamed off the bottom, we may well 
be in for a happier new year than I 
had feared. 

Graduates’ work 

NOW to the table alongside which 
o utlines the activities taken up by 
the 1989 crop of bachelor-level 
graduates from British universities, 
polytechnics and colleges, together 
with comparative figures for their 
predecessors in 1988. 


The first five columns of figures 
cover the entire output of degree- 
winners, whatever the subject they 
studied. 

The next two sets of three 
columns apiece refer to those who 
took pure sciences, and those in 


engineering and technology of 
various sorts. Both sets exclude 
people who combined a science or 
technology subject with a topic in 
the arts or social studies. 

As may be seen, the table 
throws up a problem for pundits 

GRADUATES IN ALL SUBJECTS 


who maintain chat Britain does not 
produce enough graduates for its 
economic good. The biggest group 
in both years were those who had 
simply disappeared from their 
Alma Mater's ken by December 31 
of the year in which they took their 
degree. The second biggest were 
those who at the same date were 
either in no more than a short-term 
job, not available for paid work, or 
unemployed. 


Punt sciences 


Technology 


Wlwce new degree wfamars went 

1989 

?b at 

1B88 

?bof 

Change 

1989 

88 

1989 

83 


number 

total 

no. 

total 

+ or - 

no. 

° a 

\ 6 

no 



Total gaining bachelor's degrees 

121349 100.0 

119,917 

100.0 

+2,032 

2 a 809 

100.0 1000 

18,784 

100.0 

10C 0 

Whereabouts unknown at Dec 31 

16361 

13.4 

14,615 

122 

+ 1,746 

2,196 

10.6 

10.0 

2,168 

11.5 

98 

Returned or moved overseas 

8386 

63 

8,086 

68 

-r 198 

915 

4.4 

•i.4 

2.159 

11.5 

123 

Further academic study in UK 

9.172 

7.5 

8.912 

7.4 

+ 260 

3.704 

173 

153 

1.129 

6.0 

64 

Teacher-training 

3,841 

3.1 

4,010 

3.3 

-189 

729 

33 

33 

71 

04 

CS 

Other training (Including legal) 

8,128 

6.7 

8.129 

68 

-1 

530 

23 

23 

492 

26 

1.9 

Administrative & managerial work 

5321 

4.5 

5,801 

43 

-280 

686 

33 

33 

688 

3.7 

33 

Research, design & development 

9328 

73 

9.477 

73 

+ 51 

2,133 

10.3 

91 

5.152 

27.4 

Z34 

Engineering & science support 

1,255 

1JD 

1314 

1.1 

-59 

533 

2.6 

23 

461 

25 

22 

Environmental planning 

3376 

32 

3.537 

30 

+ 239 

135 

0.6 

05 

3,107 

16.5 

1S.4 

Buying, marketing and selling 

4356 

4.1 

5,391 

43 

-435 

645 

31 

36 

27 n 

1j4 

2C 

Management services 

4,675 

3.B 

4.605 

33 

+ 70 

2.707 

13.0 

10.9 

714 

33 

42 

Financial work 

9,133 

73 

9338 

80 

- 405 

1.642 

73 

80 

476 

25 

S3 

Information & legal work 

1,528 

1.3 

1,464 

12 

+ 64 

103 

03 

07 

32 

02 

C.2 

Personnel & welfare services 

9333 

8.1 

9315 

82 

+ 18 

525 

23 

63 

313 

1.7 

G 6 

Teaching and lecturing 

5,680 

4.7 

5.841 

4.9 

-161 

387 

13 

05 

29 

02 

0 1 

Other kinds of work 

4.629 

3.8 

4.815 

4.0 

-186 

524 

25 

2.9 

2S7 

14 

IS 

At best short-term UK job 

15,547 

12.7 

14.465 

12.1 

^ 1.082 

2.715 

130 

13.1 

1.264 

6 7 

5 7 


Nomura Bank International pic 


Structured Lending 

Analyst 

Excellent Package * City 

This bank is one of the most rapidly developing institutions in the Chy. tt Is committed to Europe 
and has a broad spread of banking business. The London headquarters is locally managed and 
carries substantial kwting autonomy. Tin- condoned growth gives rise to the need for a farther 
Corporate Analyst to augment the existing credit team which is central to the bank’s business. 


THE POSITION 

<Sg> Responsible for the full analysis and credit 
recommendations on structured financings and other 
banking transactions, 

^ Actively support the marketing team with scope to 
move into this role in the medium term. 

O One of a small term with substantial independence 
and direct client contact. Reports to Head of Credit. 


Mi'.'tlSjtffli 



QUALIFICATIONS 

<£> A graduate, ideally aged 25 to 30. with formal bonk 
credit training. Computer literate (Excel). 

A knowledge of covenanting, accounting and 
documentation essential Specific industry or product 
expertise beneficial. 

Autonomous approach matched with the confidence 
to carry an opinion. 

Foreign languages and knowledge of European 
markets would be a distinct advantage. 

Please write, enclosing full cv, RefJ4932 
54 Jermyn Street, London, SW1Y 61X, 
071 493 - 6392 


FINANCIAL SERVICES RECRUITMENT 
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Financial Manager 




Based Paris 

With revenues in excess of $ 2 billion, this American 
Service Business is a world leader in its field. With rapidly 
expanding European operations, there is an ambitious 
program of investment and development. 

The post, newly created, win report to the CFO. Leading 
a team of four people, your primary responsibilities 
will cover financing, treasury, currency and interest 
management, bank liaison, and credit management. 

Aged between 30 and 35, you will be an AC A or MB A with 
a strong command of french and german. You will have 
first class communication skills and have a highly 
commercial approach to business problems. 


Salary £40-45 000 
Your experience to date may be either in an industrial 
company or a bank, and has probably covered short and 
medium term finance and an international treasury 
function. 


Please contact Richard Bolster in strict .confidence in 
Paris on (010) 331.45 J3.26.26 or write to him enclosing 
a comprehensive CV and quoting r6f.RB6388FT at 
Michael Page Finance, 30 bis rue Spontini, 
__ 75116 PARIS. 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

& Friday 
(international 
edition only) 

. I 

For further 
information 
please call 

Jennifer Hudson 

071 873 3607 

Richard Jones 
071 873 3460 

Denise Morrice 
071 873 3199 


Michael Page Finance 

Sptcialiste eh recrutement Financier 


OPERATIONS 

BANKING 

£45-£50K 

Ot eft?"*, ■ finan cial institution, is expa n di n g its 


DIRECTOR 


Midlands 

The successful candidate wfll be a major contributor to 


which win ccwptemeiB their alreadjy extensive jwige of 
HHfaif iirtr«arvinBa- As part of this expansion they wish IO 


function. 

H# poo, which is key to the success of Ac venture, win 


hi gh ly mntfvaled intfividoaL able to take a hands-on 
approach in outer to make a rapid contribution to the 
growth of the service. 

Tfe rrmnocraarii package reflects the importance of 
das role and xntindes an excellent salary car and 
executive benefits package. 
r«nriwfa»at who have the experience and necsmal 


THE 

BLEU MS BURY 
GROUP 


Pacific Basin based 

Global 

Fund Managers 

Our Client, pan of a major Investment Management Group, currently seek two 
Fund Managers to be based in the Far EasL They seek capable people who are 
prepared to be Global generalists and combine a' marketing role with hands-on 
fund management. 

The job content covers both Corporate and Private Clients and calls for people 
who are prepared to make a commitment to the Region of at least three years and 
who want the advantages of long term career development in a major group. 

Hong Kong 

Our Client seeks a Senior Fund Manager with at least seven years experience of 
international fund management and an understanding of private client work. The 
candidates need not necessarily have worked in the Region but an awareness of 
the importance of die Far East is key. The position carries Regional 
responsibilities and will be made at Director level in the Client's Far Eastern company. 

Singapore 

The person sought should have at least three yearn experience and be prepared to 
work in a development situation, building up a business in the most rapidly 
expanding part of the Fhcific Basin. Age is likely to be mid to late twenties and the 
ability to market is important. A particularly high level of energy is required. 

In addition to generous salaries the successful candidates can expect normal Far 
Eastern benefits including accommodation, education for children where 
appropriate, pension and holiday travel etc. 

Please contact Colin Barry, the Company's Adviser in this matter at 
Overton Shirley & Barry, Prince Rupert House. 64 Queen Street, London 
EC4R 1 AD. Tel: 07I-24S 0355. Fax: 071 489 j J02. 

OVERTON 

S HIRLEY 

& BARRY 

INTERNATIONAL SEARCH AND SELECTION 

FUND MANAGER 

FAR EASTERN EQUITIES 
To £45,000 + Benefits 

Our client is a top performing pension fund manager, specalising in 
the active management of UK and international equity portfolios. 

Based in London they are seeking a specialist fund manager to 
manage their Japanese and other Pacfic rim equity funds. 

Due to significant structural developments early next year this will 
prove to be a particularly exciting opportunity, involving not only the 
£50-100 million of pension funds invested in the Far East but also a 
wide variety of unit trusts and insurance funds. 

Interested applicants should be graduates aged 26 to 34, with at least 
three years relevant experience and a demonstrable track record. 

While knowledge of the non-Japanese far eastern markets would be 
useful, it is not essential 

This represents an outstanding opportunity for the right individual 
To discuss it further, in strictest confidence, please contact Christopher 
Lawless or Stuart Clifford on 071-831 9988 (or 081-874 9417 outside 
office hours). Alternatively write to The Bloomsbury Group, 11th Floor, 

New Oxford House, 137 High Hofbom, London WC1 V 6PL 
(Fax 071-831 4771). 
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control of an extensive caaomr ponfofift. 


Mavis Wbukt at tbe address bdow. 


Peat Marwick Selection & Search 

70 Fleet Street London, EC4Y 1EU. .. . ■ 


•£■ 1992 M&A • 

Expanding international M&A advisory, firm with offices in ten countries globally fe seeking one entrepreneurial M&A 
"'■professional with' substantial transaction experience to join its London office. Firm is a leader m middle-market 
..- cross-border M&A. . - * - ^ 

■' ■'-Please send resume In confidence to us to obtain further miormanon. 

Write Box A276 Financial Times, 

. i' ! One Southwark Bridge London SE1 9HL. 


INDEPENDENT CITY 
STOCKBROKERS 

Our sales division is seeking to expand it's highly 
successful Equity and Derivatives team. 

The ideal candidates will probably be graduates with 
proven experience in the U.K. and European Equity 
Markets. 

They must be Wining to work within a team, be 
numerate, imaginative and self-motivated with good 
communicative skills and the ability to respond 
positively to a stimulating environment. 

Remuneration is to be directly finked to revenue 
generated. 

Write to Box A323, Financial Times. 

One Southwark Bridge, London- SE1 9HL 


AUSTRALIAN EQUITY SALES 
LONDON 

One of Australia’s leading stockbroking and investment 
groups with its head office in Melbourne, and offices in 
major Australian and overseas financial centres, is looking 
for a senior Institutional salesperson to join its highly 
successful London team. 

A sound knowledge of Australian and New Zealand 
economies and investment markets will be required. The 
remuneration package wiH be designed to attract a 
candidate of the highest calibre. 

Applications will be treated in the strictest confidence and 
should be addressed to; 

McIntosh Harrison Hoare Govett International 
Security pacific House, 4 Broadgate 
London EC2M 7LE 


% 
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TOP OPPORTUNITIES 


SENIOR POSmONS IN GENERAL MANAGEMENT 






NH5 Estates (The NH5 Estate Management and Health Building Agency) is 
a Next Steps Executive Agency, being formed out erf the existing NHS Estates 
Directorate, a Division within the Department of Health's NHS Management 
Executive. NHS Estates will work for Ministers, the NHS Management 
Executive and die NHS in the development and Implementation of policies, 
sira tegies and systems which support and assist the coa-^ffiecrive management 
of the NHS estate anti capital investment programme. 


CHIEF EXECUTIVE 


NHS ESTATES up to £54,000 


^ R T A* 

a ^ 't- 


NHS Estates, as an Executive Agency, will be accountable to the Secretary 
of State. An Agency Advisory Board will advise the Chief Executive on the 
strategic direction of the Agency. It will have 130 staff and a revenue budget 
of £9m p.a. Its planned launch will be on 1 April 1991. The aim is to deliver 
high quality public services mote efficiently. Initially located in London, 
NHS Estates will move to Leeds from April 1991 onwards. 


The transition to Agency status will involve the management of complex 
organisational change, including the finalisation of the Agency's policy and 
resources framework, introducing new management arrangements, 
establishing a fees and charges system with the target of making the Agency 
fully self-financing, establishing information systems and developing and 
introducing an organisational structure and style which will enable the 
Directorate’s highly skilled multi-dfscipiinaiy staff (of architects, surveyors, 
engineers and administrators) to meet the challenges of Agency working. 


Above all, the post needs high level business development, financial, 
human resources, information and management skills, preferably but not 
necessarily against a background of health building and estate management. 

It calls also for vision in developing the Agency's role within the NHS 
reforms smd the ability to command the respect of Minlstets, the Management 
Executive and NHS senior managers. As Chief Executive the post holder 
will be folly responsible for the day to day management of the Agency, and 
accountable to the Secretary of State for its management and performance. 


£ 

KORN/FERRY 

INTERNATIONAL 


Candidates may currently be in either the private or public sector. 

The appointment will initially be for five years with a mutual option after 
3- Storting salary JEA7.000 (from January in London) plus performance 
related bonuses of up to £7,000 which may be awarded. A higher amount 
may be available for an outstanding candidate. There are good pension 
arrangements and assistance with relocation expenses may be available. 


Please reply with a full C.V. including remuneration details to David 
Thompson, Korn Ferry International, Pepys House, 12 Buckingham Street, 
London WON 6DF. Closing date for applications, December 28th 1990. 


The Department of Health is an equal opportunity employer. 


Malaysia Beckons You 


Group General 
Manager 
- Hotel Division 


Kuala Lumpur, Malaysia 

US$75,000 - US$100,000 + benefits including car 

and housing . 


A prominent hotel chain in exotic, sunny Malaysia offers a fully pakl 3-year 

adventure to a hotelier who is able to set and realise the future direction for a 
rimin nf < Uwr anf i holiday resorts dotted throughout the Malaysian 1 

Peninsula. 


Already well entrenched in the hotel business since the 5Cte, our client is ready 
to embark on a complete taco-lift of each of its 8 establishments within the hotel 
division. And it is. not just a redecotanon job: it starts with taking a real hard 
look at strategic positioning v»-&-vis the competition, the target customers' needs. 
It is setting and planning the direct i o n for die future growth of the hotel division 
within the group. It is executing and achieving the image standards, the operating 
service gfnnrig^ fa 1 the business objectives that are consistent with the chosen 
position. 


The group is prepared to invest heavily in reconstruction, extensions, 
refurbishment, staffing, and in strengthening its market position. 


They are looking for the best available mind, someone with a professional 
q ualifica tion in hotel management, who had about 10 years’ experience in 
managing hotels or resorts profitably, is creative, is positive in outlook, is confident 
as a leader, would relish a challenge, and would love to gain working exposure 
in Malaysia. 


Are you that special someone? Wfe would like to hear from you. 

SECURITY: No information wfll be given to our client unless authorised by you 
at a personal meeting. Applicants must state age, qualifications, experience, 
current earnings, contact phone number, and enclose a passport-sized photograph 
(non-returnable). , 


Please send your ev to Kef: 1368/FT, RA Consulting Group, 5th Floor, Bangunan 
Getah Adi (Menara), 148 Jalan Am pang, 50450 Kuala Lumpur, Malaysia, lid: 
03 2612322. Tfelex: 30233 PACOKL MA. Rax: 03 2618231. Lesen No- 061. 


HEAD OF RESEARCH 

SCOTLAND 


The Company is a major fund, manager wishing to expand its in-house research facilities. 


This new post will: • 


• provide support for an experienced group of equity fund managers 

• organise and structure a service department adding value bo 
their output 

• develop fundamental research skills and in-depth company analysis 
which will be independent of, and supplemented by, appropriate 
external material. 


The person will be: • a numerate graduate probably with a further professional qualification 

• a team player; a good communicator 

* able to function independently and to maintain output of a 
high quality. 

Candidates will probably have had some experience in a fund management or research 
environment but ma^now be within a diffe rent discipline. 

Key qualities are ma nagement. organisatrona^plSming and analytical skills. 


This is a senior post and the pay and benefits package wQl reflect that 


London W1Y7FL 


THE ADVERTISING APPOINTMENTS 
DIVISION Of OOCERS AND CO 
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GET UP AND GO! 


CHIEF EXECUTIVE 


FINANCIAL TIMES 
EUROPE'S BUSINESS 
NEWSPAPER 


Required for established IT/Medical 
Teaching/Publishing business with unique, 
high quafity/value products. Small staff but 
very big potential. The successful applicant, 
who ideally will have international marketing 
experience, will join an MBO team finalising a 
Business Plan with new backers. 


dfainvou bon: part (Ton accord 
pubUdtaire avec 
. LES ECHOS 

lequoddien de Ptoononue Ic plus 
important en France. 


Une anooooe dans ie 
FINANCIAL TIMES et LES 
ECHOS augmentera de Qt^on 
subKtan belle I' impact de votre 
message sur las cadres dixigeants 
en Europe. 


Initial salary c £40,000 
Plus opportunity for investment/share options 


Chaqoe ks anramces 

paraitroot tea Echos le mfidi' 1 
ct dans te Financial Tnncs k> 
mercredi (to veadredi dans 
PEdhkm Internationale dn 
Financial Times). 



, •».- I-;?. 
I. .. V 


it 


UMIST 


V 


DIRECTOR OF 
DEVELOPMENT 


SALARY: c£33,0O0 


Please telephone or write (enclosing CV) to: 
- ' Paul Welsford, Britahrifa'House, ' 1 

1 Glenthome Road, London W6 OLF 
Telephone 08.1 748 9898 


Pour de phis amples 
renarignemeuts. venMea coatacter - 

STEPHANIE SPRATT 1 1,1 1 
0718734027 


This is a new past created to carry into the 1990’s UMIST's 
successful fund-raising MSenlum Project. The Project has been 
managed initially by external consultants and UMIST now wishes 
to taka over the management s the Project as part of its longer- 
term plans. 

The Director win be responsible for generating and exploiting new 
. hmd-ntisino orpoftunMfjs and for monitoring andpromotlng the 
' development or rsbtions- witfT toasting donors. The successruri- 
^candidate should have experience of deaBng with corporate 
management at the highest level; experience in, or knowledge of, 
fund raising activities would be an advantage. 

OTE will be c£33,000 and wil incorporate a significant 
perfomronce-ratetad element. The appointment will be on a rolling 
“■basis, its continuation dependent on the continuing generation 
of income. 

, .Requests for appTjcatiqn forms and further details, quoting; 
reference REG/184, should be sent to: The Appointments Officer,. 
Registrar's Department, UMIST, PO Box 88, Manchester M60 
1QD. The closing date is 14- January 1991. 

An equal opportunity employer. 
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BANKING FINANCE & GENERAL 


SWAPS 


Opportunities to augment an 
existing successful team. 


Our client is a highly successful European Bank with a well established and profitable Swaps 
presence. Expansion of existing quality business, and in the case of the Hong Kong position, 
development of Far East capability, dictates the need for further experienced Swaps specialists. 


Senior Traders /Traders London 


Ideal candidates, will have a demonstrably successful track record in Swaps trading. Two years’ 
exposure is seen as the likely minimum although we would not disregard approaches from less 
experienced individuals if the mix of personality, skills and trading ability is appropriate. Good 
theoretical knowledge to allow creation of innovative solutions is essential but should not be 
overshadowed by the need for inherent trading skills. The atmosphere, both friendly and frenetic, calls 
for a calm, unruffled approach and the spirit of co-operation to ensure competition is restricted to 
competitors! Ref A3350 


Trader/ Salesperson Hong Kong 


The emphasis is on the ability to market and form fresh relationships but technical expertise and 
the proven ability to trade effectively also play a large part in this varied and challenging role. 

Mid/late twenties is seen as the right age group to complement the existing small team. 

Ref A3360 


ejH 


In each case it is not expected that the salary and bonus package will prove a stumbling block to 
the preferred candidate. 

Please send full career details quoting the appropriate reference number to Malcolm Lawson at 
Codd Johnson Harris, Human Resource Consultants, 12 New Burlington Street, 
- London W1X IFF. Or alternatively telephone 071-287 7007 during the working day or 

T T 03212 5580 in the evenings. Fax on 071-287 2391, 
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CQNSULTANCY/DE ALER - BI-LINGUAL 


ATTRACT 


£ + BENEFITS 


WINDSOR 


THE POSITION involves provision of advice to multinational corporations and 
banks on foreign exchange currency exposure. It also requires active involvement in 
the management of currency funds. 


THE IDEAL CANDIDATE will have a degree in finance or economics with 
experience in currency markets an advantage. Fluency in both Italian and English is 
however essential. 


f kVhVFT 


Please send full CV and covering letter to: 


Mr. Donald R. Lewis 
Managing Director 
Fin tech (UK) Limited 
14 High Street 
Windsor 

Berkshire SL41LD 


Codd - Johnson • Harris 


VENTURE FUND MANAGEMENT 

An exciting new fund bused In the East Midlands seeks an 
experienced investment analyst, able fund raiser to be its full-time 
manager working with a small investment board. Competitive 
performance related remuneration will be negotiated. Send full 
confidential CV to: 

JOSTEL Ltd, 10 Chimes Ueadow, Southwell, Notts NG25 OG8 


CREDIT ANALYST 


with fluent German and 3 years exp, to wk- 
for Bank in Stuttgart/Germany. £30-35,000 + 
benefits.For further information please 
contact: Bea, Ecco Multilingual 071 287 9617 


Account Executive 
International 


c £20,000 


Leading global PR group seefo d}mainic, yotaig aaxxait couaRive 
for Bsrapean Operations office In Paris. You hive 2/3 years agency 
experience. inducing some req>onslb^ for international 
accounts, with Engfah nwthar tongue and second European 
language. You are a self starter cuccefcnt writer, sidled salesman, 
and gcxxfa dm ini st r at pr. Healthcare or hjgh-tadh experience uaafoL 


To apply, phase write with fijB CV. photo and current salary to: 
Box A322 Financial Timas, One Southwark Bridge, 

London SEI 9HL. 


EDITOR OR PUBLIC RELATIONS AE 

Azo yra sn«&or or mAE with a technical mdcataidfajg? OnWprfEotfiafa 



Carapetyan & Kramer 


INTERNATIONAL MARKETING COMMUNICATIONS 

As dcr Thcaesmahlc la 
I>d074 Daaiach'bd fimkfiut 
Era 49 £103.6546$ 
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SENIOR FX TRADERS 


Due to the continuing expansion of Continental Bank's highly proficient Spot FX 
Trading team, we are now seeking to recruit two additional experienced professionals. 

* SPOT CABLE TRADER * CROSS CURRENCY TRADER 

Applicants for both positions require a minimum of 3 -5 years experience in an active 
environment, ~ 

Continental Bank offers a highly competitive remuneration package for the successful 
candidates. 

Interested applicants should forward full c.v. including salary expectations to: 

Ray Thompson - UK Human Resources Manager 

CONTINENTAL BANK N.A. 

Continental Bank House 
162 Queen Victoria Street 
London EC4V 4BS 


Investment Manager 

North American Equities 


City 


Excellent salary + Car + Benefits 


Our client, a major fund management 
institution, is seeking an additional 
Investment Manager to expand their 
North American department. 

The successful candidate will have at 
least 4 years post graduate experience in 
the North American market, specialising 
in Canadian and US listed Equities, and 
will become involved with all activities 
within the department including analysis, 
research and management. 

For those candidates who are adaptable 


and flexible and work well in a team 
environment, the career prospects are 
excellent. 

Please send career details to Marilyn 
Davidson at the following address: 

hjepefJ&J: feawfafs 
081 - 7 + 1 3535 

Broadway Chambers, 

14-26 Hammersmith Broadway, 

London W6 7AF. 
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DIRECTOR OF 
DEVELOPMENT 


Strategy & 
Finance 


Wallace. Smith wishes to r ecruit consultants of 
exceptional ability who are seeking to extend thrir 
skills beyond business strategy or corporate planning 
to a career which adds a corporate finance dimension. 

We are an established London institution providing 
merchant banking services internationally to industrial 
companies, financial institutions and gove rnm ent 
bodies. Wc have built our reputation by mmhming in- 
depth field research and strategic analysis with active 
support In structuring and negotiating transactions. 
Wc seek to develop tong term advisory relationships 
with clients - assisting them to develop and execute 
European growth strategies. 

Working with Wallace, Smith offers opportunities to: 

* Gain exposure at a senior level to a.wide range of 
industries internationally 

* Apply the tools of strategic and financial analysis 
to identify opportunities in mergers and acquisi- 
tions, financial restructuring and major projects. 


Corporate 
In Italy 

* Pursue and realise the opportunities Identified in 
dose collaboration with clients. 

The people we recruit will have the ability to meet 
the challenge of growing responsibility In a dosety- 
koit and successful organisation. They will be 25 to 32 
years of age with a degree, MBA or equivalent and have 
at least two years’ relevant work experience in 
strategy consultancy or investment banking. Their 
analytical, financial, interpersonal and communication 
skills will have earned them a proven record of 
achievement. Fluency in English and Italian Is essential 
and knowledge of additional major European 
languages will be an -advantage. Based in our Milan 
office they should be pr e p ared to travel abroad. 

If you are interested in joining us please send a 
curriculum vitae in strict confidence to George 
Romanowsld, Director; Human Resources, Wdlacc, 
Smith Uii5t Co. Ltd, Winchester House, 77 London 
TOOL London EC2N 1AB. 


Wallace, Smith 


*.• . Vi* 


Banking 


I '•! 


Regionally based 



• We are oneo? t£e world's largest banks with operations 
in over 75 countries. Our UK presence was first established more 
than 120 years ago and our current expansion programme 
incorporates the establishment of branches' in key industrial and 
commercial centres. 

This year, having successfully established branches 
in Birmingham, Manchester. Bristol & Leeds,, our. next targets -are 
Cambridge. Newcastle-upon-Tyne and Southampton. We are seeking 
applicants with a proven record of marketing success to play a major 
part in the development of these important and exciting new 
opportunities. 

We require a Deputy Branch Manager, and Account 
Managers in each of the locations detailed above, but would be 
interested to hear from candidates who would consider a move to 
other regional centres within the next 2 years. 

ideally aged 25-35 and a graduate and/or ACZB qualified, 
successful candidates will have 3 -5 years’ banking experience, 
including a significant exposure to the corporate sector. They will 
already have shown their ability in marketing and analytical 
situations, and will have excellent man management and leadership 
skills. 

In return, reflecting the importance we place on these 
positions, we offer an attractive remuneration package which 
includes a bonus phis the usual banking benefits. 

Interested applicants should forward their curriculum 
vitae to Sue Randall, Senior Personnel Officer, CREDIT LYONNAIS, 
84-94 Queen Victoria Street, London EC4P 4LX. TtL 071-634 8000. 


Dresdner Bank Luxembourg STL, the international trading and lending arm of Dresdner Bank Group, with its 
total assets of over DM 21 billion and more than 200 employees, holds a commanding position in the international 
financial markets. Within this framework, a suitably qualified candidate is now being sought for our 

Corporate Desk 


to assist in the continued expansion of our business 
activities. 

We believe that the candidate would succeed in 
this challenging position if he/she demonstrated the 
following: 

□ a good knowledge of international lending, 

□ experience in foreign exchange, securities and 
money market operations, 

□ customer orientated outlook, 

□ fluency in German is essential combined, naturally, 
with a good knowledge of English and preferably 
including French. 

The complex demands of this post offer you an 


attractive combination of determining your own role 
and working within an energetic team. 

Interested? If you believe you meet our criteria and 
would enjoy the challenge, we should like to discuss 
further details with you personally. In the first instance 
please send your written application with career details 
and photograph, marked "confidential", to our Per- 
sonnel Department 
Dresdner Bank Luxembourg SA 
26, rue du Marchd-aux-Herbes 
P.O.Box 355 
L-2097 Luxembourg 
Tel.: (352) 4760-1 


Dresdner Bank Luxembourg S.A. 
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m CREDIT LYONNAIS 


SPANISH SALES/TRADER 

SALARY c £20,000 + BENEFITS 

A well known Spanish Bank is currently seeking 
to s tre ngt he n its London operation and has an opportunity within its 
securities division for an experienced individual of 24 years or more, 
bilingual in Spanish and English. 

The position is for an equities sales/trader with a minimum of one 
year’s experience in the Spanish equity market The candidate will 
havea good knowledge of dealing and settlement procedures in the 
Spanish and UK markets as well as the general registered 
representative qualification. 

A working knowledge of other European equity markets and an 
understanding of trading in fixed income instruments would be an 
advantage. Other essential qualities include energy, enthusiasm, the 
ability to work well under pressure and good communication skills. 

Please apply to Box A3 17, Financial Times, 

One Southwark Bridge, London SEI 9HL 
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Zwecks Erweiterung unserer TStigktiten auf defri Gebeii der Beziebungen zu 
Anlegem suchen wir fuf unsere Rnanzabteiiung eine/n 

Investor Relations Manager/in ■ 

Ihre Tatigkeit besteht in der Koordination aUer Investor Relations T2tigkeiten, 
wic 

- Einholen/Zusammenstellen von Infcnnationen 

- Vorbereitung von PdrSsentationen 

- Logistik der extemen PtiLsentationen und Road Shows in Zusammenarbeit 
mit Public Relations Agenturen und Investment Banken 

- Organisation und Leitung von individuelln Gruppen-Meetings mit 

- Irrvestoren und Fuianzanalysten 

- Ueberprufung von Researcb-Berichten 

Wir offerieren Ihnen eine anspruchsvolle unde abwechsl ungsreiche 
Kaderfunktion, bei der die persponliche Initiative eine grosse RoIIe spielt. 
Entwicklungsm 0 og!ichkeiten bestehen im Rahmen Hirer Fahigkeilen. 

Sie and eine umgangliche, klar denkende und dynamisebe Person, haben 
Kenntnis der Hnanczmarkte und des Anleger-Verbaiteas, kennen sich aus in 
der Hnanzanalysc und sind ein guter Prasentator. Externe und interne 
Fachleute werden Ihnen wahrend der Einfuhrungszeit zur Verfugung stehen. 

Sie BeherTSchung der deutschen und englischen Sprache ist voraussetzung. 
Franzosischkentnisse sind erwunschL 

Wir freuen uns auf Dire Offerte unter Kennwort "Financial Times 6295” an Dr 
U W Trinler, CIBA-GEIGY AG, Personaldienst, Postfach, CH-4002 Basel. 



Retail Marketing 
Executive 


Oil Industry 


Spain 


CIBA— GEIGZ 


Repsol S.A., the leading Spanish Oil Company, and 
biggest Industrial Company in Spain, are seeking a 
professional Retail Marketing Executive, aged 30 - 35 
years, to strengthen their growing team as the 
Company continues its policy of rationalisation and 
internationalisation. 

Based in the Croup's Campsa Company in Madrid, 
applicants should be degree qualified with a true 
background in the UK industry with a minimum of 3 
to 5 years all round experience of operating in a 
significant retail sales network within a competitive 
market Only top class and experienced people need 
apply. 

Not directly a line management /unction, 
applicants will need to be adaptable and flexible as 
the post will require the full range of contacts, from 
Service Station Management itself, fo a developing 
role, at management level, on the international side 
of the Croup. It will be a real role in a testing and 
exciting environment 

Spanish would obviously be an advantage but full 
iessons will tie given fo the right applicant Salary and 
package negotiable. 

Selected interviews will be held in the New Year. 
Please apply in writing, in the first instance enclosing 
full career and CV details to: 

R.W.H. Dasent 
Managing Director, 

Repsol (UK) Ltd. 

5 Princes Gate, 

London SW7 1QJ. (&r Campsa 


OfFen fur Hire Einstellung. 


INSTITUTIONAL SALES 

Mabon, Nugent & Ca, a diversified brokerage and investment 
banking firm headquartered in New \brk, is seeking to employ 
aggressive, experienced equity salespeople for its expanding 
London office. Selected individuals will be responsible for selling the 
firm's comprehensive ULSL research product to institutions in the 
United Kingdom and throughout Europe. 

Interested parties should send qualifications to: Ml Thomas 
Roeder, Mabon, Nugent International, Uoyds Chamber, 

1 Portsoken Street, London El 8DF England. Replies wilt be 
held in strictest confidence 

Mabon , Nugent & Co. is/lSl 

New Ybrk • Boston • London „ JL 


UK or E UROP EAN 
EQUITIES 

At Home or Abroad 

Several of our key clients have focused plans for 
their London, Paris and Frankfurt offices end now 
wish to strengthen or further develop certain parts 
of their UK or European business. 

We Invite approaches from high calibre country Dr 
sector analysts and salesmen with proven track 
records and the desire to play fl successful rotu in 
building market share. 

Whether 3 ' 0 U are actively looking for a move or 
simply wish to be kepi informed of relevant 
situations in the future, wb ore pleasod to advise you 
in confidence. Please contact William Dickins on 
Europe and Emma Wait on the UK at 20 Cousin 
Lane, London. EC4R 3TA. Telephone: 071.236 
7307. Pax: 071-180 1130. 


STEPHENS ASSOCIATES 

SEARCH 1 SEUCTDN SPECIALISTS IN SEOWIKS a INVESTMENTS 
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GROUP 

TREASURER 

Bournemouth 
Terms: Negotiable 


ACCOUNTANCY COLUMN 


Mission to keep contestants out of judges’ beds 


By David Waller 


The 14th largest UK building society, 
with assets of £2.3 billion, intends 
to strengthen its management by 
the appointment of an 
experienced treasurer. 


The successful applicant will report to the 
chief financial officer and will assume 
responsibility for the development of all 
aspects of treasury operations. 


Age is of no consequence in the 
appointment but candidates must have 
wide technical experience, preferably 
gained with a financial institution. 

Candidates should write, enclosing a 
comprehensive c.v. and detailing their 
salary requirements, on a strictly 
confidential basis to: 

Mr. D. Gibson, FCCA, FCT, ACIB, 
General Manager (Finance), 
Portman Building Society, Portman House, 
Richmond Hill, Bournemouth BH2 6EP. 



Interviews will be conducted either in 
Bournemouth or London. 
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MR AUSTIN MITCHELL, 
Labour MP for Great Grimsby, 
fell off his bike 10 days ago. 
Until recently, be had a ban- 
daged forehead, a black eye. 
cut hands and damaged knees. 
Hobbling around Westminster 
in black corduroy trousers, 
pink shirt, denim jacket and a 
fluorescent tie sporting a 
naked lady, Mr Mitchell was a 

frightening sight. 

He looked like a bogeyman, 
and for the UK's respectable 
accountancy profession, that is 
what he had become long 
before he had bis accident. His 
very name is enough to stir 
anger in the hearts of no r mally 
mild-mannered accountants. In 
the households of accountants, 
it is likely that mothers tell 
their naughty children to be 
good, or else Austin Mitchell 
will come to get them. 

In the past, Mr Mitchell has 
had a go at other professions 
- estate agents and solicitors, 
for example - but now he has 
got the OK’s tens of thousands 
of accountants in his sights. 
There have been 150 parlia- 
mentary questions so far on 
accountants in this session of 
parliament, and there will be 
dozens more. Mr Mitchell has 
written articles, made speeches 
and harassed ministers. 

The profession has never 
been the subject of so much 
unwelcome attention, and the 
worry is that the attention 
may intensify if the Labour 
party wins the next election. A ' 


band of accounting academics 
has drawn up proposals for a 
root-and-branch reform of the 
way accountants are regulated 
and the way companies present 
their accounts. Those are being 
considered by the opposition 
front bench, while Mr Mitchell, 
a former junior frontbench 
spokesman himself, stirs 
thing s up. 

Among the recommenda- 
tions are that auditors of pub- 
lic companies should be 
rotated; accountancy firms 
should provide financial infor- 
mation about themselves; the 
provision of non-audit services 
(such as management consul- 
tancy) to audit clients gho uiH 
be cur tai led; and the profession 
should be regulated by a statu- 
tory body akin to the Office of 
Telecommunications (Oftel), 
which 'monitors the telecom- 
munications industry. 

Those proposals are anath- 
ema to accountants who trea- 
sure the right to regulate 
themselves and who have 
derived considerable commer- 
cial advantage throughout the 
1980s from their statutory 
monopoly over auditing. They 
have enjoyed the right to sell 
consultancy services to audit 
clients and they have tradition- 
ally been secretive about their 
finawpwt nib: Mltrhril has iden- 
tified all the profession’s sensi- 
tive spots and is keen to wield 
the scalpel. 

The profession is incapable 
of defining and enforcing its 


own standards in the auditing 
field.” he says. The firms are 
too dependent on their clients. 
They are constantly going into 
beauty contests to get new 
business. The problem with 
beauty contestants is that they 
often go to bed with the 
judges.” 

Mr Mitchell Is the man solici- 
tors have to blame for the abo- 
lition of their monopoly over 
conveyancing. His private 
member’s bin - the Housebuy- 
ers Bill - was introduced in 
the autumn of l$83 and subse- 
quently taken up by the gov- 
ernment in February 1964. By 
contrast, the challenge to the 
accountancy profession seems 
in a less populist vein and Mr 
Mitchell agrees that it is 
hardly a vote-winner. 

“Accountancy is not the 
stuff of manifestos," he 
acknowledges. “They’re not 
going to be coming op to me on 
the streets of Grimsby saying: 
Austin, Austin, you’re going to 
sort out the accountants. HI 
vote for yon." 

He says his campaign devel- 
oped less as a result of political 
calculation than by flwriiton t. 
Nevertheless, it coincides with 
a growing sense at disquiet in 
the commercial world about 
the role of auditors. The econ- 
omy has lurched into recession 
and there have been several 
large corporate failures, includ- 
ing Coloroll and British & 
Commonwealth. In many 
cases, abuse of accounting 



Austin MStchelL “Firms too dependent on cHents* 1 


standards - and by implica- 
tion, lax auditing - have con- 
tributed to the failures. 

Mr Mitchell believes that the 
debate about auditors will 
Intensify as recession deepens 
and more failures ensue. The 
barrage of parliamentary ques- 
tions and articles will appear 
all the more salient and - be 
hopes - the government all 
the more embarrassed about 
its non-interventionist stance 
on the regulation of the 
accountants and auditors. 

How do the accountants 
react? The senior partner of 
one of the big firms could not 
conceal his enthusiasm for a 
man who had brought wit and 
humour to the most arid of dis- 


ciplines. Mr Mitchell had been 
"brilliant" in a debate hosted 
by the Government Accoun- 
tancy Service a few weeks ago. 

Another senior partner, Mr 
Brandon Gough of Coopers & 
Lybrand Delcdtte, says the pro- 
fession has nothing t o b e 
ashamed about. The big firms 
have mad* a massive contribu- 
tion to accounting and audit- 
ing. We invest millions in try- 
ing to do things better. We 
have ploughed enormous 
resources into professional 
activity and we can be proud of 
our contribution.” 

Mr Michael Lickiss, presi- 
dent of the Institute of Char- 
tered Accountants in E n g l and 
and Wales, recently defended 


the way the profession has 
responded to the challenges of 
the past decade. “It’s hot too 
surprising in a recession that 
some of the SOO.QQQ-plus UK 
companies which get audited 
go bust, and equally unsurpris- 
ing that people lash oat in 
every direction afterwards. The 
biggest problem is not the way . 
the accountancy profession is 
structured, but people's expec- 
tations. 

“Our own rules on indepen- 
dence are far tougher than any 
statute would be under a 
Labour government." 

He says that the new system 
of regulation of auditors - 
which comes into force next 
year under the Companies Act 
1B89 - should be given a 
chance. He also draws comfort 
from the restructuring of the 
process whereby auditing stan- 
dards are set. The Auditing 
Practices Committee, the body 
that sets the standards, is to be 
replaced with an Auditing 
Practices Board, It was 
announced last week. Members 
of the board will be drawn. 
Dearing-style, from industry as 
well as tiie profession. 

T hope that what Tm doing 
wifi force the accountancy pro- 
fession to take an intelligent 
look at itself," Mr Mitchell, 
says. “Professions in competi- 
tive, open societies need to be 
constantly upgrading their 
standards and scrutinising 
themselves. That is good for 
society." 


ACCOUNTANCY APPOINTMENTS 


Divisional Financial Controller 


Fast Growing PLC 


Major Public Company 


Financial Director 


Our client is a major international public company in 
the importation and distribution industry, with 
operations in the U.K., Ireland and Northern Europe. 
The Group has pursued a highly successful strategy of 
expansion through acquisition in recent years and is 
highly profitable. 


As part of an internal reorganisation necessary to 
accommodate recent and projected growth, the Group is 
seeking to recruit a financial controller for one of its two 
principal UK operating divisions. Reporting to the U.K. 
Financial Director, the Divisional Financial Controller 
will be responsible for financial planning and reporting 
within a major trading division as well as for the 
integration of the financial and accounting functions of 
newly-acquired entities into the Group. He or she will 
also have responsibility ior-the enhanccme&Lof financial 
reporting and internal controls throughout tfie division. 


Applications for this position are now invited from 
qualified accountants, ideally aged 27 to 35. The position 
requires an individual with commercial experience, 
excellent analytical, communication and interpersonal 
skills and an ability to act on his or her own initiative. 
Based initially in Central London the successful 
candidate may be asked to relocate within the U.K. in 
the future. He or she will have excellent opportunities 
for career development with a rapidly growing Group. 
The remuneration package for this position wfil be very 
attractive and will not be a limiting factor for the right 
candidate. 


West of London 


c. £45,000 


Our Client, a small listed company which has recently 
undertone considerable rationalisation seeks a Financial 
Director Reporting to the Managing Director he/she wfll 
be responsible for all aspects of finance, administration, 
personnel etc., and will play a key role in the proposed 
expansion of the business. 


Hie position would suit an Accountant with at least seven tonus, oo 
years post qualification experience who wishes OT/TT'RT'OM 
to identify him/herself with an acquisition V LLIvl 


Applications, enclosing a detailed Curriculum Vitae, 
should be sent to Jo Shannon, Senior Recruiting Officer. 
Arthur Andersen. 1 Surrev Street. London WG2R2PS1 ' • : 
C^fora^i- . 


Applicants' backgrounds should include appropriate 
experience within an operating company or a period 
with a major profession^ practice and they should be 
aware of the kind of pressures associated with smaller 
companies. 

In addition to the salary, there will be a profit related 
bonus, company car; normal benefits and share options 

THISJ induecour5e - 

Please write in the first instance to Caroline 


orientated company which has City backing, CLJTD T pv Magnus at Overton Shirley & Barry, Prince 

n nail HX-iinnin,. rVm.’t/.r n m-inn/mruint *11 l*UlJ M- Dinwf Urain ft/l Aiuun ChTWf I nnHnn 


.Arthur 

Andersen 


a new Managing Director and a management _ 

team wfu>wifl be dedicated to achievement. & B 


RY 


Rupert House, 64 Queen Street, London, 

EC-4R 1 AD. Tfeb OTt -2*00365. - 


INTERNATIONAL SEARCH AND SELECTION 


.ARTHUR ANDERSEN* CO.SC. 


vJUtui;:i_wJ 



A FIRST WAVE NKS TRUST 



7 " Northern. General 

VOSP1TAI. ...SHEIIICI.D 

he Northern Gwwid HospHtA 
Sheffield, b a (cage 1.133 r 

bedprogregrivB teaching hospital, emptavr® 

W*. 1 **!* pqtf< y*»K»p or>ded to*e chdenge of the 

the trcxtfHon to move the hoepffal to Itust status wff be 
Ina and chcUengrig, and to assist with thb task we 
rcxxJw a hJghtv profession^ experienced and dodfcated person 
to fll the Mowing senior management port 


FINANCE DIRECTOR 

SALARY: £05^000 plurparformancm pay and lacae cck 
Reportfrig dreetty to the Chief Executive you we be cn Executive 


Me mber of the Bust. 


tou wl play a key tole h the change process, both aMhjsT tovel 
ondv«hh the now managemerV structure. Inmct emphasis wR 


be on fe-stiuctutna the finance function to meet the needs of 
the Bus* and contributing to the corporate management of the 
Tiust h both poley and at strategic level. 

Vbu w* be a quattled accountant vrfth a record of success at or 
new Board level h a large complex organisation. Thb b a Ngh 
probe posltlan reQjMig commercial awareness, venaMfy and 
an hnovaltue approach to ftnptamenlfe-ig effective 
management accawllng pnesekm 


MtowwafenquH— bm wmloommd by Nm0 McKay. a*mt ExmaMvm 
DMpnol* on ShefteU 07439 434343 mid MSS. 


AppIcaHan form and information pock available from 
John Waffs, Director of Human Resorces . Northern Genei 


ts. Director of Human Resorces . Northern General 
Hospital. Herrtos Road. Sheffield. S5 7AU. 

Closing date: 4th January 1991 


FINANCE DIRECTOR DESIGNATE 


ASSET BASED FINANCE 


East Midlands 


c£45,000 + Bonus + Executive Car 


A subsidiary of a diversified and successful Financial Services Group, this highly 
innovative asset finance and fearin g company has just secured new capital backing to 
facilitate its exciting expansion plans for die Nineties. 


lb help ensure the successful implementation of die plan, they seek to appoint a 
dynamic and entrepreneurial Finance Director Designate to complete the senior 
management team based within easy commuting distance of London. 


A Qualified Accountant, yon will have a minimum of five years' commercial 
experience probably gained within a leasing or financial services environment. 
Sound knowledge of lease accounting and experience of negotiating with and 
presenting to funding banks are essential. Familiarity with portfolio aquisitions end 
disposals and credit control procedures would also be an advantage. 


Salary parameters are flexible and will fully reflect the importance a ttached 
to this appointment Early promotion to the main Board is envisaged. 


Reporting to and working closely with the Managing Director, you will be totally 
responsible for the Finance and Treasury Function in addition to a number of other 
strategic tasks vital to die smooth running of the business. 


If you feel you have the necessary drive and determination to succeed in this role 
please contact Jonathan Cohen on 071-437 0464 (fax 071-437 0597), or write to 
him, enclosing a detailed CV at the address below. 


ROBERT ♦ WALTERS * ASSOCIATES 


RECRUITMENT CONSULTANTS 
Queens House l Leicester Place London WC2H 7BP 
Telephone; 071-437 0084- pax: 071-437 0507 




IP 


rnOcMro toe sum or- 


Financial Controller 

Telecommunications 


North East - c £35,000 + car + bonus 


A ft outajrdmg opportunity has arisen m this subsidiary cf j dirern 

pMmutimat atmpum'.Jolivttirti’ its nxentrefokUionhut 
'-gyortfdd“sde in the North East. ctarfr utih the. IfoMt’im; 

Dmxtar and the senior management team, im i dll be helping to 
tdMrsb tbit e satins, yvung ow^wa- m a niche segment of tbt 
tdeammunicatms market. 

Initially, you tall manage a team of nine people - through a 
qualified jpxwtiant- tttocany out all of the hiding, credit 
amtrvi and fmanuahjdministrjiire tiidies. Ye anticipate you 
xtli cfrordmutc the installation qfneu computerised acaiuntrig ami 
billing systems, tmd the production of management iatbrfiu&an and 
forecasts: edJdkmaUy.you mtipktyafuUraiem (becommercul 
actmtia rffe business, partteuhuh- pricing strutege. com mission 
structures, copied expenditure af/pnusah and stntiegx planning. m 


Ycantuapaleyou uSt fc- a ipu tL fteii accountant, probably in 
\vur forties, uitb considerable demand the ability to play a hey rote 
in a mult; duapUncd management team. Same experience in either 
<*' scntcc or Ideammurncatians business is preferable, but more 

tmpfrrtarU e the flexibility lo react to dfangem a n^/OA'apandir^ 

comparts anti to contribute, with original fought, to a rarity of 
hufsxas issues. 

In return you uiB enjoy miting in a dynamic toid rapidly 
expanding company operating in a groulb sector of fo economy: 
you aid rxtxtea .onerous remuneration padkage andrdocatian 
a^jtaiice uhere appropriate. Interested applicants should apply 
without dda\\ 


In The North East 
Cumbria & Borders 


mw 


r N&eJ Wright Consultancy 
' Siii-tlle Chambers, North Street 
iaffSariUe Row). Newcastle upon Tyne 
V2Y 8DF. Telephone 091 222 0770 
inducting erenings and weekends. 


Specialists in Financial Recruitment 



learn, ton 
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SURREY 


c. £50,000 + CAR + OPTIONS 


II f? 



The international division of cbi American Corporation 
requres an able Controller to be a key player in the 
successful growth of its business in Europe end 
Australasia Mceufodur^ 
peripherals, the division is targeted to earn revenues 
of over $70m next year. 

As a senior member of the international management 
team, your prine task wf be to tcfce a lead In the 
commercial decson mating and business control 
processes fa the expansion of Its markets and profit 
maximisation. Fure^iohctyyouwab^ 
over25people covering both the division's cenfrof 
accounting & administration and the ffinaice staff of Its 
overseas sales and mcnufaclulng unite. YourabByto 
deSver efficient and effective financld control in the * 
International arena is vttaL 


A cpxsBfied accountant, you ere Bkely to be aged 
over 35 with several yeas 1 of senior financial 
management experience preferably gained wttNn a 
mUtfriatkjnd company. A good knowledge of 
accounting In fored^i countries erd a high degree of 
comnterda} and corrvnunicatton stiSs are essential 

Please send tufl personal and career details, 
inducing current remuneration level. In confidence 
to Christopher Haworth, Coopers & Lybrand Detottte 
Executive Resoucfrig Limited, 76 Shoe Lane, London 
EC4A 3JB. quoting reference CH773 on both 
envelope and tetter. 


n 


! & Lybrand 

> Dab'll- 


i Executive 
. Resou'c.ro 


c «£ 50 , 000 package 


Retailing 


North East 


Finance Directoi 


r? Successful listed UK retail Pic, operating under new management team, r eq uir es an experienced finance 
professional to enhance financial management and report i ng in its Northern stores group, with current turnover 
of £40 milli on. Outstanding opportunity directly to i mprove profitability * 0*1 p er fo rma nce in a thriving business 
and play a key role in the realisation of substantial expansion plans. S teofflo mt nppnr tmiifW. 


THE ROLE 

■ Provision of accurate, ilmdy marafiemcm Informaiion lo improve 
control, derision making and working capital management. 

■ Upgrading accounting and MIS systems. Forging dose links with 
senior operating management and developing the central account- 
ing team. 

■ Member of ruhsi diary board determining future strategy to indude 
organic and acquisitive growth. 


THE QUAJLCFICATfONS 

■ Qualified accountant, 35-40 years okl, with proven record of 
managing dungs in the retail or service sector. Evidence of aptitude 
for strategic initiatives. 

■ Experienced in spedfrcsuion and implementation of accounting 
and MIS systems. 

■ Commercial and market orientated focus. Excellent manager, 
motivator and team player: Abie communicator with a talent for 
influencing people. 


London 071-973 0889 
Manchester 061-941 3818 


Selector Europe 


A Spencer Stuart Company 


Please reply, enclosing full death toe 
Selector Europe, Kef F21912K. 

16 Connaught Race, 

London W2 ZED. 


Treasury Manager 


Blue Chip Multinational Pic 


Surrey 


For a genuinely outstanding young Treasury professional, this is an 
opportunity to take a highly visible position with a key role in international 
funding issues. Salary will not be a limiting factor for the right person. 


THE COMPANY 

known, profitable British group. Turnover around 
£3 billion, over 75% outside the UK. 

O Global, technology driven businesses. Particular 
strength in North America, Europe and Pacific. 

^■High quality, collegiate head office. 

THE POSITION 

^Senior role, reporting to Group Treasurer with contact 
at main board ieveL 

^Specific responsibility for funding issues in the Pacific 
Rim and Europe. 


■^Varied, project based role, covering group funding, 
capital markets issues and trade finance. 

QUALIFICATIONS 

^Outstanding intellect evidenced by first class academic 
record and relevant financial or business qualification. 

OExperience of the funding side of Treasury, gained in a 
large international group or possibly the City. 

^>Agcd 28 plus. Creative, confident and ambitious. 

Please write, enclosing full cv. Ref BJ5U39 
NBS, Bennetts Court, 6 Bennetts HUE 
Birmingham. B2 5ST 

021-233 4656 
(Interviews in London) 



TREASURY RECRUITMENT 


SLOUGH - BIRMINGHAM 


MANCHESTER 


BRISTOL 


c. £50,000 package 


Marketing Services 


GLASGOW 


London 


Finance Director 


Talented young finance professional sought to join senior management twm of a well established, 
highly regarded marketing services company. Close involvement with the commercial management 
and strategic development of the business and full responsibility for its fiscal control. Unusual 
opportunity to influence the direction of a business in a creative, entrepreneurial environment. 


THE ROLE 

■ Broad remit, managing the Finance function and advising 
the Board on a wide range of conuneiria] issues. 

■ Exercising strong financial control over all business 
activities and reviewing MIS to optimise levels of efficiency. 

■ Evaluating development opportunities including joint 
ventures and funding. 


THE QUALIFICATIONS 

■ Probably early 10 mid 30‘s, ACA, with first cLub. profes- 
sional training 

■ Successful track record of business control, ideally in a 
diem led service environment. 

■ An enthusiast with strong team building skills and a 
positive, pro-active approach. 


London 071-973 0889 B 
Manchester 061-941 3818 


Selector Europe 

A Spencer Sruart Company 


Please reply, enclosing full dctalLi iw 
Selector Europe, Ref F418120L, 

16 Connaught Mace, 

London, W2 ZED. 


FINANCIAL 

CONTROLLER 

HEALTHCARE 

INFORMATICS 

Shrewsbury 



To £25,000 

+ Car + Benefits 




Founded in 1987, this developing commercial company was 
established to service a perceived and real deficiency in its 
specialist market K has dearly established itself as a leader in the 
development of. patient scheduling and dinical database, systems. 
The company is poised to reap rich rewards due to the innovative^ 
nature of its product Potential dient base is global but in the short 
term will remain almost exdusively UK based. 

The company, funded by Biotechnology Investments Ltd, is to 
embark on a phase of significant expansion. Based in an attractive' 
rural loc ation, the po sition o ffers an exci ting opportunity for an 
individual 'SSBfting to capitalist UH TRSP Existing commercial raT=n 
experience. ^ 

Financial Controller mil 
lent of the *. / 
-to-day control of 
accounting information which will indude the preparation of both 
financial and management accounts. In addition, an element of 
liaison with outside investors and finanaal institutions can 
be antidpated. 

Candidate requirements are dean a qualified accountant aged to 
32 with a proven track record in commerce and an ability to 
assume Director status in the medium term. Exposure to the 
healthcare or software industries would prove advantageous but 
not prerequisite. 

Interested candidates should contact Chris Hernnamtsen or 
Jennifer Ogden on 071-629 4463 (day) or 081-749 1426 
(evesfweekends), or send an appropriate curriculum vitae tif the 
address below, quoting reference CH359. 

HARRISON ^ WILLIS 

FINANCIAL RECRUITMENT CONSULTANTS 
Cardinal House, 39-40 Albemarle SL, London W1X 3 FU Tel: 071-629 4463 
LONDON * READING ■ GUILDFORD • ST ALBANS • BRISTOL 


Manchester 


£26,500 + car 


Chief Accountant 

Our client is part of one of the country's biggest organisations. A major 
group of finan ce companies in its own right, its product range is wide, its 
- performance to date impressive, and its development plans aggressive. 

It now needs a Chief Accountant who will control a small department, 
report to the Financial Controller, and be responsible for the preparation 
against tight deadlines of the monthly management and financial accounts ' 
and the statutory accounts for the five companies concerned, together with 
necessary consolidations and returns. Preparation and control of accurate 
and computerised base data will be important 

Computer familiar, the person we seek will be a mature and well qualified 
Chartered Accountant who will relish the fast-changing environment. 
Appropriate experience will have been gained in both the profession and 
commerce, but previous experience in the finance industry, whilst helpful, 
is not vital. 

This is a post for an ambitious, tactful, able performer who will readily 
recognise the career development opportunities the post oilers. 

Speed is of the essence in this appointment, and letters of application, 
together with CV, salary progression and any other relevant data, should 
be sent without delay to the Managing Director, Performance Management 
~'=====r-r limited, 8th Floor, Peter House, St. Peter's Square, 
Manchester, Ml 5BH, quoting reference PI 72. 

IM 


Performance Management Limited 


MANAGEMENT CONSU LTANTS 


AUDIT SENIOR 

London 


Our client, a Big 6 accountancy firm. Is looking for a suitable candidate to assume responsibility as 
. audit senior which Includes the control of a large multinational assignment. 

The successful candidate will possess very strong technical skills on accounting and other matters, 
including -a strong working knowledge of differences between UK and US GAAP. Experience and 
knowledge of reporting accountants 1 skills and investigation skills together with the ability to write 
high quality reports are essential. 

' He or she must also possess the motivational skills necessary to mould large numbers of internal staff 
Into an efficient working unit. The candidate will be responsible for dealing directly with highly 
competent dient staff and must be able to successfully put his/her view across. 

A good degree, with first time passes at all professional examinations and experience with a Big 6 
firm, is essential. 

The candidate must also have had a minimum of two years' PQE and experience of dealing with major- 
clients, especially in the marketing services sector. An exceptional level of commitment to complete 
tasks within extremely short time spans will be required. 

In return, we can offer a competitive working environment and comparable remuneration with 
prospects of early promotion to manager for the right IndividuaL 

Please apply, in confidence, attaching a full Curriculum Vitae and details of three suitable references 
to Julia Whitfield. Barkers Human Resources Advertising. 30 Farringdon Street. London EC4A4EA 
quoting Ref: IOQ7/JW on your envelope. 


Barkers 

human resources 

ADVERTISING 


NORTHERN 

ELECTRIC 




Head of Internal Audit 


■ Our dfent Northern Electric pic based in Newcastle, is one of the 
largest companies wholly based In the North East and has a philosophy 
of providing the highest quality customer service through the 
harnessing of individual excellence into dedicated team effort. 

■ Against this background and in line with exdting, demanding 
changes there is now a requirement to recruit an ambitious, 
commercially minded Internal Auditor who can share that philosophy 
and lead a highly talented audit department into a new era of 
challenge. 


V- ■ » 
Vi ■•£ 


■ Candidates, who will be quaTified accountants with considerable 
audit experience, must have excellent team braiding and 
motivational skills allied to the capacity to establish an atmosphere 
of credibility and respect throughout the organisation. 

m Powers of intellect and analytical thinking blended with highly 
developed communication skills should be coupled with a tactful 
assertion whkh allows for the achievement of prioritised 
objectives. 

■ For the ‘ person with commitment and dedication to the 


pursuit of quality through the development of a 
cohesive, highly motivated professional learn, career 
opportunities will open up throughout an organisation 
which is equally motivated to developing individual 
talents. 

■ Applicants are considered on the basis of their 
suitability for this position irrespective of disability, 
ethnic Origin, sex or marital status. . 

■ All information will be treated in the strictest confident# 
and initial interviews will be held in Newcastle and 
Manchester. 

" Phase sepd career and personal detads, tnchuB^g 
current rernqperatioa figures quoting reference F/73$B 
to Paid Bailey, Ernst & Young Corporate Resources, 
Lowry House, 17 Marble Street, Manchester M2 3AW 

sS Ernst & Young 
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LONDON 


c. £30,000 + CAR 








FINANCIAL CONTROLLER 

Enfield Up to £50,000+ car + benefits 


Following extensive restructuring, this major 
nationwide service organisation with a muttf-bllian 
pound turnover, is continuing its programme of 
substantial commercial development. This Is a key 
role at the centre of tills emerging group. IdeaSy 
suited to a young chartered accountant seeking a 
first move from the profession. 


As a member of the smdl group finance team, your 
responsibilities will include the production of monthly 
consolidated financial statements and statutory 
accounts, in addition, you wffl be expected to 
make a major contribution to the review and 
development of accounting policies and 
procedures throughout the Group. 

A Chartered Accountant, probably aged around 
28. your career to date is likely to have been within 
a 'Wg five' firm. You must be fully conversantwith 


the consolidation and reporting requirements of 
major pics and possess sound expertise in the use of 
PC spreadsheets. To ensure success In this role 
candidates should demonstrate a flexible approach 
and the ability to work within a small, highly 
committed central team. This is a high profile role 
and therefore future career prospects within the 
Group are excellent. 

Please send full personal and career details, 
Including current remuneration level and daytime 
telephone number, to confidence to Ann Shepherd, 
Coopers & Lybrand Deloifte Executive Resourcing 
Ltd. 76 Shoe Lane. London EC4A 3JB. quoting 
reference AS774 on both envelope and letter. 


Our client, well known as the market leader 
in creditor insurance, has just had another 
year of record -achievement as well as one of 
vigorous and purposeful reorganisation. 
Recent yean have seen constant growth and 
diversification and the need to develop 
strong middle and senior management to 
fuel further success. Plans for the future 
include active expansion into Europe, 
forging ever better working relationships 
with diems and continued product 
development. 


ensuring full legal and regulatory compliance 
and preparing reports for both external and 
internal consumption. 


1 Cccpers 
& Lybrand 

; Executive 
i Resourcing 

! Deio:tte 



It has now been decided to appoint a 
Financial Controller who will provide high 
level assistance to the Financial Director. 
The role will cover ail aspects of the 
company's business including responsibility 
for the preparation of statutory financial 
statements for all Group companies, 
managing and directing the accounting staff, 


The role is designed for a young chartered 
accountant with several years’ commercial 
or professional experience at management 
level who will be capable of growing into a 
more senior role in due course. Apart from 
being a highly capable man manager and 
supervisor, it will be vital to demonstrate 
highly developed ability to analyse and 
disseminate information. A sympathetic 
style to facilitate advice-giving and strong 
Communication skills are essential. 


If you are interested in this position, please 
reply in confidence, providing a CV. present 
remuneration, day and home contact 
numbers quoting reference number F4215 
to Carey Wright (Mrs) at the address below. 


Tradition 

Luxembourg 


Peat Marwick Selection & Search 

70 Fleet Street, London EC4Y IEU 


requires a Correspondent Link Broker 
with a minimum of two years 
experience in the Currency Deposit 
and off balance sheet market 


GROUP TREASURY 


Switzerland 


Age 30-45 


£50-80,000 + Outstanding Benefits 


Please apply in writing with CV to: 

Bemd Bachhausen 
Branch Manager 
Tradition SA 

Succersale de Luxembourg 
3 Rue des Capucins 
1313 Luxembourg 
Tel: 46 04 11 


This £1 billion turnover multinational organisation is currently relocating its worldwide 


headquarters. The company operates sales, service and logistics operations in nearly 
thirty different countries and distributes through an additional fifty It is a recognized 
leader within its industry. 


Working as part of the senior finance tMm the successful applicant's contribution will 
be vital to the executive management group. The role will require close working 
relationships with the Finance Managers of subsidiary companies. 


• monitoring individual unit's borrowing facilities 

• lead and train a specialised central treasury team 

• undertake international travel to maintain bank relationships and 
group contacts as well as to assess financing requirements for certain 
major projects 


UN ADVERTISED VACANCIES? 

MAKING A CAREER MOVE? 

Do yoaknmhowlaT Woitol Writotnow'tfiicwwtMiwjoa Mo wwnar jrt w mmt 
Our npff&M can farip fou flr?rf tm tnd )w fob much pnbtmo. 

■ Unmnp toyed efientt are automatically rafiUtarad for consultancy or intaiim management 
assignments. ■ Top UK camponiasusa oar outplacannnt unices. 

■ Special aeivfca for EXPATS. 

CM yaurnamst office for a meeting without cost 
XZSnllaitow London WlX 1AGTM: 071-734 3S79 fine B7t-7M2DD 
aSdtaUcSem B>rrea^»BIUSTXal:gl-«3Zra foe 121-643 «Z72 


Key responsibilities will include: 

• cash and currency management to minimise complex exchange risks 
and financing costs 

■ ensuring that group is ade quatel y financed both m mat agreed 
targets and to enable planned growth to prosper 


The position would suit a professional from an established multinational treasury 
team. The role commands an outstanding salary and benefits package which will be 
tailored to suit the successful candidate's demands. Knowledge of Italian in addition 
to English would be an advantage though not essential. 


Interested applicants should telephone Richard Parnell today on 071-437 0464 
(fax 071-437 0597) or write to him, enclosing brief details at the address below. 


ROBERT* WALTERS • ASSOCIATES 


RECRUITMENT CONSULTANTS 
Queens House 1 Leicester Place Londoa WC2H 7BP 
Telephone: 071437 0464 Fax: 071-437 0607 


Assistant 
to the 

Financial Controller 


SENIOR SYSTEMS 
CONSULTANTS 


This independent management consultancy has since its 

inception six years ago, established a. reputation second to 

none for the quality and professionalism of its work. Their 
prestigious blue chip client base has benefited from their 
strategic and operational input. 


The growth record of the group has been truly outstanding. 
Turnover has increased in excess of 900% over this period 


London 


City 


to £30,000 + benefits 


This is an exceptional opportunity to join a major 
investment institution whose growing business requires 
the recruitment of an additional Chartered Accountant. 
The successful candidate will be expected to take 
responsibility for the financial integrity of the accounting 
records, preparation of monthly accounts, performance 
analysis and budgets. 

We are seeking a flexible person, preferably a graduate, 
who is familiar with PC based accounting packages and is 
capable of taking on considerable responsibility. 
Experience of investment accounting an advantage. 

If you feel that you can match this challenge, please send 
your career details to Marilyn Davidson at the following 
address: Broadway Chambers, 14-26 Hammersmith 
Broadway, London W6 7AF 


£ 35,000 

(negotiable) + Car 
+ Exceptional Benefits 


whilst profit before tax has increased 562%. The company 
faces the future with confidence. So much so that a new 
office has been established in response to demands from new 
and existing clients. 

This project driven role will be varied and challenging. 
Responsibilities will be all encompassing and will include 
initiating, implementing and reviewing sophisticated 
accounting systems. Close client contact is actively 
encouraged after systems have been installed. 

Candidates will be qualified accountants with familiarity of 
existing IBM hardware specifically AS400's. Personal 
attributes will indude strong communication skills, the ability 
to grasp dient requirements together with proven leadership 
and delegation skills. Clearly the successful individuals will 
need to work autonomously and to tight deadlines. 



Candidates should contact Jonathan Jones or Jon Vonk on 
071-629 4463 (evenings/weekends 081-464 0927) quoting 
reference JJ293. 


HARRISON ^ WILLIS 


FINANCIAL RECRUITMENT CONSULTANTS 

Cardinal House, 39-40 Albemarle St, London W1X 3FD. Tel: 071-629 4463 

LONDON • READING • GUILDFORD - ST ALBANS • BRISTOL 


liJtepejJiejJb feowtius 
081 - 7+1 3535 


ACCOUNTANT 


part/qual., expd. up to F/A, 
ideally with re-ins. exp. and 
kn. of French. Salary to 
18.000 + cxc. benefits, incL 
profit-share Contact: 
Bea. Ecco Multilingual 
071 287 9617 


GROUP ACCOUNTANT 


West London To &35k + Car + Benefits 




DIRECTOR OF FINANCE 
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Halcruw is a major group of inter- 
national Civil Engineering Consultants 
with an enviable record Of growth and 
participation in prestigious projects 
around the world. 


He two b«piidiaurtnllyprt»ufc«eTkrefiw40^ii^pideou«Bd<mrlW^cmiWi«tip«ijore. TbcTnwwiH employ in 
exeat of XDOO *uff lo provide die fall range of acne health service* hm npioslatc and nodnuad pfeoana m Doocreur and 
Men borough rod » currently one of theme* co* effective NHS H ce pi ul* »Hfro VK. Toohtvu ft* the Trott i> piojocxod as £34 
nuUka rorlhojono Mitch 1992. 


In eddi rira to Ux ride mhexlth cere provider thcTniet provider clfiikn! e n d apae ri florf »cr*icex So orber heath cam 

BB gmimioni «*** nw w iw «—. 


Wednesday, 
Thursday 
and Friday 

(International Edition 
only) 


The Trcitii now secloBg m famous iUBUBagaaaKimaihRia^idre^ppi»Bacat«ralSmsar of fimm. Repotting to lb* Chief 
Executive be or 4 k will hm cMaam rapanxftidhjr for all aaperei offireacnlMgcreo* in the new input poop and win play a 
key role in ibebexioex* derdopmem. 


For further information 


Wcaic rocking an rndwideri who a « well q u ali f i e d pre f Mria ro la rxiniin tMttmd fro* t i ro n wett a iy dam and misgive u» tad ihc 
Fiance function. Wb ue reeking romeoBH with i prom tnck record ia « MBcrpc^kn in mhre d m pibti c or private aeaae. 


please call: 


KareocTiilflP h ncgoliibic cina £>0.000 per enmnw plm « lore err. 


Wocod oiquuia wefcaned by Chrix Biyro*. Qmi m en (let: 0308 321 621) m David Nkbolion. Chief ExcBrovo D c rigigr .ftd: 
0302 366666. cxi.601)- 


Jennifer Hudson 
071-873 3607 
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Richard Jones 
071-873 3460 


As a result of internal promotion, we 
now wish to appoint a Group Account- 
ants) manage and supervise a central 
finance department of 12 and assume 
responsibility for the*. 

• Preparation of statutory accounts 
and consolidated group accounts. 

• Preparation of quarterly manage- 
ment accounts and reports. 

• Assisting the Group Financial 
Controller at year end and in 
budget/target setting and review. 

• Treasury management. FX, cash- 
flow forecasting and banking 
arrangements. 


To apply pkx*e writo with Jot BnyfonL Dimeter of Fernand Sovica. Doncmtcr KojdUmwy.AmriborpcRmd. 

Pore-jug- DN2 5LT. doting due for application 7ih January 1991. 


Denise Mo nice 
071-873 319 9 


HALCROW i 


Routine enough yc *j might say, but the 
real challenge of this appointment ties 
in the opportunity it affords to apply 


your experience in enhancing and 
improving existing reporting systems 
and financial controls. 

You will need to be a qualified 
Accountant, familiar with micro 
computer and spreadsheet packages 
and with previous experience of 
motivating and managing others. - 
Career prospects are excellent and 
supported by a salary and benefits 
package teat you would expect from 
a highly successful international 
corrpany. Additionally you wiB benefit 
from a commitment to individual 
professional development through our 
Group Training Programme which 
provides management training via in- 
house and external courses to advance 
your career. 

Please write with full CV to Peter 
Jackson, Sir William Halcrow & 
Partners Limited, Vineyard House, 
44 Brook Green, Hammersmith, 
London W67BY. 
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